Building the System of

National chounts -
business register and
statistical classifications | statistics Explained

This article is part of a set of background articles explaining in some detail how statistics producers, such
as national or international statistical institutes, may build a coherent system of national accounts (SNA) |
especially in developing countries. The articles are based on the official Eurostat handbook Essential SNA -
Building the basics and they focus particularly on the early stages of the implementation.

The aim of this article is to highlight the fact that the status and quality of the statistical infrastructure
make a decisive contribution to the compilation and quality of national accounts . Two of the main pillars of
statistical infrastructure are identified and described in separate sections: the statistical business register (SBR)
and classifications . While a good quality statistical business register should offer a realistic view of a country’s
businesses, the classifications implemented by countries should envisage comparability in space and time.

The other two main components of statistical infrastructure, statistical data sources and administrative data
sources have their own articles.

Business register

The statistical business register (SBR) plays an essential role in the construction and maintenance of an inte-
grated economic information system, serving multiple purposes. One of these objectives is to provide quality
data needed for the compilation of national accounts indicators. In other words, it is a list of businesses which
includes those engaged in the production of goods and services.

For statistical purposes the business register is a tool used for preparing and coordinating surveys as well
as an information source used in the statistical analysis of the business population and its demography. It is
also used for administrative data as well as for identifying and constructing statistical units.

The register comprises:

e all enterprises carrying on economic activities contributing to the gross domestic product (GDP) and their
local units ;

e the legal units of which those enterprises consist;
e truncated enterprise groups and multinational enterprise groups;
e all resident enterprise groups.

Objective

The SBR exists primarily for the purpose of supplying a framework for all economic surveys. Therefore it
is designed to provide a means of coordinating the coverage of business surveys and of achieving consistency
in classifying statistical reporting units. It also serves as a data source for compiling demographic information

about businesses.

Variables
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The typical units in an SBR are legal units and local units, whereas for statistical purposes, these must be
transformed into units such as enterprises and establishments.

Legal units include:

e legal persons whose existence is recognised by law irrespective of the individuals or institutions which may
own them or are members of them;

e natural persons engaged in an economic activity in their own right.

A legal unit always forms, either by itself or sometimes in combination with other legal units, the legal basis
for a statistical unit known as the ’enterprise’.

Figure 1: Main variables collected for a Legal Unit - Source: Regulation 177/2008 of 20 February
2008 on establishing a common framework for business registers for statistical purposes and
repealing Council Regulation (EEC) No 2186,/93

A local unit is an enterprise or part thereof (e. g. a workshop, factory, warehouse, office, mine or depot)
situated in a geographically identified place. At or from this place, an economic activity is carried out for which
- save for certain exceptions - one or more persons work (even if only part-time) for one and the same enterprise.
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Figure 2: Main variables collected for a Local Unit - Source: Regulation 177/2008 of 20 February
2008 on establishing a common framework for business registers for statistical purposes and
repealing Council Regulation (EEC) No 2186,/93

Figure 3: Main variables collected for an Enterprise - Source: Regulation 177/2008 of 20 February
2008 on establishing a common framework for business registers for statistical purposes and
repealing Council Regulation (EEC) No 2186,/93

In the first section, Basic concepts , of the article, Building the System of National Accounts - basic concepts ,
the relationships between enterprises, local units and establishments are outlined.

The units listed in a register should be described according to type of statistical unit (legal unit, local unit
and enterprise) using three categories of variables:

e Identification variables (identity number, name of enterprise, name of the owner, address, legal status);
e Stratification variables (economic activity, number of employees, sales turnover, geographical location);
e Demographic variables (births, date of changes in economic activity, deaths).

It is important to ensure the utmost accuracy of data, particularly those used as stratification variables in the
sampling process (for example, variables relating to size and activity classification), together with identification
data thus enabling contact with firms. The main variables included in an SBR are presented in Figures 1, 2 and 3.

The use of standardised statistical units in an SBR guarantees time-consistency in surveys, avoids duplica-

tions and omissions in data collection and improves the final quality of results by allowing greater coordination
between surveys. The existence of a unique identification number, usually a legal code attributed by the tax
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administration, can greatly enhance the capacity for coordination between the various sources, including ad-

ministrative ones.

Implementing and developing an SBR

The starting point for the construction of an SBR is invariably the use of administrative records showing
the enterprises created and maintained for supporting administrative regulations. In order to answer statistical
needs, information from administrative registers is adapted and included in an SBR.

H., Berby and ¥, Bergstram (1887), Development of a Demonstration Data Base for
Business Register Managemeant. An Example of a Statistical Business Register Accord-
ing to the Regulation and Recommendations of the European Union, Statistics Marway.

Figure 4: An example of Business Register implementation

The main issue in managing an SBR is its maintenance and update, given the pace of change in the business
world. Registers must be updated at least once a year.

The most effective method of updating an SBR combines using information from administrative sources -,

1

business surveys and register maintenance surveys.

Figure 5: Implementation of the Brazilian statistical business register - Source:

The Central Business Register (CEMFRE) is a comprehensive databass maintained by the Brazilian
Irestitute of Gaography and Stalislics ar IBGE, which contains data about the universa of units an-
raled in the tax affice, companias and thesr local units in the Brazilian aconarmy

Thi Business Ragister has adopled e same defintion of legal urds as that used by the admiresira-
tive records, that is, enterprises are the legal unets registerad in the Intermal Revenue Ssrace and
aach of thair different addrassas is reated as an estabishmant. This means that the smallast unit in
the statistical register is & mix of thearstical definibon of local unit and establshment: one location,
ongs or more activiies, one legal identification {usually one for each local unt, but in a few cases
moee than one legal identification for the same koation mey be found)

CEMPRE chacks the existence of enterprises, their different local wnits [addrasses), idenbifving
them by mame [legal siluabion), kocation, wnique legal identificsbon number, achvty code, size
[based on the variable number of smplovess, salanes paid, incoma] and obher elemsants nesdad for
administenng the register, fese constitube the reference base for the sampling design of business
SUMvaYs

All major administrative registars, as well as CEMPRE, use a single idenbfication number for kgal
urits. This 14-digit kay-numbsr enablas perfact linkage between administrative and statistical busi-
ness registers, and also links enterprses to thesr locel unids, The first 8 dats are assigned to an
artarprisa, the following 4 digits are a serial number for idantifing is lacal units, and the 2 last digits
are chack codes, The eastence of a single identificabion code and the adoplion of the same basic
urit of inwestigation by administrative registers and the stabsbcal institute faciitate updats proce-
dures and peavent duplicate antries Tor &0 entarprise in the ragisier

The marntenancs and update of the Business Register is based an previous sample surveys and
complamanted by data from the administrative recard with the widest coverage available

Instituto

Brasileiro de Geografia e Estatistica (IBGE) — Estadisticas del Cadastro Central de Empresas
(CEMBRE), IBGE

e Administrative sources have the advantage of covering the entire enterprise universe. It is essential
for statistical and administrative bodies to employ a standardised activity classification system. Failure
to do so may seriously compromise the final quality of the results of surveys based on a register. The
use of conversion tables to adapt the data to the classification employed by the statistical body is not
recommended, because this process results in major quality losses, since it is common to find situations
where the transfer is not direct or one-to-one. To avoid this problem, statistical offices should attempt
to persuade the bodies that produce the main administrative records to use a single activity classification

table.

1 Authorities responsible for the primary registration of private sector businesses, tax offices, social security offices, government
departments for information about public sector establishments (schools, hospitals, public utilities etc.), organisations of profes-
sionals (physicians, lawyers, etc.) and the ministry of agriculture for agricultural establishments.
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e Surveys offer more complete information, albeit for a more restricted population.

¢ Register maintenance surveys are specifically undertaken to update an SBR. Some statistical agen-
cies undertake the survey in cooperation with the primary registration authority. For small enterprises,
including informal sector operators, register maintenance surveys are crucial.

Questions for practitioners

An important issue relating to the construction of statistics and the national accounts system of a country
is the existence and the quality of its business register.

The main issues concerning business registers relevant for statistics and national accounts are:

e Does an SBR exist in the statistical office or does it need to be constructed? What other administrative
records and registers exist in the country?

e If an SBR exists, how good is the quality of its information? Is it based on the most suitable administrative
sources? Is it updated regularly? In countries where administrative records are insufficient or unavailable
for frequently feeding and updating their business registers, an economic census becomes a crucial tool
for providing information about active enterprises and establishments required for compiling national
accounts.

e To what extent does the quality of an SBR affect the quality of statistical surveys used for compiling
national accounts?

e Is the classification of industries used in an SBR in line with SNA requirements?

e Is the SBR used as a sample for statistical surveys?

Classifications

Classifications are a key element in the compilation of statistical indicators . The SNA uses several classifications;
some of them are specific to the compiling of national accounts, such as classifying units into institutional sec-
tors, goods and services, or transactions. Others are common to national accounts and other statistical domains.

The premise used for compiling national accounts is that data sources should be adapted and collected in
accordance with international classifications.

The implementation of a classification and the main classifications used in SNA are presented below.
Importance of adopting international classifications

Classifications organise units such as persons, enterprises, activities, etc. into groups according to a stan-
dard format defined according to the principles and criteria that have been used to construct them.

A standard statistical classification (SSC) is a set of discrete categories that may be assigned to a specific
variable registered in a statistical survey or in an administrative file, and used in the production or presenta-
tion of statistics. National statistical authorities are responsible for the implementation, development, use and
updating and/or revision of the national standard statistical classifications (NSSCs).

International standard statistical classifications (ISSCs) are developed and adopted by international
institutions to ensure correct implementation of international agreements and to standardise national and inter-
national communication, promoting comparability of international statistics. ISSCs are products of agreements
between national authorities responsible for statistics in the respective areas, and may serve as models for de-
veloping corresponding national, multinational and regional statistical instruments.

One of the advantages of ISSCs is that they can be adopted as national classifications by countries that do

not have the experience or resources to develop them; in addition they can be used as a guide for adapting
national classifications to international standards.
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Implementing a classification

Four types of methodological issues must be considered when adapting ISSCs for national use: issues relat-
ing to the identification of user requirements; issues relating to the conceptual basis for the SSCs and their
structure; issues relating to the collection of the information required for developing the classification and
maintenance and update of classifications.

1. User requirements : It should be determined who the users are, how they will use the classification and
the statistics produced with its help, to accommodate the adaptation of ISSCs to national needs.

2. Conceptual tasks : Primary statistical units?should be identified, as well as the possible ISSC categories
to be assigned to them. How statistical units are linked to the classification’s primary unit needs to be
determined. The structure of the classification needs to be defined in order to arrange content in such way
that the aggregations of the most detailed categories in the set are based upon similar criteria and which
will be meaningful for descriptive and analytic comparisons. Rules should be drawn up to identify when
statistical units should be classified into the same most detailed classification category, and when they
should be classified differently. Similarity criteria are required to define higher-level categories (aggregated
groups of categories) in hierarchical classifications?.

3. Collecting and presenting information : in order to develop a classification, information needs to be
collected and explanatory notes prepared which explain the boundaries between each of the classification
categories using definitional descriptions and/or listing what is included or excluded. It is also important
to present correspondence tables which enable systematic comparisons between classifications to be made
and which present a classification structure map, listing levels, codes, hierarchies, etc. Correspondence
tables indicate how, where and to what extent, concepts and categories in one classification may be found
in other classifications, or in earlier versions of the same classification.

4. Maintenance of a classification includes the activities undertaken to ensure classification errors, or
ones in the explanatory notes or associated coding tools are corrected. Updating is an important process
for presenting all the news in the field, for modifying descriptive category definitions, as well as introducing
new categories into the existing structure and new coding tools.

Dfiriing the prinary variabbels) of & classification

Inthe Imternational Standard Classification of Cooupations (15000, the primary variable is “ecoupation™ which
is defined a3 The maintasks and dulies of work performed”. In 15IC. the primary varable i3 “activity” defined
a5 the main productive economic adivity of a unit (establishment, enterprise or household), as indicated by
the principal producton process of that economic sctivity.

Deefining rides for linking different statistical units to the classification’s primary unit:

Inthe case of classifying persons by "mdusiry’, 8.0, according to 151, a link has to be established betwesn
aach persen and a job. e.g the ‘main job' held duing the reference peried, which can then be linked fo an
establishment. as this is one of the main statistical units for 1212

Formulating rubes far classifying units into the same detailed categaries

In 150, the rule is that when the main tasks and duties of 3 set of jobs are characterized by a high degres of
similarity, then these jobs should be chussified into the same detailed categary. The main tasks and duties
define an cooupation, which is the designation for the most detailed element in the set of categories of this
classification. For ISEC. the rule is thal when the ecenomic activity of two establishments i characterized by a
common production process resulling in the same homogeneous set of products, then the two units should
be classsad Into the same detalled category.

Formulating similarity cnitena for defining higher level categories:

In 1SC0 the main simiarky ceiteria are the skil level and skill spacializations needed to carry out the tasks
and duties of the jobs. where skill leval ks the main criterion used to delineate the most aggregate categories
while skill specialization is used to defineate the more detadled categories within the aggregate categones

Figure 6: Cases of conceptual tasks for implementing a classification - Source: Standard statistical
classification - Basic Principles, E. Hoffmann, M. Chamie, paper presented at the 30th UN
Statistical Commission, 1999

Main classifications

2The observable units that can be assigned to one unique category of the classification without reference to any other observable
unit.

3A tree-like structure consists of different levels into which a response can be classified depending on its detail. The most
detailed level is always the lowest level of the classification.
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(a) International standard industrial classification of all economic activities Revision 4 (ISIC,
Rev.4) is the international reference classification for productive activities. It groups activities according to
homogeneous production technologies for a range of products.

& = Agriculture, forestry and fishing

E - Mining and quarrying

C - Manufacturing

0 - Electricity. gas. steam and air conditioning supply

E - Water supply; sewerage, waste management and remediation activities

F - Construction

& - Wholesale and retail trade: repair of motor vehicles and motorcycles

H - Transpartation and storage

| - Accommodation and food sendce activities

J = Information and communication

K - Financial and insurance activities

L - Real estate activities

11 - Professional, scientific and technical activites

M = Administrative and suppoit service activities

- Public administration and defence; compulsary social security

F - Education

2 - Human health and social work activities

F - Arts, enterfainment and recreation

S« Other service activities

T - Activities of households as employers; undifferentiated goods- and senices-producing
activities of househalds for own use

LI - Activities of extraterritorial organizations and bodies

Figure 7: Top Level of ISIC Rev.4

General industrial Classficalion of Econamic Aclivities within the European Communities
(NACE) has been developed using 1SIC Rewv.d, categories at all levels of NACE have
been defined so as to be either identical or to form subsets of single |SIC categories.

The Morth American Industry Classification System (NAICS) was developed in the mid-
19205 and has undergone some changes to increase comparability among the three
custodians of this classfication (Canada, Mexico and USA). However, definitions of indi-
vidual categonies have been designed in a way that statistical data collected according to
HWAICS can be aggregated into the two-digit divisions of ISIC, Rev.4, ensuring compara-
bility of dala.

The Austrafian and New Zealand Standard industial Classification (ANZSIC) was revisad
im 2006 and broadyy aligned with 1S1C at the detailed level,

Figure 8: Examples of national classification adaptations to ISIC - Source: United Nations
Statistics Division-Classifications Registry-National Classifications

The scope of ISIC is to provide a set of activity categories that can be utilised for the collection and reporting
of statistics according to such activities. It provides a comprehensive framework within which economic data
can be collected and reported in a format that is designed for purposes of economic analysis, decision-taking
and policy-making. ISIC Rev.4 aims to present a set of activity categories in such a way that entities can be
classified according to the economic activity they carry out. ISIC Rev.4 is a classification according to kind of
economic activity.

The main uses of ISIC are:

e In the field of national accounts, the ISIC classification is used to develop the production account and
the generation of income accounts by industry. In this sense, the following main aggregates are compiled
by industry: output, intermediate consumption, value added, compensation of employees, gross operating
surplus. The supply and uses tables are based on ISIC, providing the value of different products produced
by and consumed in different industries.

e ISIC provides the basis for the construction of the survey framework, namely the Statistical business
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register. An SBR contains information on the enterprises detailed in different classifications: the one used
for the main activity being ISIC.

e The observation and collection of selling prices for industrial products used to calculate the industrial
production price index (IPPI) are carried out on a representative sample of economic operators for each
ISIC activity class.

e [SIC is the basis for addressing the reports and surveys of enterprises related to their activity performance,
thus obtaining indicators (intermediate inputs, compensation of employees, fixed assets, etc.) by industry.
Structural surveys cover enterprises from almost all ISIC classes. The turnover/value and volume indices
of turnover are obtained from ISIC. Specific industry surveys are based on samples from the business
register, enterprises involved in the same activity formed by grouping ISIC classes.

e Many social indicators relate to ISIC classification, being compiled by industry indicators such as: number
of employees, gross/net average salary, labour force cost indices, etc.

(b) Central product classification Version 2 (CPC Ver.2) is a classification based on the physical char-
acteristics of goods or on the nature of services rendered. It includes products that are an output of an economic
activity, including transportable goods, non-transportable goods and services. CPC presents categories for all
products that can be the object of domestic or international transactions or that can be stocked.

1 - Agriculture, forestry and fishery products;

2 - Food products, beverages and fobacco, textiles, apparel and leather products;
3 = Other transportable goods. except metal products, machinery and equipment:
4 = Metal products, machinery and equipment;

5 - Constructions and construction services;

6 - Distributive rade services; accommodation, food and beaverage senving senvices:
fransport services: and electricity, gas and water distribution sendces;

7 - Financlal and related services; real astate services: and rental and leasing senvices;
B - Business and production services;
9 - Community, soclal and personal senddces.

Figure 9: Top Level of CPC Ver.2

Thi Classification of Products By Actihvily (CPA) I8 he Eurapean wersion of the CPC, and e pur-
poEss it sarvas ara in ling with thaosa of the CRC. Whilst the CPC is meraly a récommended classi
fication, howeever, the CPA is legally binding in the Europsan Community. Since the elements of
the CFA are based on those of the CEC, inks Datwean the CRA and the Hemaomzed Cammaodity
Dasciphion and Coding System (HS) exdstin the same way as thoss between the CPC and the HZ
which hawe been refarrad 1o above. According 1o the desegregation level of the CPA, it can be
brckeen inte 21 sections identfied by an alphabstical code, 38 divisions identified by a two-digt
numerical code, 261 groups idenbfied by a three-digt numerical code, 575 classes idenbfied by a
four-digit numerical code, 132 categones identified by a five-digt numencal codes, and 3142 sub-
categaonas identiiad by a ske-digit numshcal cods

Figure 10: Example of national classification adaptations to CPC - Source: RAMON, Eurostat’s
Metadata Server

CPC Ver. 2, finalised in 2008, was imposed by the revision of the Harmonized system (HS) in 2007, by the
fourth revision of ISIC and by the changes in the world economy.

The main purpose of the CPC is to provide a framework for comparing international product statistics
and to serve as a guide for developing or revising existing product classification schemes to make them compat-
ible with international standards.

The main uses of CPC are:

e the SNA uses the CPC to balance the supply and uses tables. In this sense, all main component aggregates
are balanced by product;
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e the CPC is used as an instrument for assembling and tabulating all kinds of statistics requiring product
detail;

e for the calculation of industrial production indices, quantitative data regarding achieved production of
goods are registered using the CPC;

e the industrial production price index is based on selling prices for industrial products identified by CPC,
for selected industries classified using ISIC.

ISIC, Rev.d cPC, Ver. 1.1 SITC Rev.d
Sections 21 10 10
Divisions 88 70 67
Groups 238 305 261
Classes 419 1,167 2,970
Sub-classes or
basic headings NiA 2,09 2,970

Figure 11: Classification hierarchy - Source: Report of the Task Force on National Accounts, UN
Economic and Social Council, March 2001 (E/CN.3/2001/7)

(c) Standard international trade classification (SITC Rev.4) classifies commodities into different cate-
gories according to the nature of the merchandise and the materials used in their production as well as according
to their stage of production, in turn suitable for economic analysis. The origin of SITC is the Harmonized Com-
modity Description and Coding System (HS07). SITC is the aggregated classification of transportable goods
both for international trade statistics and for analytical purposes.

The scope of SITC is to cover all goods classifiable in HS except for monetary gold, gold coin and current coin.
All basic headings in SITC Rev.4, (except for 911.0 - Postal packages not classified according to kind and 931.0 -
Special transactions and commodities not classified according to kind) are defined in terms of HS07 subheadings.

The SITC is used :

e In SNA as a classification of imports and exports. This classification identifies details of commodities for a
variety of purposes, including customs, statistical and analytical purposes, particularly for the presentation
of external trade statistics with detailed commodity specifications.

e To present and disseminate the huge amount of data in respect of import and export of goods.

These three classifications (ISIC, CPC and SITC) are closely interrelated. ISIC represents the activity side
of the system, CPC is the central instrument for classifying goods and services and SITC is, for analytical
purposes, the aggregated classification of goods for international trade statistics. Both CPC and SITC use the
headings and subheadings of the HS as building blocks for their categories. Subsequently, relationships with
other classifications that may require a degree of comparability with ISIC have been added to these considera-
tions. By rearranging the CPC categories according to their industrial origin and using the link between CPC,
SITC and HS, a detailed correspondence table between SITC, CPC and ISIC has been established.

(d) The Classification by broad economic categories (BEC) Rev.3 was initially developed by UNSD
for internal purposes in order to reclassify merchandise imports (reported in terms of SITC) into the product
categories relevant to the SNA. Over time, many countries have started to use BEC for a variety of purposes
including economic analysis and setting tariffs. In addition, it was designed to serve as a means of converting
external trade data compiled using SITC into end-use categories that are meaningful within the framework
of the SNA, namely categories approximating the three basic classes of goods in the SNA (capital goods, in-
termediate goods and consumption goods). Specifically, the subcategories of the BEC can be aggregated to
approximate these three classes of goods. This aggregation enables external trade statistics to be considered
jointly with other sets of general economic statistics, such as national accounts and industrial statistics, for
national, regional or world-wide economic analysis. The BEC consists, at level 1, of 7 main categories identified
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by one-digit numerical codes, at level 2, of 14 categories identified by two-digit numerical codes, at level 3, of 8
sub-categories identified by three-digit numerical codes.

1 - Food and beverages,
2 = Industrial supples not elsewhere spacified,
3 = Fuels and lubricants;

4 - Capital goods (except transport equipment), and
parts and accessones thereof,

@ - Transport equipment and parts and accessones
theraof:

i - Consumer goods not elsewhere specified;

T - Goods not elsewhere specified

Figure 12: Top Level of BEC - Source: Classification by Broad Economic Categories

(e) Classifications of expenditure according to purpose

The SNA uses special classifications to analyse consumption, or more generally outlays, by different sectors
depending on the purpose for which the expenditure is undertaken. Such classifications are referred to as
functional classifications or as Classifications of expenditure according to purpose. They are:

e Classification of individual consumption according to purpose (COICOP) includes categories such as:
food, health, education services, etc. COICOP has 14 main categories, the first 12 refer to individual
consumption expenditure of households and the last two identify those parts of consumption expenditure
by non-profit institutions serving households (NPISHs) and general government that are treated as social
transfers in kind.

Once the consumption expenditures of NPISHs and general government have been classified according to COPNI
and COFOG (see below), individual consumption expenditures in these two classifications can be transferred
directly into Divisions 13 and 14 of COICOP. In COICOP, classes are divided into services, non-durables,
semi-durables and durables.

e The Classification of the functions of government (COFOG) is consistent with that proposed in the
Government finance statistics manual 2001 (GFSM 2001) , e.g.: government expenditure. The units of
classification are, in principle, individual transactions. This means that a COFOG code should be assigned
to each purchase, wage payment, transfer, loan disbursement or other outlay according to the function the
transaction serves. A major use of COFOG is to identify consumption expenditures that benefit individual
households and which are transferred to Division 14 of COICOP to derive the 2008 SNA aggregate of actual
final consumption of households. COFOG is also used to distinguish between individual and collective
services provided by general government. Expenditures on individual services are treated as social transfers
in kind. They are deducted from total final government consumption expenditure to obtain actual final
government consumption and added to the final consumption expenditures of households and NPISHs to
obtain actual final consumption of households.

e Classification of the purposes of non-profit institutions, serving households (COPNI) classifies individual
outlays of NPISHs according to the purpose they serve. These outlays could be from health, education
services, religious associations, etc. The same outlays as for COFOG can, in principle, be classified
according to COPNI. The main emphasis should be on the classification of final consumption expenditure
since this is to be transferred to COICOP Division 13 to obtain actual final consumption of households.
NPISHs produce goods and services, but typically services, which are provided to individual households,
so the consumption expenditures are treated as individual consumption.

e Classification of the outlays of producers, according to purpose (COPP) applies to all producers, whether
market or non-market, although in practice, market transactions are the most interesting. COPP may
provide information on ’outsourcing’ business services, that is, on the extent to which producers buy
catering, cleaning, transport, auditing and other services that were previously carried out as ancillary
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activities within the enterprise. It has to be borne in mind that this classification is mainly used to classify
production cost, capital formation and other production-related data that are identified by establishments.
The COPP categories can be easily identified with ISIC, and CPC categories.

1. Food and non-alcoholic beverages;
2. Alcoholc beverages, tobacco and narcobics,

Clothung and footwear,

a3

Commurucation

4 Housing, water, electricity, gas and other fusls,

5 Furnishings, household equipment and routine household maintenance;
G Health;

T. Transport;

&

]

Recreation and culture,

10, Education;

11. Restaurants and hotals;

12. Miscellaneous goods and services;

12, Indradual consumplion expenditure of MPISHS;

14, Indirvidual consumplion expenditure of general government.

Figure 13: COICOP main categories - Source: Classifications of expenditure according to pur-
pose, Statistical papers, SERIES M No. 84, UN, 2000

General public services,

Defence,

FPublic order and safety;

Economic affairs,

Environmental protection,

Housing and community amenities;
Healthi;

Recreation, culture and religion,
Education;

10, Social protechan

Wom - @M R W R

Figure 14: COFOG main categories - Source: Classifications of expenditure according to purpose,
Statistical papers, SERIES M No. 84, UN, 2000
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1. Housing,

2. Health:

3. Recreation and culture;

4 Education;

5. Social protection;

6. Religion;

7. Political parties, labour and professional organizations,
8. Environmental protection;

0. Services n.ec

Figure 15: COPNI main categories - Source: Classifications of expenditure according to purpose,
Statistical papers, SERIES M No. 84, UN, 2000

Cullaws oninfrastructure,
Cutlays on research and development
. Qutlavs on ermarcnmeantal protechan

Cullavs on markabing,

o B L

Cutlaws on human resource development;

L=t}

. Quflays on current production programmes, administration and management

Figure 16: COPP main categories - Source: Classification of the Outlays of Producers According
to Purpose

Questions for practitioners

Within a business register, classifications represent the essential elements for building the statistical system,
including national accounts. As part of the central framework of the national accounts compilation strategy,
the main classifications used in the statistical system are adopted and/or developed according to the answers
to the following questions addressed in a systematic way:

e Are international classifications implemented in the statistical system and are they used for the collection,
compilation and dissemination of statistical data sources?

e What are the classifications used in the administrative system? Are they in line with the statistical
classifications and can they be used for national accounts purposes?

e Are there correspondence tables between the different classifications to ensure system consistency?

If these issues are respected then this will contribute significantly to ensuring compatibility and comparability
of statistics and national accounts indicators.

Other articles

e Building the System of National Accounts (online publication, overview of all articles)

Dedicated section

e International statistical cooperation
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e Regulation 177/2008 of 20 February 2008 on establishing a common framework for business registers for
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Understanding National Accounts , Lequiller F., Blades D., OECD 2006
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