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H2020' MODEL GRANT AGREEMENT FOR PCP/PPI COFUND?
(H2020PCP/PPI COFUND& MULTI )

Introductory remark

PCRPPI Cofundd Multi deviates from the GenerslGA & Multi as follows

i Article 5.2 (PCPPPI Cofund specific forms of costs)

1 Article 6.2 (PCPPPI Cofund specific condins for eligibility)

Article 13 (provisions for subcontracting of the PCP R&D services or the PPl innovative
solutions through the efunded PCP or PPI call for tender))

Article 15 (financial support to third partiest applicable)

Article 19 (PCPPPI Cofund specific deliverables)

Article 20.11 20.5 (PCPPPI Cofund specific reporting provisions)

Article 21.171 21.3, 21.5 (PCHPPI Cofund specific payment provisions)

Article 23 (PCPPPI Cofund specific impact evaluation provisipns

—_

—( = —( -—C

-_—

i Annex?2 Model for theestimated budget for the action

I Annex4 Model for the financial statement

i Annexll Model for the commitment on availability ofsources

i Annex12 Model for the statement on the use of the previoudipamcing instalment

1

Regulation (EU) N01291/2013 of the European Parliament and of the Coun€illl December 2013

establishing Horizon 2020the Framework Programme for Research anduation (20142020) ( H2020

Framework Programme Regulation No 1291/2013 {OJ L 347, 20.12.2013 p.104).

PCRPPI Cofund grants fund the preparation, single joint procurement and implementation of subcontracts

for research and development (R&D) service€ERP or innovative solutions (PPI) and related additional
coordination and networking activities.

For the definitions see:

Article 2.1(13) of Regulation (EU) No 1290/2013 of the European Parliament and of the Council of 11
December 2013laying down the eus f or the participation dnk dissen
Framework Programme for Research and Innovation (20042 (Rutkes for Participation Regulation No

12902013 (OJ L 347, 20.12.2013 p.81) écpormemer c i al procur ememént of PCP) 0
research and development services involving-liskefit sharing under market conditions and competitive
development in phases, where there is a separation of the research and development phase from the
deployment of commercial volumes of epbdLcts.

Article 2.1(14) of the Rules for Participation Regulation (EU) N@902 0 1 3 : Opublic procu
i nnovative solutions (PPlI)®&é means procurement where
innovative goods or services which are notamilable on a largscale commercial basis, and may include
conformance testing.
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U Footnotes in blue will not appear in the text generated by the IT system for signature (since
they are internal instructions only).

U Textin grey indicates that text which appears in the General MGA 8 Multi is not applicable
in this grant agreement.

U For options [in italics, in square brackets]: the applicable option must be chosen in the IT
system. Options not chosen wi || automatically eit
applicabl eb. Opt i onsinimlice without hwackels ara pvghoat the Option
title (to allow beneficiaries to easily spot that a specific rule applies).
U For fields in [grey in square brackets] (even if they are part of an option as specified in the
previous item): enter the appropriate data in the IT system.
U The IT system will generate a data sheet confirming the options chosen and the data
entered.

The main changes compared to version 1 of the model grant agreement are as follows:

UG Article 20.6 ACurrency for financi al statements
beneficiaries with accounts in other currencies than euro to convert into euro all costs
incurred independently of the currency in which they were incurred (similar to FP7 projects);

U Arti cl e -firahcing pajinfemt @€ Amounti Amount retained for the Gua
order to give the possibility to the consortium to receive the pre-financing payment at an
earlier date, namely 10 days prior to the starting date of the action.

O Article 38.1.2 dlnfio®mmlaitgaini coom &MJd fruinglhthgt o use
order to ensure more visibility of EU funding for any communication activity related to any
infrastructure, equipment used and to major results of a H2020 action.

U  Article 42.3, Article 44.1.2, Article 48.1 and Article 50.2.2: references to the interim payments
were deleted in order to be in line with the payments that take place in the PCP/PPI co-fund
actions.

Other minor drafting changes and corrections of clerical mistakes can be viewed in a version with
tracked changes.

GRANT AGREEMENT
NUMBER [insert number] 0 [insert acronym|
ThisAgreement( 6t h e A g rbetwesrghe folldwing pasties:
on the one part,

[OPTION 1 the European Union( 6 t h erepieddritedby he Eur opean Commi s
Commi s33i ono)

[OPTION 2 the European Atomic Energy Communitfy 6 Eur at omd) , repres
European Commi ssiéln (6the Commissiond)

3

Text initalics shows the options of the Model Grant Agreement that are applicable to this Agreement.
4

Text initalics shows the options of the Model Grant Agreemeat #re applicable to this Agreement.


http://ec.europa.eu/research/participants/data/ref/h2020/other/mga/pcp_ppi/h2020-mga-pcp-ppi-cofund-multi_track_en.doc
http://ec.europa.eu/research/participants/data/ref/h2020/other/mga/pcp_ppi/h2020-mga-pcp-ppi-cofund-multi_track_en.doc
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[OPTION 3: the [Research Executive Agency (REA)European Research Council

Executve Agency (ERCEA) [Innovation and Networks Executive Agency (INER)
[Executive Agency for Small and Mediwsized Enterprises (EASME) ( 6t he Agenc
under the powexdelegated by thEuropeanCommissiof 6t he Cothmi ssi ono)

represented for the purposes signature ofthis Agreementby [[function, [Directorate
General, DirectorateJnit] [Department], [forename and surnah®

and

on the other part,

1. dhecoordinatod :

[full official name (short name)][legal form, [official registration M], egablished in
[official address in fu], [VAT numbel, represented for the purposes of signthe

Agreement byfunction forename and surnarne

and thefollowing otherbeneficiariesif they signthear A c ces si on Afex@3and ( s ee
Article 56):

2. [full official name (shat name)][legal formj, [official registration N¢, established in
[official address in fu]l[VAT number],

[OPTION for beneficiariesnot receiving EUfunding: X. [full official name (short name)
[legal forni, [official registrationNg], established in ¢fficial address in fu]l[ VAT numbe
as deneficiarynot receiving EU fundin@yseeArticle 9),]

[same for each beneficigry

[OPTION if the JRCis a beneficiary and X. the Joint Research Centre (JR@stablished in
[official add-ess in ful], if it signs thed dministrativeArrangemend(seeAnnex3b)].

Unless otherwise specified, references dmeneficiary or deneficiaried include the
coordinatofOPTION if the JRC patrticipates and the Joint Research Centre (JRC)

The mrties referredo above have agreed tmter into the Agreement under the terms and
conditions below.

By signing the Agreement or the Accessieorm [OPTION if the JRC is a beneficiaryor
the AdministrativeArrangement, the beneficiaries accept theagt and agree to implemant
under their own responsibility and in accordance wighAgreement, with all the obligations
and conditionst sets out

Text initalics shows the options of the Model Grant Agreement that are applicable to this Agreement.

5 The person representing the Commissh@@ncy must be an authorising officer (by delegation or-sub
delegation)d si gnated i n accordance wiMishenpaam derie @harte 8630 08 o f
ordonnateur8 .
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The Agreement is composed of:

Termsand Conditions

Annex1

Annex?2

Annex3

Annex4

Annex5

Annexo6

Annex7

Annex8

Annex9

Annex10

Annex11

Annex12

Description of the action

Estimated budgebf the action

Accession Forms

[OPTION to be used if Articlel4 appliesand if joint and several liability has
been requested by thECommission][Agency] 3a Declaration onjoint and
severalliability of linkedthird partied

[OPTION if the JRC participates 3b AdministrativeArrangement

Modelfor thefinancial statemenst

Model for the certificate on the financial statements

Model for the certificate othe methodology

[Model for the PCP prior information notice (PIN) for the open market
consultation][Model for thePPI prior information notice (PIN) foran open
market consultation]

Model for the PCP contract notice

[Model for the PCP request for tendeffdflodel for the PPI request for tenders]
Model for the PCP contract award notice

Model for the commitment on availability ofsources

Model for the statement on the use of the previoudipamcing instalment
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TERMS AND CONDITIONS

TABLE OF CONTENTS

CHAPTER 1 GENERAL ..ottt ettt ettt e et e e e e e e e e et e e e enma e e et a e e e e e anees 11
ARTICLE 10 SUBJECT OF HE AGREEMENT.......cciiiiiiiiiie e siieeseiiree e eenssaaee e 11
CHAPTER 2 S O 1 [ ] PRSP 11
ARTICLE 28 ACTION TO BE IMPLEMENTED[6 COMPLEMENTARY GRANTI®[ JOINTLY
FUNDED ACTION]. ... tttttieei ittt e sseeessiie e e e sttt e e e s s sneessntbeeeeeessnbeeeeaesssnnen 11
ARTICLE 30 DURATION AND STARTING DATE OF THE ACTION.......cccevviiiiiiieeeiiieeniee 12
ARTICLE 48 ESTIMATED BUDGET ANDBUDGET TRANSFERS.........cccccoiiiiiiiiiiieee e 12
4.1 EStimated DUAGEL.........ooo et 12
4.2 LS00 [0 = =T ] 1= 12
CHAPTER 3 LT Y I PRSPPI 12
ARTICLE 58 GRANT AMOUNT, FORM OF GRANT, REIMBURSEMENT RATES AND FORMS
(O o 0L @ S 1 SRR 12
51 Maximum grant MOUNT...........oiiuuiiiee et ieeeiitee e e ettt e e e e re e e e e e e s sbba e e e e e e s sneesaae 12
5.2 Form of grant, reimbursement rate and forms of COStS.............ovvviiiccciiciiiiie e, 13
[OPTION: specific cost category(ieg)ot applicable.........cccooveviiiiiiiiii e 14
5.3 Final grant amound CalCulation.............ooouuiiiiiiiiieie e 14
5.4 Revised final grant amouBt CalCulation...............ccooiiiiiiiieeriie e 15
ARTICLE 60 ELIGIBLE AND INELIGIBLE COSTS.......ccutttiiiiiiiiiiiieesieee s ssiiieeee e snieaeee e s smmne s 16
6.1 General conditions for costs to be eligihle.............cccooiiiiiiceeii 16
6.2 Specific conditions for costs to be eli@bl.............cccooiee e, 17
6.3 Conditions for costs of linked third parties to be eligible.............ccocuiiieeeiinn. 25
6.4 Conditions for inkind contributions provided by ttd parties free of charge to be eligikkb
6.5 LT e ] o] [ o0 1] £~ SR 25
6.6 Consequences of declaration of ineligible COSES..........ccoiiiiiie e 26
CHAPTER 4 RIGHTS AND OBLIGATIONS OF THE PARTIES ....ccoiiiii et 26
SECTION 1 RIGHTS AND OBLIGATIONS RELATED TO IMPLEMENTING THE ACTION ... 26
ARTICLE 70 GENERAL OBLIGATION TO PROPERLY IMPLEMENT THE ACTION........... 26
7.1 General obligation to properly implement the action...............coovvvieerrieeeviiicieeee. 26
7.2 Consequences Of NATDMPIANCE. .......oiiuuiiiiie e 26
ARTICLE 88 RESOURCES TO IMPLEMENT THE ACTION THIRD PARTIES INVOLVED IN
LI = X O I8 0 P 26
ARTICLE 90 IMPLEMENTATION OF ACTION TASKS BY BENEFICIARIES NOT RECEIVING
EU FUNDING. ...ttt ettt e ettt e e et e e e s st e e e e e s nntbaeesennmnaeeean 27

[OPTION for beneficiaries not receiving EU fundingl9 Rules for the implementation of action
tasks by beneficiaries not receiving EU funding 27

9.2 Consequences Of MDMPHANCE.........ooouuiiiiiii e 28
ARTICLE 100 PURCHASE OF GOODS, WORKS OR SERVICES.........cccocceeviiiiieniieee e 28
10.1 Rules for purchasing goods, WOIrKS OF SEIVICES.........cuiiiiiiiiiiieeeeieeie e 28
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10.2 Consequeres Of NORCOMPIIANCE. .......oiiiriiiiie it ieeee e eese e 29
ARTICLE 118 USE OF INKIND CONTRIBUTIONS PROVIDED BY THIRD PARTIES AGAINST

PAYMENT oottt e st e e e e et e e enme e e e e e nneee 29

11.1 Rules for he use of irkind contributions against payment.............ccccccvvvvvieeericccnnnnnnns 29

11.2 Consequences Of NAIDMPIANCE. .......ciiiiiiiiie it ieeee et resi e 30
ARTICLE 128 USE OF INKIND CONTRIBUTIONS PROVIDED BY THIRD PARTIES FREE OF

CHARGE. ....oeiiii et e e e e e s et e e e e s eeesr e e eaeeaane 30

12.1 Rules for the use of ikind contributions free of charge................co oo, 30

12.2 ConsequBaces Of NOFCOMPIIANCE......ccvviiiiiie e 30

ARTICLE 130 IMPLEMENTATION OF ACTION TASKS BY SUBCONTRACTORS.............. 30

13.1[OPTION for PCP: Rules for therp-commercial procurement of research and development
ST AV o= OO PPUPPPPRS 31

13.2 Rules for subcontracting of related additional coordination and networking activities....38

13.3 Consequences Of NAIDMPIANCE. .......ooiiuiiiiiiei it ieeee e 39
Such breaches may also lead to any of the other measures described in Chapter.6............ 39
ARTICLE 148 IMPLEMENTATION OF ACTION TASKS BY LINKED THIRD PARTIES........ 39
[OPTION: 14.1 Rules for calling upon linked third parties to implement part ofattéon......... 39
14.2  Consequences oOf NOMPHANCE..........cccvviiieiiiiiiiieeeiee et seneeee e A0
ARTICLE 158 FINANCIAL SUPPORT TO THIRD PARTIES.....ciiiiiiieieeeeee e 40
ARTICLE 16 8 PROVISION OF TRANSNATIONAL OR VIRTUAL ACCESS TO RESEARCH
INFRASTRUCTURE ......coiiiiiiiiiiiie ittt e et 40
16.1 Rules for providing transational access to research infrastructure............................40
16.2 Rules for providing virtual access to research infrastructure...........ccccceeeveeeceeeeeennnn. 43
16.3 Consequences of NAIDMPIANCE. ........oociiiiiiiiiiceeee e A3
SECTION 2 RIGHTS AND OBLIGATIONS RELATED TO THE GRANT ADMINISTRATION .43
ARTICLE 170 GENERAL OBLIGATION TO INFORM.......ccoiiiiiiiiiiieiiiieeee e 43
17.1 General obligation to provide information upon reqUESL.............vvviiiiieccriiiieie e 44
17.2  Obligation to keep information up to date and to inform about events and circumstances
likely to affect the AQreemMENL............eiii i 44
17.3 Consequences of NaomMpPlanCe............ccoovvviiiiiiiicecire e eeeeevieeee e A4
ARTICLE 180 KEEPING RECORDSY SUPPORTING DOCUMENTATION........cceevvvireninen. 44
18.1  Obligation to keep records and other supporting documentation...................ccceeeneee 44
18.2 Consequences of NAIDMPIANCE. ........occiiiiiiiiiiieeeie e DB
ARTICLE 190 SUBMISSION OF DELIVERABLES.........ccoooiiiiiiie e 46
19.1 Obligation to submit deliVerables............oooo e 46
19.2 Consequences Of RBOMPIIANCE..........uviiii it 48
ARTICLE 2080 REPORTINGO PAYMENT REQUESTS........coiiiiieeetieiiirees s s 48
20.1 ODbligation tO SUDMIL FEPOITS ... .eeiieiiiiiieeiee ettt emee e ee e d A8
20.2  REPOIING PEIOUS . ...uuttitiiiiiieiiiii ettt ettt e e e e e e e e e e e e e s nnne e e e e e e e e e as 48
20.3 Periodic report® Requests for secorjdnd third] pre-financing paymeifs] .................. 48
20.4 Final reportd Request for payment of the balance.............ccccovviiveni i 50
20.5 Information on cumulative expenditure iNCUrted...........ooooiiiiiiiiicce e 51
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20.6  Currency for financial statements and conversion int0.euUro..............ocoeeivcceeeeeeeeeenn. 51
20.7  LANQUAGE OF FEPOIS .. .uiiiiieiiiiiiiit e e s ittt e e sttt e e s smme e st e e e e et e e e e e smmme e e e nneee 52
20.8 Consequences of namomplianced Suspension of the payment deadiinelTermination.52
ARTICLE 218 PAYMENTS AND PAYMENT ARRANGEMENTS........ccciiieeiiiiicceee e 52
21.1  PaymentSto e Made. ... 52
21.2 Prefinancing paymentd Amountd Amount retained for the Guarantee Fund.............. 52
21.3 Interim payment® Amountd CalCulation...........ccooiiiiiiiiiiiiee e 53
21.4 Payment of the balan@ Amountd Calculationd Release of the amount retained for the
GUAIANTEE FUNL... . it eee e e nenes 53
21.5 Notification of @MOUNIS AUE.........ccoviiiiiiiiiiii e 54
21.6  CUIrenCy fOr PAYMENTS........uuiiii i eeee e e eeees s e s e e e e e e e e e eeaeete e nmneaneees 54
21.7 Payments to the coordinatdr Distribution to the beneficiaries........cccccveviiiiiiiiccennne, 54
21.8 Bank account fOr PAYMENLS........c.uueiiieiiiiii et ee e e et e e e et eret e e e e e s sbbreeeee s s anbneeeea 55
21.9 CosSts Of PAYMENT trANSTEIS......ciiiiiiiiiiiii et 55
21.10 Date Of PAYMENL......ccoiiieiiiiiie e e e e e e eenr e e et s e e e e e e e e e anneraeaaeaaeeaeanes B85
21.11 Consequences of NADMPIANCE.............ooviiiiiiiii i e erer e 55
ARTICLE 22 8 CHECKS, REVIEWS,AUDITS AND INVESTIGATIONS 6 EXTENSION OF
FINDINGS. ...ttt rrrer s e e e et e e e e et e e e e s mnmesa e eeeenes 56
22.1 Checks, reviews and audits by the [Agency and the] COmmIiSSION..........cc.eeevevieeenn. 56
22.2 Investigations by the European Aditiaud Office (OLAF)....cccovviiiiiiiiiieieeeee e, 58
22.3 Checks and audits by the European Court of Auditors (ECA).........ccuvvvvveiiiccevnnnnnnn. 59
22.4  Checks, reviews, audits and investigations for international organisations............... 59
22.5 Consequences of findings in checks, reviews, audits and investigati@hdension of
LT L1 o =PSSO 59
22.6 Consequences Of NADMPIIANCE............ooviiiiiiii e e 6.1
ARTICLE 238 EVALUATION OF THE IMPACT OF THE ACTION.....cccvvivieeeieeieeieeceeee e 61
23.1 Right to evaluate the impact of the actian............cocviiiiiieeniiicee e 61
SECTION 3 RIGHTS AND OBLIGATIONS RELATED TO BACKGROUND AND RESULTS ...62
SUBSECTION 1 GENERAL ....coitiiiitiiiiie s iieeeiiie et e sttt e e s e neesssbe e e e e s s snsbeeeaeesasneessssseeaesesnnsnnesd 62
ARTICLE 23a0 MANAGEMENT OF INTELLECTUAL PROPERTY......cccoiiieiiiiiiiee e 62
23a.1 Obligation to take measure® implement the Commission Recommendation on the
management of intellectual property in knowledge transfer activities........................ 62
23a.2 Consequences Of NAIDMPIIANCE. ........cooiiiiiiiiie e ee e 62
SUBSECTION 2 RIGHTS AND OBLIGATIONS RELATED TO BACKGROUND...........ccccveeeennee 62
ARTICLE 240 AGREEMENT ON BACKGROUND........cccccttiitieeiiiiiiireeiee e e e siiinee e e s snevenneees 62
24.1  Agreement 0N backgroUnd...........oooiiiiiiiiiiiir e 62
24.2  Consequences Of NAIDMPIIANCE. ........cooiiiiiiiie e e 63
ARTICLE 258 ACCESS RIGHTS TO BACKGROUND........uuutiiiiiiiiiiiiiriersenrreeieeeeeeeeeeeeeeeeeeaad 63
25.1 Exercise of access righls Waiving of access righ® No sublicensing....................... 63

25.2  Access rights for other beneficiaries, for implenting their own tasks under the action63
25.3  Access rights for other beneficiaries, for exploiting their own results........................ 63
25.4  Access rights for affiliated entities............oooiiiiiiiiicee 64
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25.5  Access rights for third Parties.............evieiiiiiiieeee e 64
25.6 Consequences Of NAIDMPIIANCE. ........cooiiiiiiiie e ierrre e ee e 65
SUBSECTION 3 RIGHTS AND OBLIGATIONS RELATED TO RESULTS.......ccoociieiiere e 65
ARTICLE 260 OWNERSHIP OF RESULTS.....coiiiiiiiiiiiee e 65
26.1 Ownership by the beneficiary that generates the resultS..........cooccuvivieeeiiiiniiiiinnn 65
26.2  Joint ownership by several benefiCiaries. ... 65
26.3 Rights of third parties (including Personnel)............ccccvevveviiicccciiiiiieieeeeceee e 66
26.4  [EU][Euratom][Agency] ownership, to protect results............ccocccvvivieeer e ceesccennnnnnnd 66
26.5 Consequences Of NAIDMPIIANCE. ........cooiiiiiiiie e ee e 6.7
ARTICLE 270 PROTECTION OF RESULT® VISIBILITY OF EU FUNDING..........cccceeunenne 67
27.1 Obligation to protectite reSUILS.........ooveiiiii e s 67
27.2 [EU][Euratom][Agency] ownership, to protect the results.............cccceeeeviiiecciccccieneeenn, 67
27.3  Information 0N EU fUNING........ooiiiiiiiiiiiii e 68
27.4  Consequences Of NAIDMPIIANCE. .......ccooiiiiiiiie e eeee e 68
ARTICLE 288 EXPLOITATION OF RESULTS.....cciiitiiiiiiiiee ittt 68
28.1 Obligation to eXploit the rESULLS............cevuiiiiiiis i 68
28.2 Results that could contribute to European or international standartigormation on EU
FUNAING . ..ttt srme e e e e e e nnnnnn e e eand 68
28.3 Consequences Of NAIDMPIIANCE. ........cooiiiiiiiie e eees e 69
ARTICLE 29 6 DISSEMINATION OF RESULTSd OPEN ACCESSd VISIBILITY OF EU
FUNDING ..ottt ettt see et e e sb e e s eneme e s nr e e e e 69
29.1 Obligation to diSSEMINALE FESULLS..........uveiiiiiiiiii et 69
29.2  Open access to scientific publiCationS............cccooiiiiiirieii e 70
29.3  Open accesS t0 reSEAMMAL............eeeurrriiiiie s ieeciee s e e s e e e e e e e e e e erer e e e e e e e aaean 71
29.4 Information on EU funding Obligation and right to use the EU emblem.................. 71
29.5 Disclaimer excludingCommission][AgNCcY]responsibility..........ccoceeeviiiiiiiceneennnn 72
29.6 Consequences Of NAIDMPIIANCE. ........cooiiiiiiiiie e 72
ARTICLE 300 TRANSFER AND LICENSING OF RESULTS......ccciiiiiiie it 2
30.1 Transfer of OWNEIrShip.........oovuiiiiiiii e areee e e e 72
30.2  Granting lICENCES. .....ciiiiiiiiiiee ettt e e e e st e e e s s sibeeebb e eeeeeeaaes 72
30.3 [Commission][ Ageny] right to object to transfers or licensing...............cccooeveevceeeeennn. 73
30.4 Consequences Of NAIDMPIIANCE...........ovuiiiiiie e 74
ARTICLE 310 ACCESS RIGHTS TO RESULTS.....coiiitiiiiiiiieeitireee ettt e i 75
31.1 Exercise of access righls Waiving of access right8 No sublicensing........................ 75

31.2  Access rights for other beneficiaries, foyplementing their own tasks under the actiorvs

31.3 Access rights for other beneficiaries, for exploiting their own results......................... 75
31.4 Access rights of affiliated entitieS.........cooooiiiiiiiiiic s 75
31.5 Access rights for the EU institutions, bodies, offices or agencies and EU Member.States
31.6  Access rights for third PartieS..........c.ueeeeiiiiiiiiiee e 76
31.7 Consequences of NAIDMPIANCE. ...t eee e 77
SECTION 4 OTHER RIGHTS AND OBLIGAT [ONS .. .ottt 77
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ARTICLE 320 RECRUITMENT AND WORKING CONDITIONS FOR RESEARCHERS........ 77
32.1 Obligation to take measures to implement theofaan Charter for Researchers and Code of
Conduct for the Recruitment of ResearChers.........cccccvvivieeriiieiie e 77
32.2 Consequences of NADMPHANCE...........cccciiiiiiii e ee e e ee e 78
ARTICLE 330 GENDER EQUALITY....iiiiiiiiiiiie e sttt iseeteee e e s e siitaer e e e s et anntaeeaesssnnsaaanaesssssnen 78
33.1 Obligation to aim for gender eqUANLY............cooiiuiiiiiieece e 78
33.2 Consequences of NADMPHANCE...........cccciiiiiiiieeer e ceeee e ee e 78
ARTICLE 3408 ETHICS. ... .ottt rmee e st e e e ettt e e e e e s rmeee s nnbbee e e e e e nnnees 78
34.1 Obligation to comply with ethical prinCiples ... 78
34.2  Activities raisSing ethiCal ISSUBS..........coiiuuiiiiiiiiieeie et e 79
34.3 Activities involving human embryos or human embryonic stem cells......................... 79
34.4 Consequrces Of NOFCOMPIIANCE............uuiiiiiiie e 79
ARTICLE 350 CONFLICT OF INTERESTS.....cottiiiiiii ettt 79
35.1 Obligation to avoid a conflict Of INtEreSLS.......c.coiiiiiiiiiiiien e 80
35.2 Consequences Of NAIDMPIIANCE............uuiiiiii i ceeee e 80
ARTICLE 360 CONFIDENTIALITY Litiiiiie ittt siteesiiee e sieee e e teesnsbe e e e e s sntbee e e e e s nnnees 80
36.1 General obligation to maintain confidentialify.............cccceeviiiiiniiiii e 80
36.2 Consequences Of NAIDMPLIANCE..........ccoiiiiiiiiieiieer e 81
ARTICLE 370 SECURITY-RELATED OBLIGATIONS .......cttiiiiieiiiiiiiee e 81
37.1 Results with a security recommendation..............ooovvviiiieeerri e rre e 81
37.2  ClaSSIfied FESUILS......eeiiiiiiiiie et 82
37.3 Activities involving dualuse good®r dangerous materials and substances................ 82
37.4 Consequences Of NAIDMPIIANCE............uuiiiiii e 82
ARTICLE 380 PROMOTING THE ACTIONG® VISIBILITY OF EU FUNDING ...........cccvveeeeennne 82
38.1 Communication activities by beneficiaries.........ccoooviiiiiiicce e 82
38.2 Communication activities by tHEomMMISSION][AGENCY] .....cocviiiiiiiiiiiiiieeeiee e 83
38.3 Consequences Of NAIDMPIIANCE............uuiiiiiii i ceeee e 85
ARTICLE 390 PROCESSING OF PERSOMNL DATA ..ooiiiiiiiite ettt 85
39.1 Processing of personal data by fAgency and thefCommission............cccccoevviiviiieennen. 85
39.2 Processing of personal data by the ben@fies...............cevviiiiiiiiieeeic e 85
39.3 Consequences Of NAIDMPIIANCE............uuiiiiii e 86
ARTICLE 40 & ASSIGNMENTS OF CLAIMS FOR PAYMENT AGAINST THE
[COMMISSION]AGENCY . .utiiiiieiiiiiiiie s ceeeee e e e e e e e e eanees 86

CHAPTER 5 DI VI SI1 ON OF BENEFI CI ARI ES? ROLE&ES AND
RELATIONSHIP WITH COMPLEMENTARY BENEFICIARIES o} RELATIONSHIP WITH
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RELATIONSHIP WITH PARTNERS OF A JOINT ACTION......cvvteiiiieiiiieene 86
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41.4 Relationship with complementary beneficiaréesCollaboration agreement.................. 88

41.5 Relationship with partners of a joint actidn Coordination agreement......................... 89

CHAPTER 6 REJECTION OF COSTS 8 REDUCTION OF THE GRANT 8 RECOVERY 0o

PENALTIES 6 DAMAGES 8 SUSPENSIONSd TERMINATION 6 FORCE MAJEURE ................ 39

SECTION 1 REJECTION OF COSTS 8 REDUCTION OF THE GRANT &6 RECOVERY &

PENALTIES .ottt erme st nn e eneme e e e s nnrne e 89

ARTICLE 420 REJECTION OF INELIGIBLE COSTS......cctiiiiiiiiiiieeiieeniee et smeens 89
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42.2 Ineligible costs to be rejectéd Calculationd Procedure..........ccccveeevvevieiicceeineneeeenenn. 90

42.3 B OIS it 90

ARTICLE 430 REDUCTION OF THE GRANT .....ciiiitiiiiiiite et ettt ibenee e aaee e 90
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43.2 Amount to be reduced Calculationd Procedure............ccccoviiiieiiiemniie e 91

43.3 B OIS it 91

ARTICLE 4486 RECOVERY OF UNDUE AMOUNTS.....cccciitiiiiiiiieeireinsseeeeieerreeeeeeeeeeeeeseeeees 91

44.1 Amount to be recoveredl Calculationd ProCedure...........ocouveeveeiiiiimmmiiieeeee i 91

ARTICLE 458 ADMINISTRATIVE AND FINANCIAL PENALTIES ......cooiiiiieiiiieeeiieeeee e 96

T N 7o T3 o 111 o T PP PPPPTR 96

45.2 Durationd Amount of penaltyd Calculation.............ccvveiiiiiiiiiemiiiiie e 96

T T o o Tod=To 11 ] = PSSR 97

SECTION 2 LIABILITY FOR DAMAGES ...ttt a8

ARTICLE 460 LIABILITY FOR DAMAGES ...ttt a8

46.1 Liability of the [COMMISSIONJAGENCY]......uuuuiiiiiiiiiiiiiiii et 98

46.2  Liability of the benefiCiaries. ... 98

SECTION 3 SUSPENSION AND TERMINATION ...ttt e e eeeeeeeemmmeeeeeeeeeennas 99

ARTICLE 470 SUSPENSION OF PAYMENT DEADLINE ...ttt 29
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ARTICLE 488 SUSPENSION OF PAYMENTS......coiiiiiiiiiieeiiinees s s e enennnnnenees 100
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48.2  PIrOCEUUIE......ci ittt ettt eerr et e e et e e e s et eeer e e e e e e s s nrneeeeeeanns 100

ARTICLE 498 SUSPENSION OF THE ACTION IMPLEMENTATION.......cuutviiiiiieireereeaeeees 101

49.1  Suspension of the action implementation, by the beneficiaries...............ccooeveeeee. 101

49.2  Suspension of the action implementation, by[@@mmission]Agend/] ...........ceevveeeeee. 101
ARTICLE 508 TERMINATION OF THE AGREEMENT OR OF THE PARTICIPATION OF ONE

OR MORE BENEFICIARIES.......ccoitiiiitiiie et e e 102

50.1 Termination of tle Agreement, by the beneficiaries............cccccoiiiineeic e 103

50.2 Termination of the participation of one or more beneficiaries, by the beneficiaries..103

50.3 Termination of the Agreement or of the participation of one or more beneficiaries, by the
[COMMISSIONJAGENCY]. ..ttt e e s 105

SECTION 4 FORCE MAJEURE ......outttiiiiiiiiiiii ettt ettt mene e e 109

10



Grant Agreement numbeilingertnumbet [insert acronym[insert callsub-call identifier]

H2020 Model Grant Agreemert2020PCP/PPICofundd Multi: September 2014

ARTICLE 510 FORCE MAJEURE ........cuitiiiiiiiiiite ettt ettt e e e s sntban e e e e s entae e e e e 109
CHAPTER 7 FINAL PROVISIONS ...ttt seees sttt e e s renes st a e e e s s nsnaae e e s snmnn s 110
ARTICLE 526 COMMUNICATION BETWEEN THE PARTIES.........coviiiiiiiiieie e 110
52.1 Form and means of COMMUNICALION............cuuiiiieiiiieeiiieiee e riieee e seee s sereee e e e 110
52.2  Date of COMMUNICATION........coiiiiiiiiiiie e eee bbbt eee e be e s eeeeeeeeeaeeneee 111
52.3  Addresses for COMMUNICALION..........uuuiiiiiiiiiiii ettt e e e e e e e e e e 111
ARTICLE 538 INTERPRETATION OF THE AGREEMENT.......ccoitviiiiiiiiiiireiiieeee e 112
53.1 Precedence of the Tras and Conditions over the ANNEXES.........ccccovvvviiiiiceeeeeennnnee 112
53.2  Privileges and imMmUNITIES...........uuiiiiiiiiiiie e e e 112
ARTICLE 540 CALCULATION OF PERIODS, DATES AND DEADLNES.............ccccvvvveeeenns 112
ARTICLE 556 AMENDMENTS TO THE AGREEMENT........ciiiiiiie ettt 112
55,1 CONAILIONS....eeiiiiieiiieieee ettt ee e e e bbbt e e e bbb e e e 112
LA = (o o= T U PP UUEERRRRR 112
ARTICLE 560 ACCESSION TO THE AGREEMENT........ciiiiiiiiiiiiieeee e 113
56.1 Accession of the beneficiaries mentioned in theaRge.................ccevviiiiiieeeiiiiiiininns 113
56.2  Addition of new benefiCiaries. ..........ooo i 114
ARTICLE 570 APPLICABLE LAW AND SETTLEMENT OF DISPUTES............coovvviiiiiiines 114
57.1  APPHCADIE TAW. ..ot 114
LY A 1= o TU 1 (=3 T= ] 11 (=T 0 1= o) 114
ARTICLE 588 ENTRY INTO FORCE OFTHE AGREEMENT.......c.ccctviiiiiiiiiiee e sieee s eiiieeee e 115

CHAPTER 1 GENERAL

ARTICLE 1 8 SUBJECT OF THE AGREEMENT

This Agreement sets out the rights and obligations and the terms and conditions applicable to
the grant awarded to the beneficiaries for imgating the actiolset out inChapter2.

CHAPTER 2 ACTION

ARTICLE 2 8 ACTION TO BE IMPLEMENTED [6 COMPLEMENTARY GRANT]
[0 JOINTLY FUNDED ACTION]

The grant is awardefibr the actionentitled[insert title of the action] d [insert acronym]
(Gactiond, asdescribed in Anne4.

[OPTION for complementary grard if foreseen in the work programmeThe grant is a
acomplementary grardto [the grant agreement(s) under the ¢g)l for proposals gall
identifier(s): H20208 themed ]] [the followingcomplementargrant agreement(s) No(s):

- [insert numbdr[ insert acronyrh
- [insert numbdr[ insert acronyrij ]
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[OPTION for joint actions (joint call with a third country or an international
organisation): The actionis a gointly funded actiond which must be coordinatedith the
goint actiord called [insert the name of the thirdountry or international organisation
action], as described in Anxd..]

ARTICLE 3 6 DURATION AND STARTING DATE OF THE ACTION

The duration of the action will bgnsert numbet months as of[OPTION by default: the
first day of the month following th#ate the Agreemergniers into force (seéArticle 58)]
[OPTION if needed for the actionfinsert dat¢] ( starting date of the actior® ) .
ARTICLE 4 0 ESTIMATED BUDGET AND BUDGET TRANSFERS

4.1  Estimated budget

The éestimated budgebfor the action is set out iAnnex2.

It containsthe estimatedeligible costsandthe forms of costs broken down by beneficiary
[(and linked third party)] and budget categorigee Articles 56, [and 14]). [OPTION to be
usedif Article 9 applies:It also contains theestimated costs of the beneficiaries not receiving
EU funding(see Article 9]

4.2  Budget transfers

The estimated budget breakdowrdicated inAnnex 2 may be adjusted by transfecd
amountsbetween beneficiariesr betweenbudgetcategoriegor both). This does not require
an amendmerdccording taArticle 55, if the action is implemented as described in Anhex
However, he beneficiariesmay not however add costs relating to subcontrants provided

for in Annex 1, unless such additional subcontraate approvedy an amendmendr in
accordance with Articlé3.

CHAPTER 3 GRANT

ARTICLE 580 GRANT AMOUNT , FORM OF GRANT, REIMBURSEMENT RATES
AND FORMS OF COSTS

5.1 Maximum grant amount

The dmaximum grant amountbis EUR [insert amount (insert amount in wordk

" This date must be the first day of a month and it must be later than the date of entry into force of the

agreement; unless authorised otherwise leyaithorising officer, if the applicant can demonstrate the need

to start the action before the entry into force of the grant agreement or the need to start the action on another
day than the first day of the month. In any case, the starting date shaoudd earlier than the date of the
submission of the grant application (Article 130 FR).
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5.2  Form of grant, reimbursement rate and forms of costs

The grant reimbursefOPTION (reimbursement rate foreseen in the work programme)
[ % of t he act i §(sedAsr teil drigmbbementoabetigible costs grar )
(see Annex 2)

The estimated eligible costs of the action are EldBeft amount (insert amount in wordk

Eligible costs (see Article 6) formaaftostb:p decl a

(@) for direct costsof [PCH[ PPI] subcontracting: as actually incurred costs&ctual
costg);

(b) for direct personnel costsfor related additional coordination and networking
activities [(excluding personnel cost®vered by the unit cost undeoint (f))]°:

- asactually incurred costa€tual costg or

- on the basis of an amount per unit calculated by the beneficiary in accordance with

its usual cost wuaitccostu)n.t i ng practices

Personnelcosts for SME owners or beneficiaries that are natural pewsons not

(6

receiving a salary (see Article 6.2, Points B.1.4 and B.1.5) must be declared on the

basis of the amount per unit set out in Annexft(costs);

(c) for direct costs for subcontracting of related additional coordination and
networking activities [(excluding subcontracting costsvered by the unit cost under
Point (f))]°: asactually incurred coststual cost3;

(d) for other direct costs for related additional coordination and networking
activities [(excluding other direct costovered by the unitost undePoint (f))]'% as
actually incurred costatual costs;

(e) for indirect costs for related additional coordination and networking activities
[(excluding indirect costsovered by the unit cost undeoint (f))]**: on the basis of a
flat-rateapplied asset out inPointB.4(a),(b) and (cpf Ar t i c Iflat-rae.cdstd ) (; 6

(H [OPTION for specific unit coss, if foreseen by Commission decisiamd applicable
to thegrant: for [insertname of specificcost categorfies)?] that are part ofrelated

To be used only if option in Point (f) is used.

To be used only if option in Point (f) is used.

To be used only if option in Point (f) is used.

To be usedmly if option in Point (f) is used.

Insert precise name of the cost (as in the Commission decision authorising the use of the unit eastilump
For e x amp losts forpfoaiding éasm a € i on al access to resenxalch
s t u d costsfdr energy efficiency measures in buildihgs

10
11
12
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additonal coordination and networking activitieson the basis of the amount(s) per
unit set out in Annex‘2(unit costy.]

[OPTION: specific cost categg(ies): not applicable.
5.3  Final grant amountd Calculation

Thedinal grant amountédepends onhe actuakxtent to which the actiois implemenedin
accordancevith theA g r e e ne¥nmsand conditions

This amountis calculatedby the[ CommissiofjAgency] 8 when the payment of the balance
is made(seeAtrticle 21.4) 8 in the followingsteps:

Step 16 Application of the reimbursement rat®sthe eligible costs

Step 20 Limit to the maximum grant amount

Step3 d Reduction due to the rarofit rule

Step4 8 Reduction due to improper implementation or breach of other obligations
5.3.1 Stepld Application of the reimbursement ratesto the eligible costs
The reimbursement rate(@eeArticle 5.2) are appliedo the eligible costs (actual costs, unit
costsandflat-rate costs; se@rticle 6) declaredby the beneficiariegand linked third pareg
(seeArticle 20) andapproved by theCommissiofjAgency] (see Article21).

5.3.2 Step2d Limitto the maximum grant amount

If the amountobtainedfollowing Step lis higher than thenaximumgrantamount set out in
Article 5.1, itwill be limited to the latter

533 Step3d Reductiondue to the neprofit rule
The grant mistnot produce a profit.

@Profit meansthe surplus othe amount obtained following Steps 1 angldstheact i on 6 s
totalreceipts over thea ¢ t itatahefigible costs.

The Gactiond $otal eligible cost$ are theconsolidatedotal eligible costsapproved by the
[ CommissiofjAgency].

The Gactiond total receiptsdare the consolidatebtal receiptsgeneratedaluring its duration
(seeArticle 3).

13" Annex 2 must clearly show, for each beneficiary (and linked third party) concerned, all the parameters for the
unit cost (i.e. the unit(s), the amount(s) per unit, the research atistalinfrastructure for which it is used,
the clinical study for which it is used, etc).
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Thefollowing are congleredreceipts
(a) income generated by the actiohthe incomeis generated fronselling equipment or
otherassets purchased under the Agreemmitiet receipis up to the amount declared
as eligible under the Agreement;

(b) financial contributionggiven by third partiesto the beneficianfor to a linked third
party] specifically to be used for the action, and

(c) in-kind contributionsprovidedby third partiesfree of chargeand specificallyto be
used forthe actionif they have been declared as eligible costs

The followingarehowevemot considered receipts:
(a) income generated by explioifj thea ¢ t iraesulté§{seeArticle 28);

(b) financial contributions by third partigif they may be used to cover costs other than
the eligible costssgeAtrticle 6);

(c) financial contributions by third partiegith no obligation to repay any amouuntused
atthe end of thg@eriod set ouin Article 3.

If there is a profitjt will be deducted from the amouwntitained following Stepl and 2.

534 Step 4 & Reduction due to improper implementation or breach of other
obligationsd Reduced grant amountd Calculation

If the grant is reduced (seeticle 43), the[Commission][Agencywill calculate the reduced
grant amountby deducting the amount of the reductiaral¢ulated in proportion tdhe
improper implementation of the actiam to the seriousness the breach of obligations in
accordance witfrticle 43.2) from the maximum grant amount set oufiiricle 5.1
The finalgrant amounwill be the lower of he following two:

- the amounbbtained following Steps 1 to@

- thereduced graramountfollowing Step 4.
54  Revised finalgrant amount d Calculation
If 0 after the payment of théalance(in particular after checks, reviews, audits or
investigatons; seéArticle 22) 8 the [Commission][Agencyfejects costgsee Article42) or
reduces the grarfseeArticle 43), it will calculate therevised final grant amountéfor the

beneficiary concerned by the findings

This amountis calculated by thgCommission][Agency]on the basis othe findings as
follows:
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- in case ofrejection of costs by gplying the reimbursement rat® the revised
eligible costs approved by tlf@ommission][Agencyfor the beneficiary concerngd
- in case ofeductionof thegrant:byc al cul ati ng the conmcerned
the grant amounteducedn proportionto itsimproper implementation of the action

to the seriousness of its breauflobligations(seeArticle 43.2).

In case ofrejection of costs and reductio of the grant, the revisedfinal grant amountor
the beneficiary concernendll be the lower of the twamounts above

ARTICLE 6 0 ELIGIBLE AND INELIGIBLE COSTS
6.1 General conditions for costs to be eligible
Eligiblecost® ar e c o s e ®llowiny ariteriame et t h
(a) for actual costs
() they must be actually incurred by the beneficiary;

(i)  they must be incurreih the period set out in Articlg, with theexception of costs
relating to the submission of the final report (see Articld; 2

(i) they nust be indicated in the estimated budget set out in ABnex

(iv)  they must be incurred in connection with the action as describAdnax 1 and
necessary for its implementation;

(v) they must be identifiable and verifiable, in particular recorded in the benaficy 6 s
accounts in accordance with the accounting standards applicable in the country
wher e t he beneficiary i s established
accounting practices;

(vi) they must comply with the applicable national law on taxes, laboursacidl
security, and

(vii)  they must be reasonable, justified and must comply with the principle of sound
financial management, in particular regarding economy and effigiency

(b) for unit costs

(i) they must bealculated as follows:

{amounts per unit setut in Annex?2 or calculated by the beneficiary in accordance with its usual
cost accounting practices (see Article,@?int A

multiplied by

the number of actual un}ts
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(i) the number of actual units must comply with the following conditions:
- theunits must be actually used or produced in the pesgbaut inArticle 3;
- the units must be necessary for implementing the action or produced by it, and

- the number of units must be identifiable and verifiable, in particular supported
by records and dmmentation (seArticle 18);

(c) for flat-rate costs
() they must be calculated by applying the-fiaite set out ilA\nnex?2, and

(i)  the costs (actual costs or unit cogts lump-sum costg] to which the flatrate is
applied mustomply with the conditionsor eligibility set out in this Article.

6.2 Specific conditions for costs to be eligible

Costs are eligible if they comply with the general conditions (see above) and the specific
conditions set out below for each of the following budget categories:

A. Directcosts off PCP][PPI] subcontracting
B. Costsfor related additional coordination and networking activities

060Direct costsd are costs that are directly |
be attributed to it directly. They must not inctuany indirect costs (see PoB¥ below).

6l ndirect costso ar e cost s t hat ar e not di
therefore cannot be attributed directly to it.

A. Direct costsof [PCH[ PPI] subcontracting (including related duties, xas and charges
such as nowleductible value added tax (VAT) paid by the beneficiary) are eligible if the
conditions in Articlel3.1 are met

B. Costsfor related additional coordination and networking activities are eligible up to
EUR [(insert amount (isert amount in word$], if they comply with the following:

B.1 Direct personnel costdor related additional coordination and networking activities
[(not covered byPoint B.5]

Types of eligible personnel costs

B.1.1 Personnel costare eligible if they are related to personnel working for beneficiary
under an employment contract (or equivalent appointing act) and assigned to the related
additional coordination and networking activities@sts for employees (or equivalend).)

14 This amount must correspond to 30% for PCP and 50% for PPI of the estimated eligible costs set out in
Article 5.2.

17



Grant Agreement numbeilingertnumbet [insert acronym[insert callsub-call identifier]

H2020 Model Grant Agreemert2020PCP/PPICofundd Multi: September 2014

They must be limitedto salaries (including during parental leave), social security
contributions, taxes and other costs included irr¢ineuneration, if they arise from national
law or the employment contract (or equivalent appointing act).

Beneficiaries that are neurofit legal entitie$® may also declare as personnel costs
additional remuneration for personnel assigned to the related additional coordination and
networking activities (including payments on the basis of supplementary contracts regardless
of their nature), if

@it is part of the beneficiaryodos wusual re|
manner whenever the same kind of work or expertise is required,;

(b) the criteria used to calculate the supplementary payments are objective and generally
applied by lhe beneficiary, regardless of the source of funding used.

Additional remuneration for personnel assigned to the related additional coordination and
networking activities is eligible up to the following amount:

(a) if the person works full time and exclusly on the related additional coordination and
networking activities during the full year: up to EUR 8 000;

(b) if the person works exclusively on the related additional coordination and networking
activities but not fultime or not for the full year: up tthe corresponding pfmata
amount of EUR 8 000, or

(c) if the person does not work exclusively on the related additional coordination and
networking activities up to a pnata amount calculated as follows:

{{EUR 8 000
divided by
the number of annug@roductive hours (see below)},

multiplied by
the number of hours that the person wasked on the action duringe yea}.

B.1.2 Thecosts for natural persons working under a direct contractwith the beneficiary
other than an employment contract argible personnel cost, if:

beneficiary

@t he person works under the 0
the beneficiary

S
with the beneficiary, on o}

(b) the result of the work carried out belongs to the beneficiary, and

5 For the definition, see Articl@.1(14) of the Rules for ParticipatioRegulation No 1290/20)3 non-profit
legal entityd means a | egal ent ity -pnfit-inakihg obwhichi hassa Ildga gra | for
statutory obligation not to distribute profits to its shareholders or individual members
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(c) the costs are not sidiantly different from those for personnel performing similar
tasks under an employmestntract with the beneficiary.

B.1.3 Thecosts of personnel secondedoy a third party against payment are eligible
personnel costs if the conditions in Article. 1are met.

B.1.4 Costs of ownersof beneficiaries that are small and medismm z ed e nSMEr pr i s e
ownersd ) , who are working on the related addit
and who do not receive a salary are eligible personnel cosigyittorrespond to the amount

per unit set out in Annex 2 multiplied by the number of actual hours worked on the related
additional coordination and networking activities.

B.1.5 Costs of deneficiaries that are natural personé not receiving a salary amigible
personnel costs, if they correspond to the amount per unit set out in Annex 2 multiplied by the
number of actual hours worked on the related additional coordination and networking
activities.

[B.1.6 [OPTION to be used for transational accesgo research infrastructure: Personnel
costsfor providing transnational access to research infrastructuaee eligible only if also
the conditions set out in Article 16.1.1 are meQHTION to be used for virtual access to
research infrastructure: Personel costs for providing virtual access to research
infrastructure are eligible only if also the conditions set out in Article 16.2 are inet.]

Calculation

Personnel costs must be calculated by the beneficiaries as follows:

{{hourly rate

multiplied by

number ofactual hours worked on the related additional coordination and networking activities},
plus

for nonprofit legal entities: additional remuneration to personnel assigned to the related additional
coordination and networking activitiesmde the conditionset out above (Point B.l}i)

The number of actual hours declared for a pemsoist be identifiable and verifiable (see
Article 18).

The total number of hours declared in EU or Euratom grants, for a person for a year, cannot
be higher han the annual productive hours used for the calculations of the hourly rate
Therefore, the maximum number of hours that can be declared for the grant are

{number of annual productive hours for the year (see below)

minus
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total number of hours decktby the beneficiary, for that person for that year, for other EU or Euratom
grants}

T h @oundy ratedis one of the following:

(a) for personnel costs declared astual costs the hourly rate is the amount calculated as
follows:

{actual annual personnebsts (excluding additional remuneration) for the person

divided by

number of annual productive hours}

The beneficiaries must use the annual personnel costs and the number of annual
productive hours for each financial year covered by the reportingdpeoncerned. If a
financial year is not closed at the end of the reporting period, the beneficiaries must use
the hourly rate of the last closed financial year available.

For the O6number of annual producti whe hour
following:

i) ofi xed n u mb €elr 720 ohburs Hoo pearsen® :working full time (or
corresponding proata for persons not working full time);

(i) 6individual a n n uthel totap nuraberuot hoursy veorkdd doyithes 6
person in the year for the meficiary, calculated as follows:

{annual workable hours of the person (according to the employment contract, applicable
collectivelabour agreement or national law)

plus
overtime worked

minus

absences (such as sick leave and special leave)}

6 Ainu a | wor kabl e hoursé means the period
wor king, at the employeroés disposal an:
under the employment contract, applicable collective labour agreement or national
working time legislabn.

If the contract (or applicable collective labour agreement or national working time
legislation) does not allow tdetermine the annual workable hours, this option
cannot be used

(i) 6 st a ndanruda | pr od uhetstandad nhnobearr o @nnual ure
generally applied by the beneficiary for its personnel in accordance with its usual

20



Grant Agreement numbeilingertnumbet [insert acronym[insert callsub-call identifier]

H2020 Model Grant Agreemert2020PCP/PPICofundd Multi: September 2014

cost accounting practices. This number
annual workable hourso.

If there is no applicable reference for the standard annual blerkepurs, this
option cannot be used.

For all options, the actual time spent parental leaveby a person assigned to the
related additional coordination and networking activities rhaydeducted from the
number of annual productive hours;

(b) for personel costs declared on the basis uwfit costs the hourly rate is one of the
following:

(i) for SME owners or beneficiaries that are natural personshdhdy rateset out in
Annex 2 (see Points B.1.4 and B.1.5 above), or

(ii) for personnel costs declared oreth basi s of the beneficiary
practices: the hourly ratealculated by the beneficiary in accordance with its usual
cost accounting practicgs

- the cost accounting practices used are applied in a consistent manner, based on
objectve criteria, regardless of the source of funding;

- the hourly rateis calculated using the actual personnel costs recorded in the
beneficiarys accounts, excluding any ineligible cost or costs included in other
budget categories.

The actual personnel dssmay be adjusted by the beneficiary on the basis of
budgeted or estimated elements. Those elements must be relevant for
calculating the personnel costs, reasonable and correspond to objective and
verifiable information

and

- thehourly rateis calculate using the number of annual productive hours (see
above).

B.2 Direct costs of subcontractingfor related additional coordination and networking
activities [(not covered byPoint B.5)] (including related duties, taxes and charges such as
nondeductible vlue added tax (VAT) paid by the beneficiary) are eligibtee conditions in
Article 13.21 are met.

[OPTION to be used for transmational access to research infrastructur&ubcontracting

costsfor providing transnational access to research infrastrtuiae are eligible only if also
the conditions set out in Article 16.1.1 are rhet.
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[OPTION to be used for virtual access to research infrastructuBubcontracting costr
providing virtual access to research infrastructuege eligible only if also theonditions set
out in Article 16.2 are mdt.

B.3 Other direct costsfor related additional coordination and networking activities [(not
covered byPoint B.5)]

B.3.1 Travel costs and related subsistence allowancéscluding related duties, taxes and
chages such as nedeductible value added tax (VAT) paid by the beneficiary) are eligible if
they are in line with the beneficiaryds usua

[OPTION to be used for transmational access to research infrastructur&ravel costdor
providing transnational access to research infrastructurare eligible only if also the
conditions set out in Article 16.1.1 are npet.

B.3.2 [OPTION by default The depreciation costs of equipment, infrastructure or other
assets(new or secondhand) as recorded n t he beneficiarybds accou
were purchased in accordance with Article.1.Q and written off in accordance with
international accounting standardgsn d t he benefi ciaryds usual ac

The costs ofrenting or leasingequipment, infrastructure or other assets (including related
duties, taxes and charges such as -deductible value added tax (VAT) paid by the
beneficiary) are also eligible, if they do not exceed the depreciation costs of similar
equipment, infrastructurer assets and do not include any financing fees.

The costs of equipment, infrastructure or other assetdributed inkind againstpayment
are eligible, if they do not exceed the depreciation costs of similar equipment, infrastructure
or assets, do nonhclude any financing fees and if the conditiongiticle 111 are met.

The only portion of theosts that will be taken into account is that which corresponds to the
duration of the related additional coordination and networking activities and ratetofl
use for the purposes of the related additional coordination and networking actjvities.

[OPTION (alternative to option above) to be used if foreseen in the work progratfiriiée

cost of purchasingequipment infrastructure or other assetgnew or seondhand) (as
recorded in the beneficiaryds accounts) are
assets was purchased in accordance with Articlé.10

Thecosts of renting or leasingquipment, infrastructure or other assets (includingted
duties, taxes and charges such as -deductible value added tax (VAT) paid by the
beneficiary) are also eligible, if they do not exceed the depreciation costs of similar
equipment, infrastructure or assets and do not include any financing fees.

The costs of equipment, infrastructure or other assetstributed inkind againstpayment
are eligible, if they do not exceed the depreciation costs of similar equipment, infrastructure
or assets, do not include any financing fees and if the conditionsiateAlrf. 1 are mef]

% To be used as an exception, only if justified by the nature of the action and the context of the use of the
equipment or assets, if provided for in the work programme.
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[OPTION (in addition to one of the two options above) for tranational and virtual access

to research infrastructure As an exception, the beneficiaries must not declare such costs (i.e.
costs of renting, leasing, purchasing depréttaequipment, infrastructure and other assets)
for providing transnational or virtual access to research infrastructure (see Article] 16).

B.3.3 Costs of other goods and servicgincluding related duties, taxes and charges such as
non-deductible valu@dded tax (VAT) paid by the beneficiary) are eligible, if they are:

(a) purchased specifically for the related additional coordination and networking activities
and in accordance with Article0.1.1or

(b) contributed in kind against payment and in accordantie Avticle 111.

Such goods and services includer instance,consumables and suppliedissemination
(including open access), protection of results, certificates on the financial statements (if they
are required by the Agreement), certificates on thethodology, translations and
publications.

[OPTION to be used for trarational access to research infrastructur€osts of other
goods and servicefor providing transnational access to research infrastructurare
eligible only if also the conditiongtout in Article 16.1.1 are mgt.

[OPTION to be used for virtual access to research infrastructu@osts of other goods and
servicesfor providing virtual access to research infrastructuge eligible only if also the
conditions set out in Article 16&te mef]

B.3.4 Capitalised and operatingcosts ofdarge research infrastructured’ [OPTION by
default: directly used for theelated additional coordination and networking activitiese
eligible, if:

(a) the value of the large research infrastructurenegents at least 75% of the total fixed
assets (at historical value in its last closed balance she&dre the date of the
signature of the Agreement or as determined on the basis of the rental and leasing
costs of the research infrastructtfe

" @ arge research infrastructured means resear ch i nforaaleastEUR20 millien, of a t
for a beneficiary, calculated as the sum of historical asset values of each individual research infrastructure of
that beneficiary, as they appear in its last closed balance sheet before the date of the signature of the
Agreemenor as determined on the basis of the rental and leasing costs of the research infrastructure.

18 For the definition see Article 2(6) dthe H2020 Framework Programme Regulation No 1291/2013
Research infrastructured ar e f aci | i t i essthatareesedhy the research colmunitesto i ¢ e
conduct research and foster innovation in their fields. Where relevant, they may be used beyond research, e.qg.
for education or public services. They include: major scientific equipment (or sets of instjyments
knowledgebased resources such as collections, archives or scientific dafegstructures such as data and
computing systems and communication networks; and any other infrastructure of a unique nature essential to
achieve excellence in research anhnovati on. Such infsadteddct uorveisr t ma
6distributedd.
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(b)the beef i ci aryods met hodol ogy for decl arin
infrastructure has been positively assessed by the Commissisaante
assessment;)

(c) the beneficiary declares as direct eligible costs onlypibréion which corresponds to
the duration 6 therelated additional coordination and networking activiteesd the
rate of actual use for the purposes of @mdditional coordination and networking
activities and

(d) they comply with the conditions as further detailed ina@haotations to théi2020
Grant Agreement$

[OPTION for all topics within calls under PattRe s ear ch | n(exceptsfdreuct ur e
Infrastructure): Not applicablg

[OPTION to beused if foreseen in the work programmbiot applicablé

B.4 Indirect costs for related additional coordination and networking activities [(not
included in Point B.5]

Indirect costs are eligible ifthey are declared on the basis of fla-rate of 25% of the
eligible direct costs (see Article 5.2 and Points B.1 to B.3), from which are excluded:

(a) coss of subcontractinfand][;]

(b) costs of inkind contributions provided by third parties which are not used on the
beneficiarnfand[$3 premi ses

(c) OPTION if Point B.5 applies and tk unit costcoversindirect costs:unit costs under
Article 5.2(f) and Pait B.3[OPTION: not applicable.

Beneficiaries receiving an operating grarftnanced by the EU or Euratom budget cannot
declare indirectosts for the period covered by the operating grant.

B.5 [OPTION: Insert name of specific cost category()ebat are part ofrelated additional
coordination and networking activitie{OPTION if no specific costcategories applicable
to grant: Specific cost category(ies)]

[OPTION for specificunit costs if foreseen by Commission decisi@md applicable to the
grant. [Insert name of specificcost categor§] that are part of related additional

¥ For the definition, see Article 121(1)(b) dtegulation (EU, Euratom) No 966/2012 of the European
Parliament and of the Council of 25 October 2012 on the financial aplglscable to the general budget of
the Union and repealing Council Regulation (EC, Euratom) No 1605/2@02afcial Regulation No
966/201% JOJ L 218, 26.10.2012, p:l)opérating grantdé means direct financi al co
donation, from thdudget in order to finance the functioning of a body which pursues an aim of general EU
interest or has an objective forming part of and supporting an EU policy.

2 Insert precise name of the cost (as in the Commission decision authorising the userof dust). For
exampl e: osté éocpooeiding transn at i on al access to research infr
s t u d costsfdr ener@y efficiency measures in buildings

24



Grant Agreement numbeilingertnumbet [insert acronym[insert callsub-call identifier]

H2020 Model Grant Agreemert2020PCP/PPICofundd Multi: September 2014

coordination and networking activitieare eligible if they correspond to the amount per unit
set out in Annex 2 multiplied by the number of actumetis[and if [insertadditional eligibility
conditions if any]] ]

[ same foreachspecificcostcategoy]

[OPTION: Not applicablé

6.3  Conditions for costs of linked third parties to be eligible

[OPTION to be used ifArticle 14 applies:Costs incurred by linked third partiese eligible
if theyfulfil 8 mutatis mutandi® the general and specific conditions for eligibility set out
in this Article (Article 6.1 and 6.2) and Article 14.]

[OPTION: Not applicablé

6.4  Conditions for in-kind contributions provided by third parties free of charge to
be eligible

In-kind contributions provided free of chargeare eligibledirect costqfor the beneficiary
[or linked third party]), if the costs incurred by the third party fulél mutatis mutandig
the general and specific cotidns for eligibility set out in this Article (Article 6.1 and 6.2)
and Article 121.

6.5 Ineligible costs

dneligible cost® ar e :

(a) costs that do not comply with the conditions set out above (Article 6.1 to 6.4), in

particular:
(i) costs related to retuion capital,
(i)  debt and debt service charges;
(i) provisions for future losses or debts;
(iv)  interest owed;
(v)  doubtful debts;
(vi)  currency exchange losses;
(vi) bank costs charged
[Commission]Agency];
(vii)  excessive or rédess expenditure;

by

t

he

benefici al
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(ix)  deductible VAT;

(x) costs incurred during suspension of the implementation of the action (see
Article 49);

(b) costs declared under another EU or Euratom grant (including grants awarded by a
Member State and financed by the EU or Euratomgbtiand grants awarded by
bodies other than tH€ommissionJAgency]for the purpose of implementing the EU
or Euratom budget); in particular, indirect costs if the beneficiary is already receiving
an operating grant financed by the EU or Euratom budgiiei same period.

[(c) OPTION for cost categories explicitly excluded in the work programnfiesert
name of excluded cost categqry]

6.6  Consequences of declaration of ineligible costs
Declared costs that are ineligible will be rejected fseiele 42).

This may also lead to any of the other measures described in Chapter 6

CHAPTER 4 RIGHTS AND OBLIGATIONS OF THE PARTIES

SECTION 1 RIGHTS AND OBLIGATIONS RELATED TO IMPLEMENT ING THE
ACTION

ARTICLE 7 & GENERAL OBLIGATION TO PROPERLY IMPLEMENT TH E
ACTION

7.1  General obligationto properly implement the action

The beneficiaries must implement the action as describAdnex 1 and in compliancevith

the provisions of theAgreement andall legal obligations under applicable EU, international
andnational law

7.2 Consequences of nogompliance

If a beneficiarybreachesany ofits obligations undethis Article, the grant may be reduced
(see€Atrticle 43).

Such breaobsmay also lead tany ofthe other measuredescribedn Chapte6.

ARTICLE 8 8 RESOURCES TOIMPLEMENT THE ACTION 8 THIRD PARTIES
INVOLVED IN THE ACTION

The beneficiaries mustave the appropriatesources to implement the action.

If it is necessary to implement the action, tiemeficiariesnay:.
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- purchase goods, works aservices (se@trticle 10);
- use inkind contributions provided by third parties against payment (see Attifle
- use inkind contributions provided by third parties free of charge (see AtR)te

- call upon subcontractors to implement action tasgscdbed in AnneX (see Article
13);

- call upon linked third parties to implement action tasks described in Ahr{sge
Article 14).

In these cases, the beneficiaries retain sole responsibility towarpSdhmmissiof{Agency]
and the other beneficiagdor implementing the action.

ARTICLE 9 0 IMPLEMENTATION OF ACTION TASKS BY BENEFICIARIES
NOT RECEIVING EU FUNDING

[OPTION for beneficiaries not receiving EU fundingd.1 Rules for the implementation of
action tasks by beneficiaries not receiving Eunfding

Beneficiaries not receiving EU funding musiplement the action tasks attributed to them in
Annexl according to Article 7.1.

Their costs areestimatedn Annex2 but:
- will notbe reimbursed and

- will not betaken intoaccountfor the calculation of the gran{see Article$.2,5.3 and
5.4, and2l).

[OPTION 1, to be used if the beneficiary not receiving EU fundityNOT the coordinator
and does not have linked third parties receiving EU fundin@hapter 3, Articles 10 to 15
18.1.2, 20.3(b), @4(b), 20.6, 21, 23a, 26.4, 27.28.1 [OPTION: (with the exception of
additional exploitation obligation$ 28.2, 30.3, 31.5, 40, 42, 43, 44, 47 and 48 do not apply
tof OPTION by default these beneficiariefDPTION if more than one of the three options
apply to the grantinsertshort nameof the beneficiarjy.

[They][The beneficiary] will not be subject to financial checks, reviews and audits under
Article 22]

[OPTION 2, to be used if the beneficiary/ coordinator not receiving EU funding has linked
third parties receiving EU funding:Chapter 3, Articles 10 to 15, 20.6, 23a and 40 do not
apply to[OPTION by default these beneficiariefOPTION if more than one of the three
options apply to the grantinsertshort nameof the beneficiary.
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Articles 264, 27.2, 28.1 QPTION: (with the exception of additional exploitation
obligationg], 28.2, 30.3, 31.5 do not apply to results generated without EU funds.

[These beneficiaries][Té beneficiary]will not be subject to financial checks, reviews and
audits uner Article 22for [their][its] own costg

[OPTION 3, to be used if the beneficiary not receiving EU fundilfythe coordinator and
does not have linked third parties receiving EU fundin@hapter 3, Articles 10 to 15,
18.1.2, 20.6, 23a, 26.27.2,28.1[OPTION: (with the exception of additional exploitation
obligationg], 28.2, 30.3, 31.5 and 40 do not apply [®@PTION by default these
beneficiariesOPTION if more than one of the three options apply to the grainsert short
name of théeneficiary.

[They][The beneficiary]will not be subject to financial checks, reviews and audits under
Article 22for [their] [its] own costg

Beneficiaries not receivingeU funding may provide inkind contributiors to another
beneficiary. In this case, they will bensidered as a third party for the purpose of Artidés
and12

9.2 Consequences of neoompliance

If a beneficiary not receiving EU funding breaches any of its obligations under this Article, its
participation of the Agreement may be termingtaekArticle 50).

Such breaches may also lead to any of the other measures described in Chapter 6 that are
applicable to if]

[OPTION: Not applicablé
ARTICLE 100 PURCHASE OF GOODS, WORKS OR SERVICES
10.1 Rules for purchasing goods, works or services

10.1.1If necessary to implement the action, the beneficiamagpurchase goods, works or
services

The beneficiariesmust make such purchase ensuringthe best value for money ,oif
appropriate the lowest price. In doing so, theywust avoid any conftt of interests(see
Article 35).

[OPTION: In addition,if the value of th@urchaseexceeds EUR€], the beneficiaries must
comply withthe following rules: § ].%]

2L |f the authorising officer decides to set specific rules, thewlshbave due regard for the principle of
proportionality, taking into account the value of the contracts and the relative size of the EU contribution in
relation to the total cost of the action and the risk. Specific rules must be based on the rulesccontaie
Financial Regulation. Simply citing the FR without specifying the applicable provisions should be avoided.
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The beneficiaries must ensure titighe Agency] the Commission the European Court of
Auditors (ECA) and the European Aiifiaud Office (OLAF) can exercise their rightader
Articles 22 and23 alsotowardsthear contractos.

10.1.2 Beneficiariest h a t coatraaing @uthoritiés within the meaning of Directive
2004/18/EG? or contractiny entitie® within the meaning of Directiv@004/17/EG® must
comply with the applicable national law on public procurement.

102 Consequences of noitompliance

If a beneficiary breachesny ofits obligations undeArticle 10.1.1, the costs related to the
contractconcernedvill be ineligible (seéArticle 6) and will be rejected (see Artich).

If a beneficiary breaches any of dbligations under Articld0.1.2, the grant may be reduced
(see Articled3).

Such breacksmay also lead tany ofthe other measuresescriled in Chapte6.

ARTICLE 11 8 USE OF IN-KIND CONTRIBUTIONS PROVIDED BY THIRD
PARTIES AGAINST PAYMENT

111 Rules for the use of inkind contributions against payment

If necessary to implement the action, the beneficiaries may k&edicontributions provided
by third parties against payment.

The beneficidesmay declareosts related tthe payment oin-kind contributionsas eligible
(see Artide 6.1 and 6.2, up to the third paresdcoss for the seconded persgrcontributed
equipmentinfrastructure or other assetsothercontributed goods and services

The tird parties and their contributionsmust be set out in Annex 1. The
[ Commissio[fAgency] may howeverapprovein-kind contributionsnot set out in Annex
without amendmen(seeAtrticle 59), if:

- they arespecificallyjustified in theperiodicor final technical reporand

- thar usedoes noentailchanges to the Agreemenhich would call into question the
decision awarding the graat breach the principle of equal treatmehapplicants

Specific rules may only be set for the award of contracts of a value higher thaGEUMR. The authorising

officer may set a thresholdgher than EURS0 000 on the basis of a risk assessment.

Directive 2004/18/EC of the European Parliament and of the Council of 31 March 2004 on the coordination

of procedures for the award of public work contracts, public supply contracts and pulitie sentracts (OJ

L 134, 30.04.2004, p. 114).

% Directive 2004/17/ECof the European Parliament and of the Council of 31 March 2004dinating the
procurement procedures of entities operating in the water, energy, transport and postal services sectors (OJ L
134, 30.04.2004, p. 1).
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The beneficiaries must ensure th#te Agency] the Commission the European Court of
Auditors (ECA) and ta European AntFraud Office (OLAF) can exercise their righiader
Articles 22 and23 alsotowardsthe third paies

112 Consequences of nogompliance

If a beneficiary breacheany of its obligations undethis Article, the costs related tthe
payment ofthe inkind contribution will be ineligible (seArticle 6) and will be rejected (see
Article 42).

Such breaobsmay also lead tany ofthe other measuredescrited in Chapte6.

ARTICLE 12 8 USE OF IN-KIND CONTRIBUTIONS PROVIDED BY THIRD
PARTIES FREE OF CHARGE

121 Rules for the use of iakind contributions free of charge

If necessary to implement the action, the beneficiariesus@yrikind contributiors provided
by third partesfreeof charge

The beneficiaries magleclare costéncurredby the third paies for the seconded persons,
contributedequipment infrastructure or other asseds othercontributed goods and services
as eligible in accordance witkrticle 6.4.
The third parties and tire contributions must be set out in Annex 1. The
[ CommissioffAgency] may however approve 4kind contributions not set out in Annex
withoutamendmen(see Article5b), if:

- they are specifically justified in thgeriodicor final technical report and

- their use does not entail changes to theeAment which would call into question the
decision awarding the grant or breach the principle of equal treatment of applicants.

The beneficiaries must ensure tliite Agency,]the Commission the European Court of
Auditors (ECA) and the European Asraud Office (OLAF) can exercise their righteder
Articles 22 and23 alsotowardsthe thirdparies

122 Consequences of nogompliance

If a beneficiary breacheany ofits obligations undethis Article, the costsncurred bythe
third partiesrelatedto the inkind contribution will beineligible (seeArticle 6) and will be
rejected (see Articléd?2).

Such breacksmay also lead tany ofthe other measuresescrited in Chapte6.

ARTICLE 13 o IMP LEMENTATION OF ACTION TASKS BY
SUBCONTRACTORS
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13.1 [OPTION for PCP: Rules for the pre&eommercial procurement of research and
development services

13.1.1 The beneficiaries will award subcontracts for tP€P research and development
s er v IiPCRR&D gerviceQ thataren e c essar y tcommaordcidiergedsetoith e 0
in Annexl.

The subcontracts must be awarded as one single joint procurement by the beneficiaries
concerned (i,et he 61 ead tphrleoucyuerresr.dg raonudp 6 )

The |l ead procurer mu st be a o6cont himthd i ng
meaning of Directives 2004/18/End 2004/17EC?.

The buyers gr ou ptotamjoistly consnitted dudgebd u tpaymeamt ofdothe
subcontracts.

The duyers groufy the dead procure§ the services to be subcontracted (for each
implementation phase®CP phas@), their estimated costs and the estimated financial
contribution per beneficiarytothet ot al miot h é ¢ gnbsiobe geeoutdn Annéx
The estimated costs of PCP subcontracting per beneficiary must be sefanex2.

[OPTION for classified deliverablesClassified deliverables may be subcontracted only after
explicit approval (in writing) fom the [Commissiopjgency] (see Article37).]

Thebeneficiaries concernemustd throughout the actiod :

- guarantee equal treatment of tenderers and subcontractors and avoid any restrictions
or distortions of competition;

- avoid any conflict of inteis (see Article 35);

- allow for all communications to be made in English (and any additional language(s)
they may have chosen).

The subcontracts for preommercial procurement must provide for the following:

- the ownership, by the subcontractors, of theliectual property rights on the results
that they generate;

- the right of the buyers to access resadlt®n a royaltyfree basigd for their own use;

2 Directive 2004/18/EC of the European Parliament and of the Council of 31 March 2004 on the coordinati
of procedures for the award of public work contracts, public supply contracts and public service contracts
(OJ L 134, 30.4.2004, p. 114)

% Directive 2004/17/ECof the European Parliament and of the Council of 31 March 2004 coordinating the
procurement procedures of entities operating in the water, energy, transport and postal services sectors (OJ
L 134, 30.4.2004, p. 1).
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- the right of the buyers to grant (or to require the subcontractors to grant) non
exclusive licences tditd parties to exploit the resul& under fair and reasonable
conditionsd (without the right to sullicence);

- the obligation of the subcontractors to transfer back to the buyers the ownership of
intellectual property generated by subcontractors during PCP, if subcontractors
fail to commercially exploit the results within the period set out in the subcontract;

- the right of the buyers to publigh at the time of the contract award notiée the
identity of the winning tenderers and a project summaryideml by the winning
tenderers, and to publistd after R&D has finished and after consulting the
subcontractorsd summaries of the results as well as the identities of the
subcontractors that successfully completed the last phase of the PCP.

The beneficiaes concerned must ensure that the majority of the research and development
work done by the subcontractor(s) (including the work of the main researchers) is located in
the EU Member States or associated countries

The beneficiaries concernethust prepare, procure and implement the subcontracts in
accordance with the following requirements:

(@ F or prepagatioa stagé :

(@) agree (in writing) on their internal procedures for carrying out jbat PCP
procurementdoint procurementagreemend;

(b) make aropen market consultationwhich:

- is publishedd two months in advancé in the Official Journal of the
European Union( v i giriorainfodmation notice (PIN)6 drawn up in
accordance withAnnex 7 in English and any adidnal language(s)
chosen by the buyers group);

- is promoted and advertised widgly

- is summarised on the project website and other-sitgls requested by the
[Commission][Agency]together with a list of Q&As raiseduring the
open market consultation;

(c) prepare@ommontenderspecification®
(@ For probueement/tendering stage:

() Stepl ma koatragnoticd (dr awn up i n acwhchdance

- is published by the lead procurer in ti@ficial Journal of the European
Union (n English and ay additional language(s) chosen by the buyers

groupy
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- specifies that the procurement concerns a-gomemercial procurement
that is exempted from Directives 2004/18 and 2004/17
- specifies a timéimit for receipt of tenders of at least two months;

- allows for the submission of tenders in English (and any additional
language(s) chosen by the buyers group);

- is promoted and advertised widgly
- indicates how potentratqguésesndkeoersende

and therequest for tendergdrawn up inaccordance with Annex 9) inviting all
interested economic operators to tender, which:

- identifies the lead procurer, the buyers group and, if applicable, third
parties involved in the PCP ;

- informs potential tenderers about the outcome and list of Q&Atheof
market consultation (see above);

- describes the common challenge (using functional or performance based
specifications and taking into account the outcome of the open market
consultation);

- describes the process for the evaluation and selectioredétiders for the
first PCP phase and the intermediate evaluations after each following PCP
phase;

- describes the practical sep for the implementation of the subcontracts;

- describes the minimum requirements that subcontractors must comply with
during the PCP;

- describes the arrangements for intellectual property rights, confidentiality,
publicity (information about contract award and publication of summaries
of R&D results) and rules on applicable law and dispute settlement;

(i)  Step 2:make anevaluation of the tenders ranking them, on the basis of the
commontender specifications (see above), according to best value for money
criteria and ensuring that the price corresponds to market conditions;

(i)  Step 3:award the subcontract$o a minimum of three tenaws offering best
value for money and a price corresponding to market conditions.

% See Arttle 16(f) of Directive 2004/18/EC, Article 24(e) of Directive 2004/17/EC.
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The framework agreementgone agreement per selected tenderer) must be
signed by the lead procurer and set out the terms and conditions that govern the
specific contracts.

The specific contracts(one agreement per selected tenderer and PCP phase)
must be signed by the lead procurer and set out the details of the PCP R&D
services purchased by each buyer (in particular, their quantity and price);

(iv) Step 4:ma k econsractaward noticd (dr awn up i n accordan
which is publishedd within 48 days after conclusiof the framework
agreement® by the lead procurer in th@fficial Journal of the European Union
(in English and any additional language(s) chosenhgybuyers group);

(b) F or cobntract indgplementation stage :

0) monitor that the PCP R&D services are implemented in compliance with the
objectives of the action set out in Annex 1;

(i) ensure compliance with the planning of resources set out in Annex thand
estimated budget indicated in Annex 2;

(i)  ensure payment of the subcontractors.

The beneficiaries concerned must ensure that the right of the Comnjasibthe Agency)]
the European Court of Auditors (ECA) and the European-#atid Office (OLAF) to
exercise their rights under Articles 22 and 23 also towards the subcontractors.

13.1.2 In addition, the beneficiaries concerned must ensure that their obligations under
Articles 17.1, 18, 34, 35, 37, 383, 39 and 46 also apply to the subcontractors.

The beneficiaries concerned must also ensure that every prior information notice, contract
notice or contract award notice published in relation to the subcontracting includes the
following disclaimer:

AThis procurement recei Wend onwrsdiHog i zmder t
2020 research and innovation programme under the grant agreement No

[numbe}). The EU is however not participating as a contracting authority

in this procurement]o

[OPTION for PPI: Rules for procurement of the PPI innovative solution(s)

13.1.1 The beneficiaries wi || P& lwianowitives u b ¢ o n
solution(sp t hat ar e necesmnanchalenge sddr @sis t me Ad n e

The subcontracts must be awarded in one single joint procurement procedure by the
bereficiariesconcerned i . e. t he Obuyers groupd and the 0O
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The |l ead procurer mu st be a O6contracting a
meaning of Directives 2004/18/EC2004/17EC*,

The 6édbuyers groupbo, the &6l ead procurer 6, t h
must be set out in Annex 1. The estimated cost of PPl subcontracting per benefisiaog mu
set out in Anneg.

[OPTION for classified deliverablesClassified deliverables may be subcontracted only after
explicit approval(in writing) from the [Commissiofppgency] (see Article37).]

The beneficiaries concerned masthroughout the actiod :

- guarantee equal treatment of tenderers and subcontractors and avoid any restrictions
or distortions of competition;

- avoid any conflict of interest (see Article 35);

allow for all communications (with potential tenderers, tenderers and subcamsadcd be
made in English (and any additional language(s) they may have chosen).

Participation in PPI tendering procedures must be open on equal terms to tenderers from EU
Member States, associated countries and other countries with which the EU lgapeement

in the field of public procurement. If the WTO Government Procurement Agreement applies,
PPI subcontracts must also be open to tenderers from States that have ratified this agreement.

The beneficiaries concerned mystepare procure and implemert the subcontracts in
accordance with the following requirements:

(@ F or prepagatioé stagé :

0] identify and agree (in writing) on their internal procedures for carrying out the
joint PPI procurementdoint procurementagreemen;

(i)  [OPTION for PPI Cofund actions that are not limited to the procurement of the
limited set of prototypes and/or test products developed during a preceding PCP
cofund action: ma k e open mavket consultatiod inviting all interested
economic operator® participate, whib

- is publishedd two months in advancé by the lead procurer in the
Official Journal of the European Uniofi v i @riorainfoldnation notice
(PIN)6 drawn up in accordance wittAnnex 7 in English and any
additional language(s) chosen by the buyers group);

2" Directive 2004/18/EC of the European Parliament and of the Council of 31 March 2004 on the coordination
of procedures for the award of public work contracts, public supply cesitrad public service contragt®J
L 134, 30.4.2004, p. 114)

28 Directive 2004/17/ECof the European Parliament and of the Coun€iB1 March 2004 coordinating the
procurement procedures of entities operating in the water, energy, transport and postal services sectors (OJ L
134, 30.4.2004, p. 1).

35


http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=CELEX:32004L0017:EN:NOT
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=CELEX:32004L0017:EN:NOT

Grant Agreement numbeilingertnumbet [insert acronym[insert callsub-call identifier]

H2020 Model Grant Agreemert2020PCP/PPICofundd Multi: September 2014

- is promoted and advesed widely
- is summarised on the project website and other-sitels requested by the
[Commission][Agency] together with a list of Q&As raiseduring the
open market consultatioh;
[OPTION: not applicable]

(i)  preparecommontenderspecifications based on the needs analysis of the buyers
group;

(b) F or probueement/tendering stage:

[OPTION for PPI Cofund actions that areot limited to the procurement of a set of
prototypes and/or test products developed during a preceding R@khd action:

() Stepl ma koatrac notic& which:

- is published by the lead procurer in ti@fficial Journal of the European
Union (n English and any additional language(s) chosen by the buyers

group)

- specifies a timdimit for receipt of tendersthat is sufficient for the
preparation of innovative bids.

The call for tender must remain open for at legstays.

The restricted procedure with shortened tilimait for receipt of tenders
may not be used;

- allows for the submission of tenders inghsh (and any additional
language(s) chosen by the buyers group),

- is promoted and advertised widgly

- indicates how potential tenderers can obtain thender documentation
and the O6PPI request for tender so,;

and the tender documentation and PPI reques$ for tenders (drawn up in
accordance with Annex 9)

(i)  Step 2 make anevaluation of the tendetsranking them, on the basis of the
commontender specifications (see above), according to best value for money
criteria and ensuring that the price corresporidsnarket conditions;

(i)  Step 3 award the subcontract(dp the tenderer(s) offering best value for money
and a price corresponding to market conditions;
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(iv) Step4 ma koatract aw@rdnoticed ,  w hpubtished bysthe beneficiary or
lead procurer in theOfficial Journal of the European Uniofin English and any
additional language(s) chosen by the buyers group);]

[OPTION for PPI Cofund actions that are limited to the procurement of the set of
prototypes and/or test products developed during a precedi@B Bction:

() Step 1 make arequest for offersfrom at leastthree providers whichd in
accordance with the negotiated procedure without publication as provided for in
Directives 2004/18/EC an2004/17/EE° &

uses technical specifications that are functional or performance based,;

avoids selection criteria based on restrictive qualification requirements or
disproportionate financiagjuarantees;

specifies award criteria based on best value for money

describes the practical sep for the implementation of the subcontracts,
in particular:

- the types of subcontracts that will be concluded with successful
tenderers (in particular whetr a framework agreement with
multiple economic operators will be used or not);

- describes the arrangements for intellectual property rights
- describes the arrangements for liability for damages;
(iv) Step 2:make anevaluation of the tendersanking them, orthe basis of the
commontender specifications (see above), according to best value for money
criteria and ensuring that the price corresponds to market conditions;

(v) Step 3:award the subcontractso a minimum of three tenderers offering best
value for momy and a price corresponding to market conditions.]

(c) For comtraceimplementation stage:

(i) monitor that the PPI innovative solutions are implemented compliance with the
objectives of the action set out in Annex 1,

(i)  ensure compliance with the plangi of resources set out in Annex 1 and the
estimated budget indicated in Annex 2.

(i)  ensure payment of the subcontractors.

2 SeeArticles 28 and 31(2)(a) of Directive 2004/18 and Article 40(3)(b) of Dire@i@4/17/EC.
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The beneficiaries concerned must ensure [tz Agency] the Commission, the European
Court of Auditors (ECA) and the European AlRtaud Office (OLAF)can exercise their
rights under Articles 22 and 23 also towards the subcontractors.

13.1.2 In addition, the beneficiaries concerned must ensure that their obligations under
Articles 17.1 18, 34, 35, 36, 338, 39 and 46 also apply tihe subcontractors.

Beneficiaries acting as contracting authorities within the meaning of Directive 2004/18/EC or
as contracting entities within the meaning of DirectR@)4/17/ECmust comply with the
applicable national law on public procurement.

The beneficiaries concerned must also ensure that every prior information notice, contract
notice or contract award notice published ielation to the subcontracting includes the
following disclaimer:

AThis procurement receives funding under t
research and innovation programme under the grant agreementiNole}). The
EU is however not participating ascantracting authority in this procuremen®d ]

13.2 Rules for subcontracting of related additional coordination and networking
activities

13.2.1 If necessary to implement the action, the beneficiaries may award subcontracts for the
6rel ated mdidnatooal andonetworkinlg activities

The beneficiaries must award the subcontracts ensuring the best value for money or, if
appropriate, the lowest price. In doing so, they must avoid any conflict of interests (see
Article 35).

[OPTION: I n addi ti on, if the value of the subcor
beneficiaries must comp¥fly with the following

The tasks to be implemented and the estimated cost for each subcontract must be set out in
Annex 1 and the tat estimated costs &ubcontracting per beneficiary must be set out in
Annex 2. The [Commission]JAgency] may however approve subcontracts not set out in
Annex 1 and 2 without amendment according to Article 55, if:

- they are specifically justified in theepodicor final technical report, and

- they do not entail changes to the Agreement which would call into question the
decision awarding the grant or breach the principle of equal treatrhapplicants.

%0 |f the authorising officer decides to set specific rules, they should have due regard for the principle of
proportionality taking into account the value of the contracts and the relative size of the EU contributions in
relation to the totatost of the action and the risk. Specific rules must be based on the rules contained in the
Financial Regulation. Simply citing the FR without specifying the applicable provisions should be avoided.
Specific rules may only be set for the award of contratesvalue higher than EUBD 000. The authorising
officer may set a threshold higher than EBBRI00 on the basis of a risk assessment.
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[OPTION for classified deliverablesClassified @liverables may be subcontracted only after
explicit approval (in writing) from the [CommissidAlgency] (see Article 37).]

The beneficiaries must ensure th#te Agency] the Commission, the European Court of
Auditors (ECA) and the European Adiraud dfice (OLAF) can exercise their rights under
Articles 22 and 23 also towards their subcontractors.

13.2.2 In addition, the beneficiaries must ensure that their obligations under Articles 35, 36,
38, and 46 also apply to the subcontractors.

Beneficiariesacting as contracting authorities within the meaning of Directive 2004/18/EC or
as contracting entities within the meaning of Direct2@4/17/ECmust comply with the
applicable national law on public procurement.

13.3 Consequences of nogompliance

If a beneficiary breaches any of its obligations under Article 13.1.1 or 13.2.1, the costs related
to the subcontract concerned will ineligible (seéArticle 6) and will be rejected (see Article

42).

If a beneficiary breaches any of its obligations under Article 13.1.2 or 13.2.2, the grant may
be reducedsee Article 43)

Such breaches may also lead to any of the other measurabettgt Chapter 6

ARTICLE 14 6 IMPLEMENTATION OF ACTION TASKS BY LINKED THIRD
PARTIES

[OPTION: 14.1 Rules for calling upon linked third parties to implement part of the
action

14.1.1 Thefollowing affiliated entities andthird parties with a legalink to a beneficiary?
( lidked third partiesd nayimplementheaction tasksttributed to thenin Annexl.:

3L For the definition see Article 2.1(2) Rules for Participation Regulation No/220QL &ffiliated entity 6
means ay legal entity that is:

- under the direct or indirect control of a participant, or

- under the same direct or indirect control as the participant, or

- directly or indirectly controlling a participant.

6Control 8 may take any of the following for ms:

(a) the direct or indirect holding of more than 50% of the nominal value of the issued share capital in the
legal entity concerned, or of a majority of the voting rights of the shareholders or associates of that
entity or

(b)the direct or indirect holding, in faair in law, of decisiormaking powers in the legal entity
concerned.

However, the following relationships between legal entities shall not in themselves constitute control
relationships:
(a) the same public investment corporation, institutional investor oruxeoapital company has a
direct or indirect holding of more than 50% of the nominal value of the issued share capital or a
majority of voting rights of the shareholders or associates;
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- [name of the entityshort name) affiliated or linked to §hort nameof the
beneficiary [OPTION if joint and several liability has been regsted; if it has
accepted joint and several liability with the beneficiary (Aaaex3a)]

- [name of the entityshort name) affiliated or linked to Bhort nameof the
beneficiary [OPTION if joint and several liability has been requestedf. it has
accepted joint and several liability with the beneficiary (Aaaex3a)]

[samefor more linkedhird partied

The linked third partiesmay declare aseligible the coststhey incurfor implementingthe
actiontasks in accordance withrticle 63.

The beneficiaries must ensure thghe Agency] the Commissionthe EuropearCourt of
Auditors (ECA) and the European Aftiaud Office (OLAF) can exercise their rights under
Articles 22 and 23 alsotowardsther linkedthird parties

14.1.2 The beneficiaes must ensure that ihebligationsunder Articles18, 20, 35, 36 and
38alsoapplyto thar linked third parties

14.2 Consequences of nenompliance

If any obligationunder Article14.1.1is breachedthe costs of thenked third party will be
ineligible (see Article 6) and will be rejected (see Arti¢B.

If any obligation under Articld4.1.2 is breached, the grant may be redugsse Article43).
Such breacksmay also lead tany oftheother measuredescribedn Chapter6.]
[OPTION: Not applicablg

ARTICLE 158 FINANCIAL SUPPORT TO THIRD PARTIES

Not applicable

ARTICLE 168 PROVISION OF TRANS-NATIONAL OR VIRTUAL ACCESS TO
RESEARCH INFRASTRUCTURE

16.1 Rules for providing trans-national access to research infrastructure
[OPTION trans-national access to research infrastructuré6.1.1 6Access providei®® must

provide access to research infrastructure or installatfdms accordance with the following
conditions:

(b) the legal entities concerned are owned or supervised by the sameboalylic
Orhird party with a legal link to a beneficiaryé6 i s any | egal entity which
implying collaboration that is not limited to the action.
GAccess provided means aeneficiary or linked third partthat is in chege of providing access to one or
more research infrastructuoe installationsor part of them, as described in Annex 1.
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(a) access which must be provided:

The access musbe free of charge trans-national access to research
infrastructure or installation$or selected usegroups

This accessmustinclude the logistical, technological and scientific suppemt
the specific training that isisually provided to external researchers using the
infrastructure.

(b) categories of users that may have access:

Transnational accessnust be provided to select@édsergroupsi i.e. teams of
one or more researchers (users) led byser groupleaded

Theuser groupleader and the majority of thesers matwork in a country other
than the country(ies) where thestallationis located.

This rule does not apply:

- if access is providetdy an International organisation,the Joint Research
Centre JRC), an ERIQr similar legal entites

- in case of remt® access to a set wistallationslocated in different countries
offering the samgype of service.

Only user groupshat are allowed todisseminate theesultsthey have generated
under theaction may benefit from the accessinlessthe users are wormkg for
SMEs.

Access for user groups with a majority of usessworking ina EU or associated
country®® is limited to 20% of the total amount of units of access provided under
the grant, unless a higher percentage is foresedmirexi;

(c) procedure andriteria for selecting user groups:

% 4 nst alnleans a pardd a service of a researfrastructurethat could be used independently from the

rest. A researchnfrastructure consists of one or more installations.

For the definition, see 2. 1(3) Rudssmdated aountrdP ametaincsi p at
a third country which is party to an international agreement with the Union, as idef@#8dON for EU

grants: Article 7 of theH2020 Framework Programme Regulation No 1291/2048icle 7 sets out the
conditions for association of neBU countries to Horizon 202JJOPTION for Euratom grants:Article 5 of

Council Regulation (Euratom) No 131823 of 16 December 2013 on the Research and Training
Programme of the European Atomic Energy Community (20148) complementing the Horizon 202The
Framewor k Progr amme for R2920 e EEuratorh Reaeardh ahdn Traning t i o n
Programme Regulatin No 1314/2018 (OJ L 347, 20.12.2013, p. 948Article 5 sets out the conditions for
association of nofEU countries to Horizon 2020.
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The user groups must request accessuipmitting (in writing) a description of the
work that they wish to carry out and thames, nationalitieand home institutions
of theusers

The user groups must be selected abgelection panelset up by the access
providers

The selection panel must be composed of international experts in the field, at least
half of them independent from theeneficiaries unless otherwise specified in
Annexl.

The selection panehustassas all proposals received and recommend a sheirt
of theuser groupghat should benefit from access.

The selection panel must base its selection on scientific merit, taking into account
that priority should be given teser groupsomposed afiserswho:

- have not previously used thestallationand
- are working in countries where no equivalent reseanéfastructureexist.
It will apply the principles of transparency, fairness and impartiality.

[OPTION: In addition, the beneficiaries must complyith the following
additional rules for the selection aser groups [é ]]°°.

(d) other conditions:
The access provider must request written approval from the
[ CommissioljAgency] (seeArticle 52) for the selection ofiser groupgequiring
visits to the insallation(s) exceeding 3 months, unless such visits are foreseen in
Annexl.
16.1.2 In addition, the access provider must:

- advertisewidely, including on a dedicated website, the access offered under the
Agreement

- promote equal opportunities in adveitig the access and take into account the
gender dimension when defining the support provided to users;

- ensure that users comply with the terms and conditione@{gheement;

- ensure thatts obligations underArticles 35, 36, 38 and 46 also applyto the
users]

% |f the authorising officer considers necessary to give priority to certain categories of users.
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[OPTION: Not applicablé

16.2 Rules for providing virtual access to research infrastructure

[OPTION virtual access to research infrastructuredAccess provided’ must provide
access to research infrastructure or installatifhsn accordance iWth the following
conditions:

(a) access which must be provided:

The access mudte free of charge virtual access to research infrastructure or
installations

dvirtual accesé meansopenand freeaccesshrough communication networks
resources neededif researchwithout selecting or identifying the researchers to
whom access is provided
(b) other conditions:
The access provider must have tmtual accesservicesassessed periodically by
a board composed of international experts in the field, at leak of whom must
be independent from thmeneficiaries unless otherwise specifiedAmnexl.]
[OPTION: Not applicablé
16.3 Consequences of nogompliance
[OPTION to beused if16.1 and/or16.2 are applicable If a beneficiary breaches any of its
obligationsunder Articlesl6.1.1and16.2, the costs of accesasll be ineligible (see Article 6)

andwill be rejected (see Articlé2).

If a beneficiary breaches any of its obligations under Artidédl.2, the grant may be
reduced (see Articlé3).

Such breaches may also lead to anyhaf other measures described in Chaptér 6

[OPTION: Not applicablé

SECTION 2 RIGHTS AND OBLIGATIONS RELATED TO THE GRANT
ADMINISTRATION

ARTICLE 176 GENERAL OBLIGATION TO INFORM

37 eAccess provigro means eneficiary or linked third partshat is in charge of providing access to one or
more research infrastructuresinstallationsor part of them, as described in Annex 1.

¥ dnstallation6means a part or a service of a researfrastructue that could be used independently from the
rest. A research infrastructure consists of one or more installations.
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17.1 General dbligation to provide information upon request

The beneficiaes must provided during implementation of the action or afterwaedslin

accordance wittirticle 41.20 any information requested in orderverify eligibility of the
costs, proper implementation of the antand compliance with any other obligatiomder the
Agreement

17.2 Obligation to keep information up to date and to inform about eventsand
circumstanceslikely to affect the Agreement

Each beneficiary must keep information stored the Beneficiary Registed (via the
electronic exchange systeseeArticle 52) up to date, in particulaifs name, addrestegal
representative& legal formandorganisation type.

Each beneficiary musimmediately informthe coordinatord which must immediately
inform the [ Commissiof{ Agencyland the other beneficiariés of any of the following

(a) eventswhich arelikely to affect significantly or delay the implementation of the
actionor the EU'sfinancialinterestsin particular

() changes in its legal, financiagdhnical, organational or ownership situatigror
those of itdinkedthird partiesand

(i) changes inthe name, address, legal form, organisation type of its linked third
parties]

(b) circumstancesaffecting:
() thedecision to award the graot
(i) compliancewith requirements under the Agreement.
17.3 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such breaches may also leacgty ofthe other measures desatbin Chapter 6
ARTICLE 180 KEEPING RECORDSd SUPPORTING DOCUMENTATION
181 Obligation to keeprecords and othersupporting documentation

The beneficiaries musgt for a period of OPTION by default:five][ OPTION for low value
grants’®: three] years afer thepayment of thévalanced keep records and other supporting

39 For the definition, see Article 185 @ommission Delegated Regulation (EU) N268/2012 of 2®ctober
2012 on the rules of application Begulation (EU, Euratom) N@66/2012 of the European Parliament and
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documentation in order torgve the proper implementation of the action and the costs they
declareas elgible.

They must make them available upon request fs#iele 17) or in the contek of checks,
reviews,audits or investigation&ee Article22).

If there are orgoing checksreviews, audits, investigations, litigation or other pursuits of
claims under the Agreement (including the extension of fincdisge Article 22), the
beneficaries must keep the records antersupporting documentation until the end of these
procedures.

The beneficiaries must keep the original documebigital and digitaliseddocuments are
considered originals if they are authorised by the applicable naio law. The
[CommissioffAgency] may accept nooriginal documents if it considers that they offer a
comparable level of assurance.

18.1.1 Records and other supporting documentation on the scientific and technical
implementation

The beneficiaries muskeep records and other supporting documentation on scientific and
technical implementation of the action in line with the accepted standards in the respective
field.

18.1.2 Records andother documentationto support the costs declared

The beneficiariesnust keep the records and documentation supporting thededésed in
particular the following:

(@) for actual costs adequate records amdhersupporting documentation to prove
the costs declared, such as contracts, subcontracts, invoices and agcountin
records. In addition, thieeneficiaries' usualostaccounting practices and internal
control procedures must enable direct reconciliation betweenatheunts
declared, the amounts recorded in their accant the amounts stated tine
supporting documntation;

(b) for unit costs adequateecords and othesupporting documentation to provbe
number of units declaredOPTION for trans-national access to research
infrastructure: This documentation must include records of the names,
nationalities, and hme institutions oftisers as well as the nature and quantity of
access provided to thejBeneficiaries daot need to identify the actual eligible
costs covered or tkeep ormprovide supporting documentation (such as accounting
statementsto prove the amwuntper unit.

In addition, br direct personnel costsdeclared asunit costs calculatedin
accordance with the beneficiary's usual cost accounting practices the
beneficiariesnustkeepadequateecords andlocumentation to prove that thest

of the Council on the financial rules applicable to the general budget of the (ldn362, 31.12.2012, p.
1) (6Rules of Applicat ilownauRgand!l adwesorrbqual o EUR6608./ 201206 )
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accouning practices used comply with the conditions set out in Arti@geRoint
A.

The beneficiariegand linked third partiegls may submit to th&Commission for
approval, a certificate (drawn up in accordance with Andestatingthat their
usual cost aaunting practicesomplywith these conditions(&ertificate on the
methodologyd. If the certificate isapprovel, costs declaredn line with this
methodology wi not be challengegubsequentlyunlessthe beneficiaries have
conceatdinformation for thepurposeof theapproval

(c) for flat-rate costs adequateecords anethersupporting documentation to prove
the eligibility of the costs to which the fleaite is appliedThe beneficiaries do not
need to identifythe costs covered or provide supportir@guimentation (such as
accounting statements) to prove the amount declared atratéat

In addition, for personnel costgdeclared as actual costs or on the basis of unit ¢calsés)
beneficiaries must keefime records for the number of hourdeclared The time records
must be in writing and approved by the persensking on the actiomndtheir supervisos, at
least monthly. In the absence of reliable time records of the hours wonkbé actionthe
[CommissioffJAgency] may acceptalternative evidnce supporting th@umber of hours
declaredif it considers that ibffers an adequatéevel of assurance.

As an exceptionfor persons working exclusively on the actionthere isno need to keep
time recordsjf the beneficiary signa declaration corfirming that the persons concerned
have worked exclusivelgnthe action.

[OPTION to be added if Articlel4 applies For costs declared by linked third parties (see

Article 14), it is the beneficiay that must keep the originals of the financial statetseand
the certificates on the financial statements of the linked third pdrties.

182 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, costs insufficiently
substantiated will be ineligible (see Artid®® and will berejected (see Articld2), and the
grant may be reduced (see Artidi®.

Such breaches may also leaaity ofthe other measuredescribedn Chaptel6.

ARTICLE 196 SUBMISSION OF DELIVERABLES

19.1 Obligation to submit deliverables

Thecoordinatomust submit:

- 5 daysbefore its publication: a copy of tipeior information notice (PIN) (see Article
13);

- 30 days before its publication: a copy of tdumtract notice (see Article 13);
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- at the end of the tender evaluatigpPTION for PCP: (and after the intermediate
evaluationghat precede the start of each new PCP ph@ase Article 13))

- information on the total number of bids received in particular the data on
the winning tenderer(s) and abstracts of the winning tenders fdicgtidn
and evaluation purposes;

- information on the evaluation of tenders the final ranking list of the
selected projects, final scores and qualitative assessment per evaluation
criterion for eachreceived bid, minutes of the evaluation meeting

- [OPTION for PCP: an assessment by the buyers group of the results
achievedby each participatingendererin the previous PCP phasexcept for
the initial evaluation ofenders at the start of the PGP)

- [OPTION by default (two prdinancing payments)ithe cardinator must submit in
month [Y] a progress report containing:

- a peadiodic summary technical repadt for publicati on
[Commission][Agency];

- an overview of the progrestowards the objectives of the action, including
milestones and deliverabledentified in Annex 1. This report must include
explanations justifying the differences between work expected to be carried out
in accordance with Annex 1 and that actually carried out;]

[OPTION in case of three prdinancing paymentsnot applicable;]

- at the end of the actionnformation on each subcontract financed by the
procurement, including data on each contractor that participated in the procurement
and overview of the results, for publication and evaluation purposes

This mustinclude an asssment by the buyers group, based on the validation of
solutions, of the final results of each participating tenderer in terms of achieving the
performance and functionality requirements ofcbexmontender specifications

- any other deliverables identified in Annex 1,in accordance with the timing and
conditions set out in it.

[In addition, the beneficiaries must:
- [OPTION for PCP: at the end of the action: give a demonstration to the
[Commission][Agency] of the test products resulting from the procuessarch and

development services.]

- [OPTION for PPI: at the end of the action: give a demonstration to the
[Commission][Agency] of the innovative solution(k).]
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19.2 Consequences of nenompliance

If the coordinator breaches any of its obligations w@nd this Article, the
[Commission][Agencymay apply any of the measures describe@hapter 6.

ARTICLE 200 REPORTING 8 PAYMENT REQUESTS

20.1 Obligation to submit reports

The coordinator must submit to tfeommission][Agency]seeArticle 52)thereportsset out
in this Article These reportinclude the requests for paymentndmust be drawn up using
the forms and templates provided in the electronic exchange system (see Article 52).

20.2 Reporting periods

[OPTION by default (two prdinancing payments): The action is divided into the following
Geporting periodsi

- RP1: from month 1 to montéX{’]
- RP2: from monthX+1] to [the last month of the projg¢t

[OPTION in case ofthree prefinancing payments:The action is divided into the following
Geporting periodsi

- RP1: from month 1 to montiXf]
- RP2: from monthX+1] to month [Y]
- RP3: from monthY+1] to [the last month of the projégt
20.3 Periodic reportsd Requests for secondland third] pre-financing payments]

The coordinator must submitperiodic report within 60 days following the end of the first
reporting period

Theperiodic reporimust include the following:
(a) aperiodic technical report containing:
() anexplanation of the work carried outby the beneficiaries;

(i) an overview of the progresstowards the objectives of the action, including
milestones and other deliverables identified\imex 1.

This report must include explanations justifying the differences between work
expected to be carried out in accordance with Annex 1 and thetlgaarried
out.

40" Month X should be the end of the preparation phase and submission of secfindrmiag request.
“1 Month X should be the end of the preparation phase and submission of secindrmiag request.
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The report must also detail the exploitation and dissemination of the results and
o0 if required in Annex 18 an u p ¢lant ferdthe @xploitation and
dissemination of the results ;

[OPTION for providing access to tranmational access to research
infrastructure: The report must detail the access activity, indicating the members
of the selection panel, the selection procedure, the exact amount of access
provided to thauser groupsthe description of their work, and information oe th
users (including names, nationality and home institutighgJOPTION for
providing access to virtual service¥he reports must detail the access activity,
with statistics on the virtual access provided in the period, including quantity,
geographical digibution of users and, whenever possible, information/statistics
on scientific outcomes (publications, patents, etc.) acknowledging the use of the
infrastructure]

(i) asummary for publication by thgCommission]JAgency];

(iv) t he a n s we guestiohnaired tavesing dssues related to the action
implementation and the economic and societal impact, notably in the context of
the Horizon 2020 key performance indicators and the Horizon 2020 monitoring
requirements.

(b) call for tender documents including the comtact notice, invitation to tender,
procurement contracts

(c) areport on the outcome of thereparation phaseof the procurement (e.g. the open
market consultation) and their impact on the call for tender

(d) from each beneficiary participating in the joprocurementa formal and duly signed
commitment on availability of resource®(seeAnnex 11), and

(e) a Gstatement on the use of thdirst pre-financing instalmentd (see Annex 12),
including therequest for a second prdinancing payment

The coordinator muscertify thatthe information provided is full, reliable and true; andan

be substantiated by adequate supporting documentation (see Article 18) that will be produced
upon request (see Article 17) or in the context of checks, reviews, audits anibatss

(see Atrticle 22)

[OPTION in case ofthree prefinancing payments The coordinator must submit a periodic
reportwithin 60 days following the end of the second reporting period.

Theperiodic reportmustincludethe following:

(a) a periodictechnical report(seepoint (a)above) and
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(b) a statement on the use of the second {iireancing instalment (see Annex 8)
includingtherequest for a third prefinancing payment
The coordinator must certify that the information provided is full, reliable and;tand it
can be substantiated by adequate supporting documentation (see Article 18) that will be
produced upon request (see Article 17) or in the context of checks, reviews, audits and
investigations (see Article 2P)

20.4 Final report 8 Request for ppyment of the balance

The coordinator mussubmit the final reportvithin 60 days following the end of the last
reporting period.

Thefinal report must include the following:
() a final technical reporté  w iswmmargafor publication containing:
(i) anoverview of the results and their exploitation and dissemination;
(i)  the conclusions on the action, and
(i)  the socieeconomic impact of the action;
(b) a findl financialreporté6 cont ai ni ng:

() a nindididual financial statementd  (Asrexe4)from each berfeciary [and
from each linked third party]for all reporting periods

The individual financial statement mudttail the eligible costs (actual costs,
unit costsand flatrate costs; see Article 6) for each budget category (see
Annex 2).

The beneficiags [and linked third parties]must declare all eligible costs,
even ifd for actual costs, unit costs afldt-rate costsd they exceed the
amounts indicated in the estimated budget (see Annex 2). Amounts which are
not declared in the individual financistatement will not be taken into account

by the[Commission][Agency]

The individual financial statements must atkxiail thereceipts of the action
(see Article5.3.3).

Each beneficiarjand each linked third partyinustcertify that:
- the informatiorprovided is full, reliable and true;

- the costsdeclared are eligible (in particular, that the costs for
subcontracts comply with the conditions in Article;13)
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- the costs can be substantiated by adequate records and supporting
documentation (see ArticleB) that will be produced upon request (see
Article 17) or in the context of checks, reviews, audits and
investigations (see Articl22), and

- all the receipthave been declared (see Artiél&.3)

(i)  anexplanation of the use of resourceand the informabn on subcontracting
(see Article 13) and #kind contributions provided by third parties (see
Articles 11 and 12) from each bengfry[and from each linked third party

(i)  [OPTION if the JRC is a beneficiaryinformationon the amount of payment
of thebalance to be paid by tH€ommission][Agency}o the Joint Research
Centre JRC)][OPTION: not applicable}

(iv) a summary financial statemend (Asirex4),created automatically by the
electronic exchange system, consolidating the individual finasti#@ments
andincluding therequest for payment of the balance

(v) a &ertificate on the financial statementé (drawn up in accordance with
Annex 5) for eaclbeneficiaryjand for each linked third partyl]if it requests a
total contributionof EUR 325 000or more, as reimbursement of actual costs
and unitcosts calculated on the basis of its usual cost accounting prgeeees
Article 5.2 and Point B.1 of Article 6.2)

205 Information on cumulative expenditure incurred

[OPTION for big grants with reporting periods beyond 18 montffs In addition to the
reporting requirements setut above Article 20.1 to 20.3), the coordinatormustinform the
[CommissioffAgency] by [31 December][30 November] each yeaf the cumulative
expenditure incurred by the benefidges from the start date of the action.

This information is required for the Commisgi®accounting purposes andll not be used
to calculatethefinal grantamount]

[OPTION: Not applicablé

20.6 Currency for financial statements and conversion inteuro

Financial statementsiustbe drafted in euro.

Beneficiaried and linked third partie§ with accounting established in a currency other than
the euro must convetthe costsrecorded in their accounitsto eurq at the average of the daily

exchang rates published in the C series of M#icial Journal of the European Union
calculatedover the corresponding reporting period.

2 To be added in thease of grants of more than EUR 5 million for which a-fimancing is paid and the
reporting period for payment of the balance exceeds eighteen months.
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If no daily euro exchange rate is published in@&cial Journal of the European Unidior
the currency in questiorthey must be convertedt the average of the monthly accounting
rates published othe Co mmi s svebsitg éakulted over the corresponding reporting
period.

Beneficiaries[and linked third partie§ with accounting established in euro must convert
cosk incurred in another currency into euro according to their usual accounting practices

20.7 Language of reports

All reports {echnicaland financiakeports includingfinancial statemenjsnustbe submitted
in thelanguage of the Agreement

20.8 Consguences of norcompliance 8 Suspension of the payment deadling
Termination

If the reportssubmitted do not comply witlthis Article, the [Commissiof Agency] may
suspend the paymedeadline(seeArticle 47) and apply any of the other measures described
in Chapter 6

If the coordinator breaches its obligation to submit the reports and if it fails to comply with
this obligation within 30 days following a written reminder sent by the

[ CommissiofAgency], the Agreement may be terminated (see Arttle

ARTICLE 218 PAYMENTS AND PAYMENT ARRANGEMENTS

211 Payments to be made

The following payments will be made to the coordinator:

- afirst pre-financing payment;

- a second prefinancing payment on the basis of the request for a second pre
financingpayment (see Article 20)

- [a third pre-financing payment onthe basis of the request for a thiptle-financing
payment (see Article 20)

- onepayment of the balance on the basis of the request for payment of the balance
(see Article20)

21.2 Prefinancing paymentsd Amount 8 Amount retained for the Guarantee Fund
The aim of the préinancing is to provide the beneficiaries with a float.

It remains the property of the EU until the payment of the balance.
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The [Commission]Agency] will 8 within 30 da, either from the entry into force of the

Agreement (see Article 58) or from 10 days befiie= starting date of the action (see Article
3), whichever is the latest make a first prdinancing pgment to the coordinator of EUR

[Insert amount (insert amount in words), except if Article48 applies.

From this amount, an amount of EURndert amount (insert amount in wordk)
corresponding to 5% of the maximum grant amount (see Article 5.1), is retained by the
[Commission][Agencynd transferred into th@&uarantee Fundd .

The [Commission][Agencyill 8 within 60 days after receiving the request (see Article 20)
0 make a second pifiemancing payment to the coordinator of EUiRSErt amount (insert
amount in wordg) except if Articles 47 or 48 apply.

[OPTION in case ofthree prefinancing payments The [Commission][Agency] wilB
within 60 days after receiving the request (see Article @0)make a third prdinancing
payment to the coordinator of EURh$ert amount(insert amount in wordg) except if
Articles 47 or 48 apply.

If the statement on the use of the previousfpr@ncing instalment shows that less tha®/0

of the previous instalment paid has been used to cover the costs of the action, the amount of
the new prdinancing to be paid will beeduced by the difference between the 70 % threshold
and the amount used.

[OPTION if the JRC is a beneficiaryThe parts of the prinancing payments related to the
Joint Research Centre (JRC)n$ert amounts(insert amounts in wordsare not paid to he
coordinator, but kept by the&Commission][Agencylor the JRC]

21.3 Interim paymentsd Amount & Calculation

Not applicable

214 Payment of the balanced Amount & Calculation 8 Release of the amount
retained for the Guarantee Fund

Thepayment of théalance reimbursghe remaining part ahe eligible costs incurred by the
beneficiaries fotheimplementatiorof the action

If the total amount of earlier paymentgigater than the final grant amount (see Article 5.3),
the payment of the balantakes the form of a recovery (see Artigi§.

If the total amount of earlier payments is lower than the final grant amdoet
[ CommissioffAgency] will pay the balancewithin 90 daysfrom receving the final report
(see Article20.4), except if Articles47 or 48 apply.

Paymenis subject to the approval of ttimal report Its goprovaldoesnot imply recognition
of thecompliance, athenticity, completeness correctness ats content
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Theamount due as the balancés calculatedy the[Commissioh[ Agency]by deducting the
total amount of prdinancing already made, from the fingrant amount determined in
accordance with Article 5.3:

{final grant amount (see Article 5.3

minus
prefinancingmade}.

At the payment of the balance, the amourdingtd for the Guarantee Fund (see above) will
be rdeasedand:

- if the balance is positivéghe amount released will g@id in full to the coordinator
together with themount due athe balance

- if the balance is negati{payment of the balance takitige form of recovery)it will
be deducted from the amount releagszb Articled4.1.2). If the resultingamount:

- is positive it will be paid to the coordinator
- is negativeit will be recovered
The amount to be paid mapweverbe offsetd withoutt he benef i @i againgtd s ¢ on
any other amounbwed by the beneficiaryto the [Agency,the] Commissionor another]
executive agencyunderthe EU or Euratom budgetlup to the maximum EU contribution
indicated, for that beneficiary, in the estiegbudget (see Annex 2).
21.5 Notification of amounts due
When making payments, tH€ommission][Agencyjwill formally notify to the coordinator
the amount due, specifying whether it concerns the sglaorttlird] pre-financing payment
or the payment ahe balance.

For the payment of the balance, the notification will also specify the final grant amount.

In the case of reduction of the grant or recovery of undue amounts, the notification will be
preceded by the contradictory procedure set out iitlast43 and 45.

216 Currency for payments
The[Commissioff Agency]will make allpayments in euro.
217 Paymentsto the coordinator 8 Distribution to the beneficiaries

Paymentsvill be made to the coordinator.
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Payments to the coordinatavill discharge thg Commissiof{ Agency] from its payment
obligation.

The coordinator muddistribute the payments between the beneficiaries without unjustified
delay.

Pre-financingmay however be distributed only:

(a) if the minimum number of beneficiaries geft in the call for proposals has acceded to
the Agreement (serticle 56) and

(b) to beneficiaries that have acceded to the Agreement (see Afjcle
218 Bank account for payments
All paymentswill be made tdahefollowing bank account:
Name of bank[é ]
Address of branchg][ ]
Full nameof the account holderg[]
Full account number (including bank codeg):][
[IBAN code: [é ]]*
219 Costs of payment transfers
The ost of the payment transfassborneasfollows:
- the[Commissioff Agency]beas the cosbf transfes charged byts bank
- thebeneficiarybears theost of transfeycharged byts bank;
- the party causg arepetition ofatransferbearsall costs oftherepeated transfer.

21.10 Date of payment

Payments by thfCommissiof{ Agency] are consideredo havebeen carried outon the date
when they are debited its account.

21.11 Consequences of nogompliance

21.11.11f the [Commissioff{ Agency]does not pawithin the paymentleadlines (see above)
the beneficiaries are entitleto late-payment interest at the rate applied by the European
Central Bank ECB) for its main refinancig operations in eurogréference rat®, plus three
and a half points. The reference ratéhe rate in force on the first day of the month in which
the paymentdeadlineexpires, as published in the C series of @féicial Journal of the
European Union

43 BIC or SWIFT code applies to for countries if the IBAN code does not apply.
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If the latepaymentinterest is lower than or equal to EWQZRO, it will be paid to the
coordinator only upon request submitted within two montheadivingthelate payment.

Late-payment interest is not difeall beneficiaries ar&U Member Stategincluding regional
and local government authorities or other public bodies acting on behalf of a Member State
for the purpose of this Agreement).

Suspension ofthe paymentdeadline or paymentgsee Articles47 and 48) will not be
considered as late payment.

Late-payment interest covers the period running from the day following the due date for
payment (see above), up to and including the date of paymen

Late-payment interest is not considered for the purposes of calculating the final grant amount.
21.11.2 If the coordinator breaches any of its obligations under this Article, the grant may be
reduced (see Articld3) and the Agreement dhe participation of the coordinatomay be
terminated (see ArticlBO0).

Such breaches may also lead to any of the other measures described in Chapter 6.

ARTICLE 22 8 CHECKS, REVIEWS, AUDITS AND INVESTIGATIONS 0
EXTENSION OF FINDINGS

22.1 Checks reviewsand audits by the [Agency and the]Commission

22.1.1 Right to carry out checks

The [Agency or the] Commissionwill & during theimplementation of the actiomr
afterwardsd check the proper implementation of the acticemd compliance with the

obligations under # Agreementincludingassessing deliverables and reports

For this purposehie [Agency orthe] Commissionmay be assisted bgxtern& persons or
bodies

The[Agency orthe] Commissiormay also request additional information in accordance with
Article 17. The [Agency orthe] Commissionmay request beneficiaries to provide such
information to it directly

Information provided must be accurate, precise and complete and in the format requested,
including electronic format.

22.1.2 Right to carry out reviews

The [Agency orthe] Commissionmay d during the implementation of the actior
afterwardsd carry out reviews orthe proper implementation of the actigincluding
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asseswent ofdeliverables andeportd, compliance with the obligations under the égment
and continued scientific or technological relevance of the action

Reviews may be startagp to two years after the payment of the balanceThey will be
formally notified to the cooiridator or beneficiary concerned and Wik considered to have
started on the date of the formal notification.

If the review is carried out on a third party (F&ticles 10 to 16), thebeneficiaryconcerned
must inform the third party.

The [Agency orthe] Commissionmay carry out reviews directlgusing its own sti&) or
indirectly (using externapersors or bodiesappointedo do s9. It will inform the coordinator
or beneficiay concernedf theidentity of theexternalpersons or bodie§ hey have the right
to object tatheappointment on grounds of commerciahfidentiality.

The coordinator obeneficiay concernednustprovided within the deadlinerequested®
any informationand datan additionto deliverables and reports already submitiedluding
information on the use of resouryeshe [Agency or the] Commissionmay request
beneficiaries to provide such information to it directly

The coordinator or dneficiay concernedmay be requested to participate in meetings,
includingwith externalexperts.

For on-the-spot reviews, the beneficiaries must @il access to their siteand premises,
including to externapersons or bodiesand must ensure that information requested is readily
available.

Information provided must be accurate, precise and complete and in the format requested,
including electronidormat.

On the basis of revievereporedv iwa W | f ibred idimcgasw,n a pa
The[Agency orthe] Commissiorwill formally notify the review report to the coordinator or
beneficiaryconcerned, whicthas 30 days tdormally notify o b s e r v adntradiatosy ( 6
review procedured ) .

Reviews(including reviewreports) are in the language of the Agreement.

22.1.3 Right to carry out audits

The [Agency or the] Commissionmay 6 during the implementation of the actiowr
afterwardsd carry outauditson the proper implementation of thaction and compliance

with the obligations under the Agreement

Audits may be startedp to two years after the payment of thebalance They will be

formally notified to the cooidator or beneficiary concerned and vk considered to have
started on the date of the formal notification.
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If the audit is carried out on a third pargeé ArticleslO to 16), the beneficiaryconcerned
must inform the third party.

The [Agency orthe] Commissionmay carry outaudits directly (using its own stajf or
indirectly (using externapersons or bodiegppointedo do sq. It will inform the coordinator
or beneficiay concernedf the identity of the externgdersons or bodieS hey have the right
to object to the appointment on gralsnof commercial confidentiality.

The coordinator obeneficiay concernednust provided within the deadlinerequested®

any information (including complete accounts, individual salary statements or other personal
data) to verify compliance with the Aggment. Th@Agency orthe] Commissiomrmay request
beneficiaries tgrovide such information to it directly

For on-the-spot audits the beneficiaries must allow @&ssto their sitesand premises,
including to external persons or bodiaed must ensuréat information requested is readily
available.

Information provided must be accurate, precise and complete and in the format requested,
including electronic format.

On the basi s of drdfthuitreparddi twifliln doien gdsr,awen & p .
The[Agency orthe] Commissionwill formally notify the draft audit report to the coordinator

or beneficiaryconcerned, whiclmas30 days tdormally notifyo b s e r v eontiadictoy ( 6

audit procedured ) . This period mAgencyboetheleCommissothend by t
justified cases.

T h dinal@uditreport6 wi | I take into account observat:i
concernedThe report will be formally notified ti.

Audits (including auditreports) are in the language of the Agreement.

The[Agency orthe] Commissioormay al so access the beneficiar
periodical assessment of unit st flat-rate amounts

22.2 Investigationsby the European Anti-Fraud Office (OLAF)
UnderRegulations No 883/201%and No 2185/98 (and in accordance with tleprovisions

and procedurg@sthe European AntiFraud Office (OLAF)may & at any moment during
implementation of the action or afterwardls carry out investigations, including d@he-spot

* Regulation (EU, Euratn) No 883/2013 of the European Parliament and of the Council of 11 September
2013 concerning investigations conducted by the EuropeanFfautid Office (OLAF) and repealing
Regulation (EC) No 1073/1999 of the European Parliament and of the Council andil Gegulation
(Euratom) No 1074/1999 (OJ L 248, 18.09.2013, p. 1).

5 Council Regulation (Euratom, EC) No 2185/1996 of 11 November 1996 concernihg-spot checks and
inspections carried out by the Commission in order to protect the European Conshfinéigcial interests
against fraud and other irregularities (OJ L 292, 15.11.1996, p. 2).
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checks and inspections, to establish weetthnere has been fraud, corruption or any other
illegal activity affecting thefinancial interest®f the EU.

22.3 Checks and audits by the European Court of Auditors (ECA)

Under Article 287 of the Treaty on the Functioning of the European U@iB&EU) and
Article 161 of the Financial Regulation No 966/20°12he European Court of Auditors
(ECA) mayd at any moment during implementation of the action or afterw@rasirry out
audits.

The ECA hastheright of access for the purpose of checks and audits
224  Checks, reviews, audits and investigationf®r international organisations

[OPTION for international organisations In conformitywith its financial regulations, the
European Union, includinghe European AntiFraud Office (OLAF) andhe EuropeanCourt
of Auditors (ECA) may undertake, including othe spot, checksreviews audits and
investigatiors.

This Article will be applied in accordance with any specific agreement concluded in this
respect by thenternationalorganisationand the Europeakynion.]

[OPTION: Not applicablé

225 Consequencs of findings in checks, reviews, audits and investigations &
Extension of findings

225.1 Findingsin this grant

Findings in checksieviews,audits or investigationsarried out in the context of thggrant
may lead to the rejection of ineligible costs (see Arddg reduction of the grant (see Article
43), recovery ofundue amountésee Article44) or to any of the other measurdsscribedn
Chapter6.

Rejection of costs or reductianf the grant after thepayment of thebalance will lead to a
revised finalgrantamount (see Article 5.4).

Findingsin checksyeviews,audits or investigationsnay lead to aequest for amendment for
themodification of Annex YseeArticle 55).

Checks, reviewsauditsor investigationghat find systemic or recurrent errors, irregularities,
fraud or breach of obligations may also lead to consequenatbanEU or Euratomgrants
awarded under similar conditiofgxtension of findingsfrom this grant to other grantso.)

% Regulation (EU, EURATOM) No 966/2012 of the European Parliament and of the Council of 25 October
2012 on the financial rules applicable to the general budgiteof/nion and repealing Council Regulation
(EC, EURATOM)) No 1605/2002 (OJ L 298, 26.10.2012, p. 1).
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Moreover, findings arising from an OLAF investigation may lead to criminal prosecution
under national law.
22.5.2 Findings in other grants

The [Agency orthe] Commissionmay extendfindings from other grantsto this grant
( extension of findings from other grants to thisgrant ) , i f :

(a) the beneficiaryconcerneds fourd, in otherEU or Euratomgrants awarded under
similar conditions, to have committed systemic or recurrent errors, irregularities, fraud
or breach of obligations that haaenateral impact on this grarand

(b) those findings are formally notified the beneficiaryconcerned togethemwith the
list of grants affected by the findings no later than two years after the payment of
the balance of this grant.

The extensionf findings may lead taherejection of costs (segrticle 42), reduction of the
grant (see Articlet3), recovery of undue amounts (see Artidid), suspension of payments
(see Atrticle 48)suspension of the actiamplementationsee Article49) or termination (see
Article 50).

22.5.3 Procedure

The [Agency orthe] Commissionwill formally notify the beneficiaryconcernedhe systemic
or recurrent errorand its intention to extend these audit findintggether with the list of
grants affected

225.3.11f the findings concerreligibility of costs the formal notification will include

(a) an invitation to submit observations on the list of graffescted by the findings

(b) the requesto submitrevised financial statementdor all grants affected

(c) thecorrection rate for extrapolation established by thEAgency orthe] Commission
on the basis of the systemic or recurrent grrimrcalculate the amounts to be rejected

if the beneficiaryconcerned

(i)  considerghat the submission of revised financial statemant®t possible or
practicableor

(i) does nosubmit revised financial statements
The beneficiaryconcernechas90 days from receiving notification tsubmit observations,
revised financial statements or fwopose a duly substantiateaternative correction

method. This period may be extended by fdgency orthe] Commissionn justified cases.

The[Agency orthe] Commissionwill determine the amounts to be rejected on the basis of the
revised financial statementsubject to their approval
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If the [Agency orthe] Commissiondoes not receive any observatiamsrevised financial
statementsdoes notaccept the observations the proposed alternativarrectionmethodor
does not approve the revised financial statemdantwill formally notify the bené&ciary
concernedhe appication oftheinitially notified correction rate for extrapolation.

If the [Agency orthe] Commissioraccepts the alternativarrection methoghroposed by the
beneficiary concerned it will formally notify the application of tle accepted alternative
correction method.

225.3.2 If the findings concern improper implementation or a breach of another
obligation: the formalnotification will include

(a) an invitation to submit observations on the lisgEnts affected by the finagsand

(b) the flatrate the[Agency orthe] Commissionintends to apply according to the
principle of proportionality.

The beneficiaryconcernechas90 days from receiving notification tsubnit observationsor
to propose a duly substantiated alternaflagrate

If the [Agency orthe] Commissiondoes not receive amybservation®r does not accept the
observations or the proposed alternatfis-rate it will formally notify the beneficiary
concernedheapplication otthe initially notifiedflat-rate

If the [Agency or the] Commissionaccepts the alternativélat-rate proposed by the
beneficiaryconcernedit will formally notify the appication ofthe accepted alternativiat-
rate

226 Consequences of nogompliance

If a beneficiay breackes any of its obligations underthis Article, any insufficiently
substantiatedosts willbeineligible (seeArticle 6) and will berejected (see Articld2).

Such breaches may also lead to anthebther measuredescribedn Chaptel6.
ARTICLE 23 8 EVALUATION OF THE IMPACT OF THE ACTION
23.1 Right to evaluate the impact of the action

The[Agency orthe] Commissiormay carry out interim and final evaluations of the impact of
the action measured against the objective ofEh[Euratom] programme.

Evaluations may be started during implementation of the action and up toysarsnafter

the payment of the balance. The evaluation is considered to start on the date of the formal
notification to the coordinator or beneficiaries.
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The[Agency orthe] Commissionmay make these evaluations directly (using its own staff) or
indirectly (using external bodies or persons it has authorised to do so).

The coordinator or beneficiaries must provide any information relevant to evaluate the impact
of the action,ncluding information in electronic format.

23.2 Consequences of nogompliance
If a beneficiary breaches any of its obligations under this Article] Grmenmissiof] Agency]

may apply the measures described in Chapter 6

SECTION 3 RIGHTS AND OBLIGATION S RELATED TO BACKGROUND AND
RESULTS

SUBSECTION 1 GENERAL
ARTICLE 23a 6 MANAGEMENT OF INTELLECTUAL PROPERTY

23a.1 Obligation to take measures to implement the Commission Recommendation on
the management of intellectual property in knowledge transfer awvities

Beneficiaries that are universities or other public research organisations must take measures to
implement the principles set out in Points 1 and 2 of the Code of Practice annexed to the
Commission Recommendation on the management of intelleptoperty in knowledge
transfer activitie¥'.

This does not change the obligations set out in Subsections 2 and 3 of this Section.

The beneficiaries must ensure that researchers and third parties involved in the action are
aware of them.

23a.2 Consequ@ces of noacompliance

If a beneficiary breaches its obligations under this Article,[@@mmission][Agency]may
apply any of the measures described in Chapter 6.

SUBSECTION 2 RIGHTS AND OBLIGATIONS RELATED TO BACKGROUND
ARTICLE 2486 AGREEMENT ON BA CKGROUND
241 Agreement on background

The beneficiaries must identify and agree (in writing) on the background for the action
(Gagreement on background).

4" Commission Recommendation C (2008) 1329 of 10.4.2008 on the management of intellectual property in
knowledge transfer activities and the Code of Pecactbr universities and other public research institutions
attached to this recommendation.
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@Backgroundd me ans a n3ynowdbrinfamatiokdn whatever its form or nature
(tangible or mtangible), including any rights such as intellectual property righthat:

(a) is held by the beneficiaridsefore they acceded to the Agreement, and
(b) is needed to implement the action or explogresults.
24.2 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Atrticle 43)

Such breaches may also lead to any of the other measures described in Chapter 6
ARTICLE 258 ACCESS RIGHTS TO BACKGROUND

25.1 Exercise ofaccesgights 8 Waiving of access right® No sub-licensng

To exerciseccess rightghis mustfirst berequestdin writing (Gequest for acces§.

GAccess right® m erights $0 use results or background under the terms and conditions laid
down in this Ageement.

Waivers of access rights are not valid unless in writing.
Unless agreed otherwise, access rights do not include the rightlioenge.

25.2 Access rights for other beneficiaries, for implementing thie own tasks under the
action

The lenefciaries must give each other accésson a royaltyfree basisd to background
neededto implement the& own tasks under thaction, unless the beneficiary that holds the
background had before acceding to the Agreemeént

(a) informed the other beneficiarieghat accesdo its background is subject tegal
restrictions or limits, including those imposed by the rights of third parties (including
personngl or

(b) agreed with the other beneficiaries that access would not be on a4fogalbasis.
25.3 Access rights for other beneficiaries, for exploiting theirown results
The keneficiaries must give each otreaces under fair and reasonable conditiahs to
background nededfor exploiting theirown results unlessthe beneficiarythat holds the
backgoundhasd beforeacceding to the Agreemedt informed the other beneficiaries that

access to its background is subjectetgal restrictions or limitsincluding those imposed by
the rights of third parties (includingersonnél
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dair and reasonable coditonsé means appropriate conditions

terms or royaltyfree conditions, takg into account the specific circumstances of the request
for accessfor example the actual or potential value of tesults orbackground to which
access is requested amdthe scope, duration or other characteristics of the exploitation
envisaged.

Requests for accessapmbe maded unless agreed otherwige up toone year after the
period set out in Articl@.

25.4  Access rights for affiliated ertities

Unless otherwise agreed in the consortium agreenaecess to background must also be
givend under fair and reasonable conditions (@keve;Article 25.3 and unless iis subject

to legalrestrictions or limitsincludingthose imposed by théghts of third parties (including
personnel 8 to affiliated entitied® established in an EU Member State dssociated
country8”, if this is neededto exploit the results generated by the beneficgaigewhich they
are affiliated.

Unless agreed otherveigsee above;Article 25.1), the affiliated entityconcernedmustmake
therequestlirectly to the beneficiarthat holds the background.

Requests for access mag maded unless agreed otherwige up toone year after the
period set out in Articl&.

25.5 Access rights for third parties

“ For the definition, see Article 2. 1( 2filiat€tientiyéd f or
means any legal entity that is:

- under the direct andirect control of a participant, or

- under the same direct or indirect control as the participant, or

- directly or indirectly controlling a participant.
6Control d may take any of the following for ms:

(a) the direct or indirect holding of more than 50%¢tee nominal value of the issued share capital in
the legal entity concerned, or of a majority of the voting rights of the shareholders or associates of
that entity;

(b) the direct or indirect holding, in fact or in law, of decisimaking powers in the legantity

concerned.
However, the following relationships between legal entities shall not in themselves constitute controlling
relationships:
(a) the same public investment corporation, institutional investor or veofyiéal company has a
direct or indirectholding of more than 50% of the nominal value of the issued share capital or a
majority of voting rights of the shareholders or associates;

(b) the legal entities concerned are owned or supervised by the same public body.

For the definition, see Article 23) Rules for Participation Regulation No 1Z8® 1 &ssociaied country
means a non Eldountry (third country) which is party to an international agreement with the Union, as
identified in [OPTION for EU grants: Article 7 of theH2020 Framework ProgrammBegulation No
1291/2013Article 7 sets out the conditions for association of-Bdhcountries to Horizon 2020[OPTION

for Euratom grants: Article 5 of Council Regulation (Euratom) No 1314/2013 of 16 December 2013 on the
Research and Training Programméthe European Atomic Energy Community (2@048) complementing

the Horizon 2020 The Framework Programme for Research and Innovation (OJ L 347, 20.12.2013, p. 948)
( 2020 Euratom Research and Training Programme Regulation No 1314/ZD1Article 5 se$ out the
conditions for association of neBU countries to Horizon 2020.

49
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[OPTION for trans-national access to research infrastructure¥heaccess providemustd
unless it issubject to legal restrictions orlimits, including those imposed by the rights of
third parties (includingoersonrl) 8 give users royaltjree acces$o backgroundneeded to
implement the action.

Theaccess providemust informthe usersas soon as possibt# any restriction which might
substantially affect the granting atcess right$

[OPTION: Not applicablé
256 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such breaches may also leagity ofthe other measuredescrited in Chapte6.

SUBSECTION 3RIGHTS AND OBLIGATIONS RELATED TO RESULTS
ARTICLE 260 OWNERSHIP OF RESULTS
26.1 Ownership by the beneficiary that generates the results
Results are owned by the beneficiary that generates them.
Resultd meaayrftangible or intangibleputputof the acton such as data, knowledge or
information d whatever its form or nature, whether it che protected or nod that is
generatedn the action, as well as any righattached to itjncluding intellectual property
rights.
26.2 Joint ownership by several eneficiaries
Two or more beneficiaries own results jointly if:
(a) they have jointly generated them and
(b) it is not possible to:

(i) establish the respective contribution of each beneficiary, or

(i)  separate them for the purposeapiplying for, obtaining or maiaining their
protection (see Articl@7).

The joint owners must agree (in writing) on the allocation and terms of exercise of their joint

ownership §oint ownership agreemen®,)to ensure compliance with their obligations under
this Agreement.
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Unless ¢herwise agreed in the joint ownership agreement, each joint owner may grant non
exclusive licences to third parties to exploit joirtywned results (without any right to sub
license), if the other joint owners are given:

(a) atleast 45 dys advance noticnd
(b) fair and reasonable compensation.

Once the results have been generated, joint ownersagrag (in writing)to applyanother
regime than joint ownership (such as, for instance, transfer to a single @&aéeArticle30)
with access rights for theludrs).

26.3 Rights of third parties (including personne)

If third parties (includingpersonnglmay claim rights to the results, the beneficiary concerned
must ensuréhat it complies with its obligations under the Agreement.

If a third party generat results, the beneficiappncernednust obtain all necessary rights
(transfer, licences or other) from the third party, in order to be able to respect its obligations
if those results were generated by the beneficiary itself

If obtaining the right is inpossible, the beneficiary musfrain fromusing the third party to
generatehe results.

26.4 [EU][Euratom][Agency] ownership, to protect results

26.4.1 [The EU][Euratom][The Agency]lmay 0 with the consent of the beneficiary
concerned assumeownershipof resultsto protect them, if a beneficiary intends up to
four yeass after the period set out in Artickd to disseminatés results without protecting
them, except in any of the following cases:

(a) the lack of protection is because protegtihe results is not possible, reasonable or
justified (given the circumstances);

(b) the lack of protection is because there is a lack of potential for commercial or
industrial exploitationor

(c) the beneficiary intends to transfer the resultsanother beeficiary or third party
established in an EU Member State or associated country, which will protect them.

Before the results are disseminaged unless angf the cases above undeoints(a), (b) or
(c) applies the beneficiary mudbrmally notify the [Commission]JAgency] and at the same
time inform itof any reasons for refusing consehtie beneficiary may refuse consent only if
it can show that its legitimate interests would suffer significant harm.

If the [Commission]Agency] decides to assume oership, it will formally notify the
beneficiary concernedithin 45 daysof receiving notification.
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No dissemination relating to these results may fdaeebeforethe end of this periodr, if

the [Commission][Agency}akes a positive decision, untilhas taken the necessary steps to
protect the results.

26.4.2 [The EU][Euraton][The Agency] may 8 with the consent of the beneficiary
concerned assume ownership oésults to protect them, if a beneficiary intends up to
four yeass after the periodset out in Article3 & to stop protecting therar not to seek an
extension of protectigrexcept in any of the following cases:

(a) the protectionis stopped because af lack of potential for commercial or industrial
exploitation

(b) an extension would not pestified given the circumstances.
A beneficiary that intends to stop protecting results or not seek an extensiofl nudess
any of the cases above undé&ovints (a) or (b) applies 8 formally notify the
[Commission][Agency]at least 60 days before thgrotection lapses or its extension is no
longer possible and at the same time inform it of any reasons for refusing consent. The
beneficiary may refuse consent only if it can show that its legitimate interests would suffer
significant harm.

If the [Commision][Agency] decides to assume ownership, it will formally notify the
beneficiary concerned within 45 days of receiving notification.

26.5 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the granbenagduced
(see Articled3).

Such breaches may also leadhteany ofthe other measuredescriled in Chapte6.
ARTICLE 276 PROTECTION OF RESULTS 6 VISIBILITY OF EU FUNDING
27.1 Obligation to protect the results

Eachbeneficiay must examine thegssibility of protectingts results ad must adequately
protect them®d for an appropriate period and with appropriate territorial covedagfe

(a) the results can reasonably be expected to be commercially or industrially exploited
and

(b) protecting them is@ssible, reasonable and justified (given the circumstances).

When deciding on protection, theeneficiay must considerts own legitimateinterests and
the legitimate interests (especially commercial) of the other beneficiaries.

27.2 [EU][Euratom][Agency] ownership, to protect the results
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If a beneficiary intends not to protect its results, to stop protecting them or not seek an
extension of protectiorithe EU][Euratom][the Agendymayd under certain conditionsee
Article 26.4) 3 assume ownership nsure their (continued) protection.

27.3 Information on EU funding

Applications for protection of results (includingtent applicationsfiled by or on behalf of a
beneficiary musd unless thgCommission][Agencyfequests or agrees otherwise oregsl

it is impossibled include the following:

fiThe project leading to thigpplicationhasreceived funding fronthe[Eur opean Uni onés
Horizon 2020 research and innovation programme][Euratom research and training
programme 20142018] under grant agreemeNb [numbei o .

27.4 Consequences of nocompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such a breach may also leadhtty ofthe other measuresescritedin Chapter6.
ARTICLE 288 EXPLOITATION OF RESULTS
28.1 Obligation to exploit the results
Each beneficiay must 8 up to four yeas after the period set out in Articld 0 take
measuresaiming to ensuredxploitationd of its results éither directly or indirectly, in
particular through transfer or licensingee Article30) by:

(a) using them in further research activities (outside the action);

(b) developing, creatingr marketing a product or process;

(c) creating and providing a servias,

(d) using themin standardisation actites
[OPTION for additional exploitation obligations ifforeseenin the work programme In
addition, the beneficiaries muét up to four years after the period set out in Artic3ed
comply with the additional exploitation obligations set out in Arinex

This does not change tlecurityobligations in Article37, which still apply.

28.2 Results that could contribute to European or international standards &
Information on EU funding

[OPTION for results that could contribute to standardfsforeseen n the work programme
If results couldreasonably be expected ¢ontribute to European or international standards,
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the beneficiary concernedhustd up to four years after the period set out in Artic3ed
inform the [Commission][Agency]].

If results areincorporated in a standardhe beneficiay concernedmust d unless the
[Commission][Agency]requests or agrees otherwise or unless it is impos8iblask the
standardisation body to include the following statement in (information related to) the
standard:

AResults incorporated in t hiBurstpaemndaHodion 202@desi v e d
research and innovation programme][Euratom research and training programme-Ztg8] under
grant agreement NoNumberp .

28.3 Consequences of nowompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced in
accordance with Articld3.

Such a breach may also leadcatty ofthe othermeasureslescribedn Chapte6.

ARTICLE 290 DISSEMINATION OF RESULTS 6 OPEN ACCESS& VISIBILITY
OF EU FUNDING

29.1 Obligation to disseminate results

Unless it goes against their legitimate interest&hbeneficiay mustd as soon as possible

0 disseminatéits results by disclosinthem to the public by appropriate meanthéo than
those resulting from protecting or exploiting the results), including in scientific publications
(in any mediun

[OPTION for additional dissemination obligation# foreseenin the work programmeln
addition, the beneficiaries must comply wiltie additional dissemination obligations set out
in Annexl.]

[OPTION for additional dissemination obligations fomteroperability if foreseenin the
work programme Moreover, the beneficiaries mudt up to four years after the period set
out in Article3 d disseminate Ry technical specifications of the results that are needed for
interoperability]

[OPTION for additional dissemination obligations forcrossborder interoperability if
foreseenin the work programmeMoreover, he beneficiaries must up to four years after
the period set out in Articl8 0 disseminate the deliverables relating crossborder
interoperability (seeAnnex1) and any results needed for cressrder interoperability (in
particular common technical specificas and softwas componentg).

This does not changthe obligation to protect results in Articl27, the confidentiality

obligations in Article36, the sectity obligations in Article37 or the obligations to protect
personal data in Articl89, all of which still apply
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A beneficiary that intends to disseminate its results must give advance notice to the other
beneficiaries ofd unless agreed otherwis® at least 45 days, together with sufficient
information on the resulis will disseminate.

Any other beneficiarynay object withind unless agreed otherwige 30 days of receiving
notification, if it can show that its legitimate interests in relation to the results or background
would be significantly harmed. In such cases, the dissemination may not take place unless
appropriate steps are taken to safeguard these legitimate interests.

If a beneficiary intends not to protect its resultsinay 0 under certain conditionésee

Article 26.4.) 0 need toformally notify the [Commission][Agency]before dssemination

takes place

29.2 Open access to scientific publications

Eachbeneficiay must ensure open access (free of chasgbne acces$or any use) to all
peerreviewed scientific publications relatingits results.

In particular,it must:
(a) as soon as possébland at the latest on publication, deposit a maet@adable
electronic copy of the published version or final pestiewed manuscript accepted

for publication in a repository for scientific publications;

Moreover, the beneficigrmust aim todepositat the same time the research data
needed to validate the results presentdatderdepositedcientific publications.

(b) ensure open access to the deposited publicAtioma the repository at the latest:
() on publication, if an electronic version is aadile for free via the publisher, or

(i)  within six months of publication (twelve months for publications in the social
sciences and humanities) in any other case.

(c) ensureopenaccess® Vvia the repository to the bibliographic metadata that identify
the depoted publication.

The bibliographic metadata must be in a standard format and must include all of the
following:

the terms['European Union (EU)" and "Horizon 2020"]["Euratom” and
Euratom research and training programme 22018 ;

thenameof the ation, acronym and grant number;

the publication dateand length of embargo perigtapplicable and

a persistent identifier.
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29.3 Open access toesearchdata

[OPTION for actionsparticipating in theopenResearchData Pilot: Regarding the digital
research data generated in thetion(&atad, the beneficiaries must

(a) deposi in a research data repositognd take measures tmake it possible for third
parties to access, mine, exploit, reproduce and disseminatieee of chargdor any
userd thefollowing:

() the data including associatedmetadata needed to validate the results
presentedn scientific publicationgs soon as possible

(i)  other data, including associated metadatas specified andwithin the
deadlines laid down in thédata managemeinpland(see Anneg);

(b) provide informationd via the repositoryd about tools and instruments at the
disposal of the beneficiaries and necessary for validating the results ganshere
possibled provide the tools and instruments themselves).

This doesnot changethe obligation to protect result; Article 27, the confidentiality
obligations in Article36, the security obligations in Articl87 or the obligations to protect
personal data in Articl&9, all of which still apply

As an exception, the beficiaries do not have to ensuopen access to specific parts of their
research data if the achievement of the action's main objective, as described inl1Annex
would be jeopardised by making those specific parts of the research data openly accessible.
In this case, the data management plan must contain the reasons for not giving access.

[OPTION: Not applicablé
29.4 Information on EU funding & Obligation and right to usethe EU emblem

Unless thgCommission][Agencyfequests or agrees otherwaeunlessit is impossible any
dissemination of results (in any form, including electronic) must:

(a) display the EU emblem and
(b) include the following text:

fiThis project has received funding from thiEuropean Uniod $Horizon 2020 research and

innovation progamme][Euratom research and training programme 2@DA8] under grant
agreement NoNumbet © .

When displayed together with another logo, the EU emblem must have appropriate
prominence.

For the purposes of their obligations under this Article, the beaeéis may use the EU
emblem withoufirst obtainingapprovalfrom the[Commissiof{Agency].
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This does not however give tighe right to exclusive use.

Moreover, thg may not appropriate the EU emblem or any similar trademark or logo, either
by registation or by any other means.

29.5 Disclaimer excluding[Commissiorj[Agency] responsibility

Any dissemination of results must indicate that it reflects only the author's view and that the
[ Commission][Agency]s not responsible for any use that may be enafdthe information it
contains.

29.6 Consequences of nowompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such a breach may also leadcitty oftheother measuregescriled inChapter6.

ARTICLE 300 TRANSFER AND LICENSING OF RESULTS

30.1 Transfer of ownership

Eachbeneficiay may transfer ownership @f results

It must however ensure this obligationsunder Articles26.2, 26.4, 27, 28, 29, 30 and 31

also apply to thenew owner and that this owner has the obligation to pass them on in any
subsequent transfer.

This does not changdbke securityobligationsin Article 37, which still apply.

Unless agreed otherwisén writing) for specificallyidentified third parties or unless
impossible undeapplicable EU and national lavesn mergers and acquisitigres benéciary

that intends to transfer ownership of results nginst at least 45 days advance nofjceless

if agreed in writing}to the other beneficiaries thatlidhave (or still may request) access rights
to the results. This notification must include sufficient information on the new owner to
enable any beneficiary concerned to assess the effects on its access rights.

Unless agreed otherwise (in writindgdr specifically-identified third parties any other
beneficiary may object within 30 dagsé receiving notificatior(or less if agreed in writing)f

it can show that the transfer would adversely aftscccess rights. In this case, the transfer
may not t&e place until agreement has been reached between the beneficiaries concerned.

30.2 Granting licences
Eachbeneficiay may grant licences tiés results (or otherwise give the right to exploit them),

if:
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(a)this does not impedie accessightsunderArticle 31 and

(b) [OPTION if additional exploitation obligations in AnneX.. the beneficiary complies
with its additional exploitation obligations (séeticle 28.1 and Annex1)] [OPTION:
not applicablé.

In addition toPoints(a) and (b), eclusive licencegor results may be granted onlyalll the
other beneficiaries concerned have waived their access rights (see Ztigle

This does not change tlilgssemination obligations in Articl29 or securityobligations in
Article 37, which still apply.

30.3 [Commission][ Agencytight to object to transfers or licensing
[OPTION for EU grants: The [Commission][Agency] may up to four years after the
period set out in Articl& 0 object to a transfer of ownership or the exclusive licensing of

results if:

(@) it is to a third party established in a n@lJ country not associated with Horizon
2020and

(b) the[Commission][Agency] considetbat the transfer or licence %ot in line withEU
interests regarding competitiveness is inconsistent with ethical principlesr
security considerations.

A beneficiary that intends to transfer ownership or grant an exclusive licenceformsily
notify the[ CommissiofjAgency] before the intended transfer or licensing takes place and:

- identify the specific results concerned;

- describe in detail the new owner or licensee and the planned or potential exploitation
of the results, and

- include a reasoned assessment of the likely impact of the transfer or licefidé¢ on
competitiveness and its consistency with ethical principlesd asecurity
considerations.

The[ CommissiofjAgency] may request additional information.

If the [CommissiofjAgency] decides to object to a transfer exclusivelicence, it must
formally notify the beneficiaryconcerned within 60 daysf receiving notitation (or any
additional information it has requested).

No transfer or licensing may take place in the following cases:

- pending thg CommissioffAgency] decision, within the period set out above;

- if the[CommissioljAgency] objects;
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- until the condibbns are complied with, if thBECommissiofjAgency] objection comes
with conditiong|.

[OPTION for Euratom grants The Commission mg@@PTION:d up tofour years after the
period set out in Articleé3 0 ] object to a transfer of ownership ¢he exclusiveor non
exclusive licesng of results if:

(@) it is to a third party established in @mon-EU country not associated to the Euratom
research and trainingnegramme20142018 and

(b) the Commissiorconsiders that the transfer drcenceis notin line with theEU
interests regarding competitiveness is inconsistent with ethicaprinciples or
security considerations.

Security considerations include the defence interests of the Member Gtass
Article 24 ofthe Euratom Treaty.

A beneficiarythat intendsto transferownershipor grant a licencemustformally notify the
Commission beforthe intended transfer or licensing takes plaoel:

- identify the specificesultsconcerned,;

- describe in detaitheresults, thenew owneror licensee and the planned or paiah
exploitationof the results, and

- include a reasoned assessment oflikely impact of theransfer orlicence onEU
competitiveness andits consistency with ethical principles and security
considerations.

The Commission may request additional infation.

If the Commission decides to object to a transfer or licencayilit formally notify the
beneficiary concernedithin 60 days ofeceivingnotification (or any additional information
requested)

No transfer or licensng may take ©place in the following cases:

- pending the Commission decision, within the period set out above;

- if the Commission objects;

- until the conditions are complied with, if the Commission objection comes with
conditions ]

[OPTION: Not applicablé

30.4 Consequences of necompliance
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If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such a breach may also leadhtty ofthe other measuredescrited inChapter 6
ARTICLE 3108 ACCESS RIGHTS TO RESULTS

311 Exercise ofaccess right®d Waiving of access right® No sub-licensng
The conditions set out in Artic5.1 apply.

The obligations set out in this Articldo not change theecurityobligations in Article37,
which still apply.

31.2 Access rights forother beneficiaries for implementing their own tasks under the
action

The keneficiaries must give each other acag@s®n a royaltyfree basi® to results neded
for implementing thie owntasks under thaction.

313 Access rights for other beneficiaes, for exploiting their own results

The keneficiaries must give each oth@r under fair and reasonable conditioisgeArticle
25.3) 8 accesgo resultsneededfor exploiting theirown results

Requests for access mag maded unless agreed othersé d up toone year after the
period set out irticle 3.

314 Access rights of affiliated entities

Unlessagreedotherwise in the consortium agreement, access to results must also bé given
under fair and reasonable conditiodsticle 25.3) 0 to affiliated entities established in an
EU Member State or associated country, if this iedeefor those entities to exploit the
results generated by the beneficiaries to which they are affiliated.

Unless agreed otherwigseeabove;Article 31.1), the affiiated entity concerned must make
any such request directly to the beneficiary twansthe results.

Requestdfor access may be made unless agreed otherwige up toone year after the
period set out in Articl&.

315 Access rights for theEU institutions, bodies offices or agencieand EU Member
States

[OPTION by defaultfor EU grants Thebeneficiaries must give access to their reséilten

a royaltyfree basisd to EU institutions bodies, offices or agenciesfor developing,
implementing or matoring EU policies or programmes.
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Such access rights are limited to rommmercial and nocompetitive use

This does not change the right to use any material, document or information received from
the beneficiaries for communication and publicising\aites (see Article38.2).]

[OPTION for calls under Specific Mjective Secure societies Protecting freedom and
security of Europe and its citizedsThe keneficiaries must give access to their resdalten

a royalty-free basi®d to EU institutions bodies offices and agencies as welllB8¥ Member
State$ national authorities,necessaryfor developing, implementing or monitoring their
policies or programmes in this area.

Such access rights are limitedrion-commercial and nccompetitive use.

Access is conditional on an agreement to define specific conditions ensuring that:
(a) the access will be used only for the intended purpose and
(b) appropriate confidentiality obligations are in place

The requesting EU Member State or EU institutioady, office or agencymust inform all
other EU Member States of such a request.

This does not change the security obligations in Ar8&levhich still apply}

[OPTION for Euratom grants: The beneficiaries must give access to their resilten a
royalty-free tkasis @ to the European Atomic Energy Communitiguratom)and its joint
undertakings for developing, implementing and monitoring Euratom policies and
programmes or for compliance with obligations assumed through international cooperation
with third countres and international organisations

As an exception to Article 31.4ych access rights include the right to authorise third parties
to use the results in public procurement and the right to sublicense and are limited-to non
commercial and nogompetitiveuse]

31.6 Access rights for third parties

[OPTION for additional access rights focomplementary grard if foreseenin the work
programme The beneficiaies must gived under the conditions set out in ArticBd.2 and
313 8 access totheir resultsto complementary beneficiari®s for the purposes ofhe
complementary grant agreemg)t(see Article?).]

[OPTION for additional access rights forinteroperability if foreseenin the work
programme Thebeneficiates must givethird partiesd up tofour years after the period set
out in Article 3 and [OPTION: under fair and reasonable conditions (sdeticle

0 gomplementary beneficiaryd means a beneficiary of. a compl ementar
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25.3)][ OPTION: on a royaltyfree basis] 8 access totheir results needed for
interoperability]

[OPTION for additional access rights focrossborder interoperability if foreseenin the
work programme The beneficiaies must give thirdpartiesd up to four years after the
period set out in Articl8 and on a royaltyfree basisd access tdheir resultsneededfor
interoperability, in particular for imfementing the results in EU Member States or
associated countries that are not participating in the action.

Beneficiaries must give access doftware components under an EU pulimence (or
compatible liceneg and must comply with any additional réguments set out in in Annex
1]

[OPTION for trans-national access to research infrastructure3:he access providemust
give theusersroyalty-freeaccesgo the results needed to implement the adtion.

[OPTION: Not applicablé
317 Consequences of nhowompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such breaches may also leacgty ofthe other measuredescribedn Chaptel6.

SECTION 4 OTHER RIGHTS AND OBLIGATIONS

ARTICLE 32 & RECRUITMENT AND WORKING CONDITIONS FOR
RESEARCHERS

321 Obligation to take measureto implementthe European Charter for Researchers
and Code of Conduct for the Recruitment of Researchers

The beneficiares must take all measure® implement the principles set out inthe
CommissionRecommendation on the European Charter for Researchers and the Code of
Conduct for the Recruitment of Researchis particular regarding:

- working conditions

- transparetrecruitnent processes based on merit, and

- career development

The beneficiaes must ensure that researchesad third partiesinvolved in the action are
awareof them.

1 CommissionrRecommendation No 251/20(5C of 11 March 2005 on the European Charter for Resess
and on a Code of Conduct for the Recruitment of Researchers (OJ L 75, 22.3.2005, p. 67).
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322 Consequences of nogompliance

If a beneficiary breaches its obligations under this Article,[bemmissioff Agency] may
applyany ofthe measuredescribedn Chapter6.

ARTICLE 330 GENDER EQUALITY

331 Obligation to aim for gender equality

The beneficiariesmust take all measurde promote equal opportunities between men and
women in the implementation of the actiofhey must aim, to the extent possible, for a

gender balance at all levels of personnel assigned to the action, including at supervisory and
managerial level.

332 Consequences of nogompliance

If a beneficiary breaches its obligations under this Agtithe[ Commissiof{ Agency] may
applyany ofthe measuredescribedn Chapter6.

ARTICLE 3406 ETHICS
34.1 Obligation to comply with ethical principles
The beneficiaries must carry out the action in compliance with:

(a)ethical principles (including theighest standards of research integityas set out,
for instance, in the European Code of Conduct for Research Intégdityand
including, in particular,avoiding fabrication, falsification, plagiarism or other
research misconducind

(b) applicable intemational, EU and national law.

Funding will not be granted for activities carried out outside theiEtdey are prohibited in
all Member States.

The beneficiaries must ensure that the activities under the action have an exclusive focus on
civil applications.

The beneficiaries must ensure that the activities under the action do not:

(a) aim at human cloning for reproductive purposes;

2 The European Code of Conduct for Research Integrity of ALLEA (All European Academies) and ESF
(European Science Foundation) of March 2011.
http://www.esf.og/fileadmin/Public_documents/Publications/Code_Conduct_Researchintegrity.pdf
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(b) intend to modify the genetic heritage of human beings which could make such changes
heritable(with the exceptionof resarch relating to cancer treatment of the gonads
which may be financey or

(c) intend to create human embryos solely for the purpose of research or for the purpose
of stem cell procurement, including by means of somatic cell nuclear transfer.

34.2 Activiti es raising ethical issues

Activities raising ethical issugaust comply with th&ethics requirement®set out in Annex
1.

Before the beginning of an activity raising an ethical issue, the coordinator must submit (see
Article 52) to the[ CommissionJAgency] copy of:

(a) any ethics committee opinion required under nationaldag

(b) any notification or authorisation for activities raising ethical issues required under
national law

If these documents are not in English, the coordinator must also subBritgish summary

of the submitted opinions, notifications and authorisations (containing, if available, the
conclusonsof the committee or authority concerned).

If these documents are specificallgquestedfor the action, theequestmust contain an
exgicit reference to the action title. The coordinator must submit a declaration by each
beneficiary concerned thall the submitteddocuments cover the action tasks.

34.3 Activities involving human embryos or human embryonic stem cells

Activities involving research on human embryos or human embryonic stem cells may be
carried out only if:

- they are set out in Annelxor

- the coordinator has obtained explicit approvéin writing) from the
[Commission][Agency]see Article 52).

34.4 Consequences afion-compliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Article43) and the Agreement or participation of the beneficiary may be termi(sged
Article 50).

Such breaches may also leadtty d the other measures described in Chapter 6.

ARTICLE 358 CONFLICT OF INTERESTS
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35.1 Obligation to avoid a conflict of interests

The beneficiares must take all measures to prevent any situatidmere the impartial and
objective implementation of thaction is compromised for reasons involving economic
interest, political or national affinity,family or emotional ties or any other shared interest
(&onflict of interests).

They must formally notify to the [Commission]Agency] without delay any situaton
constituting or likely to lead to a conflict of interestsdimmediately take all the necessary
steps to rectify thisituation.

The [CommissioffAgency may verify that the measures taken are appropriate and may
require additional measures to beeaky aspecified deadline.

352 Consequences of nogompliance

If a beneficiay breaclkesany ofits obligations undethis Article, the grant may be reduced
(see Article43) andthe Agreement or participation of the beneficiary may be terminated (see
Article 50).

Such breaches majsoleadto any ofthe other measuredescribedn Chapter6.

ARTICLE 360 CONFIDENTIALITY

36.1 General obligation to maintain confidentiality

During implementation of the action and four years after the period settan Article 3, the
parties must keep confidential any data, documents or other materahy form)that is

identified as confidential at the time itdssclosed &onfidential information .

If a beneficiary requests, tH€ommissionJAgency] may agree to keep such information
confidential for an additional period beyond the init@lifyears.

If information has been identified as confidential only orally, it will be considered to be
confidential only if this is confirmeth writing within 15 daysof the oraldisclosure

Unless otherwise agreed between the parties, iy use confidential information only to
implement tle Agreement.

The beneficiares may disclose confidential information tbeir personnelor third parties
involved in the actiomnly if they:

(b) need to knovto implement the Agreemeand
(c) are bound by an obligation of confidentiality

This does not change tBecurityobligations in Article37, which still apply.
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The [Commission][Agency]may disclose confidential information fits staff, other EU
institutionsandbodiesor third partiesif:

(a) this is necessary to implemenethgreementos af eguar d t he EUGs fi
and

(b) the recipients of the information are bound by an obligation of confidentiality.
Under the conditions set out inArticle 4 of the Rules forParticipation Regulation No
12902013° the Commissionmust moreover make available information on the regalts
other EU institutions bodies,offices or agencies as well &ember State®r associated
counties
The confidentiality obligations no longer apply if:

(a) thedisclosingparty agrees to release the other party;

(b) the information was already known by the recipient or is given to \without

obligation of confidentialityby a third party that was ntibound by any obligation of
confidentiality;

(c) the recipient proves that the information was developed without the use of confidential
information;

(d) the information becomes generally and publicly available, without breaching any
confidentiality obligationor

(e) the disclosure of the information is requitegdEU or nationalaw.
36.2 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such breaches may alkad toany ofthe other measureescribedn Chaptel6.
ARTICLE 378 SECURITY-RELATED OBLIGATIONS
37.1 Results with a security recommendation

[OPTION if applicable tothegrant: 6 Resul t s with a security recc
may be disclosed or dissénated only under the conditions set out in Annex 1.

3 Regulation (EU) No 1290/2013 of the European Parliament and of the Coufdillécember 2013aying
down the rules for the particiipthetFHramework Pragrardmedos e mi na't
Research and Innovation (26240 2 0 ) 0347, Z0.12.2013 p.§1
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Before disclosingsuch results to a third party (includinglinked third parties, such as
affiliated entites), a beneficiarymustinform the coordinatord which mustrequestwritten
approval from thg CommissionJAgency .]

[OPTION: Not applicablé

37.2 Classified results

[OPTION if applicable tothe grant: Activities related taklassifiedresult® (see Annex)
must comply with thésecurity requirementd(Security Aspect Letter (SAL) and the Sigur
Classification Guide (SC)pset out inAnnexl until they are declassified

Action tasks related to classified results may notsbbcontraatd without prior explicit
written approval fronthe [CommissiorfAgency]

The beneficiaries must inform thepordinator 8 which must immediately infornthe
[CommissionAgency] 8 of any changes in the security context andif necessaryd
request forAnrex1 to be amended (see Arti@8).]

[OPTION: Not applicablé

37.3 Activities involving dual-use goodr dangerous materials and substances

[OPTION: Activities involving dualise goods or dangerous materials and substances must
comply with applicable EU, national and international law.

Before the beginning of the activity, the coordinatonust submit to the
[Commission][Agency](see Article52) a copy of anyexport or transfer licences required
under EU, national or international lajv.

[OPTION: Not applicablé

37.4 Consequences of nogompliance

[OPTION to be used if 37.1, 37.2 and/or 37.3 are applicabfea beneficiary breaches any
of its obligations under this Article, the grant may be reducedAstde 43).

Such breaches may also leadhtty of he other measuredescriled in Chapte®.]
[OPTION: Not applicablé

ARTICLE 388 PROMOTING THE ACTION & VISIBILITY OF EU FUNDING
381 Communication activities by beneficiaries

38.1.1Obligation to promote the action and its results

82



Grant Agreement numbeilingertnumbet [insert acronym[insert callsub-call identifier]

H2020 Model Grant Agreemert2020PCP/PPICofundd Multi: September 2014

The keneficiaries must promote tlaetion and its resultdy providing targeted information to
multiple audiences (inclug the media and the public) in a strategic and effective manner.

This does not changéhe disseminationobligations in Article 29, the confidentiality
obligations in Article36 or the security obligations in Articlg7, all of which still apply.

Before engaging imra communicationactivity expected to hava major media impact, the
beneficiaresmust inform thgCommission]Agency] (see Article52).

38.1.2Information on EU funding & Obligation and right to use the EU emblem
Unless thgCommission]JAgency]requests or agrees otherwise or unless it is impossible, any
communication activity related to the action (including in electronic fosia social media,
etc.) and any infrastructyrequipment and major resuftsxded by the grant must:

(a) display he EU emblem and

(b) include thefollowing text:

For communication activitesh Thi s pr oj ect has rEumgeanvUmidd sf undi ng f
Horizon 2020 research and innovation programme][Euratom research and training programme
20142018] under grant agreeent No humbet 0 .

For infrastructure, equipment and major resuitst h[infastructure][equipment][insert type of

result] is part of a project thdtas received funding from tH&uropean Uniob s Hori zon 2020
research and innovation programme][Euratamsearch and training programme 20G2018]

under grant agreement Noymbet 0 .

When displayed together with another logo, the EU emblem must have appropriate
prominence.

For the purposes of their obligations under this Artithe beneficiares may usethe EU
emblem without first obtainingpprovalfrom the [Commissiof{Agency].

This does not, however, gitlkemthe right to exclusive use.

Moreover,they may not appropriate the EU emblem or any similar trademark or logo, either
by registration or byny other means.

38.1.3 Disclaimer excluding[Commission]Agency]responsibility

Any communication activity related to the action must indicate that it reflects only the
author's view and that tj€ommission]JAgency] is not responsible for any useatimay be
made of the information it contains.

382 Communication activities by the [Commission]Agency]

3821Right to use beneficiaries6é material s, do
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The [CommissionJAgency] may use for its communication and publicising adifities,
information relating to the actiprdocuments notably summaries for publication and public
deliverables as well as any other matersaich as pictures or audiisual materialthat it
receives from any beneficiary (including in electronic form).

This does not change tleenfidentialityobligations in Article36 andthe security obligations
in Article 37, all of which still apply

However, if thel C o mmi s[Agenayi$ dse pf these materials, documents or information
would risk compromising leimate intereststhe beneficiary concerneghay request the
[Commission]Agency] not to use i{see Article52).

The right to use a beneficiarybés material s,

(a) use for its own purposegin particular, making them avalike to persons working for
the[Commission]Agency]or any other EUnstitution,body, office oragencyor body
or institutions in EU Member States; and copying or reproducing them in whole or in
part, in unlimited numbers);

(b) distribution to the public (in particular, publication as hard copies and in electronic
or digital format, publication on the internet, as a downloadable cdoamloadable
file, broadcasting by any channel, public display or presentation, communicating
through press information seces, or inclusion in widely accessible databases or
indexes);

(c) editing or redrafting for communication and publicising activitiegncluding
shortening, summarising, inserting other elements (such asdaetalegends, other
graphic, visual, audio or texlements), extracting parts (e.g. audio or video files),
dividing into parts, use in a compilation);

(d) translation;

(e) giving access in response to individual requestsder Regulation No 1049/2001
without the right to reproduce or exploit;

() storagein paper, electronic or other form;
(g) archiving, in line with applicable documemanagement ruleand
(h) the right to authoristhird parties to act on its behalbr sublicense the modes afise
set out inPoints (b), (c), (d) and (f)to third partiesf needced for thecommunication
and publicising activitiesf the[Commission]Agency).
If the right of use is subject to rights of a third pditcluding personnebf the beneficiary)

the beneficiary must ensure that it complies witth obligations under i Agreement (in
particular, by obtaining the necessapprovalfrom the third parties concerned).

** Regulation (EC) No 1049/2001 of the European Parliament and of the Council of 30 May 2001 regarding
public access to European Parliament, Council and Cononigsicuments, OJ L 145, 31.5.2001, p. 43.
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Where applicable (and if provided by the beneficiaries), fB®mmission]JAgency] will
insert the following information:

fi Ei [year]i [name of the copyght owner]. All rights reserved. Licensed to tfieuropean
Union (EU)][Euratom][insert the name of thkgencylunder condi ti ons. 0

38.3 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant maygbeed
(see Articled3).

Such breaches may also leagity ofthe other measureescribedn Chaptel6.
ARTICLE 390 PROCESSINGOF PERSONAL DATA
39.1 Processing of personal data by thfAgencyand thg Commission

Any personal data under the Agneent will be processed by ti@gency or the]lCommission
under Regulation No 45/2081and according tothe @otifications of the processing
operationd to the Data Protection Officer (DPO) of tHAgency or the] Commission
(publicly accessible in the DP@gister).

Such data will be processed the d@ata controller6 o f[Agendy er the]Commissionfor
the purposes of implementing, managing and monitoring the Agreemngmbtecting the
financial interests of the EU or Euratdincluding checks, reviewsudits and investigations
seeArticle 22).

The persons whose personal data are procéssexthe right t@ccess and correct their own
personal data. For this purpose, thayst send any queries abdbe processing of their
personal datdo the datacontroller, via the contact point indicated in thigervice specific
privacy statemenfs) (SSPSythat are publishednthe[Agency and]Commissionwebsites

They also have the righto haverecourse at any time tthe European Data Protection
Superviso(EDPS)

39.2 Processing of personal data by the beneficiaries
The beneficiaries must process personal data under the Agreement in compliance with
applicable EU anadhational law ondata protection (including authorisations or notification

requirements)

The beneficiaries may grant their personnel access only to data that is strictly necessary for
implementing, managing and monitoring the Agreement.

5 Regulation (EC) No 45/2001 of the European Parliament and of the Council of 18 December 2000 on the
protection of individuals with regard to the processing of personal data by the Community institutions and
bodies and on the free movement of such data (OJ L 8, 12.01.2001, p. 1).
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The beneficiaries must inform the personnel whasessonal data are collected and processed
by the [Agency or the] Commission For this purpose, tlyemust provide then with the
service specific privacy statemen(s) (SSPJ (see abovebefore transmitting their data to the
[Agency or the]Commission

39.3 Consequences of nogompliance

If a beneficiary beaches any of itsbligations under Articl&9.2, the[lCommission]JAgency]
may apply any of the measumsscribedn Chapter 6

ARTICLE 40 8 ASSIGNMENTS OF CLAIMS FOR PAYMENT AGAINS T THE
[COMMISSIONJ[AGENCY]

The beneficiares may not assign any of ther claims for payment against the
[Commission]Agency]to any third pary, exceptif approved bythe [Commission] Agency]
on the basi®f a reasonedwritten request by the coordinat¢on behalf of the beneficigr
concernell

If the [Commission]Agency] has notacceped the assignmenbr the termsof it are not
observedthe assignmemill have no effect oit.

In no circumstancewvill an assignment release the beneficiaries from their obligations
towards thgCommission]Agency]

CHAPTERS5DIVISION OF BENEFI CI ARI ES06 _ROLES AN® RESPO
RELATIONSHIP WITH COMPLEMENTARY BENEFICIARIES 0
RELATIONSHIP WITH PARTNERS OF A JOINT ACTION

ARTICLE 41 6 DIVISIONOFBENEF I ClI ARDLESAND RESPONSIBILITIES

0 RELATIONSHIP WITH COMPLEMENTARY
BENEFICIARIES 0 RELATIONSHIP WITH PARTNERS OF A
JOINT ACTION

411 Roles and responsibilities towards thCommission]Agency]

The beneficiaries have full responsibility for implementing the action and complying with the
Agreement.

The beneficiaries are jointlynd severally liablefor the technical implementation of the
actionas described i\nnex 1. If a beneficiary fails to implement its part of the action, the
other beneficiaries become responsible for implemgrihis part (without being entitled to
any addional EU funding for doing so), unless tfi€ommission]JAgency] expressly relieves
them of ths obligation.

Thefinancial responsibility of each beneficiaris governed byrticles 44, 45 and46.

41.2 Internal division of roles and responsibilities
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The internal roles and responsibilities of the beneficiaries are divided as follows:
(@) Eachbeneficiary must

(i) keepinformation stored inthe Beneficiary Register(in the electronic exchange
system up to datgseeArticle 17);

(i) inform the coordinatoimmediately of anyeventsor circumstanceskely to affect
significantly or delay the implementation of the action (see Arfid)e

(iif) submit tothe coordinator igoodtime:

individual financial statements for itsdlénd its linkedthird partie§ and, if
required, certificatesrothe financial statements (s&sdicle 20);

- the data needed to draw up the technical reports (see Rficle

- ethics committee opinions and notifications or authorisations for activities
raising ethical issues (see Artidéd);

- any other documents or information required by fAgency or the]
Commission under the Agreement, unless the Agreement requires the
beneficiary to submit this information directly to tHé&gency or the]
Commission

(b) Thecoordinator must
()  monitor that the action is implementpdoperly (see Article 7);

(i)  act as the intermediary for all communications between the beneficiaries and the
[CommissioffAgency] (in particular, providing the[Commissiof{Agency]
with the information described in Articlgé7), unless the Agreememspecifies
otherwise

(i)  request and review any documents or information required by the
[ Commissiof Agency] and verify their completeness and correctness before
passing them on to tf€ommissiof{ Agency]

(iv)  submit thedeliverables andreports to thg Commissiof{Agency] (see Articles
19and20);

(v) ensure that all payments are made to the other beneficiaries without unjustified
delay (see Articl@l);

(vi)  inform the [Commissioff{Agency] of the amounts paid teach beneficiay,
when equired under the Agreeme(see Articlesd4 and50) or requestedy the
[ CommissioffAgency].
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The coordinatomaynot delegate the abovwmentionedasks toanyother beneficiar or
subcontract therto anythird party.

[OPTION to be usedwhen the coordnator is a secondaryor higher education
establishmenbr publicbod’bland t here is an O6authorisatio
third party created, controlled or affiliated to the coordinatoAs an egeption,the
coordinatordelegats the taskset out inPoint 2(b)(v) and (vi)aboveto [insertname of
third party with an authorisation to administ¢r The coordinator retains sole
responsibility for th€eU contribution and for compliance with tledligations undethe
Agreement

41.3 Internal arrangements between beneficiarie® Consortium agreement

[OPTION to be usedunless thework programme specifies that there isi0 need fora

consortium agreement The beneficiaries must hawaternal arrangements regarding their

operation and cardinationto ensue that the action is implemented propeiflyeseinternal

arrangementsnustbe set outn a writtenconsortium agreemedbetween the beneficiaries

which maycover.

- internal organisatio of the consortium;

- management of access to the electronic exghaystem;

- distribution ofEU funding;

- additional rules onrights and obligations related to background and results
(including whether access rights remain or ,nbta beneficiary is in breach of its
obligationg (seeSection 2f Chapter 4;

- settlemenof internal disputes

- liability, indemnification and confidentiality arrangements betweerbtreeficiaries

Theconsortium agreemembust not contain any provision contrary t@ #hgreement

[OPTION: Not applicablé

414 Relationship with complemantary beneficiariesd Collaboration agreement

[OPTION for complementary grarstif foreseen in the work programmerhe beneficiaries

must conclude a writt withthé complementary bemdficiacts a gr e
coordinate the work under the fsgggment and the complementary grant agreeme(gés

Article 2), covering for instance:

- efficient decision making processes and

- settlement of disputes.
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Thecollaborationagreement must not contain any provision contrary to the Agreement.

The benefi@ries and complementary beneficiaries must create and participate in common
boards and advisory structures to decide on collaboration and synchronisation of activities,
including on management of outcomes, common approaches towards standardisation, SME
involvement, links with regulatory and policy activities, and commonly shared dissemination
and awareness raising activities.

The beneficiaries must give access to their resaltsecomplementary beneficiarigior the
purposes of the complementary gragteement(sfsee Article31.6).

The beneficiaries must share the technical reports (see Arfi6l8 and 20.4). The
confidentiality obligations in Articl&6 apply]

[OPTION: Not applicablé

415 Relationship with partners of ajoint actiond Coordination agreement
[OPTION for joint actions (oint call with a third country or an international
organisation): Thebeneficiarieamust conclude &oordination agreemeritwith the partners

of thethird country or international organisatioaction (seeArticle 2), coveringfor instance

- the internal organisation of thbeneficiariesin both actions, including the decision
making procedures;

- rules on intellectual property rights (for example regarding protectitissemination
useandaccess rights

- the ®ttlement of internal disputes;

- liability, indemnification and confidentiality arrangements betweenbtieeficiaries
in both actions.

The coordination agreement must not contain any provision contrary to the Agrdement.
[OPTION: Not applicablé
CHAPTER 6 REJECTION OF COSTS 6 REDUCTION OF THE GRANT 0

RECOVERY & PENALTIES 8 DAMAGES & SUSPENSION &
TERMINATION 8 FORCE MAJEURE

SECTION 1 REJECTION OF COSTS 6 REDUCTION OF THE GRANT &
RECOVERY 8 PENALTIES

ARTICLE 420 REJECTION OF INELIGIBLE COSTS
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421 Conditions

42.1.1 The[Commissiof[Agency]will d at the payment of the balanceor afterwards o
reject any costs which areeligible (see Article 6)in particularfollowing checks, reviews,
audits or investigationsee Article22).

42.1.2 The rejetion may also be based on thetension offindings from other grants to
this grant, under the conditions set outAuticle 22.5.2.

42.2 Ineligible coststo be rejectedd Calculation 8 Procedure
Ineligible costswill be rejectedn full.

If the[ Commessiorj[Agency] rejects costsvithout reduction of the grant (see Article43) or
recovery of undue amounts (see Article44), it will formally notify the coordinair or
beneficiary concernethe rejecion of costs the amounts and the reasons Wiiyapplicéble,
together with the notification of amounts cugee Article 21.5). The coordinator or
beneficiary concernethayd within 30 daysof receiving notificationd formally notify the
[ CommissioljAgency] of its disagreement and the reasons why.

If the [Commission][Agency]rejects costsvith reduction of the grant or recovery of undue
amounts it will formally not i f y t he preijfentaton letter6i o nt redacti o
recovery set out in Article43 and44.

423 Effects

If the [Commission][Ageny] rejects costat the payment of the balanceit will deduct them
from the total eligiblecosts declaredor the actionin the summary finacial statement (see
20.4). It will then calculate the payment of the balance as set out in Article21.4.

If the [Commission][Agencyfejects costafter the payment of the balanceit will deduct
the amount rejected from the total eligible costs decldmgdhe beneficiaryin the final
summary financial statement. It will then calculate the revised final granirdrae set out in
Article 5.4.

ARTICLE 438 REDUCTION OF THE GRANT

431 Conditions

43.1.1 The[CommissioffAgency]mayd at the payment of the balanceor afterwards o
reduce thanaximumgrantamount geeArticle 5.1), if the action has not been implemed
properly as described in Annek or another obligatiorunder the Agreemenhas been
breached

43.1.2 The[Commissioh Agency]may also reduce thmaximumgrantamounton the basis

of the extension offindings from other grants to this grant, under tle conditions set out in
Article 22.5.2.

90



Grant Agreement numbeilingertnumbet [insert acronym[insert callsub-call identifier]

H2020 Model Grant Agreemert2020PCP/PPICofundd Multi: September 2014

432 Amount to bereducedd Calculation 8 Procedure

The amount of the reduction will be proportionatethie improper implementation of the
actionor to theseriousnessef the breach

Before reduction of the grgnthe [CommissioffAgency] will formally notify a pré-
information letter 6to thecoordinatoror beneficiaryconcerned

- informingit of its intentionto reduce the granthe amounit intends toreduceandthe
reasons why and

- inviting it to submit obsrvations within30 daysof receiving notification

If the [Commissiof[Agency] does not receive any observations decides to pursue
reductiondespite thebservations it has receivetiwill formally notify confirmation of the
reduction(if applicabk, together with e notification of amounts duseeArticle 21).

433 Effects

If the[Commission]Agency]reduces the gramit the time othe payment of the balanceit
will calculate the reduced grant amount for the action and detrmine the ammt due as
payment of thdalance(see Articles 5.3.4 anzil.4).

If the [Commission]JAgency] reduces the grardfter the payment of the balance it will
calculatethe revised finagrantamountfor the beneficiaryconcernedseeArticle 54). If the
revised final grantamountfor the beneficiary concernad lower thanits share of the final
grant amountthe[Commission]JAgency will recover the differencéseeArticle 44).

ARTICLE 4486 RECOVERY OF UNDUE AMOUNTS
44.1 Amount to be recoveredd Calculationd Procedure

The[Commission]Agency]will & aftertermination of the participation of a beneficiary,
at the payment of the balanceor afterwards & claim backany amounthatwas paidbut is
not due under the Agreement.

Each benef i ciegponyiblity infcase af mecoveayl is limited to its own debt
[OPTION if Article 14 applies: (including undue amounts paid by the
[Commission]Agency] for costs declared by its linked third partipsdxcept for the amount
retained for the Guarantee FunddgsArticle 21.4).

4411 Recovery after ter mipargcipatann of a benefi ci i
If recovery takes place after termination afb e n e f i marti@patipniiscluding the
coordinator) the [Commission]JAgency] will claim back the undue amount fromhe

beneficiary concernedy formally notifying ita debit note (see Article 50.2 and 50:Bhis
notewill specify the amount tbe recovered, thierms and the date for paynien
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If paymentis not made by the date specified in the debit ndtee [Ageny or the]
Commissiorwill recoverthe amount:

(a) by ooffsettingbitd wi t hout t he bed efanst ang amodnts owed n s e n
to the beneficiary concerneby the [Agency, the]Commission oarnother] executive
agency(from the EU or Euratom budget)

In exceptional circumstances, to safeguard theéJ 0 financial interests, the
[Commission]Agency]may offset before thpaymentdatespecified in the debit nate

(b) [OPTION if Article 14 applies andoint and several liability has been requested by
the [Conmission][Agency] if a linked third party has accepted joint and several
liability (see Article 14), byholding the third party liableup to the maximum EU
contribution indicated, for the linked third party, in the estimated budget (see Annex 2)
and/of[OPTION: not applicable]

(c) by taking legal action(see Article 57) oby adopting an enforceable decisionnder
Article 299 of the Treaty on the Functioning of the EU (TFEUArticle 106a of the
Euratom Treatyjand Article 79(2) of the Financial Regulatiblo 966/2012

If payment is not made by the date specified in the debit note, the amount to be recovered (see
above) will be increased Hgite-payment interestat the rate set out in Articl&l.11,from

the day following the payment date in the debit nofeto and including the date th&gency

or the] Commissiorreceives full payment of the amount.

Partial paymergwill befirst creditedagainstexpenses, chargesid latepayment interest and
then against the principal.

Bank charges incurred in thecmery process willbe borne bythe beneficiary unless
Directive 2007/64/E€ applies.

44.1.2 Recovery at payment of the balance

If the payment of the balance takes the form aofrecovery (see Article 21.4), the
[Commission]Agency]will formally notify a pré-information letter6 t o t he coor dir

- informing it of its intention to recovetthe amountdue as the balan@nd the reasons
why;

- specifying that it intends taeductthe amount to be recoveretom the amount
retained for th&uarantee Fund

- requesting the coordinator to submit a repmrtthe distribution of payments to the
beneficiaries within 3@ays of receiving notificatigrand

% Directive 2007/64/EC of the European Parliament and of the Council of 13 November 2007 on payment
services in the internal market amending Directives 97/7/EC, 2002/65/EC, 2005/6@1EX0(6/48/EC and
repealing Directive 97/5/EC (OJ L 319, 05.12.2007, p. 1).
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- inviting the coordinatorto submit observations withirB0 days of receiving
notification.

If no observabns are submitted or thgCommission]Agency] decides to pursue recovery
despite theobservations it has receivedt will confirm recovery (together with the
notification of amounts due; séeticle 21.5) and

- pay the difference between the amount todz®vered and the amount retained for the
Guarantee Fundf, the difference is positiveor

- formally notify to the coordinator debit note for the difference between the amount
to be recovered and tl@nountretained for the Guarantee Furifdthe differ ence is
negative This notewill also specify the terms and the date for payment.

If the coordinator does not reptne [Commission]Agency] by the date in the debit notand
has notsubmittedthe report on the distribution of paymerttse [ Agencyor the] Commission
will recoverthe amount set out in the debit nériem thecoordinator (see below).

If the coordinator does not repay tl@mmission]JAgency] by the date in the debit notieut
hassubmittedthe report on the distribution of paymerite [Commission]JAgency]will :

(a) identify the beneficiarieor whichthe amountalculated as follows is negative

{{{{beneficiaryés costs decl ar ed in the final s u
[Commission]Agency] multiplied by the reimbuement rate set out iArticle 5.2 for the beneficiary

concerned

[plus

its linked third partiesd costs declared in the

[Commission]Agency] multiplied by the reimbursement rate set out in Articlefér2ach linked third
party concerned]

divided by
the EU contribution for the action calculated according to Article $.3.1
multiplied by
the final grant amount (see Article 5}3)
minus
preffinancing received by the benefici%ry
(b) formally notify to each beneficigr identified according to point (a8 debit note

specifying the terms and date for paymditeamountof the debit note isalculated
as follows:
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{{amount calculated according to point (a) for the beneficiary concerned
divided by

the sum of the amounts calculated according to point (a) for all the beneficiaries identified according to
point (a)}

multiplied by

the amounset out in the debit note formally notified to the coordin}ator

If payments notmade by the date specified the debit notethe [ Commissioff Agency]will
recoverthe amount

(a) by offsettingitd wi t hout t he b edh edainst angampuints oweab n s e n 't
the beneficiary concernetly the [Agency, the]JCommission orarfother] executive
agency(from the EUor Euratom budget)

In exceptional circumstances, to safeguard theéJ 0 ffnancial interests, the
[Commission]Agency]may offset before thpaymentdatespecified in the debit nate

(b) by drawing on the Guarantee Fund.The[Agencyor the] Commissiorwill formally
notify the beneficiary concernethe debit note on behalf of the Guarantee Fand
recover the amount:

() [OPTION if Article 14 applies andjoint and several liability has been
requested by the [Commission][Agencyf a linked third party has accegd
joint and several liability (see Article 14), bwlding the third party liableup
to the maximum EU contribution indicated, for the linked third party, in the
estimated budget (see Annex 2) anfi@PTION: not applicable]

(i) by taking legal action (see Article 57) or by adopting an enforceable
decisionunder Article 299 of the Treaty on the Functioning of the EU (TFEU)
[, Article 106a of the Euratonreaty] and Article 79(2) of the Financial
Regulation No 966/2012

If paymentis not made by the date the debit note, the amoutt be recovered (see above)
will be increased byate-payment interestat the rate set out in Articl.11,from the day
following the payment date in the debit note, up to and incluttieglate th¢ Agencyor the]
Commissiorreceivedull payment otheamount.

Partial paymergwill befirst creditedagainstexpenses, chargesid latepayment interest and
then against the principal.

Bank charges incurred in the recovegryocess willbe borne bythe beneficiary unless
Directive 2007/64/EGpplies.

44.1.3 Recovery of amounts after payment of the balance
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If, for a beneficiary, the revised final graaount (see Article 5.4) is lower than its share of
the final grant amount, it must repay the difference tq@oenmission]Agency].

The beneficiaryds share of the final grant a
{{{beneficiaryﬁs cost s decl ared i n t he final sumr
[CommissionJAgency] multiplied by the reimbursement rate smit in Article 5.2 for the beneficiary
concerned
[plus
its Ilinked third partiesé costs declared in the f
[Commission]Agency] multiplied by the reimbursement rate set out in Article 5.2 for each linked third party
concerned}
divided by

the EU contribution for the action calculated according to Article ;.3.1
multiplied by
the final grant amount (see Article 5}3)

If the coordinator has not distributed amounts received (see Article 21.7), the
[Commission][Agenyg] will also recover these amounts.

The [Commission]Agency] will formally notify a pre-information letter to the beneficiary
concerned

- informing it of its intention to recover, the due amount and the reasonarvhy

- inviting it to submit observatiawithin 30 days of receiving notification
If no observationsare submitted or thgCommission]Agency] decides to pursue recovery
despite theobservations it has received will confirm the amount to be recovered and

formally notify to thebeneficiay concerneda debit note. This notewill also specify the
terms and the date for payment.

If payment is not made by the date specified in the debit tiedECommissiofjAgency] will
recoverthe amount:

(a) by offsettingitd wi t hout t he ndestd edainst anyampunts owedto
the beneficiaryconcernedby the [Agency, the]JCommission or gother] executive
agency(from the EU or Euratom budget)

I n exceptional circumstances, t o saf egu
[Commission]Agency] may offset before the payment date specified in the debit note
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(b) by drawing on the Guarantee Fund The[Agencyor the] Commissiorwill formally
notify the beneficiary concernethe debit note on behalf of the Guarantee Fand
recover the amount:

() [OPTION if Article 14 applies andjoint and several liability has been
requested by the [Commission][Agencylf a linked third party has
accepted joint and several liability (see Article 14),Hwolding the third
party liable up to the maximum EU contributiondicated, for the linked
third party, in the estimated budget (see Annex 2)/ah[OPTION: not
applicable]

(i) by taking legal action (seeArticle 57) or by adopting an enforceable
decision under Article 299 of the Treaty on the Functioning of the EU
(TFEU) [, Article 106a of the Euratom Tredtyand Article 79(2) of the
Financial Regulation No 966/2012
If paymentis not made by the daia the debitote, the amount to be recovered (see above)
will be increased byate-payment interestat the rate setut in Article21.11,from the day
following the date for payment in the debit note, up to and including the dgtAdkacyor
the] Commissiorreceives full payment of the amount.

Partial paymergwill befirst creditedagainstexpenses, chargesid latepayment interest and
then against the principal.

Bank charges incurred in the recovegryocess willbe borne bythe beneficiary unless
Directive 2007/64/EGpplies.

ARTICLE 450 ADMINIST RATIVE AND FINANCIAL PENALTIES
45.1 Conditions

Under Articles 1® and 131(4) of the Financial Regulation No 966/2012,the
[ CommissiolfAgency may imposedministrative andfinancial penaltiesif a beneficiary

(a) hascommitted substantial errors, irregularities or frauds in serious breach of its
obligations undethe Agreemenor

(b) has made false declaratiossoutinformation required under the Agreement or for the
submission of the proposal (or has not supplied such information).

Each beneficiary is responsible for paying the financial penalties imposed on it.
Under Article 109(3) of the Financial Regulation No 966/20fi#% [Agency or the]
Commissionmay & under certain conditions and limits publish decisions imposing

administrativeor financial penalties

452 Duration 8 Amount of penalty d Calculation
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Administrative penalties exclude the beneficiarfrom all contracts and granfsyanced from
the EUor Euratombudgetfor a maximum of five years from the date the infringement is
establishedby the[Commission]JAgenag/].

If the beneficiary commitsanotherinfringement within five yearsof the date the first
infringement is establishethe[ Commissiof{Agency may extendhe exclusiorperiodup to
10 years

Financial penaltieswill be betweer2% and10% ofthe maximumEU contributionindicated,
for the bemficiary concernedin the estimated budgéieeAnnex2).

If the beneficiary commits another infringement within five years of the date the first
infringement is established, tj€ommissiofAgency] may increasehe rate of financial
penatiesto betwesn 4% and 20%.

453 Procedure

Before applying a penalty, tH&Commissiof[Agency] will formally notify the beneficiary
concerned

- informingit of its intentionto impose a penaltyts duration or amount and the reasons
why and

- inviting it to submit servationsvithin 30 days

If the [Commissiof{ Agency] does not receive any observations or decides to impose the
penalty despiteof observations it has received will formally notify confirmation of the
penalty to the beneficiaryconcernedand & in case of financial penaltie§ deduct the
penalyy from the payment of the balance farmally notify a debit note, specifying the
amount to be recovered, tte¥ms and the date for payment.

If paymentis not made by the date specified in the debit ndtes [Agencyor the]
Commissiormayrecoverthe amount:

(a) by offsettingitd wi t hout t he bed edainst angampunts owedtan s e n t
the beneficiary concerned bthe [Agency, the]Commission or gother] executive
agency(from the EU or Euratorbudge}.

In exceptional circumstances, to safeguard thdéJ 6 financial interests, the
[Commission]Agency]may offset before thpaymentdatein the debit note

(b) by taking legal action (seeArticle 57) or by adopting an enforceable decisiorunder
Article 299 ofthe Treaty on theé~unctioning ofthe EU (TFEU)[, Article 106a of the
Euratom Treatyjand Article 79(2) of the Financial Regulation No 966/2012

If payment is not made by the date in the debit note, the amount to be recovered (see above)
will be increased blate-payment interestat the rate set out in Articl.11,from the day
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following the paymentatein the debit noteup to and including the date th&gencyor the]
Commissiorreceivedull payment otheamount.

Partial paymergwill befirst creditedagainstexpenses, chargesid latepayment interest and
then against the principal.

Bank charges incurred in the recovegryocess willbe borne bythe beneficiary unless
Directive 2007/64/EGpplies.

SECTION 2 LIABILITY FOR DAMAGES

ARTICLE 4606 LIABILITY FOR DAMAGES

46.1 Liability of the [Commissiof[Agency]

The [ CommissioffJAgency] cannot be held liable for any damage causettie beneficiaries

or to third parties as a consequence of implementing the Agreemehiding for gross
negligence.

The [CommissionJAgency] cannot be held liable for any damage caused by any of the
beneficiariesor third partiesnvolved in the actionas a consequence on implementing the
Agreement

46.2 Liability of the beneficiaries

46.2.1 Conditions

Except in case of force majeufsee Article51), the beneficiaries must compensate the
[CommissioffAgency] for any damage it sustains as a resdlthe implementation of the
action or because tlaetion was not implemented in full compliance vilie Agreement.

Each beneficiarys responsible for pagg thedamages claimed from it.

46.2.2 Amount of damagesd Calculation

The amounthe [ CommissioljAgency] canclaim from a beneficiarwill correspond to the
damagecaused byhat beneficiary.

46.2.3 Procedure

Before claiming damages, tj€ommissioffAgency] will formally notify the beneficiary
concerned

- informingit of its intentionto claim damageghe amount and the reasons why and

- inviting it to submit observations with80 days
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If the[ Commissiof{Agency does not receive any observations or decides to claim damages
despite thebservations it has receivetl will formally notify confirmation of the claim for
damages and @ebit note, specifying theamount to be recovered, ttermsand the date for
payment.

If paymentis not made by the date specified in the debit ndtee [Agencyor the]
Commissiormayrecover the amount:

(a) by offsettingitd wi t hout t he bed edainst angampunts owsasb n s e nt
the beneficiary cacerned bythe [Agency, the]Commission or gother] executive
agency(from the EU or Euratom budget)

In exceptional circumstances, to safeguard #ed6 sfinancial interests, the
[Commission]Agency]may offset before thpaymentdatein the debit note

(b) by taking legal action (seeArticle 57) or by adopting an enforceable decisioninder
Article 299 of the Treaty on the Functioning of the EU (TFEUArticle 106a of the
Euratom Treatyjand Article 79(2) of the Financial Regulation No 966/2012

If payment is not made by the date in the debit note, the amount to be recovered (see above)
will be increased byate-payment interestat the rate set out in Articl.11,from the day
following the payment date in the debit note, up to and includingdteetle [ Agencyor the]
Commissiorreceivedull payment otheamount.

Partial paymergwill befirst creditedagainstexpenses, chargesid latepayment interest and
then against the principal.

Bank charges incurred in the recovegryocess willbe borne bythe beneficiary unless
Directive 2007/64/EGpplies.

SECTION 3 SUSPENSION AND TERMINATION

ARTICLE 470 SUSPENSION OF PAYMENT DEADLINE
47.1 Conditions

The [CommissioffAgency] may 8 at any momen® suspend the payment deadline (see
Article 21.2 to 21.4) if a request for paymeiisee Article20) cannot bexpprovedbecause:

(a) it does not comply with the provisiord the Agreemengsee Article20);

(b) the technical report®r financialreportshave not been submittexd are not complete
or additional inbrmation is needed, or

(c) there is doubt about the eligibility of the costs declared in the financial statearaht
additional checkseviews,audits or investigationare necessary
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472 Procedure

The [Commissioff Agency] will formally notify the cooréhator of the suspensiorand the
reasonsvhy.

The suspensiomwill take effectthe dg notification is sent by theECommissiof{ Agency](see
Article 52).

If the conditions for suspending the payment deadline are no loregethe suspensiowill
belifted 8 and the remaining period will resume

If the suspension exceeds two months, the coordinator meguest the
[ Commissiof Agency]if the suspensiowill continue.

If the paymentdeadlinehas been suspendéde tothe noncomplianceof the technicabr
financial reports(seeArticle 20) andthe revisedreport or statemensg not submitted owas
submittedbut is also rejected, thECommissio}j Agency]lmay also terminate the Agreement
or the participation of the beneficiafseeArticle 50.3.1()).

ARTICLE 488 SUSPENSIONOF PAYMENTS

48.1 Conditions

The [Commissioff Agencylmayd at anymomentd suspendin whole or in partthe pre
financing paymentfor one or more beneficiaries orthe payment of the balance for all
beneficiariesif a beneficiay:

(&) has committecbr is suspected of having committed substantial errors, irregularities,
fraud orserious breach of obligatioms the award pycedure or under this Agreement
or

(b) has committedd in other EU or Euratom grants awarded to it under similar
conditionsd systemic or recurrengrrors, irregularities, fraud or serious breach of
obligationsthat have a material impact dhis grant(extension of findings from
other grantsto this grant; seeArticle 22.5.2).

48.2 Procedure
Before suspending paynts, thg Commissioff Agency]will formally notify thecoordinator
- informingit of its intention to suspend paymeatsdthe reasonwhy and
- inviting it to submitobservations within 30 dayd receving notification
If the [CommissioffAgency] does not receive observations or decides to pursue the

proceduredespite thebservations it has receiveadwill formally notify confirmation of the
suspensionOtherwisegit will formally notify that the suspension procedure is not continued.
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The suspesion will take effect the day theconfirmation notification is sent by the
[CommissioffAgency].

If the conditions forresuming payments armet, the suspensiowill be lifted. The
[Commission][Agency] will formally notify the coordinator.

The benefigaries may suspend implementation of tlaetion (seéArticle 49.1) or terminate
the Agreemenbor the participation othebeneficiaryconcernedsee Article50.1 and50.2).

ARTICLE 498 SUSPENSIONOF THE ACTION IMPLEMENTATION

491 Suspension of thection implementation, by the beneficiaries

49.1.1 Conditions

The beneficiaries may suspend implementation of the action or angfpgrif exceptional
circumstancesd in particular force majeure(see Article 51) 8 make implementation
impossible or exasively difficult.

49.1.2 Procedure

The coordinator must immediatelfjormally notify to the [Commissiof{Agency] the
suspensiolfsee Article52), stating

- thereasonsvhy and
- theexpectediate of resumption.

The suspension willtake effect the day this notification is received by the

[ CommissioffAgency].

Once circumstances allor implementationto resune, the coordinator mustnmediately
formally notify the [Commissiof Agency]and requesan amendment of the Agreemento
setthe date on whiclhe actionwill be resumed, extend the duration of the action and make
otherchangesiecessary to adapt the action to the s#uation(seeArticle 55) d unless the
Agreement or the participation of a beneficiary has been terminated (see 2G}icle

The suspension will béifted with effect from the resumption date set out in the amendment.
This date may be before the date on which the amendment enters into force.

Costs incurred during suspensiitheactionimplementatiorarenot eligible(see Artide 6).
49.2 Suspension of theaction implementation, by the [Commissiofj[Agency]
49.2.1 Conditions

The[Commissioff Agency]may suspend implementation of the action or anyqgfatt
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(a) if a beneficiaryhas committear is suspected of having committegbstantial errors,
irregularities, fraud oserious breach of obligatioms the award procedure or under
this Agreement

(b) if a beneficiaryhas committed in other EU or Euratom grants awarded to it under
similar conditionsd systemic or recurrenerrass, irregularities, fraud or serious
breach of obligationghat have a material impact t¢ims grant(extensionof findings
from other grants to this grant; seeArticle 22.5.2), or

(c) if the actions suspected of having lost gsientific or technologicaklevance.

49.2.2 Procedure

Before suspending implementatiaf the action,the [Commissiof{Agency]will formally
notify the coordinatar

- informing t of its intention to suspehthe implementatioandthe reasonwhy and

- inviting it to submit obserations within 30 daysef receving notification.
If the [CommissioffAgency] does not receive observations or decides to pursue the
proceduredespite thebservations it has receiveatdwill formally notify confirmation of the

suspensionOtherwiseit will formally notify thatthe procedure is not continued.

The suspensiowill take effectfive days afterconfirmationnotification is receivedby the
coordinator(or on a later datspecified inthe notificatior).

It will be lifted if the conditions ér resumingmplementation of the action are met.
Thecoordinator will be formally notified of the liftingndthe Agreement will bamendedto
setthe date on which the actiomll be resumed, extend the duration of the action and make
otherchangeseessary to adapt the action to the retuation(see Article55) d unless the
Agreement haalreadybeen terminated (see Artickg).

The suspensiowill be lifted with effect fromthe resumption datset out in the amendment
Thisdate may be before tlaate on which the amendment enters into force.

Costs incurred during suspensiarenot eligible (see Article 6)

The beneficiariesnay not claim damages due to suspension by [emmissionJAgency]
(see Article46).

Suspension of thectionimplementation does not affect th€ o mmi s]§ Ag e anght 6 s |
to terminate the Agreement or participation of a beneficiary (see ABtlyJeeduce the grant
or recover amounts unduly paid (see Articl8and44).

ARTICLE 50 & TERMINATION OF THE AGREEMENT OR OF THE
PARTICIPATION OF ONE OR MORE BENEFICIARIES
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50.1 Termination of the Agreement by the beneficiaries
50.1.1 Conditions and procedure
The beneficiaries may terminate the Agreement

The coordinator must formally notify termination to ff@ommssiorj [Agency] (see Article
52), stating

- thereasonsvhy and
- the date the termination will take effe€his date must be after the notification

If no reasons are given or if tif€ommissioffAgency] considers the reasons do not justify
termination the Agreement will be considered to have bé&erminated improperly &

The termination wiltake effecton the day specified in the notification.
50.1.2 Effects

The coordinator musd within 60 days fromwhenterminationtakes effec® submit: the
final report (see Articl20.4).

If the [CommissionJAgency] does not receive the report within the deadline (see abowe),
costswill be taken into account.

The [CommissioffAgency] will calculate the final grant amount (see Article 5.3) and the
balance(see Article21.4) on the basis of the report submitted. Only costs incurred until
termination are eligiblésee Article 6) Costs relating to contracts due for execution only after
termination are not eligible.

Improper termination may lead to a reduntif the grant (see Artick3).

After terminationt he benef i c is@nrpartedadArtides 20j28, a3, $ection 3 of
Chapter 4, 36, 37, 38 and 40) continue to apply.

50.2 Termination of the participation of one or more beneficiariesby the beneficiaries
50.2.1 Conditions and procedure

The participation of one omore beneficiaries may & terminated by the coordinatan
request of ta beneficiaryconcernear on behalf of the other beneficiaries.

The coordinator must formally nogiftermination to thg CommissiofAgency] (see Atrticle
52) andinform the beneficiary concerned
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If thec o o r d i partidipationdssterminated without its agreement, ftivenal notification
must be done by another beneficiary (actindgpehalf ofthe dher beneficiaries).

Thenotificationmustinclude

thereasons why;

- the opinion of the beneficiary concerned (or proof th@as opinion has been
requested in writing);

- the date the termination takes effélttis date must be after the notificati and

- arequest for amendment (sksticle 55), with a proposal for reallocation of the tasks
andthe estimated budget dhe beneficiaryconcernedsee Annexed4 and?2) and,if
necessary, the addition of one or more new beneficiaries (see Abilelf
terminationtakes effectafter the period set out in Article 3, no request for amendment
must be included unless the beneficiary concerned is the coordinatiois case, the
request for amendment must propose a new coordinator.

If this informationis notgiven or ifthe [ CommissiofAgency] considerghatthe reasonslo
not justify termination the participationwill be consideredto have been terminated
improperly .
The termination wiltake effecton the day specified in the notification
50.2.2 Effects
The coordinator musgi within 30 days fronwhenterminationtakes effecd submit
(i) areport on the distribution of payments to the beneficiary concerned and
(i) if termination takes effectduring the period set out in Article 3 temnination
report6 f rom t he ben e fliteie@oring periad ontiléermmatidn, f or
containing an overview of the progress of the work, an overview of the use of
resources, the individual financial statement and, if applicable, the certificate on the

financial statement (see Artic9.3 and20.4).

The information irnthetermination report mustlsobe included in thénal report(see Article
20.4).

If the request for amendment is rejected by[B@mmission]Agency] (because it calls into
guestion thedecision awarding the grant ®reaches the principle of equal treatment of
applicanty, the Agreement may be terminated according to Ar66l8.1(c).

If the request for amendment is accepigdthe [CommissioffAgency], the Agreements
amendedto introduce the necessary changes (see Aiibje
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The [CommissioffAgency] will calculated on the basis othe termination reporand the
report on the distribution of paymends if the prefinancing payments received by the
beneficiaryconcernedexceed theéb e n e f i EJicantriyutioa(calculatedby applying the
reimbursement rate(s) to the eligildests declared by the beneficidignd its linked third
partie§ and approved by thE€€ommissionJAgency). Only costs incurred by the beneficiary
concerned u terminationtakes effectire eligible(see Article 6). Costeelating to contracts
due for execution only after termination are not eligible.

1 If the payments receiveekceed the amountslue:

- if termination takes effect during the period set outiiticke 3 andthe request for
amendment is acceptetihe beneficiary concerned must repay to the coordinator
the amount unduly received. THEommissionJAgency] will formally notify the
amount unduly received and request the beneficiary concerned toirgpaye
coordinator within 30 days of receiving notificatioli. it does not repay the
coordinatoy the[Commission]JAgency]will draw uporthe Guarantee Fund to pay
the coordinator and therotify adebit note on behalf of the Guarantee Fuiadhe
bendiciary concerned (see Artici¥);

- in all other caseén particularif termination takes effectfter the period set out
in Article 3), the[Commission]Agency] will formally notify a debit note to the
beneficiaryconcernedlf payment is not made biye date in the debit notehe
Guarantee Funavill pay to the [Commission]JAgency] the amount duandthe
[Commission]Agency]will notify a debit note on behalf of the Guarantee Fund to
the beneficiary concernefsee Article 44)

1 If the payments receed do not exceed the amounts dueamounts owed to the
beneficiary concerned will be included in the final payment.

If the [Commissiof{Agency] does not receive thierminationreport within thedeadline(see
above) no costswill betaken into account

If the [Commissiof{Agency] does not receive the report on the distribution of payments
within thedeadline(see above)it will consider that

- thecoordinator did not distribute any payment to the benefi@gancernedndthat
- the beneficiaryconcernd mustnot repay any amount to tieeordinator.

Improper termination may lead to a reduction of the grant (see Adiyler termination of
the Agreement (see Artick0).

After termination, t he c @marteulan Ariccbs P0e28,23,1 ci ar
Section 3 of Chapter 4, 36, 37, 38 and 40) continue to apply.

50.3 Termination of the Agreement or of the participation of one or more
beneficiaries by the [Commissiof[Agency]
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50.3.1 Conditions

The[Commissioff Agency]may terminateite Agreement or the participation of onenwore
beneficiaries, fi

(a) one or mordeneficiaries dmot accede to thAgreement (see Articlg6);

(b) a change to their legal, financial, technical, organisational or ownership sitp@iion
those ofits linked third parties] is likely to substantially affect or delay the
implementation of the action or calls into question the decision to award the grant;

(c) following termination of participation for one or more beneficiaries (see above), the
necessary changes toet Agreement wouldall into question the decision awarding
the grant or breach the principle of equal treatment of applicants (see BBjicle

(d) implementation of the action is prevented by force majeure (see ARijleor
suspended by the coordinafeee Article49.1) and either:

() resumption is impossible, or

(i) the necessarghangego the Agreement wouldall into question the decision
awarding the grant dareach the principle aqual treatment of applicants;

(e) a beneficiary igleclared bankrupbeng wound up, havings affairs administered by
the courts, has entered into an arrangement with creditors, has suspended business
activities, or is subjectto any other similar proceedings or procedummdemational
law;

(f) a beneficiary(or a natural peson who has the power to represent or take decisions on
its behalj hasbeen found guilty of professional miscondymbven by any means;

(9) a beneficiarydoesnot comply with the applicable national law on taxes aswutial
security

(h) the action has lostcientific or technological relevance

() [OPTION for joint actions {oint call with a third country or an international
organisation): the third countryor international organisatioraction (see Article 2)
has not started by the date specified in AMhHOPTION: not applicablé;

() [OPTION for joint actions {oint call with a third country or an international
organisation): the third countryor international organisatioraction (see Article 2is
terminated orcanno longer contribute to the actif®@PTION: not applicablé;

(k) a beneficiaryor a natural person who has the power to represent or take decisions on

its behalj has committed fraud, corruption, as involved in a criminal organisation,
money laundering or any other illegal activitffectingthe EU6 Bnancial interests;
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() a beneficiary(or a natural person who has the power to represent or take decisions on
its behalj hasd in the award ppcedure or under the Agreeméntcommitted:

(i) substantial errors, irregularities, fraud or
(i)  serious breachfoobligations including improper implementation of the
action, submission of false information, failure to provide required
information, breach of ethical principles
(m) a beneficiary has committedl in other EUor Euratomgrants awarded to it under
similar conditionsd systemic or recurrent errors, irregularitidgsaud or serious
breach of obligationthathavea mat er i al I m@deodion a finditgh i s gr
from other grants to this grantd ) .
50.3.2 Procedure

Before terminating the Agreemerdr participation of one or more beneficiaries, the
[CommissioffAgency]will formally notify the coordinatar

- informing it of its intention to terminatandthe reasons why and
- inviting it, within 30 daysof receiving notification, to submit observat®andd in
case ofPoint (.ii)) aboved to inform the[ CommissiofAgency] of the measures to
ensure compliance with the obligatiamnsder the Agreement.
If the [CommissioffAgency] does not receiveobservations or decides to pursue the
proceduredespie theobservations it has received will formally notify to thecoordinator
confirmation of the terminatiorand the date it will take effecDtherwise it will formally
notify that the procedure is not continued
The termination wiltake effect

- for terminations undePoints (b), (c),(e), (9), (h), (j), and (l.ii)) abow: on the day
specified in the notificatioof the confirmatior(see above);

- for terminations undelPoints (a), ), (f), (i), (k), (I.i) and(m) above: on the day after
thenotification of the confirmations receivedy the coordinator.

50.3.3 Effects
(a) for termination of the Agreement

The coordinator mugi within 60 days from when terminatidakes effect submit a
final report (see Articl0.4).

If the Agreement is termated for breach of the obligation to submit the reports (see
Articles 20.8 and50.3.1()), the coordinator may not submit any reports after termination.
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If the [Commission]Agency] does not receive the report within the deadline (see above),
no costs willbe taken into account.

The [CommissionJAgency] will calculate the final grant amount (see Article 5.3) and
the balance (see Artici2l.4) on the basis of theeport submittedOnly costs incurred
until terminationtakes effeciare eligible (see Articl®). Costs relating to contracts due
for execution only after termination are not eligible.

This does not affect the Co mmi s[ sA goenndaglyf to seflue the gran(see Article
43) or to impose administrative and financial penalties (Ard&e

The beneficiaries may not claim damages due to termination byhe
[Commission]Agency] (see Article46).

After terminati on, t(ihpgartidularArticles 28, 22a23,iSeckod o b | i
3 of Chapter 4, 36, 37, 38 and 40) continue to apply.

(b) for termination of the participation of one or more beneficiaries
The coordinatomustd within 60 days fronwhenterminationtakes effecd submit
(i) areport on the distribution of payments to the benefi@ancerned;

(i)  a request for amendmergeg Aricle 55), with a proposal for reallocation
of the tasks and estimated budget of the beneficiary concerned (see
Annexes 1 and 2) and, if necessary, the addition of one or more new
beneficiaries (see Article 56). If termination is notified after the perdd s
out in Article 3, no request for amendment must be submitted unless the
beneficiary concerned is the coordinator. In this case the request for
amendment must propose a new coordinator, and

(i) if termination takes effectduring the period set out in Acte 3, a
termination report from the beneficiary concerned, fall the reporting
periods until termination, containing an overview of the progress of the
work, an overview of the use of resources, the individual financial
statement and, if applicable, thertificate on the financial statement (see
Article 20).

The information in the termination report must also be included irirtaéreport(see
Article 20.4).

If the request for amendment is rejected by [tBemmissionJAgency] because it calls
into question the decision awarding the grant or breaches the principle of equal treatment
of applicantsthe Agreement may be terminated according to Ar&i6l8.1(c).

If the request for amendment is accepted by@menmission]Agency], the Agreement is
amended to introduce the necessary changes (see Afl)le
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The [CommissionJAgency] will calculated on the basis of the termination report and

the report on the distribution of paymeidsif the prefinancing payments received by

the beneficiary concernedxceed thebenef i ci ar y 6 s (cdicUlated bynt r i b v
applying the reimbursement rate(s) to the eligible cdstdared by the beneficiafgnd

its linked third partiesjand approvethy the[Commission]JAgency]). Only costs incurred

by the beneficiary @ancerned until termination takes effect are eligible (see Article 6).

Costs relating to contracts due for execution only after termination are not eligible.

1 If the payments receiveekceed the amounts due

- If termination takes effect during the periad sut in Article 3 andhe request
for amendment is acceptethe beneficiary concerned must repay to the
coordinator the amount unduly received. Tl@mmission]JAgency] will
formally notify the amount unduly received and request the beneficiary
concernd to repay it to the coordinator within 30 days of receiving
notification. If it does not repay the coordinator, f@mmission]Agency]
will draw upon the Guarantee Fund to pay the coordinator and then notify a
debit note on behalf of the Guarantee Ftmdhe beneficiary concerned (see
Article 44);

- in all other cases, in particular if termination takes effect after the period set
out in Article 3, thefCommissionJAgency] will formally notify a debit note
to the beneficiaryconcernedlf payment is noimade by the date in the debit
note, the Guarantee Fundill pay to the[CommissionJAgency] the amount
due andthe [Commission]Agency] will notify a debit note on behalf of the
Guarantee Fund to the beneficiary concerfsek Article 44)

1 If the paymerg receiveddo not exceed the amounts dueamounts owed to the
beneficiary concerned will be included in the final payment.

If the [Commission]Agency] does not receive the termination report within the deadline
(see aboveho costs will be taken into aoant.

If the [Commission]JAgency] does not receive the report on the distribution of payments
within the deadline (see above), it will consider that:

- the coordinator did not distribute any payment to the beneficiary concerned, and
that

- thebeneficiary oncernednustnot repay any amount to the coordinator.

After termination, t he c@marteulanAdides 2028, e f i c i a
23, Section 3 of Chapter 4, 36, 37, 38 and 40) continue to.apply

SECTION 4 FORCE MAJEURE

ARTICLE 516 FORCE MAJEURE
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d~orce majeur@mears anysituation or eventhat:
- prevents eithepartyfrom fulfilling their obligations under the Agreement,
- wasunforeseeablexceptional situatioandbeyond the partiésontrol

- wasnotdueto error or negligencen their par{or on the part of third parties involved
in theaction, and

- proves to be inevitable in spite of exercising all due diligence.
The followingcannotbe invoked as force majeure

- anydefault of a service, defect in equipment or materatielays in making them
available unless they stem directly from a relevant case of force majeure,

- labour disputesr strikes or
- financial difficulties

Any situation constitutindorce majeure mudite formally notifiedto theother partywithout
delay, stating the nature, likely duration and foreseeable effects

The partiesmustimmediately take all the necessary steps to limit any damage due to force
majeure and do their bestresume implementation of the action as soon as possible

The party preented by force majeure from fulfilling its obligations under the Agreement
camot beconsideredn breach othem

CHAPTER 7 FINAL PROVISIONS

ARTICLE 520 COMMUNICATION BETWEEN THE PARTIES
521 Form and means of communication

Communication under the Agreement (information, requests, submissiongformal
notificationg etc) must:

- be made in writin@and
- bear the number of the Agreement

Until the payment of the balance all communication must be made through #hectronic
exchange system andingthe forms and templates provided there.
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After the payment of the balance formal notifications must be madby registered postith
proof of delivery( férmal notificationon papeb .)

Communications in the electronic exchange system must be magerdys authorised
accordingtothed Ter ms and Conditions of Us e Foo f t he
namingthe authorisedpersons, each beneficiary must have desigriatdsfore the signature

of this Agreemend ad.egal Entity Appointed Representati (LEAR)A The role and tasks

of the LEAR are stipulated in his/her appointment lggee Terms and Conditions of Use

the electronic exchange system

If the electronic exchange system is temporarily unavailable, instructions will be given on the
[Agency and]Commissionvebsites.

522 Date of communication

Communications areconsideredo have beemadewhen they are seity the sending party
(i.e. on thedateand timethey are sent throughe electronic exchange system

Formal notification s through theelectronic exchange systerare considered to have been
made whertheyare received by the receiving party (oe.the date and time atceptancéy
the receiving party, as indicated the time stamp. A formal notificationthat has not bee
acceptedvithin 10 days after sendinig consideredo have been accepted

Formal notificationson paper sent byregistered post with proof of delivery (only after the
payment of the balance) arensidered to have beemadeon either:

- thedeliverydaeregistered by the postsérviceor
- thedeadline for collection at the post office

If the electronic exchange system is temporarily unavailathle sending party cannot be
considered in breach of its obligation to sammbmmunication within a spé®d deadline.

52.3 Addresses for communication
Theelectronic exchange system must be accessed via the following URL:
[insert URL]

The [Commission][Agencyill formally notify the coordinator and beneficiaries in advance
any changes to this URL.

Formal notifications on paper (only after the payment of the balance) addredsethe
[Commission][Agencymust be sent to the following address:

[EuropeanCommission]pame of the Agenty

[Directorate Genera][Department] [completé
[Directorate [compektd]
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Unit [completé
[Post code, town and counfry

Formal notificationson paper (only after the payment othe balance) addressed the
beneficiariesmust be sent ttheirlegal address as specified in tiBeneficiaryRegisted

ARTICLE 530 INTERPRETATION OF THE AGREEMENT
53.1 Precedence of the Terms and Conditions over the Annexes

The provisionsin the Terms and Conditionsf the Agreementtake precedence ovets
Annexes.

Annex 2 taks precedence over Annéx

532 Privileges and immunities

[OPTION for all international organisations:Nothing in tle Agreementnaybe interpreted
as a waiver of any privileges or immunities accorded to theeft name of international
organisation(s) by its constituent documents or international [aw.

[OPTION: Not applicablé

ARTICLE 540 CALCULATION OF PERIODS, DATES AND DEADLINES

In accordance with Regulation No 11827 beriods expressed in daymonths or yearare
calculated from the moment the triggering event occurs.

The day during which that eneoccurs is not considered as falling within the period.
ARTICLE 558 AMENDMENTS TO THE AGREEMENT

55.1 Conditions

The Agreement may be amended, unlessathendmententaik changes to the Agreement
which would call into question the decision awardthg grant orbreachthe principle of
equal treatment of applicants

Amendments may be requested by any of the patrties.

55.2 Procedure

The party requesting an amendment madbmit a requestfor amendmentigned in the
electronic exchange systgseeArticle 52).

" Regulation (EEC, Euratom) NH182/71 of the Council of 3une 1971 determining the rules applicable to
periods, dates and timinits (OJ L 124, 8.6.1971, p. 1).
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The coordinator submits and receives requests for amendment on behalf of the beneficiaries
(see Annex).

If a change of coordinator isqeested without its agreement, t@dmissiormust be done by
another beneficiary (acting drehalf of he other beneficiaries).

Therequest for amendmentust include:
- the reasons why
- the appropriatsupporting documentsnd

- for a change of coordinator without its agreement: the opinion of the coordinator (or
proof that this opinion has been requestedriting).

The[Commission]JAgency] may request additional information.

If the pary receiving the requesagrees, itmust sign the amendment in the electronic
exchange systermwithin 45 days of receiving notificatiofor any additional informadin the
[Commission]Agency] has requested)If it does not agree, it mudbrmally notify its
disagreement withithe same deadlindhe deadline may be extended, if necessary for the
assessment of the requelétno notification is received within the deadlindbe requests
considered to have beegjected.

An amendmenenters into forceon the day ofhe signatureof the receiving party

An amendmentakes effect on the date agreed by the parties or, in the absence of such an
agreenent on the date on wbin the amendment engento force.

ARTICLE 560 ACCESSION TO THE AGREEMENT
56.1 Accession of the beneficiaries mentioned in tHereamble

The other beneficiaries must accede to the Agreement by signing the Accession Form (see
Annex 3) in the electroniexchange system (see Article 5@}hin 30 days after its entry into

force (see Article 58JOPTION if Article 14 appliesand joint and several liability has been
requested:and, for beneficiaries for whicthe [Commission][Agency] has requested joint

and several liability of a linked third partypy also submiing & at accessiond a
declaration onjoint and severaliability (see Annex 3aigned by the third party

They will assume the rights and obligatiansderthe Agreementvith effect from the de o
its entryinto force (see Articl&8).

If a beneficiarydoes notccede to the Agreement withiretabovedeadline, the coordinator
mustd within 30 daysd request an amendment ntake any changes necessary to ensure
proper implementation of the amt. This does not affect tfe C o mmi s[ sA goenndagy 6 s |
to terminate the Agreeme(dee Article50).
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56.2 Addition of new beneficiaiies
In justified cases, the beneficiaries may request the addition of a new beneficiary

For this purposethe coodinator must submia request foramendmenin accordance with
Article 55. It must include a Accession Form (see Ann&x signed bythe newbeneficiary in
the electronic exchange system (see Artide

New beneficiaries must assume the rights andgatiins under thé greement with effect
from the date of their accession specified in the Accession Form (see 3)nnex

ARTICLE 576 APPLICABLE LAW AND SETTLEMENT OF DISPUTES
57.1 Applicable law

The Agreement is governed by the applicable EU Bwppkmentedf necessary by the law
of Belgium [OPTION for international organisationsthat do not accept application of
Union law: except fof insert name(s) of the international organisations conceijned

[OPTION for international organisationsthat acceptapplication of Union law but not
Belgian law. For [insert name(s) of the international organisations concendbe
Agreement is governed ltige applicable EU lawsuppementedf necessary by the lawf
[insertname ofa Member State or an EFTA courjtfand, where appropriate, by the general
principles governing the law of international organisations and the rules of general
international law]]

57.2 Dispute settlement

If a disputeconcerning the interpretation, application or validity af fgreementcannot be
settled amicablythe General Coud or, on appeal, the Court of Justice of the European
Union & hassole jurisdiction. Such actiomaust be brought under Article 272 of the Treaty
on the Functioning of the EU (TFEU).

[OPTION for non-EU beneftiaries (except beneficiaries established in an associated
country with an association agreement to Horizon 2020 that stipulates sole jurisdiction of
the European Court of Justice) As an exception,fisuch a dispute idbetweenthe

[ Commissiof Agency]and [insert noREU beneficiary(ieshame(s), the competenBelgian
courts have sole jurisdictiah

[OPTION for beneficiaries that arenternational organisations andor beneficiaries not
receiving EU funding, established in a neBU or associated countryrad which according

to their national law cannot be subject to the jurisdiction of the European Court of Justice:
As an exceptionpf the following beneficiaes

- [insert name of internationarganisation or beneficiarpot receiving EUunding

- [insett name ofnternational organisation or beneficiarot receiving EUunding
[same for other beneficiaries that ameternational organisations or beneficiamyot
receiving EUfunding
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suchdisputes mustd if theycannot be settled amicabdy be referredto arbitration.

The Permanent Court of Arbitration Optional Rules for Arbitration Involving International
Organisations and States in force at the daterdfy into force of thé&greemenwill apply.

The appointing athority will be the Secretar@eneral of the Permanent Court of Arbitration
following a written request submitted by eitiparty.

The arbitration proceedingsiusttake place in Brusseblnd the language used in the arbitral
proceedings will be English

Thearbitral awardwill be bindng on allparties andwill not be subject tappeal]

If a dispute concernadministrative or financial penaltiesffsetting or an enforceable
decisionunder Article 299 TFEU (see Articles 44, 45 and 46), the beneficiaries must bring
action before the éneral Courd or, on appeal, the Court of Justice of the European Union
0 under Article 263 TFEUJOPTION for Agency grants:Actions against enforceable
decisions must be brought against the Commission (not against the Agency).

ARTICLE 588 ENTRY INTO F ORCE OF THE AGREEMENT

The Agreementwill enterinto forceon the day okignatureby the[ Commissiof{ Agency]or
the coordinator depending on which is later

SIGNATURES
For the coordinator For the[ Commissioff Agency]
[function/forename/surnare [forename/suramé
[electronic signatuie [electronic signatuie

Donein [Englisi on [electronic time stanjp Donein [EnglisH on [electronic time stanip
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i print format A4 MODEL ANNEX 2 FOR H2020 PCP/PPI COFUND 8 MUL T |
landscape

ESTIMATED BUDGET FOR THE ACTION

Estimated eligibld costs (per budget category) EU contribution Additional information

Information for{Information fof ~ Other
indirect costs u information:

A. Direct costs d Reimbursemd Maximum gu| Maximum
[PCPI[PPI] B. Costs for related additional coordination and networking activities Total costs N 3 grant
subontra ntrate % | contribution
subcontracting amount

B.1 Direct personnel costs of B.3 Other direct c

Estimated cos{]
ofin-kind
contributions | PointB.3.4 | linked third
not used on parties not
premises receiving EU
funding

B.1.1. Employees (or equivalent)  |B.1.4 SME owners B.3.1 Travel
[without salary
B.1.2 Natural persons under direct  |B.1.5 Beneficiaries B.3.2 Equipment
contract that are natural
persons without sala

23. Seconded persons B.3.3 Other goods
and service:
[B.1.6. Personnel for providing accs [B.3.4.Costs of large|
to research infrastructure] research
infrastructure]

Actual Actual Actual

a+h+c+de +f4g
h1]+h2]
1 [short name

1 [short name
beneficiary)

beneficiary)
[short name linked third

[short name linkec
third party]
[short name linke

[short name linked thir
third party

party not receiving E
funding]

[Total beneficiary

2 [short name
beneficiary)

[short name linkec
third party]

Total beneficiary

ficiary not
ing EU funding]

[short name linkec
third party)

Total beneficiary

Total consortium

BVVNVWWWNW

1 See Article 6 for the eligibility conditions
2 The indirect costs covered by the operating grant (received under any EU or Euratom funding programme; see Article 6.5.(b)) are ineligible under the GA. Therefore, a beneficiary that receives an operating grant during the action's duration cannotdeclare indirect costs for the year(s)/reporting period(s) covere
(see Article 6.2.84).

3 This is theheoretical amount of EU contribution that the system calculates automatically (by multiplying all the budgeted costs by the reimbursement ratwjofisal amount is capped by the ‘maximum grant amount’ (that the Commission/Agency decided to grant for the action) (see Article 5.1).

* The 'maximum grant amount is the maximum grant amount decided by the C gency. It normally to the requested grant, but may be lower.
® Depending on its type, this specific cost category will or will not cover indirect costs. Specific unit costs that include indirect costs are: costs for energy efficiency measures in buildings, access costs for providing trans-national access to research infrastructure and costs for clinical studies.
© See Article 5 for the forms of costs

7 Unit : hours worked on the action; costs per unit (hourly rate) ; calculated according to beneficiary’s usual accounting practice

8 LYAG Y K2dNBE 62N} SR 2y GKS 1 OGA2yT O2ad LISN) dyAd o6K2dNI& NXrdSo Y @X8 9! w

© Flat rate : 25% of eligible direct costs, from which are excluded: direct costs of subconiracting, costs of in-kind contributions not used on premises and unit costs declared under budget category F i they include indirect costs (see Article 6.2.5.4)

Wiyad v oxe T O2aia LISNI dyAd Y oX6 9w

1 See the Appendix for the details (units, costs per unit, estimated number of units, etc)

2 Only specific unit costs that do not include indirect costs

3 See Aticle 9 for beneficiaries not receiving EU funding

4 Only for linked third parties that receive EU funding
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ANNEX 3

ACCESSION FORM FOR BENEFICIARIES

[Full official name of the beneficiary/new beneficiaryhew coordinator (short name)
[legal form, [official registration N¢, established inofficial address in fu]l [ VAT numbet,

6t he benef i ci ahi,yyrprésénted forthe pupase af signiagtthis rAccéssion
Form by [forename and surname, functjon

hereby agrees
to becomelbeneficiary][coordinator]( idsertofficial registrationno .06 )
in Grant AgreementNo [insert agreementnumljer ( 6t he Agr eement 6)

between [full official name of the coordinatof and [the Eur opean Uni on (6t
represented by the European Commi ssion (0t he
Community (OEuratomd), represented Db[fthet he Eu
[Research Executive Agency (REA)][European Research dcllouaxecutive Agency
(ERCEA)][Innovation and Networks Executive Agency (INEA)][Executive Agency for Small

and Mediums i zed Enterprises (EASME) ] (6t he Agenc
European Commissidgn (6the Commissiono),

for the action entitled [insert title of the actiofinsert acronyni)
[OPTION for beneficiaries/new beneficiarieand mandates

the coordinatorto submit and sign in its name and on its behalf amendmentsto the
Agreement, in accordance with Article p5.

By signingthis Accession Form, the beneficiary accepts the grant and agrg@®TdON:
for new coordinators:take on the obligations and role of coordinator anditoplementthe
grantin accordance with thé&greement, with all the obligations and conditions it seat
[OPTION for new beneficiariesas from fatg if the [Commission][Agency] agrees with the
request for amendment]

SIGNATURE
For the beneficiarjpew beneficiary/new coordinator:
[function/forename/surnare

[electronic signatute

Done in Englisk] on [electronic time stanijp
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ANNEX 3a

DECLARATION ON JOINT AND SEVERAL LIABILIT Y OF
LINKED THIRD PARTIES

(to be filled by the linked third party and submitted by the benefididnticle 14 appliegand linked third party
liability has been requested by the [Commission][Agency]

[full official name of the entity affiliated or linked to the beneficiary (short name)][legal
form], [official registration N¢, established indfficial addiess in ful], [VAT numbel ( 6t h e
Il i nked t hrepresented dor they gufpgse of signing this Declaration on joint and
several liability byits legal representative($jorename and surname, function toeé legal
representative(s) dhe linked thirdparty],

linked to beneficiary Noifisert numbdr[full official name of the beneficigr(short namyg,
[legal formj, [official registration N¢, established indfficial address in fu]l [VAT numbet
(6the beneficiarydo),

hereby acceptgoint and severalliability with the beneficiary
for any amount owed to théCommission][Agency]by the beneficiaryunder Grant
AgreementNo [insert agreement numbef(insert acronynj, up to the maximum EU
contribution indicated, for the linked third party, in the restied budget (see Annéx
The linked third party irrevocably and unconditionally agrees to pay amounts requested under
this Declaration to thECommission][Agency]immediately and at first demand.

For the linked third party
[forename/surname/functipn

signature

Done in English atdlacd, on [datg
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i print format A4

MODEL ANNEX 4 FOR H2020 PCP/ PPI COFUND 8 MULTI
landscape

FINANCIAL STATEMENT FOR [BENEFICIARY [name)/LINKED THIRD PARTY [xyz]] FOR REPORTING PERIOD [reporting period]

Eligiblé" costs (per budget category) Receipts EU contribution information

A. Direct costs g
[PCP][PPI] B. Costs for related additional coordination and networking activities Total costs Receipts
subcontracting

Reimbursemg i Information f
ntrate % | contribution® | contribution indirect costs :

B.2 Direct costg Receipts of the osts of n(
B.1 Direct personnel costs of B.3 Other direct costs B.4 Indirect cost% AN action, to be contributions
subcontracting reported in the lasf not used on
B.1.1. Employees (or equivalent) B.1.4 SME owners B.3.1 Travel |[B.3.4.Costs of D D reporting period, premises
without salary large research according to Articlg
infrastructure] 5.3.3
B.1.2 Natural persons under direct |B.1.5 Beneficiaries B.3.2
contract that are natural Equipment
persons without salar|

B.2.3. Seconded persons B.3.3 Other
goods and
services

[B.1.6. Personnel for providing acces|

to research infrastructure]

Unit
Form of (:05154 Actual Actual Unit - Actual Actual Actual
XX EU
h=0,25x(a+h+c+f

Total ¢ No units ) 6

g 4i1]

j=
) No units|Total [i1] Total[i2] atb+c+d+e+{g] +
+i2] -0) h+i1] Hi2]

[short name
beneficiary/linked third
party]

The beneficiary/linked third party hereby confirms that:

The information provided is complete, reliable and true.

The costs declared are eligible (see Article 6).

The costs can be substantiated by adequate records and supporting documentation that will be produced upon request or in the context of checks, reviews, audits and investigations (see Articles 17, 18 and 22).
For the last reporting period: that all the receipts have been declared (see Atrticle 5.3.3).

i Please declare all eligible costs, even if they exceed the amounts indicated in the estimated budget (see Annex 2). Only amounts that were declared in your individual financial statements can be taken intoincmlentttateace other costs that are found to be ineligible.

! See Article 6 for the eligibility conditions

2The indirect costs claimed must be free of any amounts covered by an operating grant (received under any EU or Euratom funding programme; see Atrticle 6.2.B.4). If you have received an operating grant during this reporting period, you cannot claim any indirect costs.

3 This is theheoretical amount of EU contribution that the system calculates automatically (by multiplying the reimbursement rate by the total costs declared). The amount you request (in the column ‘requested EU contribution’) may have to be less (e.qg. if you and the other beneficiaries are ab
4 See Article 5 for the forms of costs

5Flalt rate : 25% of eligible direct costs, from which are excluded: direct costs of subcontracting, costs of in-kind contributions not used on premises, and unit costs declared under budget category F if they include indirect costs (see Article 6.2.B.4)

?t)nly specific unit costs that do not include indirect costs
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ANNEX 5

MODEL FOR THE CERTIF ICATE ON THE FINANCI AL STATEMENTS

i For options [in italics in square brackets]: choose the applicable option. Options not chosen should
be deleted.
i For fields in [grey in square brackets]: enter the appropriate data

TABLE OF CONTENTS

TERMS OF REFERENCE FOR AN INDEPENDENT REPORT OF FACTUAL FINDINGS ON COSTS
DECLARED UNDER A GRANT AGREEMENT FINANCE D UNDER THE HORIZON 2020

RESEARCH FRAMEWORK P ROGRAMME .....cciiiiiiiii e 1

INDEPENDENT REPORT OF FACTUAL FINDINGS O N COSTS DECLARED UNDER A GRANT
AGREEMENT FINANCED U NDER THE HORIZON 2020 RESEARCH FRAMEWORK

PROGRAMME ééééeéeéeeéeeéeceéeéeécececeeeceéeeceéeeée s
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Terms of Refeence for an Independent Report of Factual Findings on costs declared under a
Grant Agreement financed under the Horizon 2020 Research and Innovation Framework
Programme

This document sets out tBEerms of ReferencgToR)6under which

[OPTION 1: [insertname of the beneficigfy ( 6t he Benef i cingert yaing ¢fthe | OP T |
linked thirdparty ( 6t he Linked Third Partyo6ipsertnanmeiofft par t y
beneficiary ( 6t he Beneficiarydo)]

agrees to engage
[insert legal nameof the auditor] ( 6t he Audi tor 6)

t o produce an i ndependent report of factual f
Statement(S§ drawn up by the[Beneficiary] [Linked Third Party]for the Horizon 2020 grant
agreementifsert number of the gramigreement, title of the action, acronym and duration frgm/to
(6the Agreementd), and

to issue a Certificate on the Financi al St at emen
based on the compulsory reporting template stipulated by theniZsion.

The Agreement has been concluded under the Ho#@88 Research and Innovation Framework
Programme (H2020) between the Beneficiary EDBTION 1: the European Union, represented by

the European Commi ssion (6t h eearCAxiomicEnergyiComntufity [ OP T
(Euratom,) represented by the Eur opdheiRes€aochmmi s si
Executive Agency (REA)] [European Research Council Executive Agency (ERCEA)] [Innovation and
Networks Executive Agency (INEA)] [Ex&ea Agency for Small and Mediusized Enterprises

( EASME) ] (6t he Agencyo6) , under t he power s del
Commi ski onb) .

The[Commission] [Agency]s mentioned as a signatory of the Agreement with the Beneficiary only.
The[European Union][Euratom][Agencyiks not a party to this engagement.

1.1 Subject of the engagement

The coordinator must submit to tf@ommission][Agency}he final report within 60 days following

the end of the last reporting period which should includegrayst other documents, a CFS for each
beneficiary and for each linked third party that requests a total contribution of EUR 325 000 or more,
as reimbursement @fctual costs and unit costs calculated on the basis of its usual cost accounting
practices (seéirticle 20.4 of the Agreement). The CFS must cover all reporting periods of the
beneficiary or linked third party indicated above.

The Beneficiary must submit to the coordinator the CFS for itself and for its linked third party(ies), if
the CFS must bencluded in the final report according to Article 20.4 of the Agreement..

The CFS is composed of two separate documents:

- The Terms of Ref er ence [Bebdfidiag][LInkeBRDh)dParty] be si gr
and the Auditor;

- The Auditor&®&spbnttepéné&ant ual Findings (

n

t he |
Auditords | etterhead, dated, stamped a S

0
d i gr

% Bywhichcos s under the Agreement are declared (see templ
the Grant Agreement).
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officer) which includes the agreedp on procedures (O0the Procedur e
Auditor,andt he st andard factual findings (6the Fin

If the CFS must be included in the final report according to Article 20.4 of the Agreement, the request
for payment of the balance relating to the Agreement cannot be mdmbitntihe CFS. However, the
payment for reimbursement of costs covered by the CFS does not preclufieomhmission,][
Agency,]the European Ardirraud Office and the European Court of Auditors from carrying out
checks, reviews, audits and investigationadoordance with Article 22 of the Agreement.

1.2 Responsibilities

The[Beneficiary] [Linked Third Party]:

1 must draw up the Financial Statement(s) for the action financed by the Agreement in
compliance with the obligations under the Agreement. The FingBizitdment(s) must be
drawn up accordingtotjeBenef i ci ar y 6 s] dcdounting@dbodkhi rd Par't
keeping system and the underlying accounts and records;
must send the Financial Statement(s) to the Auditor;
is responsible and liable for the accyrat the Financial Statement(s);
is responsible for the completeness and accuracy of the information provided to enable the

Auditor to carry out the Procedures. It must provide the Auditor with a written representation

letter supporting these statementlse Twritten representation letter must state the period

covered by the statements and must be dated;

9 accepts that the Auditor cannot carry out the Procedures unless it is given full access to the
[ Beneficiary6s] dtalf and &ceodntingshvellraslanyPother relevars |
records and documentation.

= =4 =9

The Auditor:

1 [Option 1 by defaultis qualified to carry out statutory audits of accounting documents in
accordance with Directive 2006/43/EC of the European Parliament and of the Council of 17
May 2006 on statutory audits of annual accounts and consolidated accounts, amending
Council Directives 78/660/EEC and 83/349/EEC and repealing Council Directive 84/253/EEC
or similar national regulatiohs

1 [Option 2 if the Beneficiary or Linked Third Party ian independent Public Officas. a
competent and independent Public Officer for which the relevant national authorities have
established the legal capacity to audit the Benefitiary

9 [Option 3 if the Beneficiary or Linked Third Party is an internatioogjanisation:is an
[internal] [external] auditor in accordance with the internal financial regulations and
procedures of the international organiségftion

The Auditor:
1 must be independent from the Beneficifagd the Linked Third Party]in particularjt must
not have been involved in preparingfhd e nef i ci ar y 6s] Hinarcialk ed Thi r
Statement(s);
must plan work so that the Procedures may be carried out and the Findings may be assessed,
must adhere to the Procedures laid down and the ceorgukeport format;
must carry out the engagement in accordance with this ToR;
must document matters which are important to support the Report;
must base its Report on the evidence gathered,;
must submit the Report to thigeneficiary] [Linked Third Party]

= =4 =8 -8 -8 -9

The Commissionsets out the Procedures to be carried out by the Auditor. The Auditor is not
responsible for their suitability or pertinence. As this engagement is not an assurance engagement, the
Auditor does not provide an audit opinion or a statemkeassurance.
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1.3 Applicable Standards
The Auditor must comply with these Terms of Reference and¥with

- the I nternational St andar d Eogagenitetd ta tperfdrm Ser v i
Agreedupon Procedures regarding Financial Informati@s issued byhe International
Auditing and Assurance Standards Board (IAASB)

- the Code of Ethics for Professional Accountaigsued by thénternational Ethics Standards
Board for Accountants (IESBA)Although ISRS 4400 states that independence is not a
requirement foengagements to carry out agregubn procedures, th€pmmissioh[Agency
requires that the Auditor also complies with

The Auditor6s Report mu st state that t hatr e i s
between the Auditor and the Beneficidand the Linked Third Party] and must specify if the
service is invoiced the total fee paid to the Auditor for providing the Report.

1.4 Reporting

The Report must be written in the language of the AgreeraeatArticle 20.7).

Under Article 22 of the Agreement, thedmmissioh[Agency, the European AntiFraud Office and

the Court of Auditors have the right to audit any work that is carried out under the action and for
which costs are declared frotih¢ Euopean Unioh[Euratonj budget This includes work related to

this engagement. The Auditor must provide access to all working papers (e.g. recalculation of hourly
rates, verification of the time declared for the action) related to this assignmen{Cfothenission]
[Agency] the European Anfrraud Office or the European Court of Auditors requests them.

1.5 Timing

The Report must be provided pgd Month yyyy .

1.6 Other terms

[The [Beneficiary] [Linked Third Party] and the Auditor can use this section toeagtieer specific

ter ms, such as t he Audi tor 6s fees, l'iability,
contradict the terms specified abdve.

[legal name of the Auditpr [legal name of thiBeneficiary][Linked Third Party]
[name & function ofuthorised representativéname & function of authorised representdtive
[dd Month yyyy [dd Month yyyy

Signature of the Auditor Signature of théBeneficiary][Linked Third Party]

9 Supreme Audit Institutions applying INTOSAtandards may carry out the Procedures according to the
corresponding International StandamfsSupreme Audit Institutions and code of ethics issued by INTOSAI
instead of the I nternational Standard on Rel ated
Professional Accountants issued by the IAASB and the IESBA.



Grant Agreement numbeilingertnumbet [insert acronym[insert callsub-call identifier]

H2020 Model Grant Agreemert2020PCP/PPICofundd Multi: September 2014

Independent Report of Factual Findings on costs declared under Horiza2020 Research and
Innovation Framework Programme

(To be printed on the Auditordés |l etterhead)

To

[ name of contact person]s)Positior]

[[Benef i]ldii mkydas ThHhhamel Partyds
[ Addres$

[ dd Month yyyy

Dear Name of contact person]s)
As agreed under the terms of reference datiedNlonth yyyy

with [OPTION 1: [insert name of the beneficigry ( 6t he Benef i cinsentname of [ OP
the linked thirdparty ( 6t he Linked Third Partyodipsertramendfr d par
the beneficiary ( 6t he Beneficiaryd)],

we
[name of the auditdr ( 6t he Audi tor 6),
established at
[full address/city/state/province/couritry
represented by
[name and function of an authorised represenfative

have carried out the procedures a&grewith you regarding the costs declared in the Financial
Statement(§9 of the[Beneficiary] [Linked Third Partylconcerning the grant agreement
[insert grant agreement reference: number, title of the action and agronym6t he Agr e e me n't

with a totalcost declared of
[total amourit EUR,

and a total of actual costs and O6direct personn
withtheBe ne f i]jdii amkyd@s THi ruds uRmdr tcyost accounting pract.|

[sum of total aatal costs and total direct personnel costs declared as unit costs calculated in
accordance withthe Benef i ci ar y 6 s] UsualcoskaecduntihdhpractifgdJRa r t y 6 s |

andher eby provide our I ndependent Re p osng theo f Fac
compulsory report format agreed with you.

The Report

Our engagement was <carried out in accordance wit
this Report. The Report includestheagrgedon pr ocedures (06t heheProcedur
standard factual findings (6the Findingsd) exami

€ By which the Beneficiaryelc | ares costs under the Agreement (see t
Annex 4 to the Agreement).
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The Procedures were carried out solely to assistGbmfissioh[Agency in evaluating whether the
[Benef i]j]dliiarmrkyedds T h]i aosls inPther dcgodpmnying Financial Statement(s) were
dechred in accordance with the Agreement. TGemmission] [Agencyldraws its own conclusions
from the Report and any additional information it may require.

The scope of the Procedures was defined by the Commi$sierefore, the Auditor is not responsible
for their suitability or pertinence. Since the Procedures carried out constitute neither an audit nor a
review made in accordance with International Standards on Auditing or International Standards on
Review Engagements, the Auditor does not give a statesi@ssurance on the Financial Statements.

Had the Auditor carried out additional procedures or an audit of tBee nef i ci ar y 0 s ] [ Li
P a r t Améansidl Statements in accordance with International Standards on Auditing or International
Standard on Review Engagements, other matters might have come to its attention and would have
been included in the Report.

Not applicable Findings

We examined the Financial Statement(s) stated above and considered the following Findings not
applicable:

Explandion (to be removed from the Report):

I f a Finding was not aiNAldc@dNet appmusablbed)ma
right-hand column of the table and means that the Finding did not have to be corroborated by the A
the related Procedure(s) did not have to be carried out.

The reasons of the napplication of a certain Finding must be obvious i.e.

i) if no cost was declared under a certain category then the related Finding(s) and Procedure
not applicable;
ii) if the condition set to apply certain Procedure(s) are not met the related Finding(s) and

Procedure(s) are not applicabl e. For ins
currency other than eurodedhéeoPbbeadbirei
established in euro6 are not applicable.

Finding(s) and Procedure(s) for additional remuneration are not applicable.

List here all Findings considered notapplicable for the present engagement and explain th
reasons of the norapplicability.
é .

Exceptions

Apart from the exceptions listed below, ffigeneficiary] [Linked Third Party]provided the Auditor

all the documentation and accounting informatimeded by the Auditor to carry out the requested
Procedures and evaluate the Findings.

Explanation (to be removed from the Report):

- I'f the Auditor was not able to successf WEDHIY
(0Except i oaesgopding raw on theerightamd column of the table. The reason such as th
inability to reconcile key information or the unavailability of data that prevents the Auditor from
carrying out the Procedure must be indicated below.

-  If the Auditor cannot awoborate a standard finding after having carried out the corresponding
procedure, it muEt (édEscebéei madbkednads @where
Finding was not fulfilled and its possible impact must be explained here below.

List here any exceptions and add any information on the cause and possible consequence
each exception, if known. If the exception is quantifiable, include the corresponding amount.
é .
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Example (to be removed from the Report):
1. The Beneficiary was unablesou b st anti ate the Finding numbt
2. Finding number 30 was not fulfilled because the methodology used by the Beneficiary to
calculate unit costs was different from the one approved by the Commission. The differences

were as foll ows: é
3. After carying out the agreed procedures to confirm the Finding number 31, the Auditor found
di fference of EUR. The diff

Further Remarks

In addition to reporting on the results of the specific procedures carrietheutuditor would like to
make the following general remarks:

Example (to be removed from the Report):
1. Regarding Finding number 8 the conditions for additional remuneration were considered as

fulfilled because é
2. In order to be able to confirm the Findjmumber 15 we carried out the following additional
procedures: é.

Use of this Report

This Report may be used only for the purpose described in the above objective. It was prepared solely
for the confidential use of tH8eneficiary] [Linked Third Pany] and the Commissioh[ Agency, and

only to be submitted to theCpmmissioh[Agency in connection with the requirements set out in
Article 20.4 of the Agreement. The Report may not be used bdreficiary] [Linked Third Party]

or by the Commissioh[Agency for any other purpose, nor may it be distributed to any other parties.
The [Commissioh[Agency may only disclose the Report to authorised parties, in particular to the
European AntiFraud Office (OLAF) and the European Court of Auditors.

This Report relates only to the Financial Statement(s) submitted [Gah@mission] [Agencyby the
[Beneficiary] [Linked Third Party]for the Agreement. Therefore, it does not extend to any other of
theBenef i][dii akyd@s T H Fimadcial Satmdntfsh s

There was no conflict of inter&8between the Auditor and the Beneficidand Linked Third Party]
in establishing this Report. The total fee paid to the Auditor for providing the Report was EUR
(including EUR of deductible VAT).

We look forward to discussing our Report with you and would be pleased to provide any further
information or assistance.

[legal name of the Auditpr

[name and function of an authorised represenfative
[dd Month yyyy

Signature of the Auditor

1 A conflict of interest arises when the Auditor's objectivity to establish the certificate is compromised in fact or
in appearance when the Audifor instance:
- was involved in the preparation of the Financial Statements;
- stands to benefit directly should the certificate be accepted,;
- has a close relationship with any person representing the beneficiary;
- is a director, trustee or partnertb& beneficiary; or
- is in any other situation that compromises his or her independence or ability to establish the certificate
impartially.
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Agreed-upon procedures to be performed and standard factual findings to be confirmed by the Auditor

The European Commission reserves the right to i) provide the auditor with additional guidance regarding the procedimdswedber the facts to be
ascertained anthe way in which to present them (this may include sample coverage and findings) or to ii) change the procedures,dthedigneficiary in
writing. The procedures carried out by the auditor to confirm the standard factual finding are listadhiethelow.

I f this certificate relates to a Linked Third Paefgrenng tef éthacki hked ©Hhilod

A A

The 6resultd column has three different options: 6Co, OEOG and ON. A. 6

U 6C6 dtoandssonfirmedd and means that the auditor can coaolbeirepariedt he O6st ¢

0 6EO6 stands for dbdexceptiond and means that the &Aauatdudlorficmdirmed, oun f
not able to carry out a specific procedure (e.g. because it was impossible to reconcile key information or data weske)inavaila

U 6ON. A. 6 stands for O6not applicabl e éminecbg theraditor and théreldted Prbcedur&(s) didinothaye tdbhed n
carried out. The reasons of the ragplication of a certain Finding must be obvious i.e. i) if no cost was declared under a certain category then the related
Finding(s) and Procedure@je not applicable; ii) if the condition set to apply certain Procedure(s) are not met then the related Finding(s) and
Procedure(s) are not applicable. Forinstancebf@ nef i ci ari es with accounts est abduresdlatedtoi n a cu
Obeneficiaries with accounts established in eur ofatedFnding@)tand#®pqeduie©)a b | e
for additional remuneration are not applicable.

Result
Ref Procedures Standard factud finding (CIE/
N.A))

ACTUAL PERSONNEL COSTS AND UNIT COSTS CALCULATED BY THE BENEFICIARY IN ACCORDANCE WITH ITS USUAL
COST ACCOUNTING PRACTICE

The Auditor draws a sample of persons whose costs were declared in the Financial Stat
to carry out the procedures indicated in the consecutive points of this section A.

(The sample should be selected randomly so that it is representative. Full coverage is re(
there are fewer than 10 people (including employees, natural persons waorkiieg a direct
contract and personnel seconded by a third party), otherwise the sample should have a n
of 10 people, or 10% of the total, whichever number is the highest)

The Auditor sampled people out of the total of people.
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Result
Ref Procedures Standard factud finding (CIE/
N.A)
Al PERSONNEL COSTS

For the persons included in the sample and working under an employment contract or eq

act (general procedures for individual actual personnel costs and personnel costs declare

Costs)

To confirm standard factual findings-5l listed in the next column, the Auditor review
following information/documents provided by the Beneficiary:

(0]

(0]
(0]

(0]

(0]

(0]
(0]

The Auditor also verified the eligibility of all components of the retribution (see Article 6
and recalculated theersonnel costs for employees included in the sample.

a list of the persons included in the sample indicating the period(s) during which thy
worked for the action, their position (classification oregairy) and type of contract;

1) The employees were i) directly
hired by the Beneficiary in
accordance with its national
legislation, ii) under the
Beneficiaryos
supervision and responsibility
and iii) remunerated in
aacordance with the
Beneficiaryos

the payslips of the employees included in the sample;

reconciliation of the personnel costs declared in the Financial Statement(s) with the
accounting system (project accounting and general ledger) and payroll system;
information concerning the employment status and employment conditions of persc

2) Personnel costs were recorded
the Beneficiary's
accounts/payroll system.

included in the sample, in particular their employment contracts or equivalent;
the Beneficiaryédés wusual policy regarc
policy, varialke pay);

applicable national law on taxes, labour and social security and

3) Costs were adequately support
and reconciled with the accoun
and payroll records.

any other document that supports the personnel costs declared.

4) Personnel costs did not contain
any ineligible elements.

5) There were no discrepancies
between the personnel costs
charged to the action and the
costs recalculated by the
Auditor.
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Result
Ref Procedures Standard factud finding (CIE/
N.A))

Further procedures i f 6additional remun

To confirm standard factual findings3listed in the next column, the Auditor:
o0 reviewed relevant documents provided by the Beneficiary (legal form, legal/statutol

6) The Beneficiary paying
Afadditional re
non-profit legal entity.

obligations, the Beneficiaryds usual
its calculationé);

o0 recalculated the amount afliditional remuneration eligible for the action based on thg
supporting documents received (ftithe or paritime work, exclusive or neaxclusive
dedication to the action, etc.) to arrive at the applicable FTE/year amdtpnate (see
data collectedn the course of carrying out the procedures undedAR2o duct i v
andA4dTi me recording systemd) .

7) The amount of additional
remuneration paid corresponde
to the Benefic
remuneration practices and wa
consistently paid whenever the
same kil of work or expertise
was required.

IF ANY PART OF THE REUNERATION PAID TO FE EMPLOYEE IS NOT ANDATORY ACCORDINGO THE
NATIONAL LAW OR THEEMPLOYMENT CONTRACT"'ADDITIONAL REMUNERAION") AND IS ELIGIBLE
UNDER THE PROVISION®F ARTICLE6.2.A.1,THIS CAN BE CHARGEMS ELIGIBLE COST TOHE
ACTION UP TO THE FOLOWING AMOUNT

8) The criteria used to calculate th
additional remuneration were
objective and generally applied
by the Beneficiary regardless o
the source of funding used.

A IF THE PERSON WORKSULL TIME AND EXCLUS/ELY ON THE ACTIONDURING THE FULL
YEAR UP TOEUR8000/YEAR;

(B) IF THE PERSON WORKEXCLUSIVELY ON THE @TION BUT NOT FULETIME OR NOT FOR THE
FULL YEAR UP TO THE CORRESPONRG PRGRATA AMOUNT OFEUR8 000,0R

©) IF THE PERSON DOES®I WORK EXCLUSIVEL®DN THE ACTION UP TO A PRGRATA AMOUNT
CALCULATED IN ACCORBNCE TO ARTICLEG.2.A.1.

9) The amount of additional
remuneration included in the
personnel costs charged to the
action was capped at EUR 8,0(
per FTE/year (up to the
equivalent prerata amount if the
person did not work on the
action fulktime during the year
or did not work exclusively on
the action).

1C
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Result
Ref Procedures Standard factud finding (CIE/
N.A.)
Additional proceduresincas fiunit costs calcul ated by 10) ;Z%?ﬁ;sni?;eégsemgmﬁgrg
usual cost accounting practiceso is appl

Apart from carrying out the procedures indicated above to confirm standard factual findir]
and, if applicable, also-8, the Auditor cared out following procedures to confirm stand:
factual findings 1€L3 listed in the next column

calculated in accordance with
the Beneficiary's usual cost
accounting practice. This
methodology was consistently
used in all H2020 actions.

0 obtained a description of the Beneficiary's usual cost accounting practice to calculg
COsts;.

o reviewed whether the Beneficiary's usual cost accouptiactice was applied for the

11) The employees were charged
under the correct category.

Financial Statements subject of the present CFS;

o verified the employees included in the sample were charged under the correct cate
(in accordance with the criteria used by the Beneficiary to establish personnel cate
by reviewing the contract/HiRecord or analytical accounting records;

12) Total personnel costs used in
calculating the unit costs werg
consistent with the expenses
recorded in the statutory
accounts.

o verified that there is no difference between the total amount of personnel costs us
calculating the cost per unit and the total amount of personnel costs recorded in thy
statutory acounts;

o verified whether actual personnel costs were adjusted on the basis of budgeted or
estimated elements and, if so, verified whether those elements used are actually re
for the calculation, objective and supported by documents.

13) Any estimated or budgeted
element used by the
Beneficiary in its unicost
calculation were relevant for
calculating personnel cosasd
corresponded to objective ang
verifiable information.

For natural persons included in the sample and working with the Beneficiary under a
contract other than an employment contract, such as consultants (no subcontractors).

14) The natural persons repedtto
the Beneficiary (worked undel
the Beneficia

11
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Result
Ref Procedures Standard factud finding (CIE/
N.A)

To confirm standat factual findings 14.8 listed in the next column the Auditor review 15) They worked on the
following information/documents provided by the Beneficiary: Beneficiaryos
otherwise agreed with the

o0 the contracts, especially the cost, contract duration, work description, place of wor .-
Beneficiary).

ownership of the results and repogt obligations to the Beneficiary;

16) The results of work carried ou

o the employment conditions of staff in the same category to compare costs and; g
belong to the Beneficiary.

0 any other document that supports the costs declared and its registration (e.g. invoi

accounting records, etc.). 17) T_hei_r_ costs were not
significantly different from

those for staff who performed
similar tasks under an
employment contract with the
Beneficiary.

18) The costs were supported by
audit evidence and registered
in the accounts.

For personnel seconded by a third party and includ#dteisample (not subcontractors) 19) Seconded persmel reported tq
the Beneficiary and worked of
the Beneficia
(unless otherwise agreed with
o0 their secondment contract(s) notably regarding costs, duration, wsgkjt®n, place of the Beneficiary).

work and ownership of the results;

To confirm standard factual findings -P2 listed in the next column, the Auditor review
following information/documents provided by the Beneficiary:

20) The results of work carried ou
o if there is reimbursement by the Beneficiary to the third party for the resource madi belong to the Beneficiary.
available(in-kind contributionagainst paymentany documentation that supports the
costs declared (e.g. contraictvoice, bank payment, and proof of registration in its
accounting/payroll, etc.) and reconciliation of the Financial Statement(s) with the
accounting system (project accounting and general ledger) as well as any proof thg 21) The costs declared were
amount invoiced by the tid party did not include any profit; supported with documentatior|
and recorded in the

If personnel is seconded agair
payment:

12
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Result
Ref Procedures Standard factud finding (CIE/
N.A))
o if there is no reimbursement by the Beneficiary to the third party for the resource m Beneficiaryos
available (inkind contributionfree of charge)a proof of the actual cost borne by the third party did not include any
Third Party for the resource made avilidafree of charge to the Beneficiary such as a profit.
statement of costs incurred by the Third Party and proof of the registration in the Tl
Party's accounting/payroll; If personnel is seconded free
0 any other document that supports the costs declared (e.g. invoices, etc.). charge:
22) The costs declared did not
exceed the third party's cost g
recorded in the accounts of th
third party and were supporte
with documentation.
A.2 PRODUCTIVE HOURS 23) The Beneficiary applied

To confirm standard factual findings -28 listed in the next column, the Auditor review
relevant documents, especially national legislation, labour agreements and contraétsez
records of the persons included in the sample, to verify that:

o the annual productive hours applied were calculated in accordance with one of the
methods described below,

o the fulttime equivalent (FTESs) ratios for employees not workingtfaie were orrectly
calculated.

method fhoose one option and
delete the othets

[A: 1720 hours]

[B: t he
wor kedo]

6tot al

[C: 6annual
used correspond to
accounting practices]

pr
usu

If the Beneficiary applied method B, the auditor verified that the correctness in which th
number of hours worked was calculated and that the contracts specified the annual w

24) Productive hours were
calculated annuiy.

hours.

If the Beneficiary applied method €, he auditor verified th
applied when calculating the hourly rate
wor kabl e hoursé. The Auditor can only dd

25) For employees not working
full-time the fulktime
equivalent (FTE) ratio was
correctly applied.

13
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Result
Ref Procedures Standard factud finding (CIE/
N.A.)
hourscan be supported by records, such as national legislation, labour agreements, and c( If the Beneficiary applied methg
B.
BENEFICIARYS PRODUCTIVE HOURSFOR PERSONS WORKINGJLL TIME SHALL BE ONE OFHE 26) The calculation of the numbe
FOLLOWING METHODS .
of 6annual wo
A. 1720ANNUAL PRODUCTIVE HORS(PRO-RATA FOR PERSONS NQOWORKING FULETIME) overtime and absences was
B. THE TOTAL NUMBER OFHOURS WORKED BY THBERSON FOR THE BENEEIARY IN THE YEAR \éerlflabletbased_gn(;rée th
(THIS METHOD IS ALSQREFERRED TO ASTOTAL NUMBER OF HOUR WORKEMD IN THE NEXT Bocurpe_n S provided by the
COLUMN). THE CALCULATION OF THE TOTAL NUMBER OF HORS WORKED WAS DONBS eneticiary.
FOLLOWS ANNUAL WORKABLE HOUR OF THE PERSON ACGWING TO THE EMPLOYENT | If the Beneficiary applied methc
CONTRACT APPLICABLE LABOUR ABEEMENT OR NATIONAILAW PLUS OVERTIME WRKED C.
MINUS ABSENCE$SUCH AS SICK LEAVERSPECIAL LEAV, .
& F 27) The calculation of the number|
C. THE STANDARD NUMBERF ANNUAL HOURS GENEALLY APPLID BY THE BENEFICIARY¥OR ITS of 6standard
PERSONNEL IN ACCORINCE WITH ITS USUAL GST ACCOUNTING PRAQTES (THIS METHOD IS hoursodé was ve
ALSO REFERRED TO ABTOTAL ANNUAL PRODUQVE HOUR® IN THE NEXT COLUMN. THIS the documents provided by th
NUMBER MUST BE AT L&ST90%OF THE STANDARD ANNAL WORKABLE HOURS Beneficiary.
28)The O6annual p
6 WNUAL WORKABLE HOURSMEANS THE PERIOD DURG WHICH THE PERSONEL MUST BE used for alculating the hourly
WORKING AT THE EMPLOYEBS DISPOSAL AND CARRYG OUT HISHER ACTIVITY OR DUHES UNDER rate were consistent with the
THE EMPLOYMENT CONTARCT, APPLICABLE COLLECTIE LABOUR AGREEMENT R NATIONAL usual cost accounting practict
WORKING TIME LEGIBATION. of the Beneficiary and were
equivalent to at least 90 % of
the 6annual w
A.3 HOURLY PERSONNEL RATES 29) The Beneficiary applied

1) For unit costs calculated in accordance to the Beiaef's usual cost accounting practice (U

costs):

If the Beneficiary has a "Certificate on Methodology to calculate unit costs " (CoMUC) apf

[choose one option and deletg
the othef:

[ Option | i U
rates) were calculated

14
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Result
Ref Procedures Standard factud finding (CIE/
N.A))
by the Commission, the Beneficiary provides the Auditor with a description of the apy accordance with th

methodology ad t he Commi ssionds l etter of ac
Beneficiary has indeed used the methodology approved. If so, no further verification is nec

If the Beneficiary does not have a "Certificate on Methodology" (CoMUC) approvetied
Commission, or if the methodology approved was not applied, then the Auditor:

Beneficiaryos
accounting pr

[Option 1I: Individual hourly
rates were applied]

o reviewed the documentation provided by the Beneficiary, including manuals and in
guidelines that explain how to calculate hourly rates;

0 recalculated the unit costs (ltburates) of staff included in the sample following the
results of the procedures carried out in A.1 and A.2.
II) For individual hourly rates:
The Auditor:

o reviewed the documentation provided by the Beneficiary, including manuals and in
guidelinesthat explain how to calculate hourly rates;

0 recalculated the hourly rates of staff included in the sample following the results of
procedures carried out in A.1 and A.2.

For option | concerning unit cosil
and if the Beneficiary applies th
methodology approved by tk
Commission (CoMUC):

30) The Beneficiary used the
Commissiorapproved metho
dology to calculate hourly
rates. It corresponded to the
organisation's usual cost
accounting practices and was
applied consistently for all
activities irrespective of the
source of funding.

i WIT COSTS CALCULATEDBY THE BENEFICIARY IN ACCORBNCE WITH ITS USUALCOST
ACCOWNTING PRACTICES :

IT IS CALCULATEDBY DIVIDING THE TOTALAMOUNT OF PERSONNECOSTS OF THE CATEGQRTO
WHICH THE EMPLOYEE BLONGS VERIFIED IN INE WITH PROCEDUREA.1 BY THE NUMBER OFTE
AND THE ANNUAL TOTALPRODUCTIVE HOURS OFITHE SAME CATEGORY CAULATED BY THE

BENEFICIARY IN ACCORBNCE WITH PROCEDURA.2.

HOURLY RATE FOR INDINDUAL ACTUAL PERSONACOSTS
IT IS CALCULATED BY IVIDING THE TOTAL AMDUNT OF PERSONNEL C&XS OF AN EMPLOYEI

For option | concerning unit cosil
and if the Beneficiary applies
methodology not approved by t
Commission:

31) The wnit costs recalculated by
the Auditor were the same as
the rates applied by the
Beneficiary.

15
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Result

Ref Procedures Standard factud finding (CIE/
N.A)

VERIFIED IN LINE WI'H PROCEDUREA.1BY THE NUMBER OF ANMAL PRODUCTIVE HORS VERIFIED| For option Il concerning individua
IN LINE WITH PROCEDRBREA.2. hourly rates:

32) The individual rates re
calculated by the Auditor werg
the same as the rates applied
the Beneficiary.

A4 TIME RECORDING SYSTEM 33) All persons recorded their tim

To verify that the time recording system ensures the fulfilment of all minimum requiremen dedicated to the action on a

that the hours declared for the action were correct, accurate and properly authoris daily/ weekly/ monthly basis

supported by documentation, the Auditor m#ue following checks for the persons included using apaper/computer-

the sample that declare time as worked for the action on the basis of time records: basedsystem. delete the
answers that are not

o0 description of the time recording system provided by the Beneficiary (registration,

authorisation, processing in the Figstem); applicable)

0 its actual implementation; 34) Their timerecords were
authorised at least mthly by
the project manager or other
superior.

o time records were signed at least monthly by the employees (on paper or electroni
and authorised by the project manager or another manager;

0 the hours declared were worked within the project period,;

35) Hours declared were worked
within the project period and
were consistent with the

o the hours charged to the action matched those in the time recording system. presences/absences recordec

HR-records.

o there were no hosrdeclared as worked for the action if ##tords showed absence di
to holidays or sickness (further credsecks with travels are carried out in B.1 below)

16
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Result
Ref Procedures Standard factud finding (CIE/
N.A))
ONLY THE HOURS WORED ON THE ACTION CANBE CHARGED ALL WORKING TIME TO B CHARGED| 36) There were no discrepancies
SHOULD BE RECORDEDHROUGHOUT THE DURATN OF THE PROJECTADEQUATELY SUPPORTEBY between the number of hours
EVIDENCE OF THEIR RALITY AND RELIABILIY (SEE SPECIFIC PROVISBNS BELOW FOR PERSGN charged to the acth and the
WORKING EXCLUSIVELFORTHE ACTION WITHOUT IME RECORD3. number of hours recorded.
If the persons are working exclusively for the action and without time records
_ _ _ _ 37) The exclusive dedication is
For the persons selected that worked exclusively for the action without time records, the supported by a declaration
verified evidence available demonsingt that they were in reality exclusively dedicated to signed by 4 h
action and that the Beneficiary signed a declaration confirming that they have worked excl and by any other evidence
for the action. gathered.
COSTS OF SUBCONTRACTING
B.1 The Auditor obtained the detail/breakdown of subcontracting costs and sampled 38) The use of claimed

cost items selected randomlyfull coverage is required if there are fewer than 10 ite
otherwie the sample should have a minimum of 10 item, or 10% of the total, whichever |
is highes).

To confirm standard factual findings -32 listed in the next column, the Auditor reviewed
following for the items included in the sample:

subcontracting costs was
foreseen in Annet and costs
were declareth the Financial
Statements under the
subcontracting category.

o0 the use of sutbntractors was foreseen in Annkx

0 subcontracting costs were declared in the subcontracting category of the Financial
Statement;

0 supporting documents on the selection and award procedure were followed,;

o the Beneficiary ensured best value for money (keynehts to appreciate the respect ¢
this principle are the award of the subcontract to the bid offering bestturédigy ratio,

under conditions of transparency and equal treatment. In case an existing framewc

39) There were documents of
requests to different providers
different offers and assessme
of the offers before selection ¢
the provider in line with
internal procedures and
procurement ruke
Subcontracts were awarded if

accordance with the principle

17
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Result

Ref Procedures Standard factud finding (CIE/
N.A)

contract was used the Beneficiary ensuteehs established on the basis of the princiy of best value for money.

of best value for money under conditions of transparency and equal treatment). (When different offers were n

In particular, collected the Auditor explain
the reasons provided by tf
Beneficiary under the captio
AExceptionso
The Commission willnalyse
this information to evaluat
ii. if the Beneficiary did not fall under the aben@ntioned category theudlitor verified whether these costs might
that the Beneficiary followed their usual procurement rules and respected the Term] accepted as eligible)
Conditions of the Agreement.

i. if the Beneficiary acted as a contracting authority within the meaning of Directive
2004/18/EC or of Directive Z84/17/EC, the Auditor verified that the applicable natior
law on public procurement was followed and that the subcontracting complied with
Terms and Conditions of the Agreement.

40) The subcontracts were not
For the items included in the sample the Auditor also verified that: awarded to other Beneficiarie

0 the subcontracts were not awarded to other Beneééisiar the consortium: of the consortium.

0 there were signed agreements between the Beneficiary and the subcontractor; 41) All subcontracts were
supported by signed
agreements between the
Beneficiary and the
subcontractor.

o0 there was evidence that the services were provided by subcontractor;

42) There was evidence that the
services were provided by the

subcontractors.
C COSTS OF PROVIDING FINANCIAL SUPPORT TO THIRD PARTIES
C.l1 The Auditor obtained the detail/breakdown of the costs of providing financial support to o -
third parties and sampled cost items selected randomlyfull coverage is required i 43) All minimum conditions were
there are fewer than 10 items, otherwise the sample should have a minimum of 10 item, o met

the total, whichever number is highest

18
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Result
Ref Procedures Standard factud finding (CIE/
N.A)

The Auditor verified that the fawing minimum conditions were met:
a) the maximum amount of financial support for each third party did not exceed EUR |
000, unless explicitly mentioned in Anngx

b) the financial support to third parties was agreed in Adnafkthe Agreement and the
otherprovisions on financial support to third parties included in Arhesere respected.

D OTHER ACTUAL DIRECT COSTS

D.1 COSTSOF TRAVEL AND RELATED SUBSISTENCE ALLOWANCES 44) Costs were incurred, approve

The Auditor sampled cost items selected randoly (full coverage is required if ther, and reimbursed in line with th
are fewer than 10 items, otherwise the sample should have a minimum of 10 item, or 10¢ Beneficiary's usual policy for
total, whichever number is the highest travels.

The Auditor inspected the sample and verified that: 45) There was a link between the

o0 travel and subsistence costsre consistent with the Beneficiary's usual policy for tray trip and the action.
In this context, the Beneficiary provided evidence of its normal policy for travel cos
(e.g. use of first class tickets, reimbursement by the Beneficiary on the basis of act| 46) The supporting documents
costs, a lumpum or per diem) to enable the Auditor to compare the travel costs che were consistent with each oth
with this policy; regarding subject of the trip,

dates, duration and reconcileq

with time records and
accounting.

o travel costs are correctly identified and allocated to the action (e.g. trips are directly
linked to the action) by reviewing relevant supporting documents suctinaites of
meetings, workshops or conferences, their registration in the correct project accoul
consistency with time records or with the dates/duration of the workshop/conferen: 47) No ineligible costs or excessi\

or reckless expenditure was

declared.

0 no ineligible costs or excessive or reckless expenditure wieele.c
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Result
Ref Procedures Standard factud finding (CIE/
N.A)

D.2 DEPRECIATION COSTS FOR EQUIPMENT, INFRASTRUCTURE OR OTHER
ASSETS 48) Procurement rules, principles
and guides were followed.

The Auditor sampled cost items seleged randomly (full coverage is required if ther

are fewer than 10 items, otherwise the sample should have a minimum of 10 item, or 10¢ :

total, whichever number is the highest 49) There was a link between the
o . . N grant agreement anddlasset

For fdequi pment, infrastructureetofs)odlhes ¢ charged to the action.

sample the Auditor verified that:

50) The asset charged to the actiq
was traceable to the accounti
records and the underlying

o0 they were correctly allocated to the action (with supporting documents such as deli documents.
note invoi@ or any other proof demonstrating the link to the action)

o0 the assets were acquired in conformity with the Beneficiary's internal guidelines ar
procedures;

51) The depreciation method use
o they were entered in the accounting system; to charge the asset to the acti
was in line with the applicable
rules of the Benefiary's
country and the Beneficiary's
usual accounting policy.

0 the extent to which the assets were used for the action (as a percentage) was supj
reliable documentation (e.g. usage overview table);

The Audior recalculated the depreciation costs and verified that they were in line wi
applicable rules in the Beneficiaryos c ¢52)Theamountcharged
(e.g. depreciation calculated on the acquisition value). corresponded to the actual
usage for the action.

The Auditor verifed that no ineligible costs such as deductible VAT, exchange rate I

excessive or reckless expenditure were declared (see Article 6.5 GA). 53) No ineligible costs or excessiy
or reckless expenditure were
declared.
D.3 COSTS OF OTHER GOODS AND SERVICES 54) Contracts for works or service
The Auditor sampled cost items selected randomlyfull coverage is required if ther, g\':nr;?(t fover tasks described

are fewer than 10 items, otherwise the sample should have a minimum of 10 item, or 10!
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Ref

Procedures

Standard factud finding

Result

(CIE/
N.A.)

total, whichever number is highgst

For the purchase of goods, works awgzes included in the sample the Auditor verified that:

(0]
(0]

(0]

In addition, the Auditor verified that these goods and services were acquired in conformi
the Beneficiary's internal guidelines and procedures, in particular:

(0]

For the items included in the sample the Auditor also verifiad

(0]

the contracts did not cover tasks described in Annex 1;

they were correctly identified, allocated to the proper action, entered in the accoun

55) Costs were allocated to the
correct action and the goods
were not placed in the
inventory of durable
equipment.

system (traceable to underlying documents such ahase orders, invoices and
accounting);

the goods were not placed in the inventory of durable equipment;

the costs charged to the action were

56) The costsvere charged in line
with the Bene
accounting policy and were
adequately supported.

accounting practices;

no ineligible costs or excessive or recklespenditure were declared (see Article 6 G/

if Beneficiary acted as a contracting auttyowithin the meaning of Directive

57) No ineligible costs or excessiy\
or reckless expenditure were
declared. For internal
invoices/charges only the cos
element was charged, without
any markups.

2004/18/EC or of Directive 2004/17/EC, the Auditor verified that the applicable nati
law on public procurement was followed and that the procurement contract complie
with the Terms and Conditions of the Agreement.

if the Beneficiary did not fall into the category above, the Auditor verified that the
Beneficiary followed their usual procurement rules and respected the Terms and
Conditions of the Agreement.

the Beneficiary ensured best value for money (key elements to appreciate the resp
this principle are the award of the contract to the bid offering bestquily ratio,
under conditions of transparency and equal treatment. In case amgefxaanework
contract was used the Auditor also verified that the Beneficiary ensured it was esta
on the basis of the principle of best value for money under conditions of transparer

58) Procurement rules, principles
and guides were followed.
There were documents of
requests to different providers
different offers and assessme
of the offers before selection ¢
the provider in line with
internal procedures and
procurement rules. The
purchases were made in
accordance with the principle
of best value for money.

(When different offers were n

21



Grant Agreement numbeilingertnumbef [insert acronyml[insert callsub-call identifier]

H2020 Model Grant Agreemert2020PCP/PPICofundd Multi: September 2014

Result
Ref Procedures Standard factud finding (CIE/
N.A))
equal treatment); collected the Auditor explain
SUCH GOODS AND SERVES INCLUDE FOR INSANCE, CONSUMABLES AND SURFES, DISSEMINATION ?gnerﬁgz(r)nsunpdrg:”?ﬁg Cl;y tig
(INCLUDING OPEN ACCES), PROTECTION OF RESUIS] SPECIFIC EVALUATIONDF THE ACTION IF ITIS AEx C ey tions c‘)p
REQUIRED BY THEAGREEMENT CERTIFICATES ON THEFINANCIAL STATEMENTS IF THEY AR The CommFi)ssion will analvs
REQUIRED BY THEAGREEMENT AND CERTIEIATES ON THE METHODOLGY, TRANSLATIONS o ) ys
this information to evaluat
REPRODUCTION .
whether these costs might
accepted as eligible)
D4 AGGREGATED CAPITALISED AND OPERATING COSTS OF RESEARCH

INFRASTRUCTURE

The Auditor ensured the existence of a positivate assessment (issued by the EC Service
the cost accounting methodology of the Beneficiary allowing it to apply the guidelines on
costing for large research infrastructures in Horizon 2020.

In the cases that a positive eante assessment has been issusde the standard factui
findings59-60 on the next column)

59) The costs declared as direct

costs for Large Research
Infrastructures (in the
appropriate line of th
Financial Statement) comply
with the methodology
described in the positive ex
ante assessment report.

The Auditor ensured that the beneficiary has applied consistently the methodology
explained and approved in the positive ex ante assessment;

In the cases that a positive eante assessment has NOT been iss(gek the sindard factual
findings 61 on the next column),
Infrastructure have been cha

60) Any difference between the

methodology applied and the
one positively assessed was
extensively described and
adjusted accordingly.

The Auditor verified that no costs of Large Research
direct costs in any costs category;

In the cases that a draft eante assessment report has been issued with recondatéon for
further changes(see the standard factual findings 61 on the next column),

61) The direct cets declared were

9 The Auditor followed the same procedure as above (when a positagteassessment has

free from any indirect costs
items related to the Large
Research Infrastructure.
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Result
Ref Procedures Standard factud finding (CIE/
N.A)

NOT yet been issued) and paid particular attention (testing reinforced) tosttiteows for
which the draft exante assessment either rejected the inclusion as direct costs for Larg;
Research Infrastructures or issued recommendations.

USE OF EXCHANGE RATES

E.1 a) For Beneficiaries with accounts established in a currency other than euros

The Auditor sampled cost items selectedandomly and verified that the exchange
rates used for converting other currencies into euros were in accordance with the followir]
rules established in the Agreemen( full coverage is required if there are fewer than 10 ite
otherwise the sample shduhave a minimum of 10 item, or 10% of the total, whichever nu

is highest) 62) The exchange rates used to

convert other currencies into
Euros were in amordance with
the rules established of the
Grant Agreement and there
was no difference in the final
figures.

COSTS INCURRED IN ANHER CURRENCY SHALBE CONVERTED INTO ERO AT THE AVERAGE OFHE
DAILY EXCHANGE RATE®UBLISHED IN THEC SERIES OFOFFICIAL JOURNAL OF THEEUROPEAN
UNION (https://www.ecb.int/stats/exchange/eurofxref/html/index.en)hEITERMINED OVER THE
CORRESPONDING REPORIG PERIOD

IF NO DAILY EURO EXCHNGE RATE IS PUBLISED IN THE OFFICIAL JOURNAL OF THEEUROPEAN
UNION FOR THE CURRENC IN QUESTION CONVERSION SHALL BEIADE AT THE AVERAGEF THE
MONTHLY ACCOUNTING RTES ESTABLISHED BYHE COMMISSION AND PUBLISED ON ITS WEBSITE
(http://ec.europa.eu/budget/contracts _grants/info_contracts/inforeuro/inforeuro_en.cfm ),
DETERMINED OVER THEORRESPONDING REPORIG PERIOD
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Result

Ref Procedures Standard factud finding (CIE/
N.A)

b) For Beneficiaries with accounts established in euros

The Auditor sampled cost items selected randomly and verified that the exchang
rates used for converting other currencies into euros were in accordance with the followir
rules established in the Agreemen full coverage is required if there are fewer than 10 ite| 63) The Beneficiary applied its
otherwise the sample should have a minimum of 10 item, or 10% tftahewhichever numbe usual accounting practices.
is highest)

COSTS INCURRED IN ANHER CURRENCY SHALBE CONVERTED INTO ERO BY APPLYING THE
BENEFICIARYS USUAL ACCOUNTINGRACTICES

[legal name of the audit firm

[name and function of an authorised representatjve
[dd Month yyyy

<Signature of the Auditor>
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ANNEX 6

MODEL FOR THE CERTIF ICATE ON THE METHODO LOGY

U  For options [in italics in square brackets]: choose the applicable option. Options not chosen
should be deleted.

U For fields in [grey in square brackets]: enter the appropriate data.

TABLE OF CONTENTS

TERMS OF REFERENCE FOR AN AUDIT ENGAGEME NT FOR A METHODOLOGY
CERTIFICATE IN CONNE CTION WITH ONE OR MORE GRA NT AGREEMENTS FINANC ED
UNDER THE HORIZON 2020 RESEARCH AND INNOVATION FRAMEWORK

PROGRAMMEéeéeééeeéceeeeéceceeceeeeceeceeeeeeeeeeeeel

INDEPENDENT REPORT OF FACTUAL FINDINGS ON THE METHODOLOGY CONCER NING
GRANT AGREEMENTS FIN ANCED UNDER THE HORI ZON 2020 RESEARCH AND INNOVATION
FRAMEWORK PROGRAMME é ééeééééecééééecééééeceécééeceeceééée.b
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Terms of reference for an audit engagement for a methodology certificatn connection
with one or more grant agreements financed under the Horizon 2020 Research and
Innovation Framework Programme

Thi s docume mMmermssobReferenogloR)6t huen déee r whi c h

[OPTION 1: [insert name of the beneficidry ( 6t he 0B dn e f[i @HNBEM@&me &f:the [
linked thirdparty ( 6t he Linked Third Partyo6ipsertnanmeiofft par t y
beneficiary (6t he Beneficiaryd)]

agrees to engage
[insert legal name of the auditof ( 6t he Audi t or 6)

toprodue an independent report of facfBalhefi nodangs
[ Li nked T husualdccdumtingtpsad@ice$ for calculating and claiming direct personnel costs
decl ared as unit costs (6t haet agikemeht® fihanted gnged the i n ¢
Horizon 2020 Research and Innovation Framework Programme.

The procedures to be carried out for the assessment of the methodology will be based on the grant
agreement(s) detailed below:

[title and number of the grant@gment(d) ( 6t he Agreement (s) 6)

The Agreement(s) has(have) been concluded between the Beneficid@RaF®ON 1: the European

Uni on, represented by the European Commission (
Atomic Energy Community (Euratom,) reps ent e d by t he European (
Commi s si on 0) thg [ReBehrchOEecudive Agency (REA)] [European Research Council
Executive Agency (ERCEA)] [Innovation and Networks Executive Agency (INEA)] [Executive Agency

for Small and Mediursized Entgp r i ses ( EASME) ] (6t he Agencyd), un
European Commi ssidn (6the Commi ssiond).

The[Commission] [Agency]s mentioned as a signatory of the Agreement with the Beneficiary only.
The[European Union] [Euratom] [Agencyis not aparty to this engagement.

1.1 Subject of the engagement

According to Article 18.1.2 of the Agreement, beneficiafizsd linked third parties]that declare

direct personnel costs as unit costs calculated in accordance with their usual cost accoutitiag prac

may submit to th¢Commission] [Agency] f or approval, a certificate
stating that there are adequate records and documentation to prove that their cost accounting practices
used comply with the conditions set out in Pdirdf Article 6.2.

The subject of this engagement is the CoMUC which is composed of two separate documents:

- the Terms of Ref er enc e [Beneficiarg][LifkedRTbird Partyd be si gr
and the Auditor;

- the Auditords | mdkdpeardddrntn dRepmgesr t( 6afheF Report 6
letterhead, dated, stamped and signed by the Auditor which includes; the standard statements
(6the Statement so6) [Benditianyfliinked ThadPdrtylstHieggneedd by t t
uponprocedue ( 6t he Proceduresé) performed by the .
(6the Findingsd) assessed by the Auditor. The
summarised in the table that forms part of the Report.
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The information provided througineé Statements, the Procedures and the Findings will enable the
Commission to draw conclusions regarding the existence ¢f i@ n e f i[ dii enrkyed&dds JThi r d P a
usual cost accounting practice and its suitability to ensure that direct personnelaiossd cn that

basis comply with the provisions of the Agreement. The Commission draws its own conclusions from

the Report and any additional information it may require.

1.2 Responsibilities

The parties to this agreement are [Beneficiary] [Linked Third Paty] and the Auditor.

The[Beneficiary] [Linked Third Party]:

T is responsible for preparing financi al stater
Statementsd) in compliance with those Agr eeme

9 is responsible for providing the Financial Statement($he Auditor and enabling the Auditor
to reconcile themwiththe Be n e f i[ d.ii enrkye@s ]T haccoudtindPaad t y 6 s ]
bookkeeping system and the underlying accounts and records. The Financial Statement(s) will
be used as a basis for the procedures wihielAuditor will carry out under this ToR;

9 is responsible for its Methodology and liable for the accuracy of the Financial Statement(s);

9 is responsible for endorsing or refuting the Statements indiocag the heading
6St atement s t o fitiaey/ Lmandkee db yT htihred BPeanret y &ablen t he
thatforms part of the Report;

T must provide the Auditor with a signed and dated representation letter;

9 accepts that the ability of the Auditor to carry out the Procedures effectively dependbeipo
[Beneficiary] [Linked Third Party]providing full and free accesstotheBe nef i ci ar y 0 s ]
[ Li nked T hsiaff amhd tdPita actounfing hind other relevant records.

The Auditor:

1 [Option 1 by default: is qualified to carry out statutory audit@ofounting documents in
accordance with Directive 2006/43/EC of the European Parliament and of the Council of 17
May 2006 on statutory audits of annual accounts and consolidated accounts, amending
Council Directives 78/660/EEC and 83/349/EEC and repedliagncil Directive
84/253/EEC or similar national regulations]

1 [Option 2 if the Beneficiary or Linked Third Party has an independent Public Officer: is a
competent and independent Public Officer for which the relevant national authorities have
establishedhe legal capacity to audit the Beneficiary]

1 [Option 3 if the Beneficiary or Linked Third Party is an international organisation: is an
[internal] [external] auditor in accordance with the internal financial regulations and
procedures of the internationafganisation]

The Auditor:

1 must be independent from the Beneficifagd the Linked Third Partylin particular, it must
not have been invol ved[ amd pliempled Riphdarhd MBamtey
Statement(s);

1 must plan work so that tHerocedures may be carried out and the Findings may be assessed;

I must adhere to the Procedures laid down and the compulsory report format;

I must carry out the engagement in accordance with these ToR,;

T must document matters which are important to support ¢peR

I must base its Report on the evidence gathered;

I must submit the Report to thideneficiary] [Linked Third Party]

The Commission sets out the Procedures to be carried out and the Findings to be endorsed by the
Auditor. The Auditor is not responsibler their suitability or pertinence. As this engagement is not an
assurance engagement the Auditor does not provide an audit opinion or a statement of assurance.
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1.3 Applicable Standards
The Auditor must comply with these Terms of Reference andwith

- thel nternational Standar d o nEngagements ead perferenr vi c e ¢
Agreedupon Procedures regarding Financial Informatia@s issued by thénternational
Auditing and Assurance Standards Board (IAASB)

- the Code of Ethics for Professional Acceaantsissued by thénternational Ethics Standards
Board for Accountants (IESBA)Although ISRS 4400 states that independence is not a
requirement for engagements to carry out agresxh procedures, the Commission requires
that the Auditor also compliegi t h t he Codeds independence req

The Auditords Report mu st state that there was
between the Auditor and the Benefici§ayd the Linked Third Partyjhat could have a bearing on the

Report, ad must specify if the service is invoicedthe total fee paid to the Auditor for providing the

Report.

1.4 Reporting

The Report must be written in the language of the Agreement (see Article 20.7 of the Agreement).
Under Article 22 of the Agreement, ti@ommission[Jthe Agency] the European AntiFraud Office

and the Court of Auditors have the right to audit any work that is carried out under the action and for
which costs are claimed fronthe European Unidn[Euratoni. This includes work related to this
engagement. The Auditor must provide access to all working papers related to this assignment if the
Commission [the Agency] the European Anfrraud Office or the European Court of Auditors
requests them.

1.5 Timing

The Report must be provided d Monthyyyy].

1.6 Other Terms

[The [Beneficiary] [Linked Third Party] and the Auditor can use this section to agree other specific

t er ms, such as t he Audi tor 6s fees, l'iability,
contradict the terms specified abdve

[legal name of the Auditpr [legal name of the [Beneficiary] [Linked Third Party]]
[name & title of authorised representative [name & title of authorised representative

[dd Month yyyy [dd Month yyyy

Signature of the AuditoBignature Sigrature of thgBeneficiary] [Linked Third Party]

%2 Supreme Audit Institutions applying INTOSAtandards may carry out the Procedures according to the
correspondig International Standards of Supreme Audit Institutions and code of ethics issued by INTOSAI
instead of the I nternational Standard on Rel ated
Professional Accountants issued by the IAASB and the IESBA.



Grant Agreement numb(): [insert numbes and acronynjs
H2020 Model Grant Agreement: H2020 PCP/PPI CofinMulti: September 2014
Independent report of factual findings on the methodology concerning grant agreements
financed under the Horizon 2020 Research and Innovation Framework Programme

(To be printed on letterhead papertbé Auditor)

To

[ name of contact person|s)Positior

[ Beneficiaryo6s] [Linked Third Partyos] name
[ Addres$

[ dd Month yyyy

Dear Name of contact person]s)
As agreed under the terms of reference datddvfonth yyyy

with [OPTION 1: [insertname of the beneficigly ( 6t he Benef i c insen nade of [ OP
the linked thirdparty ( 6t he Linked Third Partyoipsertnanmeiofr d par
the beneficiary ( 6t he Beneficiaryo)]

we
[ name of the auditpr ( 6 ti ht eo r ABU) d,
established at
[full address/city/state/province/couritry
represented by
[name and function of an authorised represenfative

have carried outthe agreedp on procedures (6the Proceduresd6) a
Reportof Factual Fthi ngs ( 6t he Re p[oBdanmef,i ccioanrcyed sn]i nfighait rhkee d T
accounting practices for calculating and decl ar
Met hodol ogy 6) .

You requested certain procedures to be carried ownnaction with the grant(s)
[title and number of the grant agreement(s)( 6t he Agr eement (s) 0) .
The Report

Our engagement was <carried out in accordance wi
this Report. The Report includes: the standaaidtse ment s ( 6t he St[Beheficaglnt sd) |
[Linked Third Party] the agreedi pon procedures (6the Proceduresd
factual findings (6the Findingsd) confirmed by u

The engagement involved carrying out the Procedwed assessing the Findings and the
documentation requested appended to this Report, the results of which the Commission uses to draw
conclusions regarding the acceptability of the Methodology applied hémeficiary] [Linked Third

Party].

The Reportcovers the methodology used frodd[Month yyyy. In the event that thfBeneficiary]
[Linked Third Party] changes this methodology, the Report will not be applicable to any Financial
Statemerff submitted thereafter.

% Financial Statement in this context refers solely to Annex 4 of the Agreement by which the Beneficiary
declares costs under the Agreement.
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The scope of the Procedures and théindimn of the standard statements and findings were
determined solely by the Commissidrherefore, the Auditor is not responsible for their suitability or
pertinence.

Since the Procedures carried out constitute neither an audit nor a review maderdarzae with
International Standards on Auditing or International Standards on Review Engagements, we do not
give a statement of assurance on the costs declared onthe basif @them e f i ci ar y 0 s ] [ Li
Par t wétlodology. Had we carried outditlonal procedures or had we performed an audit or

review in accordance with these standards, other matters might have come to its attention and would
have been included in the Report.

Exceptions
Apart from the exceptions listed below, tfigeneficiany} [Linked Third Party] agreed with the

standard Statements and provided the Auditor all the documentation and accounting information
needed by the Auditor to carry out the requested Procedures and corroborate the standard Findings.

List here any exceptionand add any information on the cause and possible consequences of each
exception, if known. If the exception is quantifiable, also indicate the corresponding amount.

é .

Explanation of possible exceptions in the form of examples (to be removed froepting: R
i. the [Beneficiary] [Linked Third Party] did

ii. the Auditor could not carry out the proce
reconcile key information or the unalaility or inconsistency of data);

[ the Auditor could not confirm or corrobo

Remarks

We would like to add the following remarks relevant for the proper understanding of the Methodology
applied by the [Berficiary] [Linked Third Party] or the results reported:

Example (to be removed from the Report):
Regarding the methodol ogy applied to calcul at
Regarding standard Finding 15 it has to be no

The [Beneficiary] [Linked Third Party] gdained the deviation from the benchmark statement XXIV
concerning time recording for personnel with no exclusive dedication to the action in the following ma
é

Annexes

Please provide the following documents to the auditor and annex them todhewleen submitting
this CoMUC to the Commission:

1. Brief description of the methodology for calculating personnel costs, productive hours and
hourly rates;

2. Brief description of the time recording system in place;

3. An example of the time records used by [Beneficiary] [Linked Third Partly

4. Description of any budgeted or estimated elements applied together with an explanation as to
why they are relevant for calculating the personnel costs and how they are based on objective
and verifiable information;
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5. A summary sheet with the hourly rate for direct personnel declared bpémeficiary
[Linked Third Partyand recalculated by the Auditor for each staff member included in the
sample (the names do not need to be reported);

6. A comparative table summarising f@ach person selected in the sample a) the time claimed
by the Beneficiary [Linked Third Partyin the Financial Statement(s) and b) the time
according to the time record verified by the Auditor;

7. A copy of the letter of representation provided to theitand

Use of this Report

This Report has been drawn up solely for the purpose given under Point 1.1 Reasons for the
engagement.

The Report:

- is confidential and is intended to be submitted to the Commission bBé¢hefjciary [Linked
Third Party] in connection with Article 18.1.2 of the Agreement;

- may not be used by thB¢neficiary [Linked Third Partyor by the Commission for any other
purpose, nor distributed to any other parties;

- may be disclosed by the Commission only to authorised partiesticuta the European
Anti-Fraud Office (OLAF) and the European Court of Auditors.

- relates only to the usual cost accounting practices specified above and does not constitute a
report on the Financial Statements of tBerjeficiary [Linked Third Party.

No conflict of interesf exists between the Auditor and the Beneficfaryd the Linked Third Parfy
that could have a bearing on the Report. The total fee paid to the Auditor for producing the Report was
EUR (including EUR of deductible VAT).

We look forward to discussing our Report with you and would be pleased to provide any further
information or assistance which may be required.

Yours sincerely

[legal name of the Auditpr

[name and title of the authorised representhtive
[dd Month yywy]

Signature of the Auditor

® A conflict of interest arises when the Auditor's objectivity to establish the certificate is compromised in fact
or in appearance when the Auditor for instance:
- was involved in the preparation of the Financial Statements;
- stands to benefit directly should the certificate be accepted;
- has a close relationship with any person representing the beneficiary;
- is adirector, trustee or partner of the beneficiary; or
- is in any other situation that compromises his or her independence or ability to establish the certificate
impartially.
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Statements to be made by the Beneficiary/ Linked Third Paar{gtiieétrt
Proceduresé6é) and standard factual findings (6the Findingsd) to bg

The Commission reserves the right to provide the auditor with guidance regarding the Statements to be made, the Phoeeduriesi tout or the Findings to
be ascertained and the way in which to present them. The Commission reserves the right ¢oStatgrients, Procedures or Findings by written naotification to
the Beneficiary/Linked Third Party to adapt the procedures to changes in the grant agreement(s) or to any other circumstances

If this methodology certificate relates to the Linked ThirdtParé s u s u al accounting practices for calcul ati
costs any reference here below to 6the Beneficiarybé is to be considere

Please explain any discrepancies inetlvody of the Report.
Statements to be made by Beneficiary Procedures to be carried out and Findings to be confirmed by the Auditor
A. Use of the Methodology Procedure:
l. Thecost accounting practieescribed below has been in use siunk v The Auditor checked these dates against the documentation the Beneficig
Month yyyyj. proyided.
. The next planed alteration to the methodology used by the Beneficiary w{ Factual finding:
be from[dd Month yyy)}. 1. The dates provided by the Beneficiary were consistithtthe documentation,
B. Description of the Methodology Procedure:
lll.  The methodology to calculate unit costs is being used in a consistent ma V  The Auditor reviewed the description, the relevant manuals and/or interna
and is reflected in the relevant procedures. guidance documents describing thethodology.
[Please describe the methodology your entity uses to calcyateonnel coss, Factual finding:
productive hours and hourly rates, present your description to the Auditor and ar 2. The brief description was consistent with the relevant manuals, internal
to this certificate] guidance and/or other documentary evidence the Auditor has reviewed.
[If the statement of section AB. Des;g 3. The methodology was generally applied by the Beneficiary as part of its u
by t_he Beneficiary or there is no written methodologyaimdat(_e unit costs it _shoul costsaccounting practices.
be listed here below and reported as exception by the Auditor in the main Re
Factual Findings:
- 6]
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Please explain any discrepancies inetfbody of the Report.

Statements to be made by Beneficiary

Procedures to be carried out and Findings to be confirmed by the Auditor

C. Personnel costs

General
IV.  The unit costs (hourly rates) are limited to salaries including during paren

leave, social security contributions, taxes and other costs included in the

remuneration required under national law and theleyngent contract or

equivalent appointing act;

Employees are hired directly by the Beneficiary in accordance with natior

law, and work under its sole supervision and responsibility;

The Beneficiary remunerates its employees in accordance with its usual
practices. This means that personnel costs are charged in line with the
Beneficiaryés usual payrol | pol i
pay) and no special conditions exist for employees assigned to tasks rels
to the European Union &uratom, unless explicitly provided for in the gran
agreement(s);

The Beneficiary allocates its employees to the relevant group/category/c
centre for the purpose of the unit cost calculation in line with the usual co
accounting practice;

Personnel csts are based on the payroll system and accounting system.

Any exceptional adjustments of actual personnel costs resulted from relg
budgeted or estimated elements and were based on objective and verifia
information] Pl ease describetitmaetédbuedlge
relevance to personnel costs, and explain how they were reasonable ang
based on objective and verifiable information, present your explanation t(
Auditor and annex it to this certificate].

Personnel costs claimed do nohtain any of the following ineligible costs:
costs related to return on capital; debt and debt service charges; provisia
future losses or debts; interest owed; doubtful debts; currency exchange
| osses; bank cost s c¢ ha rtgaasters fromthe h
Commission/Agency; excessive or reckless expenditure; deductible VAT
costs incurred during suspension of the implementation of the action.

Personnel costs were not declared under another EU or Euratom grant
(including grants awardday a Member State and financed by the EU budg

VI.

VII.

VIII.

XI.

Procedure:

The Auditor draws a sample of employees to carry out the procedures indicated
section C and the following sections D to F.

[The Auditor has drawn a random sample of 10-fiile equivalents made up
employes assigned to the action(s). If fewer than 10tfalke equivalents are assigne
to the action(s), the Auditor has selected a sample of 1firfwdl equivalents consistin
of all employees assigned to the action(s), complemented by other emy
irrespective of their assignmentsfor this sample:

V the Auditor reviewed all documents relating to personnel costs such as
employment contracts, payslips, payroll policy (e.g. salary policy, overtime
policy, variable pay policy), accounting and payroll recoagslicable
national tax , labour and social security law and any other documents

corroborating the personnel costs claimed;

in particular, the Auditor reviewed the employment contracts of the emplo
in the sample to verify that:
i. they were employed dictly by the Beneficiary in accordance with
applicable national legislation;

ii. they were working under the sole technical supervision and responsi
of the latter;

i.t hey
practices;

iv. they were dbcated to the correct group/category/cost centre for the
purposes of calculating the uni
cost accounting practices;

were remunerated in accor

the Auditor verified that any ineligible items or any costs claimed under ot
costs categorgeor costs covered by other types of grant or by other grants
financed from the European Union budget have not been taken into accol
when calculating the personnel costs;

the Auditor numerically reconciled the total amount of personnel costs use
calaulate the unit cost with the total amount of personnel costs recorded ir]
statutory accounts and the payroll system.
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Please explain any discrepancies inetfbody of the Report.

Statements to be made by Beneficiary

Procedures to be carried out and Findings to be confirmed by the Auditor

and grants awarded by bodies other than the Commission/Agency for the
purpose of implementing the EU budget).

If additional remuneration as referred to in the grant agreement(s) is paid

XII.
XIILI.

The Beneficiary is nonprofit legal entity;

The additional remuneration is p
practices and paid consistently whenever the relevant work or expertise i
required;

The criteria used to calculate the additional remuneration aretivbjead
generally applied regardless of the source of funding;

The additional remuneration included in the personnel costs used to calc
the hourly rates for the grant agreement(s) is capped atd00R per fult
time equivalent (reduced proportioabtif the employee is not assigned
exclusively to the action).

XIV.

XV.

[ I f certain statement (s) of section
Beneficiary they should be listed here below and reported as exception by the 4
in the main Repomf Factual Findings:

- é]

V to the extent that actual personnel costs were adjusted on the basis of bu
or estimated elements, the Auditor carefully examihedé¢ elements and
checked the information source to confirm that they correspond to objecti
and verifiable information;

if additional remuneration has been claimed, the Auditor verified that the
Beneficiary was a neprofit legal entity, that the amountas capped at

EUR 8000 per fulitime equivalent and that it was reduced proportionately
employees not assigned exclusively to the action(s).

V the Auditor recalculated the personnel costs for the employees in the sam
Factual finding:

4. All the componats of the remuneration that have been claimed as persont
costs are supported by underlying documentation.

5. The employees in the sample were employed directly by the Beneficiary ir
accordance with applicable national law and were working under its sole
suwpervision and responsibility.

6. Their employment contracts were |

7. Personnel costs were duly documented and consisted solely of salaries, g
security contributions (pension contributions, health insurance, ungmpht
fund contributions, etc.), taxes and other statutory costs included in the
remuneration (holiday pay, thirte

8. The totals used to calculate the personnel unit costs are consistent with th
registered in the payroll and acedimg records;

9. To the extent that actual personnel costs were adjusted on the basis of by
or estimated elements, those elements were relevant for calculating the
personnel costs and correspond to objective and verifiable information. Tk
budgeted oestimated elements used ade(indicate the elements and their
values).

Personnel costs contained no ineligible elements;

Specific conditions for eligibility were fulfilled when additional remuneratio
was paid: a) the Beneficiary is registered in thengegreements as a ron
profit legal entity; b) it was paid according to objective criteria generally

10.
11.

10
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Please explain any discrepancies inetfbody of the Report.

Statements to be made by Beneficiary

Procedures to be carried out and Findings to be confirmed by the Auditor

applied regardless of the source of funding used and c¢) remuneration was
capped at EUR @00 per fulitime equivalent (or up to up to the equivalent-p
rata amount if the person did not work on the actiontiotie during the year o
did not work exclusively on the action).

D. Productive hours

XVI.  The number of productive hours per ftithe employee applied [delete as

appropriate]:

A. 1720 productive hours pgear for a person working futime
(corresponding proata for persons not working full time).

B. the total number of hours worked in the year by a person for the
Beneficiary

C. the standard number of annual hours generally applied by the benef
for its pasonnel in accordance with its usual cost accounting practice

This number must be at least 90% of the standard annual workable

If method B is applied

The calculation of the total number of hours worked was done as follo
annual workable hourd the person according to the employment
contract, applicable labour agreement or national law plus overtime
worked minus absences (such as sick leave and special leave).

XVII.

6Annual workable hoursdé are hou
working, atthee mp | oyer 6 s di sposal and g
duties under the employment contract, applicable collective labour
agreement or national working time legislation.

XVIII.

XIX.  The contract (applicable collective labour agreement or national worki
time legishtion) do specify the working time enabling to calculate the

annual workable hours.

If method C is applied

Procedure (same sample basis as for Section C: Personnel costs):

V  The Auditor verified that the number of productive hours applied is in
accordance with method A, B or C.

V  The Auditor checked thatéhnumber of productive hours per ftiline
employee is correct and that it is reduced proportionately for employees n

exclusively assigned to the action(s).

If method B is applied the Auditor verified i) the manner in which the total
number of hours woed was done and ii) that the contract specified the an
workable hours by inspecting all the relevant documents, national legislati
labour agreements and contracts.

If method C is applied the Auditor reviewed the manner in which the stang
number & working hours per year has been calculated by inspecting all the
relevant documents, national legislation, labour agreements and contracts
verified that the number of productive hours per year used for these
calculations was at least 9®of the stadard number of working hours per
year.

Factual finding:

General

12. The Beneficiary applied a number of productive hours consistent with met
A, B or Cdetailed in the lefhand column.

13. The number of productive hours per year pertinle employee was acaite
and was proportionately reduced for employees not workingifod or
exclusively for the action.

If method B is applied
14. The

number of 6annual wor kabl e ho

11
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Please explain any discrepancies inetfbody of the Report.

Statements to be made by Beneficiary

Procedures to be carried out and Findings to be confirmed by the Auditor

XX. The standard number of productive hours per year is that of-tinfigll
equivalent; for employees not assigned exclusively to the action(s) this
number is reduced proportionately.

XXI.  The number of productive hours per year on which the hourly rate is basg
corresponds to the Beneficiaryo%
of the standard number of workable (working) hours per year.

XXII. Stardard workable (working) hours are hours during which personnel are

the Beneficiaryés disposal prefo
employment contract, collective labour agreement or national labour

legislation. The number of standard annuatkable (working) hours that the
Beneficiary claims is supported by labour contracts, national legislation a
other documentary evidence.

[I'f certain statement(s) of section
Beneficiary they should be kst here below and reported as exception by the Audi
- é ]

based on the documents provided by the Beneficiarytendalculation of the
total number of hours worked was accurate.

15. The contract specified the working time enabling to calculate the annual
workable hours.

If method C is applied

16. The calculation of the number of productive hours per year corresponded
usual costs accounting practice of the Beneficiary.

17. The calculation of the standard number of workable (working) hours per y
was corroborated by the documents presented by the Beneficiary.

18. The number of productive hours per year used for the calwulat the hourly
rate was at least 96 of the number of workable (working) hours per year.

E. Hourly rates

The hourly rates are correct because:

XXIII. Hourly rates are correctly calculated since they result from dividing annug
personnel costs by the productiveurs of a given year and group (e.g. stafi
category or department or cost centre depending on the methodology ap
and they are in line with the statements made in section C. and D. above

[I'f the statement of s erdarsed by thé Beneficld
they should be listed here below and reported as exception by the Auditor:
- é]

Procedure

V  The Auditor has obtained a list of all personnel rates calculated by the
Beneficiary in accordance with the methodology used.

V  The Auditorhas obtained a list of all the relevant employees, based on wh
the personnel rate(s) are calculated.

For 10 fulttime equivalent employees selected at random (same sample basis as
C: Personnel costs):

V  The Auditor recalculated the hourly rates.

V  The Auditor verified that the methodology applied corresponds to the usug
accounting practices of the organisation and is applied consistently for all
activities of the organisation on the basis of objective criteria irrespective
source of funding.

Factual finding:

19. No differences arose from the recalculation of the hourly rate for the
employees included in the sample.
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Grant Agreement numb(): [insert numbes and acronynjs

H2020 Model Grant Agreement: H2020 PCP/PPI CoféinMulti: September 2014

Please explain any discrepancies inetfbody of the Report.

Statements to be made by Beneficiary

Procedures to be carried out and Findings to be confirmed by the Auditor

F. Time recording

XXIV. Time recording is in place for all persons with no exclusive dedication to
Horizon 2020 action. At least all hauworked in connection with the grant
agreement(s) are registered othadly/weekly/monthly basis[delete as

appropriate]using apaper/computer-based systenjdelete as appropriate]

For persons exclusively assigned to one Horizon 2020 activity the Biangfi
has either signed a declaration to that effect or has put arrangements in |
to record their working time;

Records of time worked have been signed by the person concerned (on
or electronically) and approved by the action manager or line reanatgast
monthly;

Measures are in place to prevent staff from:
i. recording the same hours twice,

XXV.

XXVI.

XXVII.

ii. recording working hours during absence periods (e.g. holidays, sick

leave),
iii. recording more than the number of productive hours per year used
calculatethe hourly rates, and

iv. recording hours worked outside the action period.

XXVIII. No working time was recorded outside the action period;

XXIX. No more hours were claimed than the productive hours used to calculate
hourly personnel rates.

Procedure

V  The Auditor reviewed the brief description, all relevant manuals and/or int
guidance describing the methodology used to record time.

The Auditor reviewedhe time records of the random sample of 1Gtiulle equivalents
referred to under Section C: Personnel costs, and verified in particular:

V that time records were available for all persons with not exclusive assignn

to the action;

V that time records weravailable for persons working exclusively for a Horiz
2020 action, or, alternatively, that a declaration signed by the Beneficiary
available for them certifying that they were working exclusively for a

Horizon2020 action;

that time records weregsied and approved in due time and that all minimu
requirements were fulfilled;

that the persons worked for the action in the periods claimed;

that no more hours were claimed than the productive hours used to calcul
the hourly personnel rates;

that integnal controls were in place to prevent that time is recorded twice,
during absences for holidays or sick leave; that more hours are claimed p
person per year for Horiza?020 actions than the number of productive hou
per year used to calculate the Hguates; that working time is recorded
outside the action period;

the Auditor crosshecked the information with humaesources records to
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Grant Agreement numb(): [insert numbes and acronynjs

H2020 Model Grant Agreement: H2020 PCP/PPI CoféinMulti: September 2014

Please explain any discrepancies inetfbody of the Report.

Statements to be made by Beneficiary Procedures to be carried out and Findings to be confirmed by the Auditor

verify consistency and to ensure that the internal controls have been effeg
[Please provide a brief deription of thetime recording systerm place together with In addition, the Auditor has vetefd that no more hours were charged to
the measures applied to ensure its reliability to the Auditor and annex it to the p Horizon 2020 actions per person per year than the number of productive |
certificate®]. per year used to calculate the hourly rates, and verified that no time workg

outside the action period was charged to the action.
Factual finding:

[If certain statement(s) of section 20. The brief description, manuals and/or internal guidance on time recording
Bendiciary they should be listed here below and reported as exception by the Au provided by the Beneficiary were consistent with management reports/rec

- é] and other documents reviewed and were generally applied by the Benefic
to produce the finandiatatements.

21. For the random sample time was recorded or, in the case of employees W
exclusively for the action, either a signed declaration or time records were
available;

22. For the random sample the time records were signed by the employee an
action manager/line managext least monthly

23. Working time claimed for the action occurred in the periods claimed:;

24. No more hours were claimed than the number productive hours used to
calculate the hourly personnel rates;

25. There is proof that the Beneficiamas checked that working time has not be
claimed twice, that it is consistent with absence records and the number g
productive hours per year, and that no working time has been claimed out
the action period.

26. Working time claimed is consistent withat on record at the humaesources
department.

% The description of the time recording system must state among others inforroatithe content of the time records, its coverage (full or actionréowding, for all
personnel or only for personnel involved in H2020 actions), its degree of detail (whether there is a reference to thetpskscaccomplished), its form, paticity of the
time registration and authorisation (paper or a comghased system; on a daily, weekly or monthly basis; signed and countersigned by whom), controls applied to prevent
doublecharging of time or ensure consistency with-kRords such asbsences and travels as well as it information flow up to its use for the preparation of the Financial

Statements.
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Grant Agreement numb(): [insert numbes and acronynjs

H2020 Model Grant Agreement: H2020 PCP/PPI CoféinMulti: September 2014

Please explain any discrepancies inetfbody of the Report.

Statements to be made by Beneficiary | Procedures to be carried out and Findings to be confirmed by the Auditor
[official name of the[Beneficiary] [Linked Third Party] [official name of the Auditot

[name and title of authorised representatjve [name and title of authorised representatjve

[dd Month yyyy [dd Month yyyy

<Signature of thgBeneficiary] [Linked Third Partyp <Signatureof the Auditor
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Grant Agreement numbeilingert numbdr[insert acronym/[insert callsub-call identifier]
H2020 Model Grant Agreemerit2020 PCP/PPI Cohdd Multi: SeptembeR014

ANNEX 11

MODEL FOR THE COMMIT MENT ON AVAILABILITY OF RESOURCES

U  For options [in italics in square brackets]: choose the applicable option. Options not chosen should
be deleted.
U For fields in [grey in square brackets]: enter the appropriate data

COMMITMENT ON AVAILA BILITY OF RESOURCES

Grant Agreement: [Insert grant agreement number andacronym]

(To be filled out by each beneficiary of the buygrsup, and each linked third party linked to (a) beneficiary/ies,
that is providindinancial commitments that are needed to carry outRa#® or PPI call for tender.)

The undersignednpme of the authorised representdtideclares thatrfame of benefiary or
linked third party can commit andnake available financial resourcegotalling EUR E ] to
finance its share of thlR&D services] [innovative solutionsjo be procured, based on the
estimated value of plann@eCP][PPI] procurement.

The undersigad [name of the authorised representdtigeclares thatrfame of beneficiary or
linked third party authorizes ilames of the beneficiary that is the lead progureact in his
name and on his behalbs lead procurer for the plannf&CP][PPI] procuremeh

Name and signature Date and stamp

(To be filled out by linked third parties that providekind contributions necessary to carry out the call for tender)

The undersignednpme of the authorised representdtideclares thatrame of linked thi
party] can commit and makavailable resourcesby means of contributions in kind totalling
EUR [é ] to the hame of beneficiary/iggor carrying out thgPCP] [PPI] procurement, based
on the indicated amounts of planned contributions.

Name and sigrare Date and stamp
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Grant Agreement numbeilingert numbdr[insert acronym/[insert callsub-call identifier]
H2020 Model Grant Agreemerit2020 PCP/PPI Cohdd Multi: SeptembeR014

ANNEX 12

MODEL FOR THE STATEMENT ON THE USE OF THE PREVIOUS
PRE-FINANCING INSTALMENT

U For fields in [grey in square brackets]: enter the appropriate data

STATEMENT ON THE USE OF THE [FIRST][SECOND] PRE-FINANCING
INSTALMENT

(To be filled out by the coordinator)

The undersigned\ame of the authorised representdtive

- declares thatg ] % of the [first][second] prefinancing instalment of EURIfsert
amouni paid for Grant Agreemenfinsert grant agreement reference: numbée af
the action and acronyjnhave been used,

- declares that this is based on substantiated data (bank slip/treasury account) provided by
each beneficiary,

- certifiesthat the information contained in the periodic report is full, reliable and true,
and is sibstantiated by adequate supportilogumentation that will be produced upon
or in the context of checks, reviews, audits and investigations,

- requests a [second][third] pfimancing payment of EURIrsert amountfor [insert
grant agreement reference: rogn, title of the action and acronym

Name and signature Date and stamp



