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The Latvian Housing Market —
affordable housing is still missing ... and remains a
challenge not only for politicians but for the whole society

Knut Holler, Housing Initiative for Eastern Europe (IWO) e.V.
Brussels, 23 May 2018




The Housing Initiative for Eastern Europe (IWO e.V.)

... iIsan NGO founded in 2001 to help

= develop
= foster in the project regions
=  improve in the project regions

... forms - with its members and partners - a European network of expertise

... fosters partnerships and cooperation of stakeholders in Germany and abroad, that is,
private and public companies and organisations as well as committed individuals and experts

... follows a wholistic, systemic approach in cooperation and projects initiated and
developed by IWO, coordinating transfer of knowhow and experiences in the fields of
business economics, technology, energy and finance for sustainable and tailored project
results.
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IWO’s network and member structure ... about 25 active and sustaining members, among them:

) i3id

\;\r,(\OH
D
(A
-

& » *secro® g /% E BZ
E I Z
p ‘%)P ‘(f’ & [ ]
7, Ay ©
HoRT 7 SERVNC 8
£ o -
] VEGIS
=5 IMMOBILIEN
A 84
ARSI B 5 VIEZMANN
& S
SEcToR Wcip ™ climate of innovation
ES T_ ;utng:rgie-Agentur
[~}
> 47 <
% 7y s\ 8T o
[¢’
&

EFL | samreomnon

-/

N
3
Q
2
W
»c,(\GNI
[ | ]
IMEEI
o
=
>
2

>

¥/ cra¥®




I\

:
o

Successful project management and networking of 16 years

Energy-efficient
refurbishment
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Current projects and activities 2017 - 2019

German-Ukrainian Efficient

House (BMWi/dena) ,Professional Housing
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Focus countries & supporters
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Eastern Europe Parts of a differentiated picture oftte.nnsS
0
transformation processes and urgent need for renovati

The building stock
tends to consist of
multi-storey family
buildings from Soviet
times - in which most
dwellings were
privatised after the
Collapse of the Soviet

regime. In many an

Eastern European

country, only a minor

share of dwellings are
social housing.




While shares differ from country to country, a large part of the people
in the Eastern European region today...

" |ive in apartments in multi-storey buildings that urgently need modernisation
= own their apartments while they are prone to a “tenant’s mentality”

— are dissatisfied with (communal) housing management
— lack awareness for their potential means to influence building and
apartment maintenance
" are energy poor or at constant risk of energy poverty
— high and rising energy prices

— are paying a high share of their incomes for energy bills — despite the fact
that energy is subsidized.

— suffer from the effects of energy losses in the building system

Source: Heinrich Boll Foundation 2016

https://energytransition.org/2016/09/the-ukrainian-crisis-can-be-solved/
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Share of homeowner‘s in EU
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Household expenses in the EU - Shares per consumption goods (2014).
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25.05.2018

Percentage of respondents who can't afford to pay for heating
Source: Eurofund. Year: 2003
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Austria
Sweden
Netherlands
Belgium
Slovenia
Germany
Luxembourg
Hungary

Source: Eurofound's First European Quality of life Survey, which gives data on
percentages of people who cannot afford to pay for heating in the 27 EU
member states
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COU nt ry prOfI| Lat\"a (different sources: national statistics, Housing Europe, Riga Technical University and other)

Housing market
0,4

18,7

80,9

® owner occupied >80 % ® rental 15-20 % ™ socialca. 0,4 % =

25.05.2018

e Number of dwellings (thousands): 1 018

e Number of dwellings per 1000 inhabitants: 499
e Housing completions in 2016: 2 200

* Median annual net income: 6.365 Euro (2016)

e Number of social rental dwellings in 2017: 3632
e Providers: Municipalities

e Shortage of social housing

e Poor housing quality and high level of housing
deprivation compared to EU average

e Programmes supporting refurbishment of
multi-apartment buildings, including use of EU
funding
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rwo The amount of social dwelling houses in cities in Latvia

Jarmala; 1; 3%

Jelgava; 1; 4%

Daugavpils; 1; 4%

Rézekne; 0; 0%

’Ventspils; 0; 0%

1862

REE

RIGA TECHNICAL
UNIVERSITY

Total in municipalities of Latvia: 109 SOCIAL DWELLING HOUSES WITH 3632 APARTMENT — 155 —




Social dwelling house within the meaning of normative acts in Latvia

The Law "On Social Apartments and Social Dwelling Houses" states that:

— Social apartment is an apartment owned by a municipality, which is
rented to a person (family) who, having regard to the conditions of
this Law, has been recognized as entitled to rent such an
apartment.

— A social dwelling house is a residential property owned by a
municipality in which all apartments are rented to persons
(families) who, having regard to the provisions of this Law, have
been recognized as eligible to rent a social apartment.

. 1862
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Refurbishment of owner-occupied multi-family buildings as main
challenge

25.05.2018 16
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Latvija 100 ===

Conclusions:

* Development and diversification of the housing market with the aim of
creating a more flexible housing market
(through targeted state aid / SGEI and improved housing policy and
strengthen capacities).

- Revision of the rental law to develop the rental market. (Draft prepared and
submitted for consideration by the government).

- Structural modernization and energy efficient refurbishment of owner
occupied multi-family buildings and rental apartments to improve living
comfort and reduce costs with the aim to increase the refurbishment rate
significant.

- (As much as possible) Embedding of social housing (social housing policy
instruments and solutions) in the existing market segments and quarters
instead of separate projects.

25.05.2018 18
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Initiative Wohnungswirtschaft Osteuropa (IWO) e.V.

Thank you.

Housing Initiative for Eastern Europe (IWO)
e.V.

Friedrichstr. 95
10117 Berlin
Deutschland

Telefon - Phone - TenedoH +49 (0) 30 2067
9802

Telefax - Fax - Tenedakc +49 (0) 30 2067
9804

Email info@iwoev.org



