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What is a cascade funding ?

Ç W hen the action involves financial support to third parties, i .e. funding by the
beneficiaries of (one or more) recipients that are not party to the Grant Agreement

Beneficiaries pass on the EU contribution they receive via the action to recipients that are
not party to the Grant Agreement

Ç ñFinancialsupportòmay be given via a financial donation to natural persons ( e.g.
allowance, scholarship, fellowship ) or legal persons ( e.g . non - repayable financial
assistance to local NGOs ), seed money to start - ups or microcredit, or other forms

Ç Actions may involve financial support to third parties ONLY where this is explicitly
allowed in the work programme /call

Ç The optional Article 15 (together with the corresponding options in Article 6 and other
provisions) is inserted into the Grant Agreement



Conditions for cascade funding in the call topic 

ÇThe call topic LC- GD- 1 - 2 - 2020 Towards Climate - Neutral and Socially Innovative Cities allows the

proposals to provide financial support to third parties

ÇThe financial support to third parties will be provided for the activities in particular covered under
Activity 4 Research and Innovation for climate - neutral transformation of cities :

ñOpencalls for proposals will be launched to support large scale pilots for the deployment in lead

cities or districts of systemic solutions combining, as appropriate, technological, nature - based, social,
cultural, regulatory and financial innovation and new business and governance models to underpin the

climate transition, taking stock of existing best practises and already available solutions ò

Ç60 % of the budget of the action should be allocated to activities covered under Activity 4 for the
financial support to third parties

ÇOpen calls for proposals should respect rules and conditions laid out in general Annex K of the WP

The rules and conditions must be then reflected in the technical Annex 1



Rules and conditions

ÁObjectives and results to be obtained to be already described in the proposal

ÁThe maximum amount per third party (normally NOT more than EUR 60 000 per recipient)

Due to the nature of the work to be supported, the contribution may go beyond EUR 60 000

ÁThe persons or category( ies ) of persons that may receive the financial support

ÁThe criteria for giving financial support

These criteria should respond to the objectives set out in the work programme /call

ÁA clear and exhaustive list of the types of activities that qualify for financial support for third parties

Activities under Activity 4 = deployment of innovative solutions

ÁThe criteria for determining the exact amount of financial support

The size of the pilots should range between EUR 0 .5 million up to EUR 1 .5 million

The financial support provided by the beneficiaries may take any form ( e.g . a lump sum or the
reimbursement of the costs incurred by the recipients when implementing the supported activities )

In case of reimbursement of costs, see the following slide on the eligibility conditions

ϸ



Eligible costs

Á For the third parties receiving financial support :

Annex 1 should state which costs eligibility rules apply to the third party . The costs eligibility
rules laid out in Annex 1 could be similar to the H2020 eligibility conditions set out in the
Grant Agreement .

As a best practice, the beneficiaries providing financial support to third parties shall impose
contractual arrangements on the recipients in order to determine the eligible costs .

Á For the beneficiaries :

Regardless of the form of the financial support to the third party (lump sum or actual costs),
the beneficiaries must declare their costs for providing financial support to third parties as
actual costs, i.e. based on the financial support actually paid to the third party . To be eligible,
the costs must comply with the general eligibility conditions set out in Article 6 and the
additional cost eligibility conditions set out in Article 15



Additional conditions 
ÁProjects must publish widely their open calls :

1. All calls for third parties must be published on the Horizon 2020 Programme page of the Funding & Tenders
Portal, and on the projects own web site ;

2. The calls must remain open for at least two months . If call deadlines are changed this must immediately be
published on the call page on the Funding & Tenders Portal and all registered applicants must be informed of
the change ;

3. Without delay, projects must publish the outcome of the call, including a description of the third party action,
the date of the award, duration, and the legal name and country

ÁAdherence to Horizon 2020 standards with respect to transparency, equal treatment, conflict of interest and
confidentiality

The open calls for proposals should be evaluated by external, independent experts in a fair and transparent
process

ÁThe calls must have a clear European dimension

ÁRight to carry out checks, reviews, audits and investigations on the recipients

ÁRight to make an evaluation of the impact of the action under Article 23 of the Grant Agreement


