
 

 
 

 

 Table of contents 

 

4 At the margin: By how much do social transfers reduce material deprivation in Europe? 

 

Table of contents 
 

Abstract() .............................................................................................................................................. 3 

Introduction ................................................................................................................. 5 

Conceptual framework ............................................................................................... 7 

Data and methodology ............................................................................................. 10 
3.1. Dependent variable – The number of deprivations .................................................................. 10 
3.2. Variable of interest – Income ................................................................................................... 13 
3.3. Explanatory variables – Control variables ............................................................................... 15 
3.4. Regression estimators and model specification ...................................................................... 16 

3.4.1 Count regression models ................................................................................................ 17 
3.4.2 Ordered regression models ............................................................................................ 18 
3.4.3 Other modelling and estimation aspects ........................................................................ 18 
3.4.4 Performance comparison ............................................................................................... 19 

3.5. Method of impact calculation ................................................................................................... 29 

Results....................................................................................................................... 31 
4.1 Distributional impacts of a universal 150 Euro (PPS) transfer ..................................................... 31 
4.2 Distributional impacts given countries’ current social transfer systems ....................................... 36 
4.3 Exploring differences in distributional impacts – The Baltics........................................................ 40 
4.4 Effects on the EU material deprivation rate and social spending ................................................. 43 

Conclusion ................................................................................................................ 46 

References ................................................................................................................ 48 

Annexes ..................................................................................................................... 51 

 

 

 




