
 

 

In this Flash 
Report, the authors 
explain why Brexit 
is likely to have 
profound 
consequences for 
UK social policy. 
Housing issues, 
among other social 
policy issues, both 
influenced the 
referendum result 
and will be 
influenced by it. 
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Description 
The Resolution Foundation (Clarke, 
Corlett and Judge 2016: 7) argued that 
housing costs have “been an important 
element … of the living standards 
squeeze that appears to have been an 
important determinant of the Brexit 
decision”. Analysis of the variations in 
pro-Brexit vote between local authority 
areas has tended to focus on 
demographic factors such as the 
proportion of adults with a degree, in 
higher occupational groups, UK-born, 
and with a passport, and an income 
(Murdoch-Brown 2016).  However, the 
level of house prices in an area was 
more strongly correlated to the area 
Brexit vote (with higher prices 
associated with a lower proportion 
voting to leave) than any of the other 
variables reported in public to date. 
House prices reflect the absolute stake 
which the local population (who in 
most cases were mostly home owners) 
have in the existing housing system.  

The referendum vote has already had 
some effects on the UK housing 
system, with a short-term drop in 
market indicators (Rhodes and Wilson 
2016).  There appears to have been a 
lasting change in the value of the 
pound, and after the UK’s sovereign 
credit rating was reduced in 2016, 
many UK housing associations were 

downgraded from AAA to AA, affecting 
their ability to borrow and build. 

Outlook & Commentary 
Government capacity on housing and 
other social policy issues has already 
been dramatically affected by several 
years of budget and personnel cuts. 
Brexit-related activity is likely to 
absorb a large proportion of 
government time and energy for the 
foreseeable future, which will limit the 
potential for new policy development 
and for the management and oversight 
of existing policies on non-Brexit 
issues. Brexit may lead to a temporary 
or permanent reduction in European 
Union (EU) migration into the UK, 
although there might be a temporary 
increase in order to beat any deadline 
for residence rights and it could also 
lead to a return to the UK by some of 
its own emigrants. Both of these 
changes would affect the accuracy of 
past household projections which are 
used to predict housing need, although 
in opposite directions. There have also 
been concerns that reduced 
immigration from the EU might reduce 
capacity in the UK building industry. 
Access to UK social housing by EU 
citizens and citizens from the European 
Economic Area (EEA) has already 
become a political issue, and is likely to 
feature in EU/UK negotiations on 
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Brexit. An additional potential 
impact of Brexit may be increased 
homelessness amongst EU citizens 
who are living in the UK but who 
might lose rights to employment, 
housing and/or benefits in future. 
Restrictions on the housing benefit 
entitlements of EEA migrants in 
2014 (Wilson 2016) were followed  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The Flash Reports are produced by the European Social Policy Network (ESPN) established in 2014 to provide the European 
Commission with independent information, analysis and expertise on social policies in 35 European countries. The topics covered 
are identified by ESPN experts in the light of significant developments in their countries, or in some cases suggested by the 
Commission or the Flash Reports’ editorial team (Eric Marlier, Slavina Spasova and Bart Vanhercke). The ESPN is managed by 
LISER (Luxembourg Institute of Socio-Economic Research), APPLICA and the OSE (European Social Observatory). More 
information on the ESPN: http://ec.europa.eu/social/main.jsp?catId=1135&langId=en.   

by increased rough sleeping in 
London by people of Central and 
Eastern European nationality 
(Fitzpatrick et al 2016). Overall, 
Brexit is likely to add uncertainty 
to the problems of housing policy 
and may act as a distraction from 
addressing structural issues.  
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