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Fragile recovery

Growth in GDP, employment and household incomes (GDHI)
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Employment started growing again, but still below
pre-crisis level
Employment in the EU and Euro area, 2005 to 2014
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Long-term unemployment has doubled
during the crisis, esp. for the low skilled

Long-term unemployment rate, total and by skill level, 2004 to 2013
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Poverty and exclusion on the rise in two third of countries

European
Commission

At-risk-of poverty and social exclusion
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Job creation: obstacles and possible solutions

Obstacles

Weak demand, access to finance, lack of start-ups,
skills mismatches, more part-time and temporary
work, in some cases labour taxation

Possible solutions

reforms and investments, specifically in education,
training, activation policies and health, tax shifts
away from labour, framework conditions supporting
entrepreneurship
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Net job growth mostly in SMEs, but not
in the last years

Share of total employment change

(2002-2010 average)

79,5%

43,6%

0%
0%
0%
0%
40,0%
0%
0%
0%
0%

N

22,4% 20 6%
l 135%
Micr Small Medium SMEs

Source: Study "Do SMEs create more and better jobs?"
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Divergence between countries: different levels
of resilience to the shock
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Better training, activation & unemployment benefits
associated with better labour market performance

80

o O Middle

score of labour market

@ Worst LM institutions Size of bubble represents 2012

Q Best LM institutions institutions index (LMII)

50

@ Sk~ DE

Hig
trai

30

ass
wid

008 o,

-
-

L

P -~ EU27 -

20 E‘L

10 =

T 7
&s . NL

-l MR
p—

h level of
ning and

activation

pciated with
e coverage of

unemployment

benefits

| &4 -

MOVING TO A MORE STABLE JOB
transition from temporary to permanent contracts 2011-12
5

e

= —— =

15 20

% 20 5 %0 5 50 55 60
BACK TO WORK

transition from short-term unemployment to employment 2012-13

Source: ESDE 2014 - "Labour market institutions Index" EMPL calculations based on

Estat/OECD

Social Europe



European

Commission
I

Early Childhood Education and Care: early
intervention improves basic skills

Chart 6: Participation in ECEC improves basic skills of 15 year-olds
Achievernent in maths by participation in pre-primary school (PISA score points)
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Note: Data are not corrected for parental/socioeconomic background.
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Cross border mobility highest in the Eastern
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countries, but still below US level

Mobility rate by country— working-age citizens living in another EU country,
by years of residence
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Source: Eurostat, Labour Force Survey — EMPL calculations; (age group 15-64, 2013, as a
percentage of the working-age population of the country of citizenship)
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The important role of businesses in life long

learning

Government spending on
education (% of Gbp)
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Higher job quality is associated with better
labour market performance

Job quality components and Employment rates (ER)
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Source: Eurostat and Eurofound (ESWC) in ESDE 2014 - forthcoming
Note: standardized deviations from EU average
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Unequal crisis and recovery

Employment rates: divergence between North and South of EU15
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