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Self-rule
1. Institutional depth
Icelandic local government has always enjoyed string formal autonomy since the very first LGA in 1872 the autonomy is further enhanced by the 78th article of the Icelandic constitution. Local autonomy is defined in negative terms – municipalities may take on any functions not undertaken by other public bodies this is also a long-standing historical tradition.
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Iceland scores 3.
2. Policy scope
Edu (1990-1995) buildings score 0./ teachers 0,5 (Responsible for the day to day management of the provision of education, the central government was however responsible for paying teachers and overall policy making).
Edu 1996-2014. Buildings and teachers. Score 1. (Extensive responsibility stipulated by primary education act from 1996, including hiring and paying teachers).
Soc. ass score 1 (1991-2014, 0,5 for 1990)), The Social act from no 40/ 1991 made municipalities responsible for social welfare. 

Health score 0 1990-2014. Local government is associated with health issues in such a limited way that it does not warrant a score above 0.

Land use score 1990-2014 The municipalities have been to some extent legally responsible for planning for the whole period of time. From 1990-1997 the state intervened more and there was lot of land exempted from planning. Thus a score of 1 is deemed appropriate for building permits but 0,5 for zoning. From 1998 the municipalities have been responsible for all planning. The latest planning Act is from 2010. Score 1 for this period for both permits and zoning.
Pub transport. Public transport was not mandatory but many municipalities provided it (the larger municipalities. Score for this period 0,5. From 2012 the municipalities took on the regional transportation for the first time. Score from 2012 is 1.
Housing 1 1990-2014. In some cases it has been extensive but many municipalities have not used this authority in any way. The municipalities have been distancing themselves from this since 1998.

Police 0 (not a local government function).

Caring scores 1 (1990-2014). The municipalities were mainly responsible for kindergarten services until 2011 when they took over services for disability. Their involvement in other caring services such as the elderly is very limited. However they enjoy great influence over the services they are taking care of.
3. Effective political discretion

Edu (1990-1995) Schools 0, teachers 0,5. (Responsible for the day to day management of the provision of education, the central government was however responsible for paying teachers and overall policy making).
Edu 1996-2014. Score 1 for schools and teachers. (Although municipalities are regulated they still enjoy great discretion in how they organize their services.).
Social ass 1991-2014 (although municipalities are regulated they still enjoy great discretion in how they organize their services.) 1990 receives score of 0,5 as this was the responsibility of the municipalities in I a very limited way. 

Health 1990-2014; Score 0. Local authorities appointed members to boards of hospitals and local health clinics, thus enabling them to influence decision making regarding local health issues in a limited way. This does not however warrant a score above 0.
Land use. Score 1 1990-1997 for building permits but 0,5 for zoning Only the larger municipalities were effectively responsible for planning, while the majority of municipalities and a vast majority of land were partly or completely the responsibility of the state or not being planned at all.
Score 1 1998-2014 for both permits and zoning Changes in the planning Act in 1997 gave the municipalities’ strong discretionary powers. This is now (2015) being disputed as municipalities have effectively blocked large investments based on their discretionary land use power E.g. prohibiting electric lines being put on their land. 

Pub transport (municipalities are free to organize transport as they see fit, but only larger cities do so).Score of 0,5. Since 2012 municipalities have effectively taken over regional public transport, thus score of 1.

Housing 1 1990-2014. In some cases it has been extensive but many municipalities have not used this authority in any way. The municipalities have been distancing themselves from this since 1998.

Police 0 (not a local government function).
Caring scoring 1 (although municipalities are regulated they still enjoy great discretion in how they organize their services.).
4. Fiscal autonomy

Municipalities are severely limited in their powers to set taxes over which they have nominal powers; the most important source of revenue is the personal income tax (i. utsvar). The rate of which is set by the municipalities themselves annually however within strict limits set by parliament, in addition they collect property tax, but also within limits set by parliament. There have been no major changes in the operation of this procedure during the period 1990-2014 hence the same score for the whole period.
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5. Financial transfer system
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Iceland scores 0-2.
6. Financial self-reliance

Some changes have been made to the system during the period; these are however, internal changes aimed at clarifying and not changes that alter the foundation of the system itself. Unconditional transfers are the dominant method hence the score of 3. 
2012-2014 scoring 2. Responsibility for the disability service moved onto the local level. These changes increased the transfers from the state to the local level which would warrant a score of 2 for this period.
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7. Borrowing autonomy

Score 3 (1990-2011). Traditionally local government has enjoyed great fiscal freedom with very little restrains on borrowing activities. 
Score 2 (2012-2014). One of the results of the financial crisis was to impose stricter rules on local government borrowing activities article 64 in LGA 138/2011. They now need to take care not to exceed 150% dept ratio of total income. Municipalities were given an adjustment time of 10 years.
CODING

Iceland scores 2-3.
8. Organisational autonomy

Executives are elected by the municipal council and the municipality may decide on the total number of council members within a given limit. In addition Municipalities hire own staff, decide organizational structure, decide on salaries, may establish legal entities/enterprises.
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Interactive rule
9. Legal protection

The 78th article in the Icelandic constitution protects the existence and autonomy of local government. There are no other special recourses for local authorities. 
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10. Administrative supervision

Supervision aims at controlling only legality of municipal decisions and the service provision. There is however detailed supervision for e.g. education, social service and caring, these are however limited to provision of services and not to accounts or spending priorities. Although supervision has changed somewhat over the whole period e.g. with a special financial regulation in 1998 these changes are still mainly within score 2 and hardly justify a score of 1.
CODING
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11. Central or regional access

The Local government association has been a formal mediator between municipalities and the central government for decades. The regularity and efficiency of this formality has varied greatly. Informal influence is not less important than formal. 
Score 3 2003-2014
Since 2003 the interaction between the parliament’s legal preparations’ and the Local Government Associations has been structured. The interaction between the local government level and the central government is thus frequent and local government is highly influential.
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Iceland scores 2-3.
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