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The impact of the COVID-19 crisis varies

across regions

Economic and Labour Market :
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The health impact of the COVID- The economic impact of the connections and digital take-up
19 crisis differs across regions COVID-19 crisis differs across in some regions limit the
regions benefits from digitalization,

including for remote education
and working

Policies are implemented at the sub-national government level, but the ability of sub-national governments to cope

with the crisis differs between and within countries
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Health impact
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Hospital beds for 1 000 inhabitants
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Significant spatial dimension

Within-country differences in COVID-19 related fatalities: Dec 2020
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Social impact
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Significant impact on children — varying by region
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Inequalities in access for rural areas

Percentage of households with access to Internet >30Mbit/s in 2019 or latest available year, at the rural
and national levels
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Note:. Note: 2019, or last available year: EU countries (2018).. Internet access is expressed as the percentage of households (population, for the United States) with access to fixed broadband technologies with download speed greater than 30Mbit/s
(NGA technologies, for the EU). For EU countries, rural areas are those with a population density lower than 100 inhabitants per square kilometre. For Canada, rural areas are those with a population density less than 400 per square kilometre. For the
United States, rural areas are those with a population density less than 1 000 per square mile or 386 people per square kilometre.

Source: OECD (2020), Regions and Cities at a Glance
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Economic and labour
market impact
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Some sectors were much more vulnerable

Hours decomposition, by sector SME share of employment in adversely affected sectors
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Change in unemployment rates in
TL2 regions, in percentage points

Resulting in significant spatial effects: (2019 - 2020)
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COVID-19 pandemic may s <
widen pre-existing
regional disparities ...




Even before COVID, regional economic disparities had been
increasing

Trends in regional disparities in OECD countries
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Digital skills intensity in rural areas lagging
behind...

Demand for general ICT skills
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Note: Data for EU27, only observations with regional ID. Source: Burning Glass Technologies.
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Automation and the way It is transforming
labour markets has aregional dimension

Some countries have wide disparities in terms of risk of automation across regions

Percentage of jobs at high risk of automation, highest and lowest performing TL2 regions, by country, 2016

— Bottom region + Top region
50
45 c ©
S 2 Q ‘S West Slovakia
= o fuy [%5)
35 = g 3 B o = £ I
i c B ° « © s e 5
£ 2 3 & e e & = e
30 ¢ i 5 5 2 g = 2 ks e £ 3 8
= £ B S £ = ° & 2 = 2
= & = © = IS S & = = > 2 s
% - & £ 2 s T 8 £ = S 5 = & I S
& 2 = © £ = c 8 i 2 2 g 3 3
= < ] 5] © 2 & = ©
20 F = - = © c o < = < O (&) @ = g
5 = g 3 2 3 5 | 5 : £ e
= = 2]
5 F 5 E 2 S ¥ hd 2 s < 3 2
S @ £ ) 3 @
10} 2 o Z I I I E o 2 Castilla-La Mancha % § é
[ -
hd g c ® o = 2 S 5 Southem and Easten < 2
B (=] = — s 17}
5 Oslénd Akershas Stockholm & 2 e s o k7] S
0 Helsinki-Uusimaa 2 S a | S & £ .
(&) [} o
O S % W & 7 Q ® S S @ S 3 @ &
0§® N (\\(Zs Q,be’ \“b\g, 0?06\ ‘0\\ 6@\ (bQ&_ %\QQ @ ({bb %Q(b\ Q}(b(\ § o\(b(\ \QQ,(’ AQS\\ SQ\\
< < 23 Q)gb N R N < Q)Q} ® A\ \s ] (© o® R
N S N N
N xQ O S >
O 06\\ v & %\&

Source: OECD (2018) Job creation and local economic development
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Some regions will bear the brunt of the
green transition

Coal usage for electricity generation tends to be regionally concentrated

Share of electricity generation from coal, large regions (TL2) of countries with large regional variation, 2017
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Cities and regions have different capacity to
shift to remote working

OECD case study from Trentino (Italy)

% of jobs amenable to remote working
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Source: OECD (2020), Regions and Cities at a Glance
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// Stronger momentum behind the social economy

Repair function Transform function

Emergency relief Increase resilience Innovate to transform

Resilience & Recovery 2021,
Across OECD countries and Ireland
France Relance
beyond

Espafna Puede

Examples
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Regional recovery
platform
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Regional Recovery Platform: indicators

A
0lal]

Impact and recovery indicators
Short term indicators linked to the COVID-19
crisis and recovery at a regional level

COVID-19 mortality
Regional vaccination
Unemployment
Employment
Subnational government revenue
Subnational government expenditure
Subnational government investment

\.' ./'
Resilience indicators

Long term indicators linked to the COVID-19
crisis and recovery at a regional level

Number of hospital beds, and doctors
Obesity rates, life-expectancy
Air quality
CO2 emissions from electricity generation
Broadband access and quality
Jobs amenable to remote working
Employment at risk due to the net-zero transition
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// Regional Recovery Platform:

=

Policy database
Policy examples that can support the recovery,
covering the following topics

Regional health policy responses
Economic and social policy responses
Inter-governmental co-ordination
Supporting subnational finance
Public investment recovery strategies
Use of digital tools by subnational governments

policies

K N
Forward-looking scenarios
Four scenarios for remote working

City paradox, with permanent movement of
high skilled workers outside city centers;
Doughnut effect, with expansion of commuting
zones around cities;

Intermediate cities becoming increasingly
attractive;

Business as usual but with greater adoption of
remote working
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