VI EU-China high-level seminar on regional policy
The Sixth High-Level EU-China Seminar on regional policy co-operation looked at the issue of regional disparities and the governance and co-ordination of regional policy in the EU and China, and exchanged views on regional policy experiences. The seminar presented as well the main outcomes of a major joint study on regional policies which compares aspects of regional policy in China with cohesion policy in the European Union to assess their potential to speed the economic growth of regions which are lagging behind. A specific session was devoted to the multi-level governance of regional policy, a system by which the responsibility for policy design and implementation is distributed between different levels of government and special-purpose local institutions (private associations, joint local authority bodies, cooperation across national borders, public-private partnerships).  Last session presented an overview of the results of the programmes carried out in priority areas both in EU and China (EU convergence regions and Chinese bloc areas) as well as of the regional strategies

Chair:
 

· Ronald Hall, Director, European Commission, Regional Policy DG
· Fan Hengshan, Director-General, National Development and Reform Commission of People's Republic of China
Speakers: 

· Mr. Johannes Hahn, Member of the European Commission in charge of Regional Policy
· Mr. Du Ying, Vice Chairman, National Development and Reform Commission of People's Republic of China (NDRC)
· Mr. Graham Meadows, Special Advisor to Commissioner Andor
· Mr. Wang Yiming, Deputy Director-General, Academy of Macroeconomic Research, NDRC
· Mr. John Bachtler, European Policy Research Centre, University of Strathclyde, Glasgow, UK
· Mr. Yu Yunzhou, Deputy Director General, Guangdong Province Development and Reform Commission
· Mr. Thomas Wobben, Director of the Representation of the Federal State of Saxony-Anhalt to the EU
· Mr. Li Chengzhong, Deputy Director General, Yunnan Province Development and Reform Commission
· Mr. Huang Cheng Wei, National Training Centre for Officers in Poor Areas, State Council Leading Group Office for Poverty Alleviation and Development

· Mr. David Sventek, Director, Regional Council of the Moravia-Silesia Region, Czech Republic

· Mr. Sun Hujun, Deputy Director General, The Cooperation Office of Tianjin Government

· Mr. Lukasz Foltyn, Head of Regional Operational Programme Management Division, Malopolskie, Poland

· Mr. Wang Xiaohang, Deputy Director General, State-owned Assets Supervision and Administration Commission of Jiangsu Provincial Government

Debate 
Commissioner Hahn focused its intervention on the constant deepening of the Sino-European relationship and on the potential for further cooperation in the fields linked to the rapid urbanisation process that China is facing and the development of effective multi-level governance systems. These include urban development and planning, mobility and waste management, understanding of rural-urban linkages, inclusion of migrants into cities and climate change. He explained that EU regional policy is a means of delivering a particular model of economic development, based on respect for open markets and the principles of sustainable development, equal opportunities, and participative partnership.

Vice Chairman Du Ying pointed out the positive results of the training programme on regional policy carried out in 2011, and welcomed the launched of its 3rd session. He also highlighted the disparities currently existing in China, which, even though still important, are reducing thanks to the policies carried out in the 11th and 12th Five Year Plan. Particularly important is to promote sustainable development and to ensure that the gap in the provision is public service is bridged. He also noted the need to establish mechanisms to measure performance and to perfect their legal system. In this respect, he noted that the role of the EU is essential, and that China is willing to learn from international experience. 

At the session devoted to the joint study on regional policies, Mr. Meadows pointed out that one of the key questions that the report addressed was how to organise best the process of growth, and how the EU and China do so. The report addresses, among others, the issues of the definition and economic classification of regions in the EU and China, the role of governance, the role of financial transfers, innovation, rural development and urban-rural integration, urban development and urbanisation, migration and sustainable development and climate change. 

Mr. Wang Yiming outlined China's macroeconomic and demographic challenges, including the rising cost of labour, ageing population, gaps in regional development and in the access of public services and the economic crisis. These elements may determine lower growth rate in the future despite the large investments in infrastructures, education and innovation (R&D Target of 2,5% GDP in the 12th Five Year Plan). He also noted that China is attempting to promote inter-regional industry transfers and to develop multi-level regional cooperation both at domestic and international level. 

The session devoted to multi-level governance and legal framework was opened by Prof. Bachtler who outlined the evolution of multilevel governance in Europe, highlighting the shift that has lead to the creation of a supranational dimension at EU level as well as the inclusion of para-state organisations and NGOs. The principles of "shared management" and of "partnership" at regional-local level were also highlighted, along with the need to balance top-down and bottom up approaches.

Mr. Yu explained the priorities and the process of policymaking in the field of regional policy in China. Particularly interesting is the fact that the planning of Guangdong Province takes into account functional areas, and has two key objectives: to provide special assistance to underdeveloped areas, and to promote cooperation between different regions. 

Mr. Wobben presented the experiences of Saxony-Anhalt in the field of regional development, highlighting the importance of multi-level governance.  Systemic challenges such as demographic trends were also pointed out with specific challenges faced at regional level.

Mr. Li Chengzhou pointed out the need to look at the specificities of each region. He also mentioned that efforts to increase the level of participation at local level were made, in particular in order to bridge the gap between public needs and regulations and noted the need of improving China's legal framework. 

The last session focused on regional policy support to priority areas. In this session, Mr. Huang underlined that income disparities in China are expanding, even though overall poverty reduction is fast. Particularly sharp are the differences between Urban and Rural areas. In addition, he noted that western and central regions welcome 91% of China's poorest population. The concept of "block areas" was introduced in order to address regional development. Finally, it was pointed out that issues such as the lack of investments, remoteness, human resources and ecology highlight the need for an integrated approach and for further coordination at ministerial level. 

Mr. Sventek, presented a number of interesting and successful projects developed in Moravia-Silesia Region and its contribution to the regional strategy objectives of the region. He underlined the importance of a large participatory approach in the definition and implementation of structural actions.
Mr. Sun introduced the comprehensive development strategy of Binhai New Area, namely: enhancement of financial services, establishment of custom logistic systems, innovative land management model, innovation, reform state-owned enterprises, reform of administrative management system, urban development, urban-rural integration, environmental protection and social reform. He said the strategy was very successful with an average GDP increase of 22.5% the last 5 years.
Mr. Foltyn pointed out the importance of capacity building and learning in the management of European Funds according with the experience of the region of Malopolska. He presented the main elements of the Malopolska Regional Operational Programme, namely detailed targets and priorities. He made also special reference to the programme implementation system.
Mr. Wang highlighted the economic structure of Jiangsu Province and its economic and industrial strategy. He pointed out the key policy support from the Central Government to the Development of the Coastal Area of Jiangsu, namely special customs area, investment promotion, science and technology schemes and professional training.
Conclusions 
Mr. Fan stressed that to promote coordinated regional development, China needs legal support, appropriate policies and to perfect its governance structure. In this respect, he noted, the EU has years of research and practical experience. He also noted that Chinese regions need to make use of their competitive advantages and use the market to allocate resources efficiently. 

Mr. Hall pointed out that unused resources, such as unemployment, are a symptom of the fact that there is additional unused potential. He also highlighted the similarities between China's "block area" approach and the EU's convergence objective and elaborated on the need for a balance between a fiscal equalisation and regional policy. 

