GENERAL GOVERNMENT
ACCOUNTS

First aggregates in ESA 95

Claude HUBLART

In this issue of Statistics in Focus, Eurostat publishes, for the first time,
general government data’ according to the new European System of national
accounts (ESA 95).

The main transactions (production, intermediate consumption, compensation
of employees, final consumption expenditure and gross fixed -capital
formation), the different categories of levies (taxes and social contributions)
and the main balancing items (gross value added, net lending/net borrowing)
of the general government sector are presented hereafter.

Some selected aggregates

In the Union and in the euro-zone, general government output (see table 1)
exceeds one-fifth of GDP. After deduction of intermediate consumption — on
average 8.3% of GDP in the Union, gross value added of the sector amounts,
in 1998, to an average of 12.5% of GDP in the Union and 12.7% in the euro-
zone (see figure 1). In some Member States, however, it reaches nearly 20%.

1t is just a selection of the most significant aggregates received. The complete set of these
general government data established according to the new methodology are available from
15 October in a new collection of New Cronos named « MAIN AGR » under domain
« GOV ».



In 1998 compensation of employees paid by general
government amounts to 10.6% and 10.8% of GDP in
the Union and in the euro-zone, respectively. The

lowest figure is to be found in the United Kingdom
(7.9%) while Sweden and Denmark reach or even
exceed 17%.

Table 1: Some selected general government aggregates, 1998, as a % of GDP

P1 P2 D1 P3 P51
ESA 95 Output Intermediate Compensation of Final consumption Gross fixed capital
consumption employees expenditure formation
EU-15 20.8 8.3 10.6 20.0 2.2
EUR-11 20.4 1.7 10.8 20.1 24
B 16.3 2.9 11.8 21.1 1.6
DK 27.5 7.7 17.3 25.6 1.7
D 21.2 11.2 8.4 19.0 1.8
EL 16.2 4.7 11.3 14.8 3.6
E 16.2 4.0 10.7 174 3.2
F 21.9 55 13.7 23.6 3.0
IRL 14.8 5.0 9.0 14.6 24
) 19.6 6.9 10.8 18.1 24
L nd n.d nd nd n.d
NL 18.9 6.2 10.2 23.0 2.8
A 23.0 10.6 11.3 19.8 1.9
P 21.4 4.8 14.4 19.7 4.2
FIN 26.0 9.6 14.0 21.4 2.9
S 30.8 11.0 17.0 26.6 2.7
UK 20.6 11.0 7.9 18.2 1.3

n.d.=not delivered

In the different Member States, final consumption
expenditure ranges from 14.6% (Ireland) to 26.6%
(Sweden) of GDP in 1998, with a European average of
20%. As far as gross fixed capital formation is

concerned, general government spending is between
1.3% (United Kingdom) and 4.2% (Portugal) of GDP in
1998; the average for the Union being 2.2% and 2.4%
for the participants in Monetary Union.

Taxes and social contributions

In the Union both taxes on production and imports and
current taxes on income, wealth etc. amount to 13.7%
of GDP in 1998 (see table 2). In the euro-zone, these
ratios are respectively 13.5% and 12.4%. The
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differences between Member States are less
pronounced for the former — from 11.1% in Spain to
17.9% in Denmark — than for the latter — from 8.5% in
Greece to 29.4% in Denmark.
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Table 2: Taxes and social contributions, 1998, as a % of GDP

D2 D? D91 D61
S Taxes on production and imports ClisaRaes :tr:: HECmEAYEalt Capital taxes Social contributions
EU-15 13.7 13.7 0.3 14.7
EUR-11 135 12.4 0.3 16.6
B 12.9 17.7 0.4 16.6
DK 17.9 29.4 0.2 2.6
D 11.6 115 0.1 19.2
EL 14.6 8.5 0.4 12.9
E 111 10.3 0.4 13.2
F 16.1 11.5 0.5 18.3
IRL 13.4 13.8 0.2 5.8
) 154 14.4 0.4 13.0
L n.d n.d n.d n.d
NL 11.6 12.2 0.3 16.4
A 15.0 13.8 0.1 17.1
P 15.0 10.4 0.1 12.5
FIN 14.0 18.9 0.2 13.1
S 15.7 23.0 0.1 15.0
UK 13.6 16.4 0.2 7.7

n.d.=not delivered

Note:
requires first an internal consolidation.

For some countries, it is not possible to derive the ratio of compulsory levies on the basis of this table because such an elaboration

Net lending/net borrowing

As the main balancing item of the general government
sequence of accounts, net lending/net borrowing (B9)
represents the net resources that the general
government sector makes available to (or receives
from) the other sectors of the economy such as
households, enterprises etc. or to the rest of the world.
It is positive if net resources are made available, and
negative if they are received.

This aggregate is calculated from the balancing item of
the capital account as the difference between, on one
side, net saving, consumption of fixed capital and
capital transfers receivable and, on the other side,
capital transfers payable, gross capital formation and
acquisitions less disposals of non-produced non-
financial assets.

In 1998, the Union recorded a net borrowing of -1.5% of
GDP, following -2.4% in 1997, -4.2% in 1996 and -7.2%
in 1995 (see table 3). As far as the euro-zone is
concerned, the net borrowing amounted to -2,0% in
1998. The Member States participating in the Monetary
Union range from +1,4% of GDP in Finland to -2,7% in
France and in Italy.

Though all of the fourteen Member States for which
data are available recorded a net borrowing in 1995, the
trend has been towards an improved situation in the
period since then. Five Member States — Sweden,
Finland, Denmark, Ireland and the United Kingdom —

Table 3: Net lending/net borrowing (B9) of general
government, as a % of GDP

ESA 95 1995 1996 1997 1998
EU-15 -7.2 -4.2 2.4 -1.5
EUR-11 -7.5 -4.2 -2.6 -2.0
B -4.2 -3.7 -1.8 -1.0
DK -2.3 -1.0 0.1 0.9
D -9.8 -3.4 -2.6 -1.7
EL -10.2 -7.4 -3.9 -2.5
E -6.9 -5.0 -3.1 -2.3
F -5.5 -4.2 -3.0 -2.7
IRL -2.5 -0.2 0.6 0.8
I 7.7 -7.0 -2.8 -2.7
L n.d n.d n.d n.d
NL 9.1 -1.8 -1.2 -0.8
A -5.1 -3.8 -1.9 -2.4
P -4.2 -3.2 -2.0 -1.5
FIN -4.4 -3.0 -1.6 1.4
S -6.8 -3.3 -2.0 2.3
UK -5.8 -4.4 -2.0 0.2

n.d.=not delivered

even managed to register a net lending capacity
towards the other sectors in 1998.
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Further information:

> Data bases

New Cronos: Theme 2 Economy and Finance
Domain: GOV, collection MAIN_AGR

To obtain information or to order publications, data bases and special sets of data, please contact the Data Shop network:

BELGIQUE/BELGIE DANMARK DEUTSCHLAND ESPANA FRANCE ITALIA — Roma
Eurostat Data Shop DANMARKS STATISTIK STATISTISCHES BUNDESAMT INE Eurostat Data Shop INSEE Info Service ISTAT
Bruxelles/Brussel Bibliotek og Information Eurostat Data Shop Berlin Paseo de la Castellana, 183 Eurostat Data Shop Centro di Informazione Statistica
Chaussée d'Etterbeek 13 Eurostat Data Shop Otto-Braun-StraRe 70-72 Oficina 009 195, rue de Bercy Sede di Roma, Eurostat Data Shop
Etterbeeksesteenweg 13 Sejragade 11 D-10178 BERLIN Entrada por Estébanez Calderén Tour Gamma A Via Cesare Balbo, 11a
B-1049 BRUXELLES / BRUSSEL DK-2100 KZBENHAVN @ Tel. (49-30) 23 24 64 27/28 E-28046 MADRID F-75582 PARIS CEDEX 12 1-00184 ROMA
Tel. (32-2) 299 66 66 Tel. (45-39) 17 30 30 Fax (49-30) 23 24 64 30 Tel. (34-91) 583 91 67 Tel. (33-1) 5317 88 44 Tel. (39-06) 46 73 31 02/06
Fax (32-2) 295 01 25 Fax (45-39) 17 30 03 E-Mail: Fax (34-91) 579 71 20 Fax (33-1) 5317 88 22 Fax (39-06) 46 73 31 01/07

E-Mail:
datashop.brussels@eurostat.cec.be

E-Mail: bib@dst.dk

datashop@statistik-bund.de

E-Mail: datashop.eurostat@ine.es

E-Mail: datashop@insee.fr

E-Mail: dipdiff@istat.it

ITALIA - Milano LUXEMBOURG NEDERLAND NORGE PORTUGAL SCHWEIZ/SUISSE/SVIZZERA
ISTAT Eurostat Data Shop Luxembourg STATISTICS NETHERLANDS Statistics Norway Eurostat Data Shop Lishoa Statistisches Amt des Kantons
Centro di Informazione Statistica-  BP 453 Eurostat Data Shop-Voorburg Library and Information Centre INE/Servigo de Difusdo Ziirich, Eurostat Data Shop
Sede di Milano, Eurostat Data Shop  L-2014 LUXEMBOURG po box 4000 Eurostat Data Shop Av. Anténio José de Almeida, 2 Bleicherweg 5
Piazza della Repubblica, 22 4, rue A. Weicker 2270 JM VOORBURG Kongens gate 6 P-1000-043 LISBOA CH-8090 Zirich
1-20124 MILANO L-2721 LUXEMBOURG Nederland P.b. 8131, dep. Tel. (351-1) 842 61 00 Tel. (41-1) 22512 12
Tel. (39-02) 65 95 133/134 Tel. (352) 43 3522 51 Tel. (31-70) 337 49 00 N-0033 OSLO Fax (351-1) 842 63 64 Fax (41-1) 225 12 99
Fax (39-02) 65 30 75 Fax (352) 433522 221 Fax (31-70) 337 59 84 Tel. (47-22) 86 46 43 E-Mail: data.shop@ine.pt E-Mail: datashop@zh.ch

E-mail: mileuro@tin.it

E-Mail: dslux@eurostat.datashop.lu

E-Mail: datashop@chs.nl

Fax (47-22) 86 45 04
E-Mail: datashop@ssb.no

SUOMI/FINLAND SVERIGE UNITED KINGDOM UNITED KINGDOM UNITED STATES OF AMERICA
Eurostat Data Shop Helsinki STATISTICS SWEDEN Eurostat Data Shop Eurostat Data Shop HAVER ANALYTICS
Tilastokirjasto Information service Enquiries & advice and Electronic Data Extractions, Eurostat Data Shop
Postiosoite: PL 2B Eurostat Data Shop publications Enquiries & advice - R.CADE 60 East 42nd Street
Kayntiosoite: Tyopajakatu 13 B, 2 krs  Karlavégen 100 Office for National Statistics Unit 1L Mountjoy Research Centre Suite 3310

FIN-00022 Tilastokeskus
Tel. (358-9) 173422 21
Fax (358-9) 17 34 22 79

S-posti datashop.tilastokeskus@tilastokeskus.fi

Internetadresse

http:/awn html

Box 24 300

S-104 51 STOCKHOLM
Tel. (46-8) 50 69 48 01
Fax (46-8) 50 69 48 99
E-Mail: infoservice@sch.se

Media Support Eurostat (for professional journalists only).
Bech Building Office A3/48 « L-2920 Luxembourg ¢ Tel. (352) 4301 33408 « Fax (352) 4301 32649 « e-mail: media.support@eurostat.cec.be

Customers & Electronic Services Unit
1 Drummond Gate - B1/05
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Tel. (44-171) 533 56 76

Fax (44-171) 533 56 88
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University of Durham

UK - DURHAM DH1 3SW

Tel: (44-191) 374 7350

Fax: (44-191) 384 4971

E-Mail: r-cade@dur.ac.uk

URL: http:/www-rcade.dur.ac.uk

USA-NEW YORK, NY 10165
Tel. (1-212) 986 93 00
Fax (1-212) 986 58 57
E-Mail: eurodata@haver.com

Internetadresse:
http:/iww.zh.ch/statistik
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