


International trade

The European Union (EU) has a common trade policy (known as the
common commercial policy). In other words, on trade issues, includ-
ing issues related to the World Trade Organization (WTO), the EU
acts as a single entity. In these cases, the European Commission ne-
gotiates trade agreements and represents Europe’s interests on behalf
of the EU’s 27 Member States.

The EU Treaty (TEU) establishes the overall aims and objectives of
the EU’s trade policy: Article 3 sets out the general aims, including
a highly competitive social market economy, aimed at full employ-
ment and social progress. Article 206 of the Treaty on the function-
ing of the Union (TFEU) explains how the common commercial
policy must operate in principle: ‘to contribute, in the common inter-
est, to the harmonious development of world trade, the progressive
abolition of restrictions on international trade and on foreign direct
investment, and the lowering of customs and other barriers’. Arti-
cle 207 of the TFEU sets out the scope, instruments and decision-
making procedures. Article 218 of the TFEU establishes the current
inter-institutional procedure for the conclusion of international
agreements, principally by the Council.

The EU’s trade policy aims to make the EU competitive in foreign
markets. Being an open economy, the EU seeks to secure improved
market access for its industries, services and investments, and to en-
force the rules of free and fair trade. A coordinated trade policy takes
on even greater importance in an era of globalisation, when econo-
mies and borders have opened up, leading to an increase in trade
and capital movements, and the spread of information, knowledge
and technology, often accompanied by deregulation. The economic
impact of globalisation on the EU is felt through trade in goods and
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services, as well as through financial flows
and the movement of persons linked to
cross-border economic activity.

Globalisation acquires a higher profile
when it is measured by actual trade flows.
Within the EU, there are two main sourc-
es of trade statistics. One is international
trade in goods statistics (ITGS), provid-
ing information on trade in merchandise
goods, collected on the basis of customs
and Intrastat declarations. This provides
highly detailed information on the value
and quantity (volumes) of international
trade in goods as regards the type of com-
modity. The second main source is bal-
ance of payments statistics (BoP), which
register all the transactions of an econo-
my with the rest of the world. The current
account of the BoP provides information
on external trade in goods and services,
as well as income (from employment and
investment) and current transfers. For all
these transactions, the BoP registers the
value of exports (credits) and imports
(debits).

Main statistical findings

In 2009 the EU-27 economy reversed its
previous trend of progressively more in-
tegration with the international economy
in terms of its level of credits and deb-
its relative to GDP. The average value of
EU-27 trade flows of goods corresponded
to 9.7 % of GDP in 2009, down from an
11.3 % share the previous year. The level
of trade integration of services also fell
from 3.9 % of GDP in 2008, to 3.8 % in
2009. As can be seen from Figure 9.1 this
was the first fall for goods after five years
of increased integration, and for services
the latest available data was the first re-

duction after four years of increased in-
tegration.

Data sources and availability

Subchapter 9.1 on international trade in
goods gives an overview of the EU’s trade
in merchandise goods (within the ITGS
framework) while Subchapter 9.2 on in-
ternational trade in services provides an
overview of its trade in services (within
the BoP framework). The global finan-
cial and economic crisis which started in
2007 had a huge impact on the interna-
tional exchange of goods and services and
on the intensity of global financial flows
and business activity. These effects are
clearly evident in the data presented in
these two subchapters. The upward trend
of EU trade in goods and services ceased
in 2009. However, as the crisis was a glo-
bal economic shock, the EU-27 remains
the largest global exporter and importer
of goods.

Trade integration of goods and services is
defined as the average value of debits and
credits (summed and divided by two),
presented in relation to GDP: the terms
credits and debits are used for interna-
tional trade in services which can roughly
be considered to be equivalent to exports
and imports. This indicator is calculated
for both goods and services, based on
balance of payments data; if the values in-
crease over time, then the reporting terri-
tory became more integrated within the
international economy. It is normal that
smaller countries will display a higher
degree of trade integration, as they are
more likely to import a range of goods
and services that are not produced within
their domestic markets.
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Figure 9.1: Trade integration, EU-27 (')
(% of GDP)

2001 2002 2003 2004 2005 2006 2007 2008 2009

M Goods [ Services

() EU-25 for 2001-2003.
Source: Eurostat (tsier120)
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Table 9.1: Share of trade in goods and services in GDP, 2009 (')

(% of GDP)
Goods Services
Exports Imports Balance Exports Imports Balance

EU-27 94 10.1 -0.7 4.1 35 0.5
Euro area (EA-16) 144 14.0 0.5 52 49 0.3
Belgium 59.7 589 0.8 17.2 17. 0.1
Bulgaria 336 453 -11.7 139 9.5 44
Czech Republic 58.8 53.8 50 10.6 99 0.7
Denmark 29.3 27. 22 17.7 16.4 1.3
Germany 34.2 28.6 56 6.9 76 -0.7
Estonia 47.0 50.7 -3.8 228 13.2 9.5
Ireland 48.2 28.0 20.3 417 47.0 -5.3
Greece 6.6 19.8 -13.2 1.6 6.2 54
Spain 15.2 19.5 -4.3 84 6.0 24
France 17.8 20.2 2.3 54 4.8 0.6
Italy 19.2 19.1 0.1 4.8 55 -0.7
Cyprus 8.8 338 -25.0 417 173 244
Latvia 277 343 -6.6 14.7 8.5 6.3
Lithuania 443 47.2 29 10.2 79 22
Luxembourg 29.6 376 -8.0 116.5 68.6 47.8
Hungary 63.2 58.8 4.3 14.0 124 1.6
Malta 30.2 43.8 -13.6 42.3 26.6 15.6
Netherlands 52.7 46.6 6.1 1n7 10.7 1.0
Austria : : : 139 9.7 4.2
Poland 323 333 -1.0 6.7 5.6 11
Portugal 19.0 29.5 -104 9.7 6.2 3.6
Romania 25.1 310 -59 6.1 6.4 -0.3
Slovenia 457 477 2.0 12.2 9.0 32
Slovakia 62.7 60.8 19 71 9.1 2.0
Finland 26.2 24.2 21 10.7 9.8 09
Sweden 32.7 29.5 33 15.0 114 3.6
United Kingdom 16.3 22.2 -59 10.7 76 3.2
Iceland 332 27.3 59 18.6 16.1 2.5
Norway 321 17.5 14.6 10.0 10.0 0.1
Croatia 16.9 333 -16.3 18.6 6.1 12.5
Turkey 179 21.8 -4.0 54 27 26
Japan (3) 15.3 14.6 0.8 31 3.5 -04
United States (%) 89 14.7 -5.8 3.8 2.8 1.0

() EU-27, extra-EU flows; euro area, extra-euro area flows; Member States and other countries, flows with the rest of the world.

() 2008.

Source: Eurostat (bop_q_eu, bop_q_euro, bop_q_c and tec00001)
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9.1 International trade in goods

The European Union (EU) accounts for
just under a fifth of the world’s trade in
goods. The value of external trade in
goods significantly exceeds that of serv-
ices, which by their nature are harder to
move across borders.

This subchapter discusses the evolution
in the EU’s international trade in goods.
It considers the EU’s share in world im-
port and export markets, intra-EU trade,
the EU’s main trading partners, and the
most widely traded product categories.

Main statistical findings

External trade forms an increasing part
of the world economy, through the in-
fluence of globalisation, as well as rap-
idly growing exchanges with developing
economies such as China and India, and
some of the countries formed out of the
Soviet Union - in particular those where
indigenous energy supplies are of partic-
ular importance.

The steady increase in EU-27 imports
and exports between 2003 and 2008
was sharply reversed in 2009, as EU-27’s
total trade fell by EUR 581 157 million
to EUR 2 293 607 million. Exports fell by
16.4 % to EUR 1094 411 million, while
imports fell more sharply (23.4 %) to
EUR 1199 196 million. These changes
resulted in a large drop in the EU-27s
trade deficit to EUR 104 785 million, less
than half that recorded in 2008 and the
lowest since 2004.

Looking in more detail and using
monthly statistics, the marked decrease

W Furope in figures — Eurostat yearbook 2011

in EU-27 imports and exports gathered
momentum during the second hall of
2008. Seasonally adjusted exports peak-
ed in April 2008 and fell by 23 % to their
lowest point in January 2009. The fall in
imports started three months later, in
July 2008, and reached their lowest value
in May 2009, having fallen 32 %. After
these low points both EU-27 imports
and exports started to follow a slow up-
ward trend.

Trade in goods between Member States
(intra-EU trade) was valued in terms of
dispatches at EUR 2 194 341 million in
2009, a little over twice the value of ex-
ports from the EU-27 to non-member
countries. The importance of the internal
market was underlined by the fact that
for each of the Member States, intra-EU
trade of goods was higher than extra-EU
trade (Figure 9.6). However, the propor-
tion of total trade in goods accounted for
by intra-EU and extra-EU flows varied
considerably among the Member States,
reflecting to some degree historical ties
and geographical location. The highest
shares of intra-EU trade (about 80 %)
were recorded for the Czech Republic,
Slovakia and Luxembourg, with this ra-
tio falling to less than 60 % in the United
Kingdom, Italy, and Malta.

Intra-EU trade (measured by dispatches)
decreased in 2009 more markedly than
extra-EU exports (-19 % against -16 %).
Considering arrivals and dispatches to-
gether, the biggest reductions in intra-EU
trade were registered by Latvia, Lithua-
nia, Estonia and Finland, down by about
30 %.
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Germany recorded the highest trade surplus
(extra and intra-EU combined) for goods in
2009, valued at EUR 134 780 million. This
represented a narrowing of the German
surplus by EUR 42 745 million compared
with 2008. The next highest trade surplus
in 2009 (EUR 39 244 million) was recorded
for the Netherlands, followed by Ireland
(EUR 37 753 million). In contrast, the high-
est trade deficit in goods (EUR 93 189 mil-
lion) was recorded by the United Kingdom,
although this figure represented a consider-
able narrowing of the deficit compared with
2008. Indeed, trade deficits for a number
of Member States narrowed in 2009, none
more so than Spain (from EUR 94 717 mil-
lion to EUR 49 526 million).

The sharp fall in EU-27 exports in 2009
was distributed unevenly across trading
partners. The United States share of EU-27
exports remained steady at just under a
fifth of the total between 2008 and 2009,
while China’s share rose from 6.0 % to
7.5 % to become the third largest destina-
tion for EU- 27 exports after the United
States and Switzerland. China was the only
major destination to which EU-27 exports
rose between 2008 and 2009, though by
only a third of the annual rate seen over
the period from 2000 to 2009.

Imports into the EU-27 were reduced
from all main providers between 2008
and 2009. Imports from China, by far the
largest source, fell by EUR 33 178 mil-
lion, while those from the United States
and Russia, the second and third largest
sources, fell by EUR 27 237 million and
EUR 62 510 million respectively. This fall
in imports from Russia was the greatest
seen in imports from any major trading
partner, in both absolute and percentage
terms — a decrease of over a third — and

may, at least in part, be attributed to fall-
ing oil and natural gas prices.

The overall fall of EUR 215 407 million in
EU-27 exports was overwhelmingly due to
declines in the two largest product groups,
machinery and vehicles and other manu-
factured goods, which fell by EUR 114 484
million and EUR 58 407 million respec-
tively. In contrast, exports of the next larg-
est product group, chemicals, fell by only
EUR 3 279 million. Machinery and trans-
port equipment also recorded the largest
trade surplus (EUR 112552 million) in
2009. Of the main product groups, raw
materials experienced the largest fall in
imports in relative terms (-37.5 %). Imports
of energy products fell by EUR 166 281
million, or 36.4 %. It should be noted that
comparisons over time reflect both chang-
es in quantity and price levels.

Data sources and availability

Trade in goods statistics measure the
value and quantity of goods traded be-
tween Member States of the EU (known
as intra-EU trade) and goods traded by
EU Member States with non-member
countries (known as extra-EU trade).
They are the official source of informa-
tion about imports, exports and the trade
balance of the EU, its Member States and
the euro area.

Statistics are disseminated for each de-
claring country with respect to each part-
ner country, for several product classifi-
cations. One of the most common is the
Standard international trade classification
(SITC Rev. 4) of the United Nations (UN);
this classification allows a comparison of
external trade statistics to be made on a
worldwide basis.

Europe in figures — Eurostat yearbook 2011 &


http://
http://
http://
http://
http://

In extra-EU trade statistics, the data
shown for the EU-27 treat this entity as
a single trading block and report exports
from the whole of the EU to the rest of
the world and imports from the rest of
the world into the EU. In contrast, when
reporting data for individual Member
States, external trade flows are generally
presented in terms of world trade flows
(including both intra-EU and extra-EU
partners).

The definitions of extra-EU trade are as
follows:

» imports are goods which enter the
statistical territory of the EU from a
non-member country and are placed
under the customs procedure for free
circulation (as a general rule goods
intended for consumption), inward
processing, or processing under cus-
toms control (goods for working,
processing), either immediately or af-
ter a period in a customs warehouse;

« exports are goods which leave the sta-
tistical territory of the EU for a non-
member country after being placed
under the customs procedure for
exports (definitive export), outward
processing, or re-exportation fol-
lowing either inward processing or
processing under customs control.

Statistics on trade with non-member
countries do not, therefore, include
goods in transit or those placed under
a customs procedure for bonded ware-
housing or temporary entry (for fairs,
exhibitions, tests, etc.), nor do they in-
clude re-export following entry under
one of these procedures.

W Furope in figures
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Statistics on trade between the Member
States (intra-EU trade) cover the arrivals
and dispatches of goods recorded by each
Member State. Arrivals and dispatches
are defined as follows:

« arrivals are goods in free circulation
within the EU which enter the sta-
tistical territory of a given Member
State;

» dispatches are goods in free circula-
tion within the EU which leave the
statistical territory of a given Member
State to enter another Member State.

Customsrecordsare the traditional source
of statistical data on trade in goods. The
beginning of the single market on 1 Janu-
ary 1993, with its removal of customs for-
malities between Member States, made it
necessary to adopt a new data collection
system, Intrastat, as the basis for statistics
on intra-EU trade. In the Intrastat system,
statistical data are collected directly from
trade operators, which send a monthly
declaration to the relevant national statis-
tical administration.

The statistical values of extra-EU trade
and intra-EU trade are recorded at their
free-on-board (FOB) value for exports/
dispatches and their cost, insurance and
freight (CIF) value for imports/arrivals.
The values reported comprise only those
subsidiary costs (freight and insurance)
which relate, for exports/dispatches, to
the journey within the territory of the
Member State from which the goods are
exported/dispatched and, for imports/
arrivals, to the journey outside the terri-
tory of the Member State into which the
goods are imported/enter.
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Context

Trade in goods statistics are used exten-
sively by public-body decision makers at
an international, EU and national level.
Businesses can use international trade
data to carry out market research and
define their commercial strategy. In the
case of EU institutions, international
trade statistics help in the preparation
of multilateral and bilateral trade nego-
tiations, in defining and implementing
anti-dumping policies, for the purposes
of macro-economic and monetary poli-
cies and in evaluating the progress of the
single market, or the integration of Euro-
pean economies.

The EU has a common trade policy
whereby the European Commission
negotiates trade agreements and repre-
sents the EU’s interests on behalf of its 27
Member States. The European Commis-
sion consults Member States through an

Figure 9.2: Main players for external trade, 2009
(EUR 1 000 million)
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advisory committee which discusses the
full range of trade policy issues affecting
the EU including multilateral, bilateral
and unilateral instruments.

Globally, multilateral trade issues are dealt
with under the auspices of the World Trade
Organization (WTO). Its membership
covers 153 countries (as of July 2008), with
several candidate members in the process
of joining. The WTO sets the global rules
for trade, provides a forum for trade nego-
tiations, and for settling disputes between
members. The European Commission ne-
gotiates with its WTO partners and par-
ticipated in the latest round of WTO mul-
tilateral trade negotiations, known as the
Doha Development Agenda (DDA). How-
ever, having missed deadlines to conclude
these talks in 2005 and again in 2006, the
Doha round of talks broke down again at
a WTO meeting in July 2008. At the time
of writing, the future of the Doha round is
uncertain.
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Table 9.2: Main players for external trade
(EUR 1 000 million)

Exports Imports Trade balance

1999 2004 2009 1999 2004 2009 1999 2004 2009
EU-27 () 683 953 1094 743 1028 1199 -60 -75 -105
Norway 43 66 78 32 39 44 " 27 34
Switzerland (%) 75 95 124 75 90 112 0 6 12
Canada 224 255 226 202 220 230 22 35 -4
China (excluding Hong Kong) 183 477 862 155 451 721 27 26 141
Japan () 392 455 531 291 366 518 101 89 13
United States 650 658 758 994 1226 1148  -344 -569 -391

() External trade flows with extra EU-27.
() Including Liechtenstein.
() 2008 instead of 2009.

Source: Eurostat (ext_It_intertrd)
Figure 9.3: Shares in the world market for exports, 2008
(% share of world exports)

EU-27 ()
16.7%
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4.0%

() External trade flows with extra EU-27.
Source: Eurostat (ext_It_introle)
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Figure 9.4: Shares in the world market forimports, 2008
(% share of world imports)
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Figure 9.5: Development of external trade, EU-27 ()
(EUR 1 000 million)
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Table 9.3: External trade
(EUR 1 000 million)

Exports Imports Balance
2008-09 2008-09
2008 2009 growthrate 2008 2009 growthrate 2008 2009
(%) (%)

EU-27 (') 1309.8 10944 -16.4 15649 1199.2 234 -255.1 -104.8
Belgium 320.8 265.2 -17.3 3170 252.3 204 3.8 12.8
Bulgaria 15.2 11.8 -22.5 251 16.7 -33.3 -99 -49
Czech Republic 99.8 81.0 -18.8 96.6 75.3 -22.0 32 5.7
Denmark 793 66.9 -15.6 74.8 59.2 209 4.5 77
Germany 983.3 807.5 -179 805.7 672.7 -16.5 1775 134.8
Estonia 8.5 6.5 235 109 73 -334 24 -0.8
Ireland 85.5 82.7 3.2 571 45.0 212 284 378
Greece 174 14.4 -17.6 61.0 429 -29.7 -43.5 -28.5
Spain 1914 156.6 -18.2 286.1 206.2 -279 -94.7 -49.5
France 4187 3475 -17.0 486.5 4014 -175 -67.7 -53.8
Italy 369.0 290.8 21.2 382.1 2959 226 -13.0 5.1
Cyprus 1.1 09 -18.8 72 5.6 224 -6.1 -4.7
Latvia 6.9 55 -20.0 1.0 7.0 -36.0 -4.1 -1.5
Lithuania 16.1 1.8 -26.6 211 131 -379 -5.1 -13
Luxembourg 17.2 149 -134 215 175 -18.6 -4.3 2.6
Hungary 73.8 60.0 -18.6 74.1 56.0 -24.3 -0.3 4.0
Malta 2.0 1.5 249 33 26 -20.5 -1.2 -1
Netherlands 4337 3570 -17.7 395.0 317.7 -19.6 387 39.2
Austria 1233 98.7 -20.0 125.3 102.8 -18.0 -2.0 -4
Poland 1159 96.4 -16.8 142.0 105.1 -26.0 -26.1 -8.7
Portugal 379 311 -18.1 61.2 50.1 -18.1 -23.2 -19.0
Romania 337 291 -13.5 571 389 -319 235 -9.8
Slovenia 23.2 18.8 -19.1 25.2 19.0 -24.5 -2.0 -0.2
Slovakia 484 40.1 -17.0 50.3 396 211 -19 0.5
Finland 65.6 45.0 313 624 436 -30.1 32 14
Sweden 124.6 94.1 -24.5 114.6 859 -25.0 10.1 8.2
United Kingdom 312.5 253.0 -19.1 4304 346.2 -19.6 -117.8 -93.2
Iceland 37 29 -20.3 4.2 26 -38.0 -0.5 0.3
Norway 113.6 78.2 -31.2 60.4 444 -26.5 53.1 337
Switzerland (3 136.1 1241 -8.8 124.5 111.9 -10.1 11.6 12.2
Canada 318.2 2261 -28.9 2854 230.2 -194 32.8 -4.0
China 972.7 861.5 -4 770.0 7209 -64 202.7 140.6
Japan 5313 : : 5184 : : 12.8 :
United States 883.8 757.6 -14.3 14719 11485 -22.0 -588.1 -390.9

() External trade flows with extra EU-27.
() Including Liechtenstein.

Source: Eurostat (tet00002)
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Table 9.4: Extra EU-27 trade, 2009

Exports Imports Trade balance
(EUR 1000 Share of EU-27 (EUR 1000 Share of EU-27 (EUR 1000
million) exports (%) million) imports (%) million)
EU-27 10944 100.0 1199.2 100.0 -104.8
Belgium 639 5.8 73.0 6.1 -9.1
Bulgaria 4.2 04 6.6 0.6 24
Czech Republic 124 1.1 16.6 14 -4.2
Denmark 21.8 20 179 1.5 39
Germany 299.0 27.3 234.8 19.6 64.2
Estonia 20 0.2 14 0.1 0.6
Ireland 319 29 15.5 1.3 16.4
Greece 54 0.5 15.3 13 -99
Spain 489 4.5 794 6.6 -30.5
France 131.6 12.0 123.7 10.3 7.8
Italy 123.8 1.3 126.5 10.6 -2.8
Cyprus 03 0.0 1.6 0.1 -13
Latvia 1.8 0.2 1.7 0.1 0.1
Lithuania 4.2 04 54 0.4 -1.2
Luxembourg 19 0.2 49 04 3.1
Hungary 12.7 1.2 175 1.5 -4.8
Malta 09 0.1 0.8 0.1 0.1
Netherlands 80.7 74 1619 13.5 -81.1
Austria 27.8 2.5 22.6 19 52
Poland 20.0 1.8 294 25 -94
Portugal 78 0.7 11.0 09 -3.2
Romania 75 0.7 104 09 29
Slovenia 58 0.5 55 0.5 0.2
Slovakia 57 0.5 10.0 0.8 -4.3
Finland 20.0 1.8 15.2 1.3 47
Sweden 39.1 36 274 23 1.7
United Kingdom 113.5 104 163.0 13.6 -49.5

Source: Eurostat (ext_It_intratrd)
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Table 9.5: Intra EU-27 trade
(EUR 1 000 million)

Dispatches Arrivals Balance

2004 2009 2004 2009 2004 2009
EU-27 2071.8 21943 19934 21263 - -
Belgium 190.1 201.2 167.2 179.3 22.8 219
Bulgaria 5.0 76 6.6 10.1 -1.7 -2.5
Czech Republic 483 68.6 45.2 58.8 32 99
Denmark 438 451 38.8 413 49 39
Germany 4723 5084 3777 4379 94.5 70.5
Estonia 3.8 4.5 49 5.8 1.1 -13
Ireland 53.0 50.8 327 29.5 203 213
Greece 79 9.0 255 276 -176 -18.6
Spain 109.2 107.8 141 126.7 -319 -19.0
France 239.8 2159 263.6 2776 -23.8 -61.7
Italy 1759 167.0 177.6 169.3 -1.6 2.3
Cyprus 0.5 06 31 4] 26 35
Latvia 2.5 37 4.3 53 -1.8 -1.6
Lithuania 50 76 6.3 7.8 -13 -0.2
Luxembourg 11.8 13.0 12.2 12.5 -0.5 0.5
Hungary 371 473 333 38.6 3.8 8.8
Malta 1.0 0.6 21 1.8 -11 -1.1
Netherlands 2295 276.2 136.6 155.8 929 1204
Austria 70.0 70.8 79.8 80.2 -9.8 9.3
Poland 48.5 764 54.3 757 -59 0.7
Portugal 23.1 233 341 39.1 -11.0 -15.8
Romania 14.1 216 17.3 28.5 3.2 -6.9
Slovenia 89 13.0 1.7 13.5 -2.8 -0.5
Slovakia 19.3 344 189 29.6 04 4.8
Finland 28.7 25.1 279 284 09 -33
Sweden 585 55.0 583 585 0.2 -35
United Kingdom 164.2 139.5 212.0 183.2 -47.8 -43.7

Source: Eurostat (tet00039)
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Figure 9.6: Intra and extra EU-27 trade, 2009
(imports plus exports, % share of total trade)
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Figure 9.7: Main trading partners for exports, EU-27, 2009
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Figure 9.8: Main trading partners for imports, EU-27, 2009
(% share of extra EU-27 imports)
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Table 9.6: Extra EU-27 trade by main trading partners, EU-27 (')
(EUR 1 000 million)

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

EXPORTS

Extra EU-27 8497 8847 8919 8692 9530 10527 11601 12405 13098 10944
United States 238.2 245.6 2479 2273 2355 2527 269.1 2615 250.1 204.7
China (excl. Hong Kong) 259 30.7 35.1 415 484 51.8 63.8 719 784 81.6
Russia 227 316 344 372 46.0 56.7 723 89.1 105.0 65.5
Switzerland 72.5 76.5 72.8 714 752 826 87.8 92.8 98.0 88.3
Norway 264 27.2 28.2 277 30.8 33.8 38.5 43.6 43.8 375
Japan 455 455 435 41.0 434 437 448 437 423 359
Turkey 319 219 26.6 309 40.1 446 50.0 527 54.1 437
South Korea (Republic of) 16.7 15.8 17.7 164 179 20.2 229 24.8 256 21.5
India 13.7 13.0 14.3 14.6 17.2 213 244 29.5 31.6 275
Brazil 16.9 18.6 15.7 124 14.2 16.1 177 21.3 263 216
IMPORTS

Extra EU-27 992.7 979.1 9370 9353 10275 11796 13528 14334 15649 1199.2
United States 2063 2033 1826 1581 1594 1635 175.5 1817 186.8 1595
China (excl. Hong Kong) 74.6 82.0 90.1 106.2 1287  160.3 1949 2327 2479 21438
Russia 63.8 659 64.5 70.7 84.0 112.6 140.9 144.5 1778 115.3
Switzerland 62.6 63.6 61.7 59.1 62.0 66.6 71.6 770 80.3 73.8
Norway 472 46.4 48.0 51.0 553 67.2 79.2 76.7 959 68.6
Japan N1 81.1 73.7 724 74.7 74.1 775 784 751 55.8
Turkey 18.7 22.1 24.6 27.3 32.7 36.1 4.7 47.0 46.0 36.1
South Korea (Republic of) 270 233 24.6 26.0 30.7 345 40.8 414 396 32.1
India 12.8 13.5 13.7 14.1 16.4 19.1 226 266 295 254
Brazil 18.7 19.6 184 19.1 21.7 241 27.2 32.8 359 25.7
TRADE BALANCE

Extra EU-27 -1430 944 -45.1 -66.0 746 -1268  -1927  -1929  -2551 -104.8
United States 319 423 65.3 69.2 76.1 89.2 93.6 79.7 634 45.2
China (excl. Hong Kong) -48.8 -513 -55.1 -64.7 -80.3 -1085 -131.1 -160.7  -1695  -133.1
Russia -41.0 -34.3 -30.1 -335 -379 -559 -68.6 -55.3 -72.7 -49.8
Switzerland 10.0 129 1.1 12.3 13.2 16.0 16.1 15.9 17.7 14.5
Norway -20.8 -19.2 -199 234 24.5 -334 -40.7 -33.1 -52.2 -31.1
Japan -46.6 -35.6 -30.2 -314 -31.3 -30.3 -32.7 -34.7 -32.8 -199
Turkey 13.2 -0.2 20 36 74 8.5 8.3 5.7 8.1 77
South Korea (Republic of) -10.2 74 -6.9 -96 <127 -14.2 -18.0 -16.6 -14.0 -10.6
India 0.8 -0.5 0.6 0.5 0.8 2.2 1.8 29 2.1 2.1
Brazil -1.8 -1.0 -2.6 -6.7 -76 -8.1 -9.5 -11.5 -9.5 -4.1

() Partners are sorted according to the sum of imports and exports in 2009.
Source: Eurostat (tet00040)
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Table 9.7: Extra EU-27 trade by main products, EU-27

1999 2004 2009
EUR 1 000 EUR 1 000 EUR 1 000
( million) (%) ( million) (%) ( million) (%)

EXPORTS

Total 683.1 100.0 953.0 100.0 10944 100.0
Food, drinks & tobacco 41.8 6.1 486 5.1 62.6 5.7
Raw materials 14.5 21 21.0 2.2 27.8 2.5
Mineral fuels, lubricants 15.7 23 329 3.5 57.2 52
Chemicals & related prod. 974 143 152.6 16.0 195.5 179
Other manufactured goods 181.1 26.5 246.2 25.8 2584 236
Machinery & transport equip. 314.5 46.1 430.1 45.1 454.7 41.5
IMPORTS

Total 7433 100.0 10275 100.0 1199.2 100.0
Food, drinks & tobacco 50.3 6.8 58.8 57 73.7 6.1
Raw materials 389 5.2 48.5 4.7 47.2 39
Mineral fuels, lubricants 841 1.3 1834 179 290.1 24.2
Chemicals & related prod. 58.7 79 88.5 8.6 1124 94
Other manufactured goods 2003 269 2623 255 2954 24.6
Machinery & transport equip. 288.2 38.8 354.5 34.5 342.2 28.5
TRADE BALANCE

Total -60.2 - -74.6 - -104.8 -
Food, drinks & tobacco -85 - -10.3 - -1 -
Raw materials 244 - 274 - -19.5 -
Mineral fuels, lubricants -68.5 - -150.5 - -2329 -
Chemicals & related prod. 38.8 - 64.1 - 83.1 -
Other manufactured goods -19.1 - -16.1 - -370 -
Machinery & transport equip. 264 - 75.6 - 112.6 -

Source: Eurostat (ext_lt_intertrd)
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Figure 9.9: Main exports, EU-27
(% share of extra EU-27 exports)

50
40
30
20
10
0
Machinery & Other Chemicals & related
transport manufactured products, n.e.s.
equipment goods
W 2004
Source: Eurostat (tet00061)
Figure 9.10: Main imports, EU-27
(% share of extra EU-27 imports)
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9.2 International trade in services

This subchapter provides information in
relation to international trade in serv-
ices within individual Member States
and across the European Union (EU) as
a whole. It discusses the EU’s main trad-
ing partners for services and the weight of
different types of services in total interna-
tional trade in services.

Services play a major role in all modern
economies. An efficient services sector is
crucial for trade and economic growth
and for vibrant and resilient econo-
mies. Services provide vital support to
the economy and industry as a whole,
for example, through finance, logistics
and communications. Increased trade in
services and the widespread availability
of services may boost economic growth
by improving the performance of other
industries, since services can provide
key intermediate inputs, especially in
an increasingly interlinked, globalised
world.

Services differ from goods in a number
of ways, most commonly in the imme-
diacy of the relationship between sup-
plier and consumer. Many services are
non-transportable, in other words, they
require the physical proximity of the
service provider and consumer. This
proximity requirement implies that
many services transactions involve fac-
tor mobility. Thus, an important feature
of services is that they are provided via
various modes of supply. Many servic-
es are tailored according to the client’s
needs and tastes and hence tend not to
be homogeneous or mass-produced. For
international trade in such non-trans-
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portable services to take place, either
the consumer must go to the service
provider or the service provider must go
to the consumer. As such, services cover
a heterogeneous range of products and
activities that are difficult to encapsu-
late within a simple definition. Services
are also often difficult to separate from
goods with which they may be associated
or bundled.

Main statistical findings

The share of services in total exports
(goods and services) was relatively sta-
ble between 27.8 % and 28.7 % from 2004
to 2008, but increased to 30.3 % in 2009.
Equally the services share of imports in-
creased in 2009, reaching 25.9 % having
been at a level between 22.2 % and 23.8 %
in the three previous years.

The EU-27 reported a surplus in serv-
ice transactions of EUR 64 000 million
with the rest of the world in 2009, re-
flecting credits of EUR 479 000 million
and debits of EUR 415 000 million (see
Table 9.8).

The United Kingdom recorded a net
credit (extra and intra-EU combined) of
EUR 49 500 million in service transac-
tions in 2009, the largest value among the
Member States and considerably more
than the next highest that was recorded by
Spain (EUR 25 300 million). In contrast,
Germany recorded a net deficit in serv-
ice transactions of EUR 16 700 million in
2009, the largest deficit by far among the
Member States. It is important to under-
line that most trade in services by Mem-
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ber States involved intra-EU transactions,
amounting to 57.2 % of credits and 59.0 %
of debits.

North America was the main extra-
EU trading region for the EU-27’s in-
ternational trade in services in 2008,
accounting for 28.0 % of credits and
32.2 % of debits (see Figure 9.11). The
EU-27 had negative net trade in servic-
es with North Africa, Central America
and the rest of Europe (excluding EFTA
countries).

More than two thirds of the EU-27’s
credits (67.7 %) and almost three quar-
ters of its debits (70.2 %) in the inter-
national trade of services in 2009 were
accounted for by three -categories:
transport, travel and other business
services (see Figure 9.12). The surplus
of EUR 29 800 million for other busi-
ness services was the highest among
services, followed by a surplus of
EUR 26 200 million for financial serv-
ices, EUR 21 500 million for transport
and EUR 17 900 million for computer
and information services. In contrast,
the largest deficits were EUR 18 300
million for travel and EUR 13 900 mil-
lion for royalties and license fees.

Data sources and availability

The main methodological references
used for the production of statistics on
international trade in services are the In-
ternational Monetary Fund (IMF)’s fifth
balance of payments manual (BPM5)
and the United Nations’ manual on
statistics of international trade in serv-
ices. The transmission of data on inter-
national trade in services to Eurostat is
covered by Regulation (EC) No 184/2005

of the European Parliament and of the
Council.

The breakdown of Eurostat statistics on
international trade in services includes
three main sub-items: transport, travel,
and other services.

« Transport covers all transport serv-
ices that are provided by residents
of one economy for those of another
and that involve the carriage of pas-
sengers, the movement of goods
(freight), rentals (charters) of carri-
ers with crew, and related supporting
and auxiliary services. All modes of
transport are considered including
sea, air, space, rail, road, inland wa-
terway, and pipelines, as are other
supporting and auxiliary services
(such as storage and warehousing).

» Travel covers primarily the goods
and services acquired from an econ-
omy by travellers during visits of less
than one year to that economy. The
goods and services are purchased
by, or on behalf of, the traveller or
provided, without a quid pro quo
(that is, are provided as a gift), for
the traveller to use or give away. The
transportation of travellers within
the economies that they are visiting,
where such transportation is pro-
vided by carriers not resident in the
particular economy being visited,
as well as the international carriage
of travellers are excluded; both are
covered in passenger services under
transport. Also excluded are goods
purchased by a traveller for resale in
the traveller’s own economy or in any
other economy. Travel is divided in
two subcomponents: business travel
and personal travel.
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o Other services comprise external
transactions not covered under trans-
port or travel, specifically: communi-
cations services, construction services,
insurance services, financial services,
computer and information services,
royalties and licence fees, other busi-
ness services, personal, cultural and
recreational services, and government
services.

International trade in services is geo-
graphically allocated according to the
residence of the trading partner, distin-
guishing between: intra-EU transac-
tions which correspond to the sum of
transactions declared by EU Member
States with other EU Member States; ex-
tra-EU transactions which correspond
to the transactions declared by EU Mem-
ber States with countries outside the EU.
World transactions are equal to the sum
of intra-EU transactions and extra-EU
transactions.

Context

The provision of services contributes an
increasing share of the economic wealth
of the EU, and accounts for more than
50 % of GDP in each Member State. Nev-
ertheless, the value of exports and im-
ports of goods is generally two to three
times higher than that of services. Part of
this imbalance may be due to the nature
of some services: for example, the provi-
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sion of services of proximity that are dif-
ficult to provide over long distances, or
alternatively professional services that are
bound by distinct national legislation.

Despite the low level of international
trade in services, there are a number of
reasons to believe that the level of trade
may grow in future years. Technological
developments have increased the trad-
ability of some services, for example
facilitating web-based services such as
those for finance, education, health and
government amongst others. Further-
more, liberalisation efforts are likely to
facilitate and therefore stimulate inter-
national trade in services. Within the
EU the objective of the ‘Services’ Direc-
tive 2006/123/EC of 12 December 2006,
on services in the internal market, is
to eliminate obstacles to trade in serv-
ices, thus allowing the development of
cross-border operations. It is intended
to improve competitiveness, not just of
service enterprises but also of European
industry as a whole.

Globally, the inclusion of services in
the Uruguay Round of trade negotia-
tions led to the general agreement on
trade in services (GATS) that entered
into force in January 1995. The GATS
aims at ensuring increased transparency
and predictability of relevant rules and
regulations, and promoting progressive
liberalisation through successive rounds
of negotiation.
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Table 9.8: Trade in services (')

(EUR 1 000 million)

Credits Debits Net
2008-09 2008-09
2004 2009 growth 2004 2009 growth 2004 2009
rate (%) rate (%)

EU-27 366.7 479.0 -9.5 321.6 415.0 -6.4 451 64.0
Euro area (EA-16) 4949 469.8 9.2 4453 4399 -76 49.6 299
Belgium 424 583 2.5 39.5 579 2.1 29 04
Bulgaria 33 49 -9.2 26 33 -17.8 0.7 1.6
Czech Republic 78 14.6 -1.8 72 13.6 11.2 0.5 1.0
Denmark 294 39.5 -20.0 26.8 36.7 -139 2.7 29
Germany 118.7 165.8 -6.9 1584 182.6 -7.8 -39.7 -16.7
Estonia 2.3 32 -10.5 14 1.8 215 09 1.3
Ireland 424 66.6 -19 52.6 751 -0.8 -10.2 -84
Greece 26.7 270 -20.8 1.3 14.3 -153 15.5 126
Spain 69.4 88.1 -9.6 476 62.7 -12.0 21.8 253
France N4 1029 -9.5 79.2 914 -53 13.2 1.5
Italy 68.2 734 -9.8 67.0 83.6 -59 1.2 -10.1
Cyprus 5.0 71 -136 2.1 29 -136 29 4.1
Latvia 14 2.7 -11.6 1.0 1.6 -27.7 0.5 1.2
Lithuania 2.0 27 -18.0 1.3 2.1 -28.3 0.7 0.6
Luxembourg 27.3 43.8 -9.5 16.8 25.8 -79 10.5 18.0
Hungary 8.7 131 -54 8.2 11.6 -9.8 0.5 1.5
Malta 1.3 24 -4.3 0.8 1.5 -1.7 0.5 09
Netherlands 59.3 66.9 -7.0 559 61.3 2.8 34 5.6
Austria 30.5 38.2 -9.6 225 26.6 -8.7 8.0 11.6
Poland 10.8 20.7 -14.7 10.8 172 -17.0 0.0 35
Portugal 1.8 16.3 -8.8 7.8 10.3 -8.5 4.1 0.0
Romania 29 70 -199 31 74 -89 -0.2 -04
Slovenia 2.8 43 -14.7 2.1 32 -10.2 0.7 11
Slovakia 3.0 4.5 -22.0 2.8 5.8 -8.0 0.2 -1.2
Finland 12.2 18.3 -15.8 n7s 16.8 -18.8 0.5 1.5
Sweden 314 43.8 -114 26.6 333 -10.5 4.7 10.5
United Kingdom 159.2 167.5 -14.6 120.7 1181 -14.5 384 49.5
Iceland 13 1.6 9.1 1.5 14 -18.5 -0.2 0.2
Norway 259 274 -11.2 236 27.2 -10.6 23 0.1
Croatia 76 8.5 -16.3 29 2.8 -11.3 4.8 5.7
Turkey 18.5 23.6 -0.7 8.2 12.1 -0.6 104 11.5
Japan (9 78.5 101.6 109.0 1159 : -30.5 -14.3
United States (%) 281.2 3720 2344 276.2 46.7 95.8

() EU-27, extra EU-27 flows; euro area, extra EA-16 flows; Member States and other countries, flows with the rest of the world.

(%) 2008 instead of 2009.

Source: Eurostat (bop_q_eu, bop_qg_euro and bop_g_c)
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Table 9.9: Contribution to extra EU-27 trade in services, 2008

International trade

Credits Debits Net
(EUR 1 000 Share of EU-27 (EUR 1000 Share of EU-27 (EUR 1 000
million) credits (%) million) debits (%) million)

EU-27 (") 521.2 100.0 4427 100.0 784
Belgium 18.2 35 16.0 36 2.2
Bulgaria 1.5 0.3 14 0.3 0.1
Czech Republic 31 0.6 34 0.8 -0.3
Denmark 25.8 49 19.2 43 6.6
Germany 796 15.3 81.2 18.3 -1.6
Estonia 1.1 0.2 0.6 0.1 0.5
Ireland 241 4.6 386 8.7 -14.5
Greece 16.5 32 8.2 19 8.3
Spain 274 53 24.2 55 3.2
France 56.7 109 499 1.3 6.9
Italy 27.8 53 315 71 -3.7
Cyprus 31 0.6 1.1 0.2 2.1
Latvia 1.5 0.3 09 0.2 0.6
Lithuania 13 0.2 1.2 0.3 0.1
Luxembourg 124 24 8.8 2.0 36
Hungary 42 08 44 10 0.2
Malta 0.6 0.1 0.5 0.1 0.1
Netherlands 350 6.7 357 8.1 -0.7
Austria 10.3 2.0 78 1.8 2.5
Poland 64 1.2 49 1.1 1.6
Portugal 4.6 09 3.2 0.7 14
Romania 1.8 04 2.1 0.5 -0.3
Slovenia 1.6 0.3 14 0.3 0.2
Slovakia 14 0.3 1.0 0.2 0.3
Finland 124 24 7.2 1.6 52
Sweden 26.0 5.0 143 3.2 1.7
United Kingdom 117.0 22.5 67.8 15.3 49.2

() Data for the EU institutions are included in the aggregate information presented for the EU-27.

Source: Eurostat (bop_its_det)
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Table 9.10: Contribution to intra EU-27 trade in services, 2008

Credits Debits Net
(EUR 1 000 Share of EU-27 (EUR 1 000 Share of EU-27 (EUR 1 000
million) credits (%) million) debits (%) million)

EU-27 () 709.3 100.0 6514 100.0 57.8
Belgium 40.7 57 40.0 6.1 0.7
Bulgaria 39 0.5 3.2 0.5 0.7
Czech Republic 12.0 1.7 84 1.3 36
Denmark 23.6 33 234 3.6 0.3
Germany 88.4 12.5 124 17.2 -24.0
Estonia 24 0.3 1.8 0.3 0.7
Ireland 451 64 359 55 9.2
Greece 17.5 2.5 87 1.3 8.8
Spain 70.1 99 471 7.2 231
France 549 77 473 7.3 76
Italy 53.7 76 573 8.8 -3.6
Cyprus 5.1 0.7 23 04 2.7
Latvia 1.6 0.2 13 0.2 0.3
Lithuania 2.0 0.3 1.7 0.3 0.3
Luxembourg 36.0 5.1 19.3 3.0 16.7
Hungary 94 1.3 8.3 13 1.0
Malta 1.9 0.3 1.0 0.2 09
Netherlands 50.9 7.2 40.8 6.3 10.2
Austria 32.0 4.5 213 3.3 10.7
Poland 17.8 25 15.8 24 2.0
Portugal 134 19 8.2 1.3 5.1
Romania 6.9 1.0 6.0 09 1.0
Slovenia 34 0.5 2.1 0.3 14
Slovakia 44 0.6 5.2 0.8 -0.8
Finland 94 1.3 12.8 2.0 -34
Sweden 23.6 33 231 35 0.6
United Kingdom 79 1.2 70.2 10.8 89

() Data for the EU institutions are included in the aggregate information presented for the EU-27.

Source: Eurostat (bop_its_det)
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Figure 9.11: Trade in services, EU-27, 2008
(% share of extra EU-27 transactions)
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Source: Eurostat (bop_its_det)

Table 9.11: EU-27 credits for services

(%)
2004 2005 2006 2007 2008 2009
Extra-EU 41.5 41.8 420 423 424 42.8
European Free Trade Association 6.9 6.8 6.7 6.9 70 :
Switzerland 53 52 50 5.2 54 5.7
European countries not EU nor EFTA 3.0 35 39 3.6 3.7 :
Central and Eastern Europe 0.8 09 09 04 0.5
Community of Independent States 1.5 1.8 20 23 24 :
Russia 1.0 13 14 1.7 1.7 1.6
Africa 2.5 2.5 2.5 2.8 3.1 :
America 16.9 16.7 164 15.7 15.2 :
Canada 0.9 0.9 1.0 1.0 09 09
United States 133 12.7 124 1.7 109 10.6
Brazil 04 0.5 0.5 0.6 0.7 0.8
Asia 9.3 9.8 9.9 104 103 :
China (excl. Hong Kong) 1.0 1.3 13 1.5 1.6 1.6
Hong Kong 0.8 09 0.7 0.7 0.7 0.7
India 04 0.6 0.7 0.8 0.7 0.8
Japan 2.1 2.0 1.8 1.6 1.6 1.5
Oceania (including Australia) and southern polar regions 1.1 1.1 1.1 1.1 12 :
OECD countries 83.0 819 81.0 79.9 79.1
North American Free Trade Association member countries 14.7 14.1 13.8 13.1 12.3
Petroleum Exporting Countries (OPEC) 2.2 2.3 2.6 31 3.2
African, Caribbean and Pacific countries, signatories of the 1.8 19 2.0 2.2 23
Partnership Agreement (Cotonou agreement)
Association of South-East Asian Nations 1.6 1.6 1.7 1.7 1.8
Southern Common Market 0.6 0.7 0.7 0.8 1.0

Source: Eurostat (tec00080)
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Table 9.12: EU-27 debits for services

(%)
2004 2005 2006 2007 2008 2009
Extra-EU 399 399 399 39.8 40.5 41.0
European Free Trade Association 5.5 55 52 56 55 :
Switzerland 4.1 43 4.0 44 43 4.7
European countries not EU nor EFTA 40 44 43 3.7 38 :
Central and Eastern Europe 1.2 13 13 0.7 0.7
Community of Independent States 1.6 1.8 1.7 1.7 1.8 :
Russia 1.0 1.1 1.1 1.1 1.2 1.1
Africa 3. 3.1 3. 3. 3.1 :
America 174 173 170 16.3 16.4 :
Canada 09 0.8 09 09 09 0.8
United States 13.5 134 13.0 124 12.1 12.5
Brazil 04 0.5 0.5 0.5 0.6 0.6
Asia 77 8.0 8.5 8.6 8.7 :
China (excl. Hong Kong) 09 1.1 13 1.3 14 1.3
Hong Kong 0.6 0.6 0.7 0.7 0.7 0.6
India 0.5 0.6 0.6 0.7 0.7 0.7
Japan 1.3 14 14 1.3 1.3 1.3
Oceania (including Australia) and southern polar regions 0.8 0.9 0.8 0.8 0.8 :
OECD countries 82.3 82.1 81.3 81.1 799
North American Free Trade Association member countries 14.7 14.5 14.2 13.7 133
Petroleum Exporting Countries (OPEC) 15 1.5 1.7 1.7 1.8
African, Caribbean and Pacific countries, signatories of the 2.1 2.1 2.0 20 20
Partnership Agreement (Cotonou agreement)
Association of South-East Asian Nations 1.6 1.6 1.7 1.7 1.8
Southern Common Market 0.6 0.7 0.7 0.7 0.8

Source: Eurostat (tec00081)
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Table 9.13: Development of trade in services, EU-27
(EUR 1 000 million)

2004 2008 2009

Partner Credits  Debits Net Credits  Debits Net Credits  Debits Net
Total 365.6 321.0 44.6 521.2 442.7 784 480.8 415.5 65.3
United States 1174 108.4 9.0 1344 132.7 1.7 1194 127.0 -76
EFTA 60.8 440 16.7 86.6 60.7 26.0 : : :
Japan 184 10.7 7.7 19.2 14.6 4.7 16.5 12.7 3.8
Russia 9.2 8.0 1.2 211 13.6 75 18.5 10.9 76
China 9.1 74 17 20.0 15.1 49 18.2 13.2 5.0
Canada 8.3 70 13 1.6 9.7 2.0 10.6 82 2.5
India 3.8 41 -0.3 8.6 79 0.6 838 75 1.3
Hong Kong 71 5.2 19 89 79 0.9 75 6.5 1.0
Brazil 3.7 34 0.3 9.1 6.1 3.0 8.8 6.4 24
Other countries 1279 122.8 5.1 201.6 1744 27.2 : : :

Source: Eurostat (bop_its_det)

Figure 9.12: Extra-EU trade in services, by main categories, EU-27, 2009 (')
(EUR 1 000 million)
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Source: Eurostat (bop_its_det)
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