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Digital Single Market Strategy 
Background 

Ensuring that Europe's economy, industry 
and employment take full advantage of 
what digitalisation offers. 

Creating a European Digital Economy 
and society with growth potential 

• Digitising industry  

• Cloud  

• Inclusive digital economy and society  

• e-government 

• Standardisation & interoperability  

• Digital skills 

•Data economy 
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Data Economy 
Background 

The digital revolution is built on data 

 

6 million 
people 
employed 

7.4 million 
people 
employed 

Most economic activity will depend on data within a decade 
Potential of the data-driven economy 



Data Economy 
 

Data protection rules are the foundation of the EU data 
economy 

• As of May 2018, one single pan-European set of rules for the 
protection of personal data 

• Personal data ≠ non-personal data or anonymised data  

• Any transfer of personal data outside the EU is subject to the same 
level of protection 

• All data subjects will have a right to personal data portability 

 Data flows globally 

 Trade negotiations with third countries to follow 
separate tracks  



Data Economy 



Data Economy 
Addressing current barriers 

1. Free Flow of Data 

The data localisation problem 

   Around 50 restrictions – legal and administrative rules 
  identified so far 

   Restrictions yet to be discovered (e.g. regulatory 
  practices, public procurement requirements) 

     

    

   Strong perception by businesses and public sector
  organisations of the need to localise data in a  
  particular Member State, including perceived threat of 
  unfavourable regulatory scrutiny if data is not stored 
  and processed locally 

 



Data Economy 
Addressing current barriers 

1. Free Flow of Data 

Economic and environmental dimensions 

Data localisation requirements 
• Digital 'border controls'  
• Inhibit businesses, in particular SMEs 
 
Removing restrictions:  
• Benefits for users, providers of cloud services, and society 
• Easier for businesses to run their applications in the cloud or use IT 

equipment back at home base 
• Easier for providers to offer cheaper and better cloud services 
• Reduction of carbon emissions by an estimated 30 percent or more 
• Potential gain up to EUR 8 billion per year.  



Data Economy 
Addressing current barriers 

1. Free Flow of Data 

Why data is localised ? 

• Data localisation is used as a proxy for privacy, security and 
availability of data for law enforcement and supervisory 
authorities 

 
However  
• Data localisation ≠ data security, just as 
• Data localisation ≠ better availability of data for authorities 

 
• Certain restrictions may be justified and proportionate in 

particular contexts (e.g. public security) 
 



Data Economy 
Addressing current barriers 

1. Free Flow of Data 

POSSIBLE ACTIONS 

 Structured dialogues with the Member States and other 
stakeholders (first dialogue on 23/02) 

 Followed by, where needed and appropriate, infringement 
proceedings and if necessary, further initiatives on the free flow of 
data 

OBJECTIVE 
Removing data localisation restrictions except if they are required 

for national security and similar objectives 
 



Data Economy 
Addressing current barriers 

2. Data access and transfer 

Why is it important ? 

Machines now generate enormous 
amounts of data 
 
This drives innovation, creation of 
new products 
 
Market players need access to large 
and diverse datasets 
 



Data Economy 
Addressing current barriers 

2. Data access and transfer 

• Limited access to data: companies tend to analyse data only 
in-house and keep data to themselves, creating data silos 

 
• Lack of comprehensive policy framework for the economic 

utilisation, re-use and tradability of machine-generated data 
 
• When contract is king, there is risk of unfair standard 

contract terms imposed on weaker parties 
 

• Manufacturers de facto "owners" of machine-generated 
data 

 
• Data silos hamper innovation 

 



Data Economy 
Addressing current barriers 

2. Data access and transfer 

POSSIBLE ACTIONS 

Guidance on data sharing 

Foster technical solutions to identify and exchange data 

Default contract rules 

Access for public interest and scientific purposes 

Data producer's right 

Access against remuneration 

OBJECTIVE 
Making machine-generated data more accessible for businesses to 

boost innovation and the digital economy 



Data Economy 
Addressing current barriers 

3. Data portability, interoperability and standards 

• GDPR rules on portability do not apply to non-personal data 
• Portability of non-personal data could foster innovation and new 

services, and stimulate competition 
• Data portability should be made easier and less costly in B2B 

contexts 
• Importance of interoperability of services, and of appropriate 

technical standards  

POSSIBLE ACTIONS 

 Recommended contract terms to facilitate switching costs of service 
providers  

 Developing further rights to data portability 

 Improving technical interoperability and sector-specific standards 



Data Economy 
Addressing current barriers 

4. Liability in the context of IoT  
and autonomous systems 

POSSIBLE ACTIONS 

 Defining responsibilities according to how a risk is generated or how 
it is managed  

 Considering voluntary or mandatory insurance schemes 

• Internet of Things  (IoT) and autonomous systems combine 
hardware, software & data from many market players, making it 
difficult to identify who is responsible  

• Legally difficult to qualify as either products or services 
• Established concepts & principles possibly not fit for purpose 



Data Economy 
Addressing current barriers 

5. Experimentation and testing 

• Important part of the 
exploration of the emerging 
issues  

• Dedicated trials should be 
organised for testing possible 
solutions 

EXAMPLES 

 Cooperative connected and automated mobility – with trials based on 5G 

 Experimenting with geo-spatial data 



Data Economy 
Public consultations and debate with Member States 

The way forward 

 Free flow of data 

 Access to and transfer of data 

 Portability 

 Liability  (IoT and robotics) 

• Communication and Staff Working Document to inform the 
debate 

• Launching wide dialogue with Member States / stakeholders, 
including public consultation  (10/01 to 26/04) on: 

 

 

 

 

 

 

 

• Studies to gather further evidence  



Data Economy 

For more information: 

• Commission outlines next steps towards a European data economy 

• Communication "Building the European Data Economy” 

• Staff Working Document accompanying the Communication 

• Public consultation on Building the European data economy 

 

celina.ramjoue@ec.europa.eu 

http://europa.eu/rapid/press-release_IP-17-5_en.htm?locale=en
https://ec.europa.eu/digital-single-market/en/building-european-data-economy
https://ec.europa.eu/digital-single-market/en/news/staff-working-document-free-flow-data-and-emerging-issues-european-data-economy
https://ec.europa.eu/digital-single-market/en/news/staff-working-document-free-flow-data-and-emerging-issues-european-data-economy
https://ec.europa.eu/digital-single-market/en/news/staff-working-document-free-flow-data-and-emerging-issues-european-data-economy
https://ec.europa.eu/digital-single-market/en/news/staff-working-document-free-flow-data-and-emerging-issues-european-data-economy
https://ec.europa.eu/digital-single-market/en/news/staff-working-document-free-flow-data-and-emerging-issues-european-data-economy
https://ec.europa.eu/digital-single-market/en/news/staff-working-document-free-flow-data-and-emerging-issues-european-data-economy
https://ec.europa.eu/digital-single-market/en/news/staff-working-document-free-flow-data-and-emerging-issues-european-data-economy
https://ec.europa.eu/digital-single-market/en/news/public-consultation-building-european-data-economy

