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Executive Summary

The EDP dialogue visit to Ireland took place on1B/November 2009 with the aim to assess
existing statistical capacity, to review the digisiof responsibilities concerning the compilation
of EDP statistics and government accounts, to dstle quality and exhaustiveness of primary
data sources, to review the progress achieved iplementing ESA 95 methodology
(sectorization of units, accrual principles), tewa® that provisions from the ESA95 Manual on
Debt and Deficit and recent Eurostat decisions duéy implemented and that specific
government transactions are properly recordedaerBBP tables, and, finally, to examine the
compliance with the ESA95 transmissions programmek the consistency of these data with
EDP statistics (as requested by the Regulation @0%/1993, as amended).

First, Eurostat discussed with the Irish authasitige institutional arrangements and source data
used for the compilation of government financeistias. As regards data sources, Eurostat
welcomed the first results of the improved accheded system local government reporting

system. Eurostat congratulated the Irish autherfixe the improvements since the last dialogue

visit.

As far as the analysis of the October 2008 EDFfination is concerned, Eurostat examined a
few questions concerning the tables of the EDPrtemgpand suggested a few changes. These
were of a largely presentational nature with noaoipon the government balance. Eurostat
thanked the Irish authorities for providing theopifuestionnaire for the October 2008 EDP

notification.

Concerning the delimitation of the government seckurostat further enquired about lIrish

Rail, voluntary hospitals and schools, the localharity house rental account, the public

television, public universities, North-South Bodigke Irish Intervention Agency and the

National Oil Reserves Agency. In some cases agsifilzation was agreed, in others there is a
need for further investigations, notably in theecagpublic universities .

The follow-up of Council Regulation 2516/2000 andcarding of other transactions
on an accrual basis were discussed. Eurostat aewtluhat the accrual principle is
implemented for certain taxes (PAYE income taxe&T\and excises) and social contributions.
The accrual principle is also respected for theongiaog of interest. Eurostat welcomed the
efforts of the Irish authorities to comply with tbecision on the recording of EU flows, which,
apart from Cohesion Funds, now seems to be impleden

There was a detailed discussion on Public PrivargnBrships, a form of financing which has

gained importance in Ireland in recent years. Tigh lauthorities are fully aware of these

transactions, and the CSO — with the cooperatiah@tesponsible bodies — is able to analyse
the contracts and to assess the risks borne bgdhernment and the private partner. Some
individual projects were examined during the megtand the CSO will also consult Eurostat

in case of significant or complicated projects.

Equity injections in Ireland are negligible and rh@re no planned privatizations in Ireland.
There were no specific issues discussed conceguagantees, however the recent financial
crisis has led to new government guarantees. Bmsfgr of pension funds from public bodies
to the government was discussed, and Eurostataghwxee for points to examine in more detail.



Eurostat took note of the current situation asakathe accounting implications of the financial
turmoil are concerned, and invited the CSO to mf&urostat on new developments.

Concerning the ESA95 transmission programme, Eatr@std the Irish authorities agreed that
the CSO provides the missing series as soon as.it ¢



Final findings
Introduction

In accordance with article 8d of Council Regulat{&@t) No 2103/2005 of 12 December 2005,
amending Council Regulation (EC) No 3605/93 as miggadhe quality of statistical data
in the context of the excessive deficit procediterostat carried out an EDP dialogue visit
in Ireland on 17-18 November 2008.

Eurostat was represented by Mr. Luca Ascoli, heladnd C.3, Mr. John Verrinder and Miss
Agota Krenusz. The representatives of the Diretdofdeneral for Economic and Financial
Affairs (DG ECFIN) and the European Central BankCE} also participated in the meeting as
observers.

Representatives of the Irish Central Statisticso®ftCSO), the Department of Finance and the
Central Bank of Ireland were present.

Eurostat carried out this EDP dialogue visit witte taim to assess the existing statistical
capacity, to review the division of responsibiktieoncerning the compilation of EDP statistics
and government accounts, to discuss the qualityeahdustiveness of primary data sources, to
clarify the issues relating to EDP tables raisethencontext of previous notifications, to review
the progress achieved in implementing ESA 1995 aukilogy (sectorisation of units, accrual
principles), to assure that the provisions from B®A 1995 Manual on Debt and Deficit and
recent Eurostat decisions are duly implemented,thatdspecific government transactions are
properly recorded in the Irish EDP tables and mati@ccounts.

In relation to procedural arrangements, Eurostalagxed the procedure, in accordance with
article 8 of Regulation 3605/1993 as amended, atitig that theMain conclusions and action
points would be sent within days to the Irish statisti@athorities, who may provide comments.
Within weeks, theProvisional findings would be sent to the Irish statistical authoriiiesiraft
form for their review. After adjustmentsjnal Findings will be sent to the Economic and
Financial Committee (EFC) and published on the vtelo$ Eurostat.

The meeting was constructive and Eurostat appegtitite explanations provided by the Irish
authorities during the dialogue visit. Eurostatntked the Irish authorities for the information
and for the documentation provided before and duttie dialogue visit.



1. Statistical capacity issues

1.1. Institutional responsibilities in the framewok of the reporting of data under the
Excessive Deficit Procedure and government financsatistics compilation

Introduction

Eurostat inquired about the institutional arrangetmeand division of the responsibilities
in the framework of the reporting of data under B and government finance statistics.

Discussion and methodological analysis

The IE authorities gave a detailed account andaggtions of the institutional arrangements
in place for the EDP reporting. EDP statisticstfa current yean are compiled by Department
of Finance (DoF), as well as data for the yedr for central government (CG) and social
security funds (SSF), while the CSO compiles datddcal government (LG) for the yearl.
Other yearsn(-2, n-3 etc.) are prepared in particular by the CSO witina contribution of the
DoF.

The Irish authorities explained that they do novehany formal agreement of cooperation
between themselves but they cooperate on a daslg.ban expert is seconded from the CSO to
the Department of Finance. The EDP notificatiores @mpiled in cooperation. The CSO will
provide Eurostat with a flow chart of the arrangateeThe CSO has a service level agreement
with the Central Bank of Ireland for financial acots. Eurostat recommended that statistical
decisions taken by the CSO for the other authsrgleuld be documented.

Findings and conclusions

Eurostat took note of these explanations and fahatl the arrangements are solid and well
established. The IE authorities will provide Euabstith a flow chart on the arrangements of
compilation of EDP tables.

1.2. Data sources, EDP inventory

Introduction

Eurostat enquired about the exhaustiveness, tiesdirand consistency of data sources used
in the compilation of the government finance stiiss

Discussion and methodological analysis

The CSO explained that data sources for centraémponent are on a cash basis, even though
there are data available on some payables/recesadohd that there is no intention to introduce
full accrual based accounting. The CSO has actrasgd data for non-market agencies, while
data for extra-budgetary funds are on a cash bBsisnce sheet data are available for the
Social Insurance Fund.

Findings and conclusions

Eurostat took note of the explanations and notadl ttiere is no intention to introduce accrual
based accounting in public accounts.



1.2.1. Local government source data (FMS)
Introduction

Eurostat enquired about the experiences with tlve Ri@ancial Management System (FMS)
introduced in 2004 for reporting of local governmenits.

Discussion and methodological analysis

The new Financial Management System (FMS) introduice 2004 for reporting of local
government units has proved to be very useful wdwenpiling local government accounts. The
FMS is accrual based. There is a good breakdoweveinues and expenditures. However there
is some need to further improve the detalil in thgital accounts. The CSO therefore continues
to rely on the quarterly financing data collectionthe Department of Environment, Heritage
and Local government, and uses its result (B.9f)tiie compilation of EDP tables, until the
results are fully reconciled between this and tMSF A full reconciliation between the non-
financial and financial accounts is still to be madherefore the CSO takes B.9f as the
definitive figure, also for the EDP notificationh& eventual aim is to fully reconcile non-
financial and financial accounts for Local Govermtyeaising the outcome of the FMS for the
compilation of EDP table 2C.

Findings and conclusions

Eurostat took note of these explanations and fotihrad the ongoing improvements are
encouraging.

1.2.2. Financial accounts data

Introduction
Eurostat raised the issue of financial accounts.
Discussion and methodological analysis

Improvements were achieved in financial accountsesihe last EDP visit (provision of a full
set of consolidated financial accounts). It wasssted that the work needs to continue and there
is some room for improvement in the reconciliatafriigures, especially for loans. The Central
Bank of Ireland confirmed that the results prepamgdhe CSO are in line with money and
banking statistics counterpart information.

Findings and conclusions

Eurostat congratulated the Irish authorities foe tmprovements achieved since the last
dialogue visit, and stressed the need for furthgarovement.



1.3. Revision policy

Introduction
Eurostat enquired about the CSQO’s revision policy.
Discussion and methodological analysis

The CSO explained that it regularly checks hisardata and follows an open revision policy.
Revisions to data of older periods (for instancedar n-4 figures in the EDP notification) is
rare and usually involve revision of errors andtbe implementation of methodological
changes, for instance the reclassification of tbad¢ Financing Agency.

Findings and conclusions

Eurostat took note of the explanations.



2. Follow-up of the October 2008 EDP reporting — aalysis of EDP tables

Introduction

A few questions concerning the October 2008 EDHication were discussed.
2.1. Coverage and timeliness
Discussion and methodological analysis

Eurostat thanked the CSO for having filled in théotpexercise of the EDP related
guestionnaire and asked about its experiences.rédicgpto the CSO the pilot exercise does not
impose a much greater burden than the existingtignesires, and the guidelines are helpful.
Concerning the table on PPPs, the CSO needs nmoeetdi collect information and complete
the table. Concerning table 8 (Reconciliation afcks and flows of government claims) the
CSO agreed to include further information in thgtrsending (Action point 1).

Findings and conclusions

The Irish authorities will provide more information tables 8 (Reconciliation of stocks and
flows of government claims) and table 11 (PPPs)th&f Pilot questionnaire relating to
notification tables in the next round of EDP nadifiion.

2.2. Examination of EDP tables
2.2.1. EDP table 1

No specific issues were identified.
2.2.2. EDP table 2A-D

Discussion and methodological analysis

Some small issues were clarified concerning EDR$aDA-D.

The issue of adjustments for public accounts weseudsed. The CSO confirmed that there is
no overlap between the items "Departmental baldr{cesrections for current expenditure) and
"Capital carryover system" (corrections for capéapenditure).

Military expenditure data were not yet fully recdaed and the CSO had some difficulties with
obtaining balanced source data. The CSO promisezkamine these figures in cooperation
with the Department of Defence and to try to repedonciled figures to Eurostat in the April
2009 EDP notification.

Concerning the issue of the reconciliation of tfarss between the central and local
government, the CSO explained that it considersatiweual based figures from the FMS more
appropriate, therefore it makes an adjustment ¢ofitjures of central government (which is
shown under a separate line in EDP table 2A).

Findings and conclusions

Eurostat took note of these explanations and th® @8l provide reconciled military
expenditure figures to Eurostat by the April 20@3FEnotification (Action point 2).



2.2.3. EDP table 3A-E
Discussion and methodological analysis

Eurostat enquired about EDP table 3E, as durindatftedialogue visit it was said thathHe |E
authorities recognized that the financial statement of the Social Insurance Fund (S'F) could be
used to improve the reporting of the EDP Table 3E." (quoted from the Final findings of the
dialogue visit of July 2006).

The CSO explained that there is no more informatieould include in this table to improve it.

Findings and conclusions

Eurostat took note of the explanation.

2.2.3.1. Statistical discrepancies
Discussion and methodological analysis

During the previous dialogues visit of July 200@ iksue of the statistical discrepancies was
already discussed and it was said thahe"|E authorities recognized that the statistical
discrepancy was not specifically related to the transactions/stocks articulation, and that the
item "Difference between financial and capital accounts (B.9f-B.9)" needs not to be zero.
Eurostat recalled the ongoing work on discrepancy carried out at the European level, and
suggested splitting the statistical discrepancy position to be reported.” Eurostat also enquired
about the low level of discrepancies.

Findings and conclusions

It was agreed that the CSO will allocate the emgsstatistical discrepancy figures on the line
(B.9-B.9f) in the next notification (Action poin).3The CSO also confirmed that the relatively
small size of statistical discrepancies is explaibg the correct reconciliation of non-financial
and financial figures.



3. Methodological issues and recording of specifgovernment transactions

3.1. Delimitation of general government, applicatio of 50% rule in national accounts

Introduction

Eurostat enquired about the arrangements concedaligitation issues and the application of
the 50% rule. The Department of Finance explaihedl it checks before each EDP notification
the list of units to be included in the central gmment sector. It is the CSO that determines
the statistical classification of units. No cheskmade for the local government, because the
Department of Environment, Heritage and Local goregnt sets restrictions on the creation of
new units by local government and controls thenulisety.

3.1.1. Public transport (railway, motorway, transpatation companies, airports, ports)

Introduction

Eurostat further enquired about the classificatbthe Irish Rail, an issue which was raised by
the Irish authorities before the previous dialogis#t. Irish Rail is a subsidiary of CIE, the Irish
Transportation Company but contrary to the holdiagporation its sales to cost ratio is close to
50%. The classification of holding corporations d@hdir subsidiaries was discussed several
times at the FAWG and the respective guidance wikée published soon.

Discussion and methodological analysis

The CSO indicated that, following the view of thedncial Accounts Working Party that non-
market subsidiaries of public holding companies uthobe classified within General
Government, it intends to make a reclassificatibirish Rail to General Government, once it
has confirmed that the 2008 projections for the mamy show a ratio of costs to sale below
50%. Eurostat recommended the reclassification p&iee when the cost to sales ratio falls
below 50% (according to the figures provided, i@ or at the time the decision is taken to
reclassify. The CSO mentioned that it would prédeundertake a further backward revision of
data.

Findings and conclusions

The CSO will examine the 2008 figures of the IrRhkil and if appropriate, the CSO will
reclassify Irish Rail inside government, for therh@009 EDP notification (Action point 4).

3.1.2. Classification of voluntary hospitals and $wols

Introduction

At the request of the Irish authorities the clasatfon of voluntary hospitals and schools was
discussed. The schools are government funded km#ube of the perceived lack of direct
‘control’ by Government, the Irish authorities haslassified them outside government.
Similarly, voluntary hospitals are classified odesigovernment due to indirect control of
government. Since government control increased bwepitals recently, the Irish authorities
were considering the reclassification of thesesuinmside government.
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Discussion and methodological analysis

Concerning thevoluntary schools, it was explained that Exchequer grants to seagrstdnools
are considered Government transfer payments amadeat in the National Accounts as Final
Consumption of Households. The Government expereddn these schools is already captured
in National Accounts calculations, and as thes®alshdo not run a deficit, their inclusion or
exclusion in Government would not make an impacGorernment deficit/surplus.

Due to the parallel with the classification of gahiniversities, it was decided that the existing
sector classification of voluntary schools should fetained for the moment. Eurostat
recommended that the CSO further investigate tegtutional arrangements of the schools,
especially concerning their independence in empénpolicy (e.g. hiring and dismissal of
teachers).

As regards thevoluntary hospitals, the Irish authorities explained that these aréo95
government funded and that these are mainly cdedrdly the government. Therefore, it was
agreed that since voluntary hospitals were maimgriced and controlled by governmethie
CSO would reclassify them to the general governmsadtor in time for the next EDP
notification It was also concluded that these institutions khba reclassified at the time of the
creation of the HSE (Health Service Executive) @®%2, which extended effective government
control over these hospitals.

Findings and conclusions

As regards the voluntary schools, the CSO willHartinvestigate the question of government
control. As regards the voluntary hospitals, theOC®ill reclassify these into general
government, as these are mainly financed and dedrby government, from 2005, for the
April 2009 EDP naotification (Action point 5).

3.1.3. Classification of Local Authority house rerdl account
Introduction

The House Rental Accounts of Local Authorities tneated as quasi corporations (outside the
general government sector). Local Authorities mirittheir accommodation at subsidised prices
to low-income families. In National Accounts, thesmts are valued at their full economic

value and the difference between the economic r@misthe rents actually paid by tenants is
considered to be a social benefit in kind providgdhe Local Authorities to households.

According to the Final findings of the previous Idgue visit: The classification of those
entities inside government seems supported by the fact that they might not meet the quasi-
corporation criteria: autonomy of decision and a complete set of accounts. A reclassification
inside government would probably have limited impact on the general government deficit, but a
mor e noticeabl e one on the revenue and expenditure levels and composition.”

Discussion and methodological analysis

The Local Authority house renting units no longaimiain a full set of accounts, which is one
of the main criteria for the existence of a quasporation, and the houses are purchased and
owned by the local governments. The lIrish authresitand Eurostat agreed that the accounts
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should therefore be reclassified to local governnieiore the next EDP notification (action
point 6). The CSO explained the statistical reaugdof voluntary housing administered by
Local Authorities. Eurostat asked the CSO to sendo@n as possible an explanatory note with
examples on the recording of payments to develdpemfordable housing (Action point 7).

Findings and conclusions

The Irish authorities will reclassify the House RenAccounts of Local Authorities for the
April 2009 EDP notification and will provide Eurastwith an explanatory note on the
recording of transactions involving affordable hogswith examples.

3.1.4. Follow-up issues from the previous dialoguasit:
3.1.4.1.RTE
Introduction

During the last dialogue visit the issue of théestawvned television company was raised. Radio
Telefis Eireann (RTE) currently receives a licefiee income, which is a substantial portion
of its total revenue. This is currently classifiasl sales, pending the outcome of the Eurostat
guidance. The company is classified in S.11. Mdsthe company’s income comes from
commercial activities (mainly from sales of adv&rtg). The television channel TG4 however
is almost completely government financed and cdlietidoy government (before 1 April 2007 it
was under RTE). Also the IE authorities confirmbdttthere is a need to classify TG4 within
the General Government sector.

Discussion and methodological analysis

The CSO confirmed that more than 50% of the revesfu®TE comes from commercial
activities, so even if television licence fees ao¢ considered as sales, it should be considered
as a market body as it complies with the 50% r@Qtencerning TG4 it was agreed that this will
be reclassified into central government (Actionnpd8), as its income comes mainly from
government (more than 85%) and it is controlled gowvernment. The CSO will further
investigate from which date the reclassificatioowgt take place.

Findings and conclusions

The CSO will reclassify television TG4 into the gesd government sector, with the date of
reclassification to be examined by the CSO (Acpomt 8).

3.1.4.2. Public Universities

Introduction

The classification of public universities was raid®y the Irish statistical authorities during the
last Dialogue Visit, where they provided an exteasinalysis of the control issue. This issue
was also discussed during the common meeting bati&eeostat, the ONS and the CSO in
London in January 2007. The conclusion then WWhat this topic should be further discussed
with the Financial Accounts Working Party and that, for the moment, IE and UK do not need to
change the classification of universities'. This issue will be discussed in the coming Foiah
Accounts Working Group.
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The Irish authorities distributed the questionnaingoublic universities sent to Eurostat. In their
answer to the questionnaire sent they say tifatuhiversities continue to enjoy a substantial
degree of statutory and practical autonomy and are therefore classified to the NPISH sector”.

Discussion and methodological analysis

According to Eurostat, the issue of financing amhtml has to be examined. The lIrish
authorities explained that they have made a furinvgstigation of the sources of finance for
universities which calls into doubt if more then%s®f university finance arises from block
grants. Eurostat mentioned that it will examine tkBsults of the questionnaire on public
universities sent back by all Member States andeurethe results during the next Financial
Accounts Working Party; it will consider how to &laccount of financing issues. Eurostat
recommended the CSO to further investigate thentimg arrangements of Irish universities
and in particular the government payments in liestodent fees and research grants.

Findings and conclusions

The Irish authorities will further investigate thirancing arrangements of Irish universities, in
particular the government payments in lieu of stiidees and research grants (Action point 9).

3.1.4.3. North-South Bodies

Introduction

The issue of the North-South Bodies, units crebiethe Good Friday Agreement in 1998, was
discussed shortly during the last dialogue visd #men during the common meeting between
Eurostat, the ONS and the CSO in London in Jan2@®y, as this concerns both countries.

Discussion and methodological analysis

Eurostat further enquired about the activities Aindncing of these bodies. The IE authorities
explained that these bodies (8 altogether) cartyaotivities of common interest, some merely
bringing together under one roof government aeisipreviously carried out by separate bodies
on both side of the border. These bodies are dlyreonsidered, both in the IE and UK
national accounts, as international organizatiand, government transfers funding these bodies
are treated as current or capital transfers of g¢igevernment (S.13) to the Rest of the World
(S.2). Eurostat explained that it had a concerutati® classification of such bodies in S.2, and
that the bodies' expenditure might be consideredri@egration in the resident government
accounts, in proportion to the funding. Eurostainfeal at SNA 1993 paragraph 14.27 that
specifically identifies cases of ventures jointgidby governments, with a recommendation of
splitting the unit or of allocating it to either tife general governments.

Having investigated the status and operations ese¢hbodies, the CSO agreed with Eurostat
that as these bodies are non-market bodies, itesteéney should be included in the general
government sectors of Ireland and the United Kimgdo proportion to their funding. The
CSO intended to contact the Office of National iStasts to provide details of their findings and
to agree a common approach on classification arasurement.
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Findings and conclusions

It was agreed that the CSO will apply any changethe classification of the North-South
bodies in the next April 2009 EDP notification (At point 10). The CSO will also follow-up
on the recording of EU flows to these bodies aridrin Eurostat as soon as possible (action
point 11).

3.1.4.4. Irish Intervention Agency
Introduction

The ESA95 Manual on government deficit and debtcifipe the rules for classification
of the “market regulatory agencies”By convention these units should be classified in the
sector general government if their costs incurred in market regulation compared to the total
costs are less than 80%, and in the sector non financial corporation if their costs incurred
in market regulation compared to the total costs are more than 80%."

Discussion and methodological analysis

During the last dialogue visit the Irish authostiexplained that the Irish Intervention Agency
was classified as a unit acting on behalf of the BUhe S.11 sector (outside both the general
government and the public sector). The agencykstascluded market interventions as well
as the distribution of subsidies under EAGGF. TBe%8 convention of the ESA95 Manual
on government deficit and debt, which has beenipusly applied, has not been verified
recently. By that time Eurostat suggested re-apglyhe "80% test" for the purpose of the
sectorisation of the Irish Intervention Agency.

The CSO had been unable to check the 80% ruléhéointervention Agency, due to a lack of
data. However, the CSO noted that it has to ingatia potential recording inconsistency in
2007 of EUR 450 million euro linked to EU co-finamg of agricultural subsidies

Findings and conclusions

A report will be prepared and sent to Eurostat@msas possible on the potential recording
inconsistency (Action point 12).

3.2. Implementation of accrual principle

3.2.1. Accrued taxes and social contributions

Introduction
Eurostat enquired about changes in the recordingxefs.
Discussion and methodological analysis

There are no updates to report on the methods fosdtie calculation of accrued taxes. The
CSO explained that tax credits are not significarteland.

Findings and conclusions

Eurostat reminded the CSO to inform Eurostat if ahginge in the recording of taxes does

occur.
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3.2.2. Calculation of accrued interest

Introduction

Eurostat enquired about the changes in the regpafiaccrued interest.
Discussion and methodological analysis

Concerning accrued interest it was confirmed thatNational Treasury Management Agency
(NTMA) calculates the accrued interest for centgallernment and the social security sub-
sector, while the CSO makes the calculations fer lthcal government. Data for savings
accounts held at An Post are available on an alscbasis. There are no interest consolidation
problems between sub-sectors.

Findings and conclusions

Eurostat took note of the explanations.

3.3. Recording of specific government transactions

3.3.1. Public Private Partnerships

Introduction
Eurostat enquired about the institutional arrangemand current PPP projects.

Discussion and methodological analysis

The Irish authorities explained that PPPs in Irglare supervised by the National Development
Finance Agency (NDFA), which must be consultedlircases of investments of project value
of EUR 30 million or more, except for transport jes, which are supervised by the National
Roads Authority and the Railway Procurement Ageitye NDFA assesses risks according to
the guidelines set by the PPP unit of the DepartroérFinance and the methods used are
consistent with the current MGDD chapter on PPPEwbstat. Other PPPs would probably be
identified by the Irish statistical authoritiesdhgh the press and other sources.

During the meeting several individual projects werefly discussed. Eurostat enquired about
the road concessions and the M50 project. Sinc€8@ had no detailed information on these,
it promised to send more information in writing.

The government buyout of the Westlink toll bridgasadiscussed. The CSO explained in detail
the payment arrangements (unitary payments urdiletid of the concession period) and the
recording of the transaction. The amount paid leygbvernment will affect the expenditure of
government in 2008 (with other accounts payablerdsd), and in subsequent years the cash
payments will reduce the other accounts payableodtat agreed with this treatment.

The transfer of risks was discussed in the caskeo€riminal Court Complex and the National
Conference Centre. The CSO will further investightse and report to Eurostat.

Concerning the Cork School of Music, Eurostat appted the detailed analysis of the contract
by the CSO. The Irish authorities will further exam the precise situation regarding the
deduction of rectification costs from any governiramnyout operation.
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The CSO mentioned that it will further consult Ested on the Dublin Metro project because of
its significance.

Findings and conclusions

The CSO will send a note to Eurostat on toll roadcessions and further details of the M50
upgrade project. The CSO will also provide Eurostdh notes on the classification of the
Criminal Courts Complex and the National Confere@Geatre, similar to the one they provided
for the Cork School of MusicEurostat also requested copies of the contracttherM50
upgrade, the Criminal Courts Complex and the Nali@onference Centre projects the case
of the Cork School of Music project the deductidrrextification costs from any government
buyout operation will be clarified and the CSO wnlitify Eurostat as soon as possible (Action
point 13).

3.3.2. Capital injections in public corporations, dvidends (interim dividends),
privatization

Introduction
Eurostat enquired about the capital injectionsetahd.
Discussion and methodological analysis

Equity injections in Ireland are reported as negleg The government capital injections into

Udaras na Gaeltachta appear to be repetitive, lsaréfore indicative of a capital transfer and
not an equity injection, therefore Eurostat aske&iDCo further investigate this. Concerning

local government, the CSO recognizes no capitattigns. There are no planned privatisations
that the Irish authorities are aware of.

Findings and conclusions

The Irish authorities will notify Eurostat abouttleapital injection into Udaras na Gaeltachta
(Action point 14).

3.3.3. EU flows
Introduction

Concerning EU transfers, Eurostat thanked the G80td comprehensive note on the current
arrangements and enquired about the applicatidimeoEurostat decision for the payments from
the Cohesion Fund.

Discussion and methodological analysis

Eurostat advised that the current recording ofEbheopean Regional Development Fund and
the European Social Fund should be maintained anchbnged only if specified by the new
MGDD chapter on EU transfers. The CSO will enstieg the Eurostat Decision is also applied
to Cohesion Fund receipts in the April 2009 EDHfivation.

Findings and conclusions

It was concluded that Ireland complies with thedsteit decision on EU grants.
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3.3.4. Guarantees

No specific issues were raised on guarantees.

3.3.5. Transfer of pension funds from public bodieto government

Introduction

The possible transfer to government of obligatiohthe pension funds of five universities and
of other public bodies was also discussed at tipgast of the Irish authorities.

Discussion and methodological analysis

There was a short discussion about the transf@eonsion funds. Eurostat proposed that the
CSO 1) checks whether the mentioned pension funelsexorded as autonomous or non-
autonomous in the national accounts at present, 2neviews a copy of their accounts.
Eurostat also underlined the importance of checkiveg respective values of the assets and
liabilities of these pension funds.

Findings and conclusions
The CSO will further examine this issue.
3.3.6. Swaps

No specific issues were raised on swaps.

3.3.7. Others
Introduction

At the request of the CSO, the classification dflevies and of the National Oil Reserves
Agency was discussed.

Discussion and methodological analysis

The National Oil Reserves Agency (NORA) is respblesfor the holding of national strategic
oil stocks, meeting Ireland's obligation under B\, to hold a 90-day strategic oil stock. It is
funded entirely through levies that all oil impegend refiners must pay. NORA is controlled
by the government.

The Irish authorities requested the help of Eutastarder to determine whether the levy paid
to this company is a tax (and unrequited payments)t is a sale of service as the company
provides a service in return. The CSO also mentidhat if it is decided that the levy is a tax,

then NORA has to be classified inside governméntak noted that the impact on government
balance in 2007 would be: +2.5mn, while the immactebt would be considerable as NORA's
borrowings are quite big.
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Findings and conclusions

Eurostat will examine the situation of similar camnpes in Europe, for the statistical treatment
of the levy paid to these companies and for thiessification. If the levies paid to NORA are
considered as taxes, the company has to be ré@ddsi the general government sector.

4. Other issues

4.1. ESA95 Transmission Programme (tables 2, 6,9,11, 25, 27 and 28)

Some missing items in ESA tables were discussed.d30 will provide the missing series as
soon as it can.
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