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List of country codes

EU Member States
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CZ: Czech Republic
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DK: Denmark

EE: Estonia
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ES: Spain
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SK: Slovakia

UK: United Kingdom
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Executive summary

The economic situation in the EU has been improving continuously for nearly two years with EU
GDP now reaching pre -crisis levels and the recovery extending to most Member States.
Employment in the EU also continues to impro ve, extending to nearly all sectors and involv ing
more permanent and full  -time jobs. The increase in employment and participation  has also
widened to all sub -population groups. Unemployment is slowly reced ing from its high levels in
the EU and in most Memb  er States. Long -term unemployment receded for the first time since
the onset of the crisis, and youth unemployment declines to the 2009 -2010 level. Alongside
this, household income continues to increase at a faster pace compared with the previous
quarters .
Despite the positive economic and labour market developments some challenges remain and
differences across Member States are significant. In 2014 , GDP in the euro area was still 1.4%
lower than in 2008. Unemployment remains high and is decreasing at a ver y slow pace. A large
share of unemployment is now made up of long -term unemployed  and youth unemployment

remains high, especially in some Member States.

The EU economy has now reached pre -crisis levels and recovery has broadened across

Member States. Neve rtheless, in 2014 GDP in the euro area (EA) was still 1.4% lower

than in 2008. The fourth quarter of 2014 shows a further improvement in the economic

situation with real GDP increasing by 0.4 % inthe EU and by 0.3 % in the EA. Nearly all Member
States showe d improvements, although growth remained weak in some. Cyprus and Greece
registered notable quarterly declines although real GDP growth in Greece was above 1% in the
year to the fourth quarter. Inth is same period real GDP grew by 1.3% inthe EU and by 0.9% in
the EA . The 2015 -2016 outlook for economic growth has improved and EU labour markets are

also forecast for moderate improvement.

Employment in the EU continues to improve moderately but consistently, although

developments at the EU level hide marked differences between Member States. Against
the modest economic recovery of the last two years, employment has been steadily increasing.

In the fourth quarter of 2014, it increased by 0.2 % inthe EU and 0.1% in the EA . The majority
of Member States experien ced an increase , including countries with very high unemployment

rates such as Greece and Spain . The only exceptions were Portugal , Croatia and Cyprus which
registered a quarterly decline (1.4%, 0.9% and 0.6%, respectively)

Developments in 2014 led altogether to a 1.0% employment growth in the EU and 0.9% in the
EA in the year to the fourth quarter of 2014 . Employment was up in all Member States except
Cyprus, Finland and Latvia. And although EU employment is 2% lower than in the 2008 peak, it
has recovered by 2.7 million jobs since its lowest levels in the first quarter of 2013. As a result,
the EU employment rate for 20 -64 year -olds increased in the year to the third quarter of 2014,

to reach nearly 70 % . However, despite the consistent improvement, it remains lower than the
2008 rates and the Europe 2020 target of 75% in  most Member States.

The employment improvement extended to almost all sectors in the fourth quarter of

2014 . In addition to the services sector, which has seen a consistent increase over the years ,
employment has now expanded in industry and construction sectors and only agriculture saw a

reduction in jobs. Between the fourth quarter of 2013 and that of 2014 the agricultural and
construction sectors  saw a re duction .

The increase  in permanent and full -time contracts was higher  than thatfor temporary
and part -time contracts in absolute terms . For a third consecutive quarter , the increase in
permanent and in  full -time employment has outnumbered the increase in temporary and  part -
time employment. In the year to the third quarter of 2014, employment in permanent jobs and
in full -time jobs has increased by 0.6% and 0.8% , respectively . More than half (55%) of the
year -to -year expansion in employment is attributed t o the increase in the number of employees
holding permanent contracts , representing  an additional 1.3 million full -time workers . However,
the number of permanent contract workers and full -time workers is still lower than in 2008 by

2.3% and 5.1% , respectively.
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The employment rate improves across all population groups. The EU employment rate for
20 to 64 year -olds rose by 1.0 percentage point (pp) in the year to the third quarter of 2014 to
69.8 % . The EA employment rate also picked up, but more sl owly witha 0.6 pp increase in the
same period , to reach 68.6 % . The employment rate went up by 0.6 pp for young people aged
15-24 and noticeably by 1.2 pp for 20 -24 year -olds. For those aged 25 -54 it increased by 0.7
pp and more significantly, for older wo rkers aged 55 -64 by 1.7 pp. It went up for both men and
women by 1.0 pp. Women saw their employment rate consistently increase since 2008.

However, the gender gap remains significant at more than 10 pp (76% versus 64%)

Unemployment in the EU continues to slowly recede, but it remains high with large
differences across the EU. The EU unemployment rate was 9.8% in February 2015, 0.7 pp

lower than the year before and the lowest since autumn 2011. Unemployment rates decreased

in most Member States in the ye ar to February 2015, except for increases in Croatia, Cyprus,

Finland and France. Large differences remain among Member States. The unemployment rate

ranges from around 5% in Germany and Austria to very high 23% in Spain and 26% in Greece.

Youth unemployme nt in the EU fell by 1.8 pp in the year to February 2015 , to reach 21.1% .
This is still high compared to its lowest level since 2008 of 15.1%. It declined in most Member

States except for Luxembourg, Finland and France. Unemployment affects 50% of young ac tive
people in Greece and Spain, and more than 30% in Cyprus, Portugal, Italy and Croatia. Overall,

23.9 million people are unemployed in the EU, including 18.2 million in the EA, and 4.9 million
young people.

Long -term unemployment declines for the first time since 2009. In the year to the third
quarter of 2014, long  -term unemployment declined by 0.2 pp but remains a main challenge in

the EU labour market and more so in some Member States. The long -term unemployment rate

is now 4.9% , marking the first imp  rovement since the beginning of 2009. Still, around half of

the unemployed people in the EU ,around 12.4 million people , have been unemployed for more
than a year, and of those, more than 6 million have been unemployed for more than two years.

In addition, long -term unemployment rates remain very high in some Member States: Greece
(19%), Spain (12.6%), Croatia (9.7%), Slovakia (9%), Portugal (8%), Italy (7.4%) and Cyprus

(7.8%) . They are not decreasing in Greece and continue to increase in Italy and Cyprus.

The labour demand improved but remained low in the EU, while the labour matching

process appears to have worsened. In the year to the third quarter of 2014 , the number of
people star ting a new job in the EU in the last 3 months hirings, increased by 4.6% in the year
to the third quarter of 2014. Further, the job vacancy rate improved slightly to 1.7% when
comparing the fourth quarter of 2014 with the same quarter of 2013 , supported solely by
increases in vacancies in the service sector. Demand remain s at a rather low level compared
with the pre -crisis period , with more labour demand in services , 2.2% , and lower demand in
industry and construction , 1.1%. In 2013 -2014 the labour demand increased while
unemployment decreased.

Productivity growth remains weak in the fourth quarter of 2014 with a 0.3% growth in the
year to the fourth quarter of 2014. N ominal compensation per employee grew at a moderate

pace (2.2%) in most Member States in the same period . As a result, the growth in nominal unit
labour cost remained subdued (0.8%) in most Member States. The overall weak growth in
labour productivity reflect s a weak business cycle component, but also a slowdown in some
Member States especially Greece, Italy and Luxembourg since the onset of the crisis

Growth in household income (GHDI) in the EU continued , accelerating from previous
quarters , in line with economic and employment improvements. The real GHDI growth
accelerated to 1.3% in the year to the third quarter of 2014. The recent growth has mainly been

driven by income from work as employment continues to pick up, while an increase in socia
contributions and a minor increase in taxes counterbalanced an increase in social benefits.

Among large Member States, household income continued to rise in France, Germany and the

UK, and also went up in Italy and Spain in the third quarter of 2014.

Financial distress remained unchanged in the EU in the fourth quarter of 2014, below the
peak levels seen in mid  -2013, but far above the pre -crisis levels. Underlying this stagnation and
worryingly, the financial distress intensified among low -income househo Ids, reverting the

positive trend observed in the first half of 2014.
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Latest labour markets and social trends in the EU28 and EA19 (in red)

2013Q4 2014Q1 2014Q2 2014Q3 201404

EU EA EU EA EU EA EU EA EU EA
Real GDP
% change on previous quarter (SA) 0.4 0.3 04 0.3 0.2 0.1 0.3 0.2 04 0.3
% change on previous year (SA) 0.9 0.4 1.4 11 13 0.8 12 0.8 1.3 0.9
Employment growth
% change on previous quarter (SA) 0.0 0.0 0.2 0.2 0.3 0.3 0.3 0.2 0.2 0.1
% change on previous year -0.1 -0.3 0.5 0.2 0.7 0.6 0.9 0.7 1.0 0.9
Employment rate (15-64)
% of working-age population 64.3 63.7 | 640 63.2 648 640 655 644
change on previous year (percentage point) 0.2 0.1 0.7 0.3 0.7 04 1.0 0.5
Employment rate (20-64)
% of working-age population 68.6 679 684 675 693 683 698 68.6
change on previous year (percentage point) 0.2 0.0 0.8 0.3 0.9 0.5 1.0 0.5
Gross disposable households income
% change on previous year 0.9 0.9 0.7 0.5 1.0 0.5 1.3 1.7
Labour productivity
% change on previous year 1.0 0.6 0.9 0.9 0.6 0.1 0.4 0.1 0.3 0.0
Nominal unit labour cost
% change on previous year 0.0 12 11 0.7 1.1 1.2 2.0 11 2.0 1.2
Long-term unemployment rate
% labour force 5.3 6.2 5.3 6.3 5.1 6.1 4.9 5.9
change on previous year (percentage point) 0.4 0.6 0.1 0.3 0.0 0.2 -0.2 0.1

2014 Feb 2014 Nov 2014 Dec 2015 Jan 2015 Feb
EU EA EU EA EU EA EU EA EU EA

Unemployment rate

Total (% of labour force) 105 118 | 100 115 99 114 99 114 98 113
Men 105 117 9.9 11.4 9.8 11.2 9.7 11.2 9.7 111
Women 105 119 | 101 118 100 116  10.0 116 | 10.0 116
Youth (% of labour force 15-24) 229 241 215 234 212 231 |211 229 211 229
Source: Eurostat, National Accounts, Labour Force Statist ics and series on unemployment.

Note: Data non -seasonal ly adjusted (except where indic ated SA) . "' not available . GDHI: EU18 instead

EU19, DG EMPL calculations.
Click here to download chart.

A too | is provided to facilitate access to regularly updated underlying data, charts and tables. Files in the
Excel format, which are now available online, make it easy to access data and import charts and tables.

Data will be refreshed shortly after their rele ase by Eurostat - for instance unemployment will be updated at
the beginning of each month, figures bas ed on the Labour Force Survey ( LFS) will be updated in mid - Apiril,
July, October, and January. Latest available data are accessible at:

http://ec.europa.eu/employment_social/employment_analysis/quarterly/quaterly _updated_charts.xIsx
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1 Macroeconomic and Chart 2: Real GDP growth - EU, EA and

employment

developments and

outlook

The EU economy continues its modest

recovery and reaches pre  -crisis level s

Real GDP increased by 0.4 % in the EU and
0.3% in the euro area (EA) in the fourth
quarter of 2014.  The larger Member States
that drove this increase are Poland, Spain,
Germany and the UK Domestic demand,
both private consumption and investments ,
as well as external balance , contributed to
the output growth. Real GDP increased in
the year to the fourth quarter of 2014 by
1.3% in the EU to reach the pre -crisis level
and by 0.9% inthe EA . By comparison, real
GDP in the US increased by 0.5 % in this
quarter , resulting in a year -on-year growth
of 2.4 % (Chart 1).

Chart 1: Real GDP - EU, EA and US
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Source: Eurostat, National Accounts, data

seasonally adjusted [namg_gdp_k]
Click here to download chart.

While nearly all Member States register
positive growth, large cross country
differences remain

GDP grew in most EU Member States in the

fourth quarter of 2014, with the exception
of Austria, Croatia, Cyprus, Finland, Greece
and ltaly. It grew by more than 1% in
Estonia and Sweden.  The economic output
in these countries  was also lower compared
to the fourth quarter of 2013 , with the
exception of Greece. Among lar ger Member
States, the year -on-year GDP growth was
2% or more in Poland, the UK, and Spain. It
was 1.5% in Germany , very lo w in France
and negative in ltaly (Chart 2). It was more
than 3% in Malta and Hungary.
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Source: Eurostat, National Accounts, data
seasonally adjust ed [namq_10_gdp]
Note: IE and LU: 2014Q3

Click here to download chart.

EU employment and household incomes
steadily progress supported by econo mic
improvements

Employment in the EU continued to expand,
gaining 1.0 % in the year to the fourth
quarter of 2014. Also gross disposable
household income (GDHI) in the EU ‘!
increased further in the year to the third
quarter of 2014 by 1.3 % in real terms
(Chart 3). Employment and household
incomes have recently progressed more
than could be expected given the modest -
so-far economic improvements. Further
economic growth and prompt expansion in
employment are crucial for the
sustainability of household income.

! The real GDHI growth for the EU is DG EMPL
estimation, and it includes Member States for which
quarterly data are available (13 Member States: CZ, DE,
DK, EL, ES, FI, FR, IT, NL, PT, SE, SI, UK, which account
for 85% of EU GDHI) . The nominal GDHI is converted
into real GDHI by deflating with the deflator (price
index) of household final consumption expenditur

real GDHI growth is a weighted average of real GDHI
growth in Member States.

e. The
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Chart 3: Real GDP, GDHI and Outlook
employment growth - EU
! The Purchasing Managers Index for the EA

% change on previous year
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Source: Eurostat, National Accounts, data non -
seasonally adjusted  [namq_10_gdp,
namd_10_pe, nasq_10_nf_tr] (DG EMPL
calculations for GDHI)

Note: GDHI EU aggregate for Member States for

which data are available, GDP for EU28
Click here to download chart.

Unemployment in the EU continues to
slowly recede in the beginning of 2015

In February 2015 , the EU and EA
unemployment rate s went down to 9.8 %
and 11.3 % respectively , from 105 % and
11.8 in February 2014. The unemployment
rate in the US was 5.5 % in February 2015,
down from 6.7 % in February 2014
(Chart 4).

This faster decline in unemployment in the

US than i n the EU can be partially explained

by trends in labour market participation.

The sharp decrease in unemployment in the

US has been accompanied by a fall in labour
market activity. By contrast, labour market
activity has consistently increased in the EU

in the last decade and during the crisis
years with previously inactive people going
into either employment or unemployment.

Chart 4: Unemployment rate - EU, EA

and US

% of labour force

Source: Eurostat, series on unemployment, data

seasonally adjusted [une_rt_m]
Click here to download chart.

indicates economic

creati on

expansion and job

In March 2015, the Purchasing Managers
Index (PMI) for the EA composite output
index rose to its highest level since July
2014 , and remained above the level which
separates growth from contraction. Results
reflect the expansion in economic activity
across most EA countr ies analysed . During
March 2015, job creation rose at its
quickest pace in three -and-a-half years,
supported by employment increases in

Germany, ltaly, Spain and Ireland , while in
France the trend moved closer to
stabilisation.

Economic sentiment and labour market

confidence for the EU continue to gradually
improve

The Commission's economic sentiment
indicator, derived from the EU Business and
Consumer Surveys, has shown signs of
modest improvements. The signs of positive
development hav e been mainly fuelled by
more optimistic consumers, while business
sectors, including services, retail, industry
and construction saw the economic
sentiment just slightly better in March
2015 .

Consumers have become more optimistic
that unemployment  will continue to fall and
the improved consumer's confidence fed
into the movemen t of overall economic

sentiment (Chart 5). Employment prospects
improved in all business sectors in March
including  industry , services, retaill and
construction.
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Source: European Commission, Business and
Consumer Surveys and  Eurostat, LFS, data
seasonally -adjusted [ei_bosco_m, une_rt_m]
Click here to download chart.

Outl ook for growth improves somewhat ,
and EU labou r markets will continue to
improve though moderately

Recent forecasts of the IMF, European
Commission, ECB and OECD concur on an
improved economic outlook, with GDP set to

grow in the EA between 1.2 % and 1.5 % in
2015, accelerating to nearly 2 % in 2016.
According to the recent Commission winter
forecast, from 2016 onwards , GDP growth
in the EU would be about 0.5 percentage
points (pp) stronger each year. Employment
growth would strengthen slightly, EU
unemployment would decline to below
9.5%, while EA unempl oyment would
decline only gradually, to just above 10.5 %
in 2016 ( Table 1).

Table 1: Recent forecasts for real GDP
growth , unemployment rate and

employment growth - EUand EA
GDP growth Unemrpalt)eyment Em;)rlg‘il/rtnhent
2015 2016 2015 2016 2015 2016
euro area
IMF 12 14 : : : :
Commission 13 19 n2 10.6 0.7 10
ECB 15 19 n1 105 0.9 0.9
OECD 14 20 : : :
EU
Commission 17 21 9.8 9.3 0.7 09

Source: Diverse forecast documents.

Note: Forecasts were  published on 20 January
(IMF), 5 February (Commission), 5 March (ECB)
and 18 March (OECD). Interim forecasts of IMF
and OECD do not include forecasts of labour
market variables

°nZ Employment in the EU

and its Member States

Employment grows moderately bu t
consistently in the EU and in the EA during
2014

Employment continued to rise in the fourth
quarter of 2014 by 0.2% in the EU and
0.1% in the EA, though perhaps at a slower
pace as previous quarter -on-quarter growth
was 0.3 % and 0.2%, respectively . In the
year to the fourth quarter of 2014,
employment grew by 1.0 % in the EU , but it
remained 2.0% lower than at its peak in
mid -2008. In the EA, it increased by 0.9 %,
but remained 2. 9% lower than at the
beginning of 2008 (Chart 6). Employment
recovered by 2.7 million jobs since its
recent lowest level observed in the first
quarter of 2013. Nevertheless, its growth

pace is not yet strong enough to
compensate for the loss of 7.4 million jobs
during the crisis years.

Chart 6: Employment level - EU and EA
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Source: Eurostat, Nat  ional Accounts, data

seasonally -adjusted [namqg_10_pe]
Click here to downloa d chart.

Employment grows in the majority of
Member States in the last quarter 2014

Employment increased in the majority of EU
Member States in the fourth quarter of
2014 . Itrosein 16 ofthe 2 6 Member States
for which data are available, remained
stable in four and fell in six. The |argest
growth rates were recorded in Spain and
Latvia, with 0.7%, and in Ireland and
Slovakia with 0.6 % . Portugal , Croatia and
Cyprus recorded the largest decreases of
14%, 09% and 0.6 % respectively
(Chart 7).
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Employment is higher than it was a year
ago in a large majority of Member States

In the year to the fourth quarter of 2014
24 of the 27 Member States , for which data

is available , saw an increase in employment

and three saw a decrease. The |argest
increases were recorded in Malta , 3.9%,
Estonia, 3.1%, Hungary , 2.6 %, Spain and
Greece, 2.4%. And decreases were seen in

Cyprus, 15%, Latvia, 1.2%, and Finland
0.2%.
Chart 7: Employment growth - EU, EA and
Member States, 2014Q4
¥ ) % change on previous year
- + % change on previous quarter

Source: Eurostat, National Accounts, data
seasonally adjusted (g -0-g) and non -seasonally
adjusted (y -o0-y) [namqg_10_pe]

Click here to download chart.

Services drive employment recovery in the
EU, but job creation pick s up inindustry

Employment in no n-tradable > services

continued to expand inthe EU in the fourth
quarter of 2014, as it did throughout the
crisis, except for the observed stagnation in
2009 . Tradable services have started to
support job creation since the beginning of
2014 with employment in industry also
start ing to regain ground since the second
half of 2014 ( Chart 8).

2 Tradable sectors include: Agriculture  (A), Industry (B -
E) - Mining and quarrying  (B), Manufacturing (C),
Electricity, gas, steam and air conditioning supply (D),
Water supply , sewerage, waste management and
remediation activities (E) and tradable services -
Wholesale and retail trade (G), Transport (H),
Accommodation and food service activities (I) . Non -
tradable sectors include: Construction (F) and other
non -tradable se rvices - Information and communication
(J), Financial and insurance activities (K), Real estate
activities (L), P rofessional, scientific and technical
activities (M), Administrative and support service

activities (N), Public administration and defence (0),
Education (P), Human health and social work activities
(Q), Arts, entertainment and recreation (R), Other
service activities  (S), Activities of household  (R),
Activities of extra -territorial organizations and bodies

().

In the fourth quarter of 2014, employment
increased in all sectors, with the exception

of agriculture and real estate activities.
Compared to the fourth quarter of 2013 ,
employment is up in all sectors, with the
exception of agriculture , construction, and
financial and insurance activities (Chart 9).
See Annex 4 for detailed changes in
employment in the fourth quarter of 2014,

by 10 NACE branches.

Chart
- EU

8: Employment growth by sector

= Agriculture (5%) - tradable Industry (16%) - tradable

Construction (6%) - non-tradable  mmmm Wholesale (25%) - tradable
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Q1/02/03 04/ Q1 02|03 Q4/Q1/Q2 Q3|4 Q1/Q2/Q3/Q4 Q1/Q2/Q3|Q4 Q1/Q2 /03|04 Q1/Q2 Q3|04

2008 2009 2010 2011 2012 2013 2014

Source: Eurostat, National Accounts , data non -

seasonally adjusted  [namq_10_al0_e]
Click here to download chart.

Chart 9: Employment
- EU, 2014Q4

25

growth by sector

z % change on

® ®
" previous quarter
] bl (i)
u
=
g f : g ° % change on
previous year (hs)

Persans employed
50 (bottom chart - rhs)

o
s
00
o3
I o
00
— 11

]
07

Source: Eurostat, National Accounts, data
seasonally adjusted (g -0-g) and non -seasonally
adjusted (y -0-y) [namg_nacel0_e]

Top chart: Employment growth (%) . Bottom
chart: Employment level (million).

Click here to download chart.

The number of p ermanent jobs increases
more than temporary jobs in absolute
numbers

The increase in permanent employment
outnumbers the increase in temporary jobs
for the first time since 2011 . In the year to
the third quarter of 2014, the number of
employees with a permanent contract grew

by 930 000 (0.6 %), whil e for employees
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with a temporary contract it
770 000 (3.1 %).
increased slightly by 0.5

Chart 10: Changein permanentand
temporary employment and self -
employment - EU

grew by
Self -employment
% (Chart 10).

change on previous year (000's employees)

m Overall employees
B Permanent employees
@ Temporary employees
2 Self-employed

o e P e e e o R P e e
2007 2008 2009 2010 2011 2012 03 2014

Source: Eurostat, LFS, data non
adjusted [Ifsg_egaps, Ifsq_etgaed]
Click here to download chart.

-seasonally

Full-time work
outnumbering

is also increasing and
the increase in part -time jobs

The increase in full -time work accelerate d
and outnumber ed the increase in part -time
jobs. In the year to the third quarter of
2014, the number  of full -time workers rose
by 1.3 million or 0.8 % . The number of part -
time workers grew by 280 000 or 0.7%
(Chart 11). The number of people working

full -time remains 5.1 % and markedly lower
than in 2008, while part -time employment
has grown continuously since 2008 by
8.8%.

Chart 11: Changeinpart -time and full -

time employment - EU
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Source: Eurostat, LFS, data non
adjusted [Ifsg_eftpt]
Click here to download chart.

-seasonally

Companies step up hiring activity during
2014

The number of people starting a new job
increased by 4.6 % in the year to the third
quarter of 2014, which is an improvement

compared to an observed 3.8 % year-on-
year increase in the previous quarter. The
sectors that grew were the wholesale and
retail trade, manufacturing, accommodation
and food service activ ities, administrative
and support service activites and
education . By contrast , there was a drop in
the number of people starti ng a new job in
the construction , agriculture, forestry and

fishing , and transportation and storage
(Chart 12) sectors .
Chart 12 : Employees in new jobs by
sector - EU, change to 2014Q3
% change (year-on-year) ~20% -10% 0% 10% 20%
Res -
Water supply; sew —
Public administration and de
ES—— -
ulu(a\:n | —
Administrative and support service activities | —
Constr ion | —
Human health and social work ac -
Wholesale and retail trade; repair of motor vehicles and motorcycles | —
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Source: Eurostat, LFS, data non
adjusted [Ifsq_egdn2]

Click here to download chart.

-seasonally

Employm ent rate in the EU and its
Member States

The EU employment rate
approaches 70%

improves and

The EU employment rate for 20 to 64 year -
olds is the age range against which the
Europe 2020 target is monitored. This rate

rose by 1.0 pp in the year to the third
quarter of 2014 , to reach 69.8 % after a
year -on-year change of 0.9 pp observed in
the second quarte r. It remains 1.3 pp lower
than in 2008. For the EA this also picked
up, but more slowly , witha 0.6 pp increase
in the year,toreach  68.6 % (Chart 13).
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Chart 13 : Employment rate - EU, EA and
Member States, 2014Q3
% of population, aged 20-64
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EU target
75
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55 ‘ ‘
50 I
gg HEzes5HTY3EaEabEYas 228 0%a
Source: Eurostat, LFS, data non -seasonally

adjusted [Ifsi_emp_q]
Click here to download chart.

The employment rate increase S in most
Member States

In the year to the second quarter of 2014,

the employment rate for 20 1 64 years olds
increased in 22 Member States, was stable

in three and decreased in three. The largest
rises were recorded in Hungary , 3.7 pp,
Croatia, 3.3 pp, Lithuania ,
Portugal , 2.6 pp. Three countries recorded

falls: the Netherlands , 0.1 pp, Finland
0.2 pp and Belgium , 0.5 pp ( Chart 14).
Chart 14 : Employment rate - EU, EA and
Member States, changeto 2014Q3
4 ER 20-64 change (pps)
Ulllll,llll;l- _lllllll_ lLia
10

Whange 201303-201403

Change 200803201403

Eggggaj;uqumfau:2=§ﬁgg;“zaa;:

Source: Eurostat, LFS, data hon -seasonally

adjusted [Ifsi_emp_q]
Click here to download chart.

The employment rate remains below the
2008 level and the Europe 2020 target in
two thirds of the Member States

Despite  the recent increases, the
employment rate  remains below 2008 levels
in two thirds of the Member States. Spain,

2.8 pp, and

Cyprus and Greece have been particularly
affected, with falls of 8.8 pp, 9.3 pp and
13.4 pp, respectively , between 2008 and
the third quarter of 2014. Over the same
period, the rate increased significantly in
Germany , 3.6 pp, Hungary , 4.2 pp and
Malta, 6.8 pp ( Chart 14). There is a 27 pp
difference between the highest employment

rate of 81.1% in Sweden and the lowest
rate of 54.1% in Greece.

Employment rates improve across all
population groups and still notably for older
workers

The EU employment rate increased for all
population groups in the year to the third
quarter of 2014 (Chart 15). The overall
increase was 0.9 pp for the 15 to 64 year -
olds and 1 pp for the 20 to 64 year -olds.
The employment rate went up by 0.5 pp for
young people aged 15 to 24 and noticeably
by 1.2 pp for the 20 to 24 year -olds. For
those aged 25 -54 it increased by 0.7 pp
while for older workers aged 55 -64 it
increased more significantly by 1.7 pp.

The employ ment rate has consistently
increased despite the crisis for people aged
50+, while it only started to recover for
younger age groups last year. In the year to
the third quarter of 2014, t he rate increased
quite noticeably for people aged 60 -64:2.1

pp.

In the same period, t
for 15 to 64 year olds went up by 1 pp for
men and wome n. Women saw their
employment rate consistently increase since
2008. However, the gender gap remains
significant at more than 10 pp 1 76% for
men versus 64% for women. It also went

up for all skills groups though to different
degree (Chart 15).

he employment rate
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Chart 15 : Employment rate by Chart 16 : Unemployment rate and
population groups - EU youth unemployment rate - EUand EA
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Top chart: Employment rate (% of respective
population ). Bottom chart:  Change in
employment rate 2013Q4 -2014Q4 (pp) .
Click here to download ch  art.

3. Unemployment in the
EU and in Member States

Unemployment in the EU slowly recedes
from high levels

The u nemployment rate in the EU has been
decreasing , though moderately , since June
2013 . It went down to 9.8% in February
2015, a reduction  of 0.7 pp compared with
February 2014 , reaching the rates of
autumn 2011 . In the EA, it declined by
0.5 pp over the same period to reach
11.3%. The unemployment rate remains 3

pp higher than its low of 6.8% in March/

April 2008.

The unemployment rate decline represent s
around 1. 5 million fewer unemployed
people in the EU, including 645 000 in the
EA from February 2014 to February 2015
Unemployment receded by 2. 6 million since
its recent peak observed in the first quarter

of 201 3. Nevertheless, the decline is too
weak to ensure a prompt return to its pre -
crisis level . At 23.9 million unemployed
people, including 1 8.2 million in the EA, the
level of unemployment remains 7.9 million
higher than its low in the beginning of
2008 .

23 | ——FEU28-Total
weveees EA-Total

EU28 - Youth

% of labour force

2007 2008 2009 2010 2011 2012 203 2004 2015

Source: Eurostat, series on unemployment, data
seasonally adjusted [une_rt_m]
Click here to download chart.

Unemployment falls in majority of Member
States, while large differences in the rate
remain

In the  year to February 2015,
unemployment rates have decreased in

most Member States , except for Croatia,
Cyprus, Finland , and France which
registered increases of 0.5 pp or more . Italy

and Belgium also saw a small increase of
0.2 pp and 0.1 pp respectively. All Member
States, except for Croatia, Finland and
France, register unemployment rates below
their recent peaks.

Large difference s remain among Member
States , with the unemployment rate rang  ing
from around 5% in Germany and Austria , to
a very high 23% in Spain and 26% in
Greece (Chart 17).

Chart 17 : Unemployment rates - EU, EA
and Member States, February 2014 and
February 2015
*

£ %

E 15 %

= *

: * * * * * 1

o
e EA
28 18
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Source: Eurostat, series on unemployment, data
seasonally adjusted [une_rt_m]

Note: EL, UK: December 2014, EE, HU: January
2014,LV:2014Q 4

Click here to download chart.
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The easing in unemployment took place in
countries with  very high unemployment like
Greece and Spain, while some ot her

Member States hit hard by the crisis like the
Baltic States, Ireland and Portugal , followed
by Greece and Spain, have achieved
significant reductions in their

unemployment rates since their recent
highs ( Chart 18).

Chart 18 : Unemployment rates - EU, EA
and Member States, February 2015 and
highest and lowest rate since 2008
N Highest since 2008 Lowest since 2008
45 | &February 2015 A
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Source: Eurostat, series on unemployment, data
seasonally adjusted [une_rt_m]

Note: EL, UK: December 2014, EE , HU : January
2014, LV: 2014Q4

Click here to download chart.

Unemployment fal Is for all population
groups

In the year to February 2015,
unemployment fell across all population
groups though unevenly : by 0.8 pp for men
and 0.5 pp for women ; by 0.6 pp for those
aged 25 to 74 and 1.8 pp, i.e. a sharper
decrease , for those aged 15-24. Earlier data
shows more in detail that the
unemployment rate decreased in the year
to the third quarter of 2014 across all sub -
age groups, and across skill -groups .
Nonetheless, these recent changes are not
enough to compensate for the increase
observed sin ce 2008.

Chart 19 : Unemployment rate by
population groups - EU, change to
February 2015 /2014Q3

Change on previous year
percentage points
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Source: Eurostat, series on unemployment and
LFS [une_rt_m |, Ifsq_urgaed ]
Click here to download chart.

Unemployment among young people in the
EU slowly declines

In the year to February 2015, the youth
unemployment rate fell by 1.8 pp to 21. 1%
inthe EUand by 1. 2 pp to 2 2.9% in the EA.
These declines represent nearly 0.5 million
fewer unemployed young people aged 15 -
24 in the EU , including 230 000 in the EA .
Youth unemployment receded by 900 000
since its recent peak observed inthe end of
201 4. still, at  4.85 million , includ ing 3.25
million in the EA , the level of unemployment
remains 800 000 higher than its low in the
beginning of 2008 . The unemployment rate
remains 6 pp higher compared to its low of
15.1% in February 2008.

Unemployment among young people falls in
majority o f Member States, while large
differences persist

In the vyear to February 2015, the
unemployment rate among young people
aged 15 -24 fell in all Member States , with
the exception of  Luxembourg, Finland and
France which show an increase
Importantly, the rate receded by more than
3 pp in countries strongly affected by crisis,
including  Cyprus, Estonia, Greece and
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Spain. Despite th e improvement, Chart 20: Map - youth unemployment
unemployment affects 50% of young active rates - Member States, February 2015
people aged 15 to 24 in Greece and Spain,
and more than 30% in Cyprus, Portu gal,
Italy and Croatia. By contrast the rate is
below 10% in Germany and Austria (Table 2
and Map -Chart 20).
Table 2: Youth unemployment rates - S
February 2015 K7
Youth ’
Year-on-year changg :
unemployment rate (percentage points) i
(15-24)
EL 51.2 -5.0
ES 50.7 -3.3
HR 46.4 -1.8
IT 42.6 0.1
PT 35.0 11 Sl |
cy 34.2 -6.0 e
Youth unemployment rates - February 2015
SK 24.9 -6.9 % of tabous force 15:24)
FR 24.7 1.0 — P
BG 23.6 2.3 — el ; =
RO 23.6 -0.5
Administrative: © EurcGeographics © UN-FAQ © Turkstat
EA18 22.9 ‘1.2 R
BE 22.6 -1.0
SE 22.3 -1.1 Source: Eurostat, LFS, data seasonally adjusted
LU 21.7 3.6 [une_rt_m]
IE 21.6 46 Note: EL, HR, RO, SI, UK: December 2014, HU,
EE: January 2014, LV:2014Q 4
Fl 21.4 1.3 Click here to download map.
EU28 21.1 -1.8
PL 20.8 -4.9 All Member States  register unemployment
LV 19.4 4.1 rate s for youth below their recent peaks.
S| 19.1 023 Notabl_y, l_memployment Iessened_ in
HU 18.8 3.4 countries with severe _unemployment like
Greece and Spain, while some other
LT 18.5 2.2 Member States including the Baltic States,
UK 15.9 -3.7 Hungary, Ireland, and Slovakia managed to
Ccz 14.8 -1.6 achieve significant reductions in their youth
EE 13.9 5.7 unemployment since recent highs
MT 11.8 17 (Chart 21).
NL 11.0 -2.8
DK 10.2 3.3
AT 9.0 -1.9
DE 7.2 -0.7

Source: Eurostat, LFS, data seasonally adjusted
[une_rt_m]

Note: EE, HU: October 2014, UK: September
2014, LV, HR, CY, RO, and SI: 2014Q3

Click here to download table.
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Chart 21 : Youth unemployment rates -
EU, EA and Member States,
February 2015 and highest and lowest

rate since 2008
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Source: Eurostat, LFS, data seasonally adjusted
[une_rt_m]

Note: EL, HR, RO, SI, UK: December 2014, HU,
EE: January 2014, LV:2014Q 4

Click here to download chart.

4.lLong -term
unemployment,
additional potential
labour force and
underemployment

Long -term unemployment in the EU shows

first signs of  receding

The long -term unemployment rate, i.e. the
rate for those unemployed for a year or
more, decreased by 0.2 pp in the year to

the third quarter of 2014 and is now 4.9 %
of the labour force . It is the first time that
this rate is below the 5 % level since 2012
and itis the first year -on-year improvement
since the first quarter of 2009.

In the same period and f or those
unemployed for at least two years, i.e. the
very long -term  unemployed, the rate

showed the first
below 3 %.

reduction of 0.2 pp , falling

The decl ine represents  half a million fewer
people in long -term unemployment than in
the third quarter of 2013. However, it
remains high with about 12.4 million
unemployed people  who have been out of
work for more than a year and of these
more than 6 million who have been out of
work for more than two years.

The reduction in overall unemployment and
therefore short -term unemployment has
been faster than the reduction in long -term

unemployment . As a result, the share of
long -term  unemployment  over total
unemployment remains at a historical ly

high level and close to 50 % (Chart 22). The

evolution of long -term unemployment  in the
following quarters can be crucial to
understand ing the dynamics of long -term

unemployment in a scenario of employment
recovery.

-term
- EU

Chart 22 : Unemployment and long
unemployment rates and share

% of labour force

.\\’/—/\/—/—/\m

Q1/a20304.01/02a3 04 Q1 02 a3jas|a1la2 aajod a1/a2 a3 s a1.02.0304 1102 0304 Q110213 04 102 03
2006 2007 2008 2009 2010 20m 2012 013 2008
Share of long-term unemployed in total unemployment  ——Unemployment rate

—— Long-term unemployment rate Very long-term unemployment rate

Source: Eurostat, LFS , data seasonally adjusted
(unemployment rate) and non -seasonally
adjusted (long -term unemployment  rates)
[une_rt_q , une_ltu_q]

Left axis: Unemployment rates (% of labour
force). Right axis: unemployment share (% of
unemployed)

Click here to download chart.

Long -term unemployment declines in most

Member States

Most Member States show a reduction or
stable rate s of long -term unemployment in

the year to the third quarter of 2014. A
number of Member States registered

significant decrease s in the long -term
unemployment rate . For example , in

Hungary, P ortugal, Croatia and Ireland the
reduction was above 1 pp. By contrast,
long -term unemployment rates are  still
increasing in Cyprus and Italy. Greece still
holds the highest proportion of long -term
unemployed 75.4 % of total
unemployment.
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Chart 23: Long -term unemployment Chart 24 : Activity rate - EU, EA and
rates - EU, EA and Member States, level Member States
and change to 2014Q3
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Activity rates
Member States

improve and converge among

The activity rate for 15 to 64 year -olds in
the EU increase d by 0.4 pp in the year to
the third quarter of 2014 , to reach 72.6 %.
The rate is 1.5 pp higher than in the third
quarter of 2008 and represent s a total of
243.7 million active people. Changes in the
activity rate were positive in most Member
States in the year to the third quarter of
2014 . Only five Member States showed a
small decrease in their activity rates . ltaly
remains under 65 % whichis 9 pp below the
EU level. The biggest increases , above 2 pp ,
occurred in Croatia and Hungary. The
largest decreases in active population since
the onset of the economic cris is in 2008
were seen in Ireland , 2.7 pp, and Denmark ,
25 pp . By contrast, Malta, 7.4 pp and
Hungary , 5.7 pp, saw the highest increases.

adjusted [Ifsi_act_q]
Click here to download chart.

Women and those aged 60 -64 years show
the highest increase in activity rates

In the period between the third quarter of

2008 and the third quarter of 2014, the
activity rate increased only slightly for men

by 0.3 pp reaching 785%, and quite
significantly for women by 2.7 pp reaching
66.7 % . Nevertheless , an important gender
gap of 11.8 pp remains .

The activity rate increased among all age
and skill groups, with the exception of
young people 15-24. There were larger
increases for t hose aged 55 -64 years and
within this group , the i ncrease was even
larger for those aged 60-64.
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