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Executive Summary

A regular EDP dialogue visit to Austria took plame 30 November - 1 December 2009 in
order to review the implementation of ESA95 methodg and to assure that provisions of
the ESA95 Eurostat Manual on Government Deficit Betit and Eurostat decisions are duly
implemented inthe Austrian EDP and Government rideaStatistics (GFS) data. The
recording of specific government transactions ia #ustrian national accounts and EDP
notification was also discussed during the visit.

The meeting was very constructive and Eurostatkib@rthe Austrian authorities for the
openness and transparency shown in the meetintharglality of documents provided prior
and during the visit.

First, in the context of the institutional arrangats and division of responsibilities for the
compilation and reporting of data under the EDP B&#95 Transmission Programme, the
foreseen changes in responsibilities for finana@tounts compilation were discussed. In
addition to the change in responsibilities, charigghe methods and procedures for financial
accounts compilation will be introduced via estsitiilg and using a system of direct,
integrated data on flows and stocks. This changddvonprove GFS data quality and would
potentially reduce/eliminate currently observedijems of a technical nature. The related
ongoing actions should be completed by July 2013.

Next, EDP notification tables and the questionnagiating to the EDP notification tables
(October 2009 reporting) were analysed and thetandgng issues were examined in detail.
Eurostat appreciated the progress in the fieldoofieteness of EDP tables 2B and 2D (for
state government and social security funds), sBteéistics Austria has started with reporting
a real working balance and transition items betwaeanlic accounts and the deficit. In this
respect, further progress was expected for the | AZ000 EDP notification including
completion of EDP table 2C (for local governméntAs regards EDP table 3, it was
acknowledged that the introduction of a new productsystem for financial accounts
compilation should generally improve the qualityfimancial accounts; it would reduce the
noticeable discrepancies and would provide the asigal details on financial transactions
which are recorded on a net basis for the timegbein

Regarding the October 2009 EDP reporting, the antshg problem on the recording of cash
collaterals on financial derivatives was examinBuge issue was whether a liability linked to
the receipts from the collateral should be treaiedMaastricht debt or as other accounts
payable, as currently recorded in the Austrianrfaia accounts and balance sheet. The issue
of recording of cash collaterals on financial datives has not been concluded during the
meeting and it will be further discussed at the Fa\V@vef.

Concerning the issues of sectoral classificatiaimoBtat took note that at present, the 50%
criterion in relation to sector classification igpdied only for groups of units and not on an
individual basis. Eurostat invited the Austriantistacal authorities to perform regularly the

! EDP table 2B has been completed in April 201(2f06-2008 and EDP table 2C for 2007; both EDP $able
2B and 2C have been completed in October 201héowhole reporting period 2006-2009.

2 A note on cash collaterals in financial derivasiverepared by Eurostat, was discussed during WG

meeting in June 2010. Subsequently, a questionmaireelaborated by Eurostat and sent to MembeesSiat
July 2010. The issue has not yet been closed.



market/non-market test for hospitals, preferably individual basis. The test is to be
performed also for other public corporations whieere is a ground for doubt on the sector
classification.

As far as the recording of specific government geanions is concerned, numerous issues
were discussed, as described below.

Regarding specific government transactions in thebal economic crisis, the Austrian
authorities have been invited to provide, in thentw weeks, additional information on the
restructuring of Kommunalkredit bank, where a nastitution (with features of a "bad"
bank) has been established in 2009. In this respadssue of the sector classification of this
bank came out, and will be analysed further as¥ollip of the 2009 missidn

Concerning the treatment of the sale of housingda#t discount, the issue was re-discussed
during the meeting and the discussion will contintithe FAWG levél

In relation to the application of the capital ijea and superdividend tests, Eurostat invited
the Austrian authorities to monitor closely theusssince the tests have been undertaken for
big amounts only. On the other hand, Eurostat ajguiesd that only capital injections into
profitable quasi-corporations have been recordethaacial transactions, as foreseen by the
revised MGDD.

As regards Public-Private-Partnership projects @PRurostat stressed that the issue should
be brought to the attention of the relevant Austrathorities and that PPPs should be
monitored on a regular basis, which is not the éaisthe time being.

In addition, some further methodological issueseh&een briefly reviewed during the

meeting: debt assumption and cancellation, govemhrgearantees, recording of taxes and
social contributions, EU grants, interest, finahdarivatives. In this respect, Eurostat took
note on the explanations provided by the Austriatharities.

% The Austrian authorities provided on 15 Decemb@@®factual information on the entity, its prelimig
accounting view based on ESA95 rules and otheratipg document on KA Finanz AG. The issue washiairt
discussed with Eurostat in the context of the A@@10 EDP notification. Since an agreement on the
classification has not been reached on a bilatesais, Eurostat prepared a note on the restrugtafirpublic
banks which was discussed at the FAWG meetingrie 2010. The discussion at the FAWG level continues

* The issue was further discussed at the FAWG mg=tin December 2009 and in June 2010. However, an
agreement of FAWG members on the most approprieédrbent of low interest rate loans has not beached
yet.



Final findings

Introduction

In accordance with article 11(1) of Council Regwiat(EC) No 479/2009 on the application

of the Protocol on the excessive deficit procedameexed to the Treaty establishing the
European Community, Eurostat carried out an EDRgliee visit to Austria on 30 November

— 1 December 2009.

The delegation of Eurostat was headed by Mr. LusaoA, Head of the Eurostat Public
Finance Unit (C3). A representative of the Europ€antral Bank (ECB) also participated in
the meeting as observer. The Austrian authoritiesewepresented by Statistics Austria
(STAT), the National Bank of Austria (OeNB), the mvtry of Finance (MoF) and the

Austrian Federal Financing Agency (AFFA).

In relation to procedural arrangements, Eurostgliagxed that, in accordance with article
11(4) of Regulation 479/2008Jain conclusions and action pointgould be sent within days
to the Austrian statistical authorities, who maywde comments. Within weeks, the
Provisional findingswould be sent to the Austrian statistical authesitin draft form for
review. After possible adjustments, tRaal Findingswould be sent to the Economic and
Financial Committee (EFC) and published on the vielo$ Eurostat.

Eurostat carried out this EDP dialogue visit witte taim to assess the existing statistical
capacity, to review and clarify outstanding isstedating to EDP tables raised in the context
of the latest EDP dialogue visit in 2007 and prasionotifications, to discuss sector

delimitation issues and to ensure that the promsiérom the ESA 1995 Manual on

Government Deficit and Debt and recent Eurostaisamts are duly implemented in the

Austrian EDP tables and national accounts.

The meeting was very constructive and Eurostatkibcrthe Austrian authorities for the
openness and transparency shown in the meetintharglality of documents provided prior
and during the visit.

1. Statistical capacity issues

1.1 Institutional responsibilities for the reporting of data under the ESA95, EDP and
other government finance statistics

Introduction

Institutional responsibilities for compilation obgernment finance statistics (GFS) in Austria
have not been changed since the last 2007 EDPgdrilwisit. EDP tables are compiled
(current data) and reported by STAT, planned dedicd debt data are compiled by the MoF.
STAT is also responsible for compiling and repati®GFS according to the ESA95
Transmission Programme and according to the EU IRigus on quarterly government non-



financial accounts. Financial accounts, which dse ased for EDP table 3 compilation are
compiled by the OeNB.

Eurostat enquired about the foreseen changes tiutienal responsibilities in financial
accounts compilation.

Discussion

STAT distributed, during the meeting, room docursaiétailing responsibilities of the Unit
Sector accounts and Public Finance. This unit itm@ainder the Macro-Economic Statistics
Directorate of Statistics Austria (STAT). Elevenopke are involved in the compilation of
EDP tables, ESA95 Transmission Programme tablege(tg 8, 2, 9, 11, 25 and 28), as well
as in compilation of government related statistiwsIMF and OECD. In addition, the unit is
involved in other tasks related to government stig, including processing and verification
of data sources based on public accounts. It mbansfor the time being, STAT compiles all
statistics related to government except for anrama quarterly financial accounts, which
currently is under the responsibility of the OeNB.

According to the agreement between STAT and OeN& compilation of financial accounts
will also be moved to STAT by July 2013. During ransitional period (2010-2013),
personnel capacities and technical infrastructeneoted to this task will be built in STAT.
The intention of the Austrian authorities is to @weea maximum possible extent, integrated
and direct data sources for financial accounts dlatngm, while for the time being, mainly
indirect sources are used. Nevertheless, indiratd dources, such as money and banking
statistics and security-by-security database, alllays be used for verification of the quality
of financial accounts. The objective is also toduce an integrated set of stocks and flows
including annual and quarterly data. The Austriatharities pointed out that these changes
would increase the quality of financial accountd &alance sheets and would contribute to
the harmonisation of non-financial and financiat@mts.

Findings and conclusions

» Eurostat took note of the foreseen changes in ¢iahaccounts compilation in terms
of institutional responsibilities, data processiugd data sources, which should be
fully implemented by 2013 and would lead to an @ase of data qualityA¢tion
point 1) Deadline: 2013

» Eurostat welcomed the intention of Statistics Aastio increase the use of direct data
sources for the government financial accounts ctatipn, to develop data on stocks
and to improve the stock-flows integration. To fyethe quality of financial accounts,
the indirect data sources such as money and bastatigtics and security-by-security
data compiled by the OeNB should be further used cfoss-checking the new
administrative sourcegAction point 2) Deadline: 2013

1.2. Data sources and revision policy
Introduction
Statistics Austria presented during the meetingpitoeluction procedure of government data

and described the available data sources, as welht@a processing procedures. Related room
documents had been distributed by STAT to partitga



Discussion

As explained by the Austrian statistical authositieSTAT is responsible not only for
compilation of statistics and conducting of statatquestionnaires, but also for collection,
processing and verification of administrative dataurces based on public accounts for all
government units. This is not a common arranger@nte this task is in most Member
States usually undertaken by the Treasury or byingstry of Finance, which is responsible
also for accounting standard used in public acaEutstimplementation, quality checks, etc.

Regarding administrative data for central, stai lacal authorities, their accounts are based
on the following legal provisions: ,Kontenplan dé&ebietskérperschaften (KoG)* (central
government units) and ,Voranschlags- und Rechnisgddussverordnung (VRV)* (state
and local governments). It was understood that bgtems present data (i) on inflows and
outflows (“Haushalt”), (ii) according to institutial/functional classification (“Ansatz”) and
(iif) according to economic classification (“Post”)

Social Security Funds have their own set of acdogntules. For other government units
(chambers, Funds, outsourced units etc.), dataveme heterogeneous as they use different
accounting rules depending on their legal form.

Statistics Austria uses a bridge table(s) to cdnbasic data sources into ESA95 codes for
economic transactions and COFOG. All the datauthiolg attributed codes, are stored in a
database. Statistics Austria performs also datditguehecks. When any irregularity is
identified, the involved institutional unit is cacted in order to clarify the issue and
amendments in the system are done accordinglylasheatep in the production process is the
implementation of adjustments according to ESA%fuirements (e.g. consumption of fixed
capital), as well as inclusion of estimated datagmactual annual sources are not available.
Regarding adjustments due to consolidation, thetrisuns authorities explained that while
balancing intergovernmental flows, inconsisteneut counterpart data sources do not lead
to amendments of totals of revenue and/or expemdita this respect, some reclassifications
are done, as appropriate, between different revéames or expenditure items, thus keeping
the deficit unchanged.

As far as timeliness is concerned, in March, actmalual data are available only for central
government (Bund). Data for other units are caleadleon the basis of quarterly national
accounts, using also available counterpart infalmairom the “Bund”. These estimates are
replaced in September by actual annual data exXoephe social security funds (results are
available at the end of the year).

The revision policy covers a time span of 2 ye@rata might be slightly revised due to
completion of databases, or as a result of impleatem of Eurostat decisions or due to
further analyses performed by STAT.

Regarding the Austrian inventory of the methodsgcpdures and sources, the version of 2007
is available. As foreseen by CR 479/2009, the itagnis nationally published. It is also
posted on the Eurostat website. It was agreed $A&T will provide Eurostat with an
updated version of the inventory, since some changthe methods and sources occurred.



Findings and conclusions

» The Austrian statistical authorities will provideufgstat with an updated EDP
inventory, incorporating the most recent changesata sources and methods used for
EDP data calculationsA¢tion point 3) Deadline: April 2010 EDP notificatioh

2. Follow-up of the EDP dialogue visit of 10-11 Ségmber 2007

Eurostat undertook an EDP dialogue visit in 20@&utting in a number of action points.
Extensive bilateral contacts between STAT and Eata®ok place in the context of the
follow-up of the 2007 EDP mission. These were fecusn the following issues:

— Restructuring of the railway company (OBB)

— Sales of low interest rate housing loans at distoun
— Sector classification of public hospitals

— Capital injections into quasi-corporations
Completion of EDP tables 2B-2D

Following communication with Eurostat, STAT recaddan April 2008 the debt
assumption/cancellation of government towards OBBgavernment expenditure for 2004
and, in October 2008, the capital injection prodide OBB in 2004 was also reclassified into
capital transfer expenditure, closing the issuetlu recording of OBB restructuring
operations. In addition, capital injections to lomsaking public hospitals organised as quasi-
corporations have been classified as capital teassh April 2009. Some progress had been
achieved in EDP table 2 compilation, since a tteorsifrom a real working balance into the
ESA deficit has been reported for social secunityds since October 2008 and, for state
government, since October 2009 (for 2007 only). ®seie of housing loans has not been
closed, since the treatment of low interest ratnsois still being discussed at the FAWG
level. See also the related items of the agenda.

3. Follow-up of the October 2009 EDP reporting

Statistics Austria provided the EDP tables andteelguestionnaires in time, sent to Eurostat
explanatory notes, responded to clarification qaastwithin the set deadline, and promptly

provided requested details in the context of théoer 2009 EDP reporting. Nevertheless,
some outstanding issues remained. These relatedlyntai incompleteness of some EDP

tables, to the noticeable statistical discrepana@esl to the issue of the recording of cash
collaterals on financial derivatives.

Statistics Austria prepared, before the meetinglamatory notes on the compilation of EDP
table 2B and 2C, as well on the issues relatingrnancial accounts. The notes presented
detailed information on individual items recordead the newly reported EDP table 2B
(describing the content of the working balance andtionale of individual adjustments) and
provided some information on the foreseen changdsDP table 2C reporting. In addition,
current and future institutional arrangements maficial accounts compilation were described.
The main reasons for discrepancies and the plansoanto overcome this problem were
explained as well.

® An updated inventory has been provided by Stasistiustria in March 2010



In the meeting, the EDP tables were analysed oranbyfocusing on the outstanding issues.
3.1. EDP tables 2A-D (working balances, adjustments
Introduction

In the past, one of the most important issuesingldb the Austrian EDP notification tables
reporting was the absence of a "real" working ba¢an EDP tables 2B, 2C and 2D, as these
were compiled using a bottom-up approach. It shbeldtressed that the issue is not only of a
technical nature, since the reporting of a workiradance based on public accounts and the
reporting of transition items between the workiragance and the deficit is a legal obligation
based on CR 479/2009, as amended, as these ardantpegements for assessing EDP data
reliability.

Discussion

As a follow-up of the 2007 dialogue visit, STAT neadn effort and started to provide a
completed EDP table 2D since the October 2008 EpBrting, including a working balance
and adjustment lines showing transition from pulalacounts to the deficit. The working
balance is accrual based and represents a baldmeyemue minus expenditure from the
"Finance Statistics of Association of Austrian SbcBecurity Funds". Clarification of

individual adjustment lines in EDP table 2D toolag® in the context of the October 2008
EDP notification requests for clarification.

In October 2009, a real working balance and traorsitems were reported also in EDP table
2B for 2007. The working balance represents a stutineoworking balances of the eight main
state government units ("Lander") and refers tosthealled "Maastricht" balance reported in
the annex ("Rechnungsquerschnitt”) to the prinfel' government closed accounts”. It does
not cover extrabudgetary units. The working balaiscen a mixed accounting basis and it
contains financial transactions such as receipts fale of equities, build-up and withdrawals
from reserves. These financial transactions haea lke&cluded from the working balance via
respective adjustment lines in EDP table 2B. StesisAustria provided an explanatory note
describing all the adjustment items in EDP table Baddition to the exclusion of financial
transactions from the working balance, other adjesits refer mainly to imputations of
government expenditure benefiting public hospit@lsasi-corporations). The adjustment
items were discussed with Eurostat in the contéxh® requests for clarification in October
2009 and were briefly reviewed during the meetiBgrostat has found the implemented
records in EDP table 2B appropriate and encourdigediustrian statisticians to apply this
approach for the whole reporting period.

It was agreed during the meeting that the sameoappr as was used in EDP table 2B, will
be used for the compilation of EDP table 2C. ThetAan authorities stressed that for local
government, the situation is more complicated, esitite working balance and adjustment
items should summarise about 2300 local governmariite for the state government level,
only eight state governments are to be summarlsedas also explained that some financial
transactions will appear in the working balanceEDP table 2C, but values will be less
significant than in EDP table 2B. Statistics Austintends to provide a note/table explaining
details of individual adjustments in EDP T2C. Swstalytical information would be very
much welcomed by Eurostat.



Eurostat noted that “L” is reported in EDP table 2B the line for other accounts
receivable/payable F.7 (meaning that data arevelable), but the deficit figure, as reported
in the last line, seems to be accrual based (wimehns that F.7 is reflected there). So, one
would expect that the missing information on F.7uldolead to a discrepancy in EDP table
2B, which was however not the case. It was agrbatl $tatistics Austria will investigate
which items are recorded on an accrual basis inwbiking balance and in the deficit, in
order to identify and quantify adjustments in Ffiat are to be reported in EDP table 2B.

EDP table 2A for central government was also hyiefviewed during the meeting. Eurostat
enquired whether any non-monetary transactionsdcbal included in the working balance
(which is marked as a&ash based balance), since it seems that some flowsleint
cancellation appear there, as observed in table®tBe questionnaire relating to the EDP
notification table. The Austrian authorities withestigate the issue. In addition, it was agreed
that STAT will provide Eurostat with an explanatioh the adjustment “Secondary market
transactions of own securities above/below par".

Findings and conclusions

» Eurostat found the recent approach used by theridndtatistical authorities for EDP
table 2B compilation appropriate, and took notet tia the April 2010 EDP
notification, the transition from the working batanto B.9 will be reported for 2006-
2008 for state governméntin this respect, Statistics Austria will provifiirostat
with a list of the revenue/expenditure which areorded on accrual basis (i) in the
working balance (ii) and in B.9 (compiled usingfeient data sources), in order to
identify what adjustments in F.7 are to be reponteBDP table 2B.Action point 4)
Deadline: April 2010 EDP notification

» Statistics Austria will complete EDP table 2C f@0B-2008, using the same approach
as in EDP table 2BDeadline:(Action point 5) April 2010 EDP notificatioh

» Statistics Austria will provide further details ¢ime accounting basis of the working
balance in EDP table 2A, in order to clarify whaidkof non-monetary transactions,
such as debt cancellations, might be includedenatbrking balance Action point 6)
Deadline: April 2010 EDP notificatich

» Statistics Austria will clarify further the natuend the reason for the adjustment in
EDP table 2A for “Secondary market transactionewaf securities above/below par".
(Action point 7) Deadline: April 2010 EDP notificatioh

® EDP table 2B has been completed in April 201®f06-2008; in October 2010 for the whole reporfiegiod
2006-20009.

"EDP table 2C has been completed in April 20102007; in October 2010 for the whole reporting perio
2006-20009.

8 It has been confirmed by Statistics Austria in 8882010 that the working balance in EDP T2A is qruee

cash basis including cash transactions which tdagepuntil 20 January of the following year.

% Statistics Austria provided the following explaoat in March 2010: This item refers to cash
receipts/payments of premium/discount in the cardésecondary market transactions of own secwitleis
included in the working balance and has to be elatéd because it's a financial transaction



3.2 EDP tables 3A-E (reporting of financial transations, statistical discrepancies)
Introduction

The discussion was focused on the noticeable ¢iaom®es reported in EDP table 3 for the
whole reporting period. The issue has been regufainted out by Eurostat during recent
years. The size of the discrepancies fluctuatesdividual years, showing positive and also
negative values, but the final impact is neutralisver time to a large extent. Highest
discrepancies have been recorded for 2007 and Z6m82% and +0.78% of GDP

respectively). The discrepancies are located mamEDP table 3B for central government.
Regarding local government, the discrepancies areignificant but one could observe that
these are always negative, which might indicateestanation of the deficit for the subsector.

In addition, Eurostat enquired on the issue of reperting of the required split of
transactions in financial assets into acquisitiod disposal in EDP table 3.

Discussion

Discrepancies
The Austrian authorities explained that there am@ main reasons for the discrepancies. The

first reason reflects differences in time of reaegdof some non-financial transactions and the
related cash settlements. It is assumed that ghiseimight relate also to intra governmental
transfers leading to discrepancies among governswdgectors. The second reason relates to
the correlation between the data on transactiorfg@mcial liabilities and on the change in
stock of Maastricht debt.

In order to reduce the discrepancies, OeNB hassifted its co-operation with the Austrian
Federal Financing Agency (AFFA) and Statistics AastThe co-operation with AFFA was
focused on verification of the central governmeatadquality (government debt versus
security by security data base; direct data ondagnanted by central government to other
government and public units; financial derivatiasl cash collaterals; deposits abroad and
foreign loans). Regular meetings of statisticiagsponsible for compilation of non-financial
accounts (Statistics Austria) and financial accey@eNB) were focused on analysing data
sources under the terms of harmonisation of acepast well as on methodological issues.
The MoF and AFFA often participated at the meetirglating to specific methodological
guestions in order to assist in analysing the issukdefining a possible solution.

As it was explained by the Austrian authoritiess firoblem with discrepancies should be
significantly reduced/eliminated after the foresebanges in institutional arrangements are
implemented, a new system is built and financigbaats are compiled by Statistics Austria
using preferably direct data sources. The new Bysfefinancial accounts compilation should

be introduced by July 2013 (see also item 1.1).

In the meantime, Statistics Austria will intenstfye work in order to ensure that, after the
transition period, the whole sequence of natiorabants will be derived from integrated,
direct data sources.

Split of financial transactions
Eurostat noted that, due to unavailability of reletvdata, the required split of transactions in
financial assets into acquisition and disposal maisbeen reported in EDP table 3 so far.

10



Eurostat also pointed out that some direct datdirancial inflows and outflows should
already be available from public accounts, as tepan the working balance in EDP table 2.
This data could be used also for the questionmaleging to the EDP notification tables, so
its completeness could be improved further.

Finally, the Austrian authorities confirmed thatethrequested data on interest flows
attributable to swaps and FRAs will be reporte@&DP table 3B in April 2018.

Findings and conclusions

> Eurostat encouraged the statistical authoritiesotesider providing a split of financial
transactions in EDP table 3B into "increase" andduction”, in particular for
transactions in shares and other equities, usiagdadle direct data sources from the
budgetary reportingAction point 8) Deadline: April 2010 EDP notificatidh

» Eurostat took note that after the foreseen chamgisancial accounts compilation are
introduced, the Austrian statistical authoritieswdobe in the future in a position to
report a split of financial transactions into "iease" and "reduction” (F.4 and F.5) in
all EDP tables 3. Main interim results will be igtated into the EDP notifications as
appropriate during the transition phag&ct{on point 9) Deadline: 2013

» Eurostat invited the Austrian statistical authestto continue the investigations on the
high statistical discrepancy for central governmfamt 2007-2008% and to analyse
why the statistical discrepancy for local governmisnalways negativé. (Action
point 10) Deadline: April 2010 EDP notification

3.3 Questionnaire relating to EDP notification tales

Statistics Austria completed in October 2009 thasexl questionnaire relating to the EDP
notification tables (questionnaire) which was eseédrby CMFB in August 2009. Compared
to the previous version of the questionnaire,quiees numerous additional details.

Eurostat pointed out during the meeting that therefmade by the Austrian statistical
authorities in completing the questionnaire is ewid

Findings and conclusions

» Eurostat congratulated the Austrian statisticahauities for the completion of the
new EDP questionnaire and for the improvementsata @doverage, and encouraged
additional efforts in this respect. Eurostat toakenthat further developments are
expected in the coming monthsAction point 11) Deadline: April 2010 EDP
notification*

19 Data has been reported in April 2010 in EDP t&idfor the year 20009.

" The requested split of transactions in shareséimet equities has been reported in April 201tierwhole
reporting period in EDP table 3B.

12 The statistical discrepancy for central governmienfpril 2010, has been noticeably reduced fad2@nd to
a lesser extent for 2008, while it increased ferythar 2006. Finally, the impact has been reakscatmong
years, which may relate to a time of recordingéssu

13 As explained by STAT in April 2010, the issue Vil addressed in the context of the transitionopenhen
changing financial accounts compilation.

14 Some further improvements in completion of thestjo@naire have been noticed in April 2010.

11



3.4 Recording of cash collaterals on financial deratives
Introduction

Eurostat observed, in the context of the OctobekO2EBDP notification, that transactions
relating to cash collaterals on financial derivasivare reported in other accounts payable
(F.7) in 2006-2008. An issue arose whether suchisflshould be recorded as Maastricht debt,
rather than other accounts payable.

Discussion

Eurostat stressed during the meeting that, acoptdifreSA95 §85.46e and 85.81c, when cash
is used as a collateral in derivative transactioepayable margin payments related to
financial derivatives are to be treated as othgrodi (F.29) or loans (F.4) depending on
where a collateral receiving counterparty is ckess$i It was noted that the guidance of
ESA95 §85.81c has been followed by some Member Statd government liability relating to
received cash collaterals was recorded as F.4ipacting Maastricht debt.

The Austrian authorities explained that they fokmlvSNA 2008 811.124 and BPM5
guidance which allows recording of F.7. They argthed government cannot actually use the
cashfunds which are placed as collateral, the colitdoesn't have the nature of a loan and
the related transactions fluctuate significantlyeodaily basis depending on the performance
of the underlying financial derivative. In additiotmhe Austrian authorities argued that when
securitiesare used as collateral, nothing is to be recoml@ational accounts.

It was acknowledged that the issue should be igatsd further and a clear guidance should
be elaborated in this respect in order to enswaedinch flows are consistently recorded by all
Member States.

Findings and conclusions

» The Austrian statistical authorities will provideiestat with a description of the case
of cash collaterals relating to financial derivagv Based on this information, a short
guestionnaire will be designed and sent by Eurdastatiember States in order to
investigate the recording of such cases in othentres. Action point 12) Deadline:
mid January 2018

15 Some additional explanations on cash collateraliniancial derivatives has been provided by thestAan
authorities. Eurostat prepared a note on the iagieh was discussed during the FAWG meeting in ROED.
Subsequently, a questionnaire on cash collatandisancial derivatives was elaborated by Euroatat sent to
Member States in July 2010. The issue has ndtgen closed.

12



4. Methodological issues and recording of specifgovernment transactions

4.1 Delimitation of general government sector: clasfication of institutional units
according to ESA95- application of 50% test in natinal accounts

Introduction

One of the crucial issues in the assessment ofdhectness of general government deficit
and debt figures is monitoring whether the coverafgthe general government sector is in
line with ESA95 rules. Eurostat enquired during theeting about the general approach
applied by STAT in the classification of public fidgtional units and about the sector
classification of some specific public units: hadafs, quasi-corporations, universities, TV and
radio, utility companies.

As a preparation for the meeting, the Austrian auties sent a document describing the

procedures for classifying an institutional ungidge or outside the general government sector
in the Austrian National Accounts. Special notesevprepared on the issues of sector

classification of hospitals and quasi-corporations.

4.1.1 Classification of institutional units - geneal approach, the market/non-market
boundary, classification of public units having "@mmercial” legal status (e.g. joint
stock companies, limited companies)

Discussion

Representatives of Statistics Austria explained thamerous public extrabudgetary units
exist in Austria. There is an ongoing process ofassification of such units “in a legal sense”
in Austria, currently more on state and local gomeent level. “Reclassification in a legal
sense” refers to cases when a unit previously pedd “in-budgetary” activities become an
“extra-budgetary” unit given “more autonomy of d@an” in order to “improve efficiency”.
The identification of new extrabudgetary units dnel analysis of their status (non-market or
market, institutional unit or not) is a permaneagkt which is fulfilled in Statistics Austria by
national accountants in co-operation with the gumise register unit.

Some extrabudgetary units are only “accounts” efrtiain government unit, i.e. they are not
institutional units in the sense of ESA 95. Expand, revenues, financing, assets/liabilities
of these units are part of the government transastand stocks.

Extrabudgetary units which fulfill the criteria afstitutional units in the sense of ESA 95

(decision-making autonomy, complete set of accoumtslergo the 50% test. In almost all

cases, sales are clearly below the 50% threshold iifstance theatres, museums, funds
promoting economic and social development, geners¢arch institutions funded almost

exclusively by government, statistical institutejuersities). Therefore, “reclassification in a

legal sense” has no consequence for ESA 95 sdetssification and the units remain in the

government sector.

There are also cases when “reclassification ingallsense” means that the unit concerned

remains in the corporation sector. This refersases when a quasi-corporation becomes a
corporation. In the 1990ies, nearly all quasi-coagions of the Federal government became
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legal units of their own (for instance Federal BtsePost and Telecom, Federal Railways,
State Printing Office).

In principle, public units having a commercial legtatus (e.g. joint stock companies, limited
companies) are classified outside the general gavent sector in the Austrian national
accounts. When such a unit is established, it temaatically registered in the corporation
sector. In rare cases a unit with a commercialllstgtus has been reclassified into the
general government sector (for instance “sale aagd back”units on state government level).

It should be recalled that a legal status of aityedéefined by national legislation is generally
not an overriding or even a key criterion for detering the sector classification of the entity.
For example, entities with “commercial” legal stat{e.g. joint stock company) would be
classified in the general government sector whely tre public owned non-market entities,
following the rules on sector classification detingy the ESA95 and by the ESA95 Manual
on Government Deficit and Debt (MGDD). It was alsorrying for Eurostat that the
enterprise register of Statistics Austria does altdw distinguishing between public and
private corporations.

Hospitals

The issue of sector classification of public haaggihas been regularly discussed during EDP
dialogue visits. Most public hospitals are clagsifoutside the general government sector by
Statistics Austria, since according to the ESA95uah on government deficit and debt
(MGDD), “payments made by the general governmenpublic hospitals according to a
system of pricing applied to both public and prévéospitals can be considered as sales.”
The second issue relating to hospitals was therdewp of the transactions between
government and public hospitals (see also iten841.2.

It was noted during the Eurostat visit in 2007 thatquestion on the sectorisation of hospitals
in Austria remains based on two elements charaatgrihe situation:

- the small number of private hospitals

- the importance of state funding and subsidisingr{ast of the hospitals make losses)”.
Subsequently, an intensive exchange of views bet&gostat and statistics Austria on the
issue took place as a follow-up to the 2007 visit.

During the meeting, STAT recalled that the sameipgi system is applied for both public
and private hospitals and that the 50% test shbatsthe ratio “sales” to “production costs” is
between 63% and 65% in the period 2005 and 200WeMer, the test is not done for
individual units but on an aggregated basis.

The market output (P.11) of public hospitals haanbealculated as the sum of individual final
consumption expenditure both of general governmseator (S.13) and households (S.14). It
is assumed that production costs are equal to matkput plus subsidies. Subsidies paid by
the state governments, as the owner of the pubBpilkals, can be observed by a single unit.

Eurostat took note on the explanations and stressgdhe results of the 50% test which is

done on an aggregated basis might cover profitalti@lso loss-making hospitals and the test
should be preferably done on an individual basis.
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Statistics Austria stated that as regards the skeessue, all transactions from government
units to public hospitals are classified as nomdiicial transactions (subsidies, social benefits
in kind, capital transfers).

Quasi-corporations

According to the information provided by the Auatriauthorities, all main units (Bund,
Lander, Gemeinden) may contain establishments dedamas quasi-corporations to be
reclassified outside the general government settw.national regulations specify units with
a certain organisational independence from theirermga unit as “Bundesbetriebe”,
“Betriebsahnliche Einrichtungen”, “Betriebe mit rkHrestimmter Tatigkeit” and
“Wirtschaftliche Unternehmungen”. Their accounts @asily be identified inside the whole
budget of the government unit. From an ESA95 poinview, they can be interpreted as
institutional units. Their “sales” and productiomsts are then compared using the 50% test in
order to classify them as market or non-market pceds.

As regards the federal government, nearly all foropgasi-corporations have adopted the
legal status of a corporation (Federal RailwaysstRmd Telecom, Federal Forests). One
“Bundesbetrieb”, the Federal Theatres, which alsiftes] to a “commercial legal status”,
remained a non-market producer in the ESA95 sense.

On the level of state and local government, thesgo@arporations are units shown in special
sections of the budgets called “Betriebe mit maktimmter Tatigkeit” and “Wirtschaftliche
Unternehmungen”, respectively. They cover econautwvities of water supply, sewage and
garbage disposal, construction of residential Ilngs, agricultural und forestry
establishments, energy providers, public trafffagmacies and so on.

Public universities, public TV and Radio

STAT had completed special one-off questionnairepublic universities and public TV and
Radio, conducted by Eurostat in 2009 and 2008 otisedy. It was shortly recalled during
the meeting that public universities are classifiredhe government sector, while public TV
and Radio are outside the government sector (temde fee is considered to be a sale of
service).

Public utility companies (water, heating companiesgtc.)

From an organisational point of view, there ar@¢htypes of units: (a) market producer but
not institutional unit classified in S.13, (b) pugbdjuasi-corporations classified in S.11 and (c)
public corporations, often servicing more than onicipality, classified in S.11.

The sales/production costs ratio is, as regardsstg) and b), about 150% (e.g. water supply
companies). As mentioned above, no comprehensi@oatic data for the public corporation
sector as a whole are available, but the settirigeoprice is similar for all three types of units.

Findings and conclusions

» Eurostat took note that, at present, the 50% @iten relation to sector classification
is applied only for groups of units and not on agividual basis. Eurostat invited the
Austrian statistical authorities to perform reglylathe 50% test for hospitals,
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preferably on individual basis. The test is to bfgrmed also for other public
corporations when there is a ground for doubt an gbctor classification Attion
point 13) Deadline: continuously

4.2 Recording of specific government transactions
4.2.1 Specific government transactions in the ntext of the global economic crisis
Introduction

The Austrian authorities prepared, prior the missia note on the Austrian measures to
support financial institutions, including quantitat information. In addition, an updated table
on the financial support to financial institutiomgas provided. The MoF representative
presented the main relating facts during the mgetin

Discussion

To stabilise financial markets, the Austrian auitihes have adopted several measures,
including guarantees up to € 65 billion for intetkdoans and bond issues by commercial
banks. Government has also allocated up to € 1ibrbilor capital injections and asset relief
measures for financial institutions. As was statgdthe Austrian authorities, the Austrian
package of measures (Financial Market Stability A€inStaG, Interbank Market Support
Act - IBSG) entered into force on 27.10.2008 and ajpproved by the European Commission,
under EC Treaty state aid rules, on 9.12.2008.

The discussion was focused mainly on transactioitls the newly established institution
(Kommunalkredit). Kommunalkredit Austria AG was ioailised by the Republic of Austria
in January 2009 after a liquidity squeeze in Noven008. The bank has been retroactively
split by 30th June 2009 into a going concern erftltg “new" Kommunalkredit Austria AG)
and a company which holds all non-strategic assetés balance sheet. The latter entity
changed its name to KA Finanz AG, but is a legaksasor of the “old Kommunalkredit".
The split of Kommunalkredit was part of a restructg plan which was handed to the
European Commission for approval in June 2009approval process was still ongoing.

The question arose whether the “bad bank”, KA FmnA, is to be considered as an SPV
being part of the government sector, or as a blassified outside government. The Austrian
authorities stated that this entity has a bankicgnse and is included in the list of Monetary
Financial Institutions. Eurostat expressed its ipri@lary impression that this government
owned entity has features of a defeasance struahdef this was so, its debt should be part
of the government debt. It was agreed, that theeis®eds to be examined further and that the
Austrian authorities will provide Eurostat with ata describing further facts and analysing
the issue from ESA95 point of view.

Findings and conclusions

» The Austrian statistical authorities will send toréstat a note, describing factual
information provided by the MoF on the newly creltbad bank” (Kommunalkredit).
This note should also include a first assessmem fiStatistics Austria on the
classification of this entity. In addition, prowsi of information on other transactions
relating to operations in the context of the finahcrisis was welcomedAgtion
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point 14) Deadline: 15 January 2016
4.2.2 Sale of housing loans

Introduction

The recording of sales of low interest rates haydmans at large discount had been
intensively discussed during the EDP dialogue wisi2007 and as a follow-up to the visit.
The issue was how to record a discount represeatidifference between the nominal value
of the loan and the sale price. The discount has Ipbecorded by the Austrian authorities as
other change in assets (revaluation), without ihpacthe deficit. Eurostat expressed doubts
about this treatment. Its opinion was that the alist could represent a transfer (to be
recorded as government expenditure).

Since an agreement on the recording was not reathedssue was presented at the FAWG
level. The issue was found more complex than iitidought. It was generally agreed by

FAWG members that firstly, it should be decided thiee government expenditure benefiting

debtors should be recorded when a low interestioateis granted by government, and if yes,
whether it should be recorded as one-off transadiathe time of loan issuance, or whether
the impact of the benefit should be spread ovelith®f the loan. The second issue, on how
to record a discount at time of sale, would depamthe general treatment of low interest rate
loans since inception.

The treatment of low interest rate loans has bdscugsed at the FAWG meetings since
January 2009. In this respect, a special questimhad been completed in September 2009
by countries, expressing their opinion on the appabe treatment.

Discussion

The Austrian authorities recapitulated their viewtbe issue during the meeting, arguing that
there is no intention of government to convey aeffietio the bank when a loan is sold at
discount. The sale is based on a bilateral agreebatween the government and the bank and
the sale price could be considered as a market pfithe loan. Government sells such loans
at discount with a view of restructuring its assétse Austrian authorities also recalled that if
a benefit for the debtor of low interest rate loares imputed, the same treatment should be
applied for all loans and all sectors. They stateat it is also not clear, what should be
recorded in the accounts of the bank.

Eurostat concluded that, according to the resutismfthe questionnaire, it seems that the
Eurostat proposal was supported by a majority entes. It was concluded that the issue
will be further discussed at the forthcoming FAW®eting in December 2009.

Findings and conclusions

» Regarding low-interest rate housing loans, the Warststatistical authorities and

® The Austrian authorities provided on 15 Decemb@®Rfactual information on the entity, its prelimaiy
accounting view based on ESA95 rules and otheratipg document on KA Finanz AG. The issue washieirt
discussed with Eurostat in the context of the A@@10 EDP notification. Since an agreement on the
classification has not been reached on a bilateasils, Eurostat prepared a note on the restrugtafirpublic
banks which was discussed at the FAWG meetingrie 2010. Discussion at the FAWG level continues.
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Eurostat exchanged views on the recording of thHate@ transactions. It was
concluded that further exchange of views on thssieswill take place at the next
FAWG meeting on 7-9 December 2008ction point 15)*".

4.2.3 Capital injections in public corporations, dvidends/superdividends and interim
dividends

Introduction

Eurostat enquired about the general applicationth&f capital injection test and the
classification of dividends/superdividends. Pattcuattention was given to recording of
government payments benefiting hospitals/quasiaratmpns. A note relating to these issues
was provided by STAT as a preparation for the visit

Discussion

The conversion of the basic data sources baseldeofinl closed accounts of the main units
into the ESA95 items is done on the basis of agertdble.

Regardingcapital injections, the following public accounts items are relevant:

a) 74 and 75 (“Transferzahlungen an Unternehmungerénsfers to enterprises)

b) 080 and 081 (“Beteiligungen” — shares)
In general, “transfers” are classified as subsatet capitals transfers (D.3 and D.9). “Shares”
are recorded as transactions in shares and eqFi®4). Investment grants to quasi-
corporations are however treated as purchase dfieqqwhen the quasi-corporations are
profitable (e.g. public utility enterprises). Inte®nt grants to non-profitable quasi-
corporations (e.g. certain public hospitals) arassified as capital transfers. No further
systematic analysis is done on whether the “tras’sfghould be reclassified into financial
transactions. Exceptions in the recent years m rispect were the injection of participation
capital into the Hypo Alpe Adria Bank in the corntex the financial turmoil (year 2008, 900
mio €) and a one-off purchase of shares of enenggrgrises by the Land Oberdésterreich
(recorded as financial transactions).

As it can be seen from table 10.2 of the questivanalating to the EDP notification tables
that, apart from the investment grants to profegaipliasi-corporations and the two big capital
injections mentioned above, the main transactiongquity are payments to international
organisations (ESA95 §5.95c).

Eurostat expressed appreciation for the implemiemtadf the rules established in the new
chapter on public quasi-corporations of the forthrg 3° edition of the MGDD, since all
“investment grants” to public loss-making hospitalgjanised as quasi-corporations have
been classified by STAT as capital transfers.

On the other hand, Eurostat noted that the cajpittion test is conducted by STAT on an
aggregated level as far as quasi-corporations @reecned and regarding corporations, it is

Y The issue was further discussed at the Decemb@® FAWG meeting, but an agreement on the most
appropriate treatment has not been reached. Iméamntime, another questionnaire was conducted bysEa,
aiming at collecting qualitative and quantitatiméormation on low interest rate loans granted byegoment in
individual countries. The results were presenteBASVG members at the June 2010 meeting. HoweveWGA
members have not come to the conclusion on theniesd.
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done only for big units and big amounts.

As regards dividends, they refer primarily to the public accounts itend22/823
(“Dividenden”). Reclassifications of dividends infinancial transaction (withdrawal of
equity) are done systematically for the transfdrthe Oesterreichische Nationalbank to the
Bund. For state and local governments, the times®ef the “Dividenden” are carefully and
regularly reviewed and the extraordinary amounts discussed with the related state and
local units, which leads in some cases to reclaasibn of government revenue into
superdividends (F.51).

The Austrian authorities stated that they are m@tra of cases of interim dividend payments.

Findings and conclusions

» Eurostat took note that the new MGDD rules havenlmggplied by Statistics Austria
for the recording of government transactions witlasj-corporations and in particular
that only capital injections into profitable quasifporations have been recorded as
financial transactions.

» The Austrian statistical authorities will improverapleteness of tables 10.1 and 10.2
of the EDP questionnaire and will check the readonghe recording of negative
values in table 10.2, relating to the distributidream the Central Bank of Austria.
(Action point 16) Deadline: April 2010 EDP notificatiof

» Regarding the recording of capital injections aivdgénds, Eurostat took note that the
capital injection and superdividend tests are ua#ten only for big amounts and
invited the Austrian statistical authorities to ntonclosely the issue Action point
17) Deadline: continuously

4.2.4 Debt assumptions, debt cancellations and deltite-offs, guarantees
Introduction

The issues of debt assumptions, debt cancellatiomi¢$e-offs and guarantees were not
discussed in depth during the meeting. Accordinght® note which was provided by the
Austrian authorities prior to the meeting, only fe@ases are to be mentioned as regards
guarantees called or debt-relevant events, nontberh has been on the local government
level:

a) Export financing system — central government (gui@es, fees collected, acquisition
of claims, repayments of claims)

b) Bank Burgenland (debt assumption in 2004 and delnicedlation in 2006; as
discussed during the last EDP mission in 2007)

c) Cancellation of financial claims of the federal gavment against Osterreichische
Bundesbahnen in 2004

Discussion

During the meeting, the representative of Staisfiastria recalled briefly the mechanism of
export insurance guarantees. When a debtor (impaltes not pay funds to the exporter for

18 The recording was corrected in April 2010.
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received goods/services, a guarantee is calledaaddim against the importer, originally
booked by the exporter, is assumed by governmesquidition of the claim is recorded as
financial transaction against the government payn®rnhe exporter. Repayments of these
claims are also recorded exclusively in financiataunts. Every year, some claims are
cancelled due to non-recoverability. The lattensections are recorded in national accounts
as debt cancellations increasing the deficit. THeree not been any other calls than those
related to export insurance guarantees.

Regarding the questionnaire relating to the EDHfication tables, Eurostat noted that,
completeness of table 8.1 on central governmennsl& insufficient, since stocks and flows
are not reported apart from debt cancellations.ai@ptly, completeness of the table might be
improved by using available data on acquisitionsl a@payments of claims relating to
guarantees (as reported in table 9 of the quesiog)n In addition, Eurostat wondered about
the reporting, in table 1.2.2 on revisions of delbtlebt assumption due to guarantees.

Findings and conclusions

» Statistics Austria will clarify whether the amouwrft 29 million euro, as reported for
2007 in table 1.2.2 of the EDP questionnaire, sefer a debt assumption due to
guaranteesAction point 18) Deadline: April 2010 EDP notificatidil

4.2.5 EU flows and Market regulatory agency

Introduction

The issue of EU grants recording was briefly redwluring the meeting.
Discussion

Statistics Austria stated that all flows relatingBU grants pass through the working balance
and the related adjustment is recorded on a n& masther accounts receivable F.7 in EDP
table 2A. Eurostat pointed out some inconsistenaieshe above mentioned statement
compared with the information reported in the EUated survey conducted in 2008.
According to the survey, not all EU flows are nalited via F.7. As it was pointed out during
the mission in 2007, grants from structural funde secorded on a cash basis, but the
amounts involved are not significant.

Findings and conclusions

» The Austrian statistical authorities will clarifynaé confirm whether all EU flows are
reported in the working balance and reflected enrflevant adjustments in EDP table
2A. (Action point 19) Deadline: April 2010 EDP notificatidfi

» Statistics Austria will clarify and inform Eurostabout the sector classification of
agriculture intervention inventories (AMAJAction point 20) Deadline: April 2010
EDP notificatiorf*

19 Statistics Austria informed Eurostat in March 2@h8t there was not debt assumption due to guarsiitie
2007.

20 Statistics Austria stated in March 2010 thall 'EU flows to or channelled through governmenttsirare
reported in the working balances".

2L As confirmed in March 2010, agriculture interventinventories are classified outside the goverrmecior.
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4.2.6 Public Private Partnerships — PPP
Introduction

According to the questionnaire relating to the Eiffication tables, information on PPPs is
not available.

Discussion

The Austrian authorities do not examine PPPs pi®jec a systematic basis. So far, only one
major PPP-contract has been identified in Austrfar-the establishment of a digital radio
network. The project is classified off governmeratidmce sheet, since construction and
availability risks are with the private partner.rthermore, the Austrian authorities are aware
of the intention of some state governments (Stytiawer Austria) to use PPPs in the
construction of minor sections of state roads. €h@ans were discussed in the beginning of
2009 and would start in 2009 or 2010 at the eadrlies

Eurostat stressed the importance of a systematrgtonimg of PPPs projects and pointed out
that the issue is to be brought to the attentiothefMoF. Representative of the MoF stated
that there are no PPPs at central level and agre@dvestigate on the existence of PPPs
projects at state level.

Findings and conclusions

» Regarding PPP projects, the Austrian statisticthaities will provide a list of the
existing PPPs, including state and local governmiHEmt information will be obtained
from the MoF. Eurostat also encouraged the Ausstatistical authorities to monitor
the PPP projects on a regular basctipon point 21) Deadline: April 2010 EDP
notificatiorf?

» Statistics Austria will send to Eurostat, if need@dormation on a planned PPP
project in Lower Austria, including a first assessm of the related risks and the
recording in national accounts.

4.2.7 Financial derivatives

Introduction

The issue of financial derivatives recording wasfty reviewed during the meeting.
Discussion

In Austria, cross-currency swaps, foreign exchasigaeps and interest rate swaps are used.
There have not been cases of swap cancellatiodspfisamarket swaps have not been used.
The Austrian authorities confirmed that swaps amorted net on the liability side. Eurostat

noted that the requested data on flows attributiobsvaps and FRAs have not been reported
in EDP table 3.

22 STAT reported in the questionnaire in April 201®tengoing PPPs: TETRA on radio network at the @éntr
government level, and a school at the local govemtrtevel. Both are classified off government batasheet.
In addition, there is one foreseen PPP relatimgao construction at the state level.
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Findings and conclusions

> As far as transactions in swaps are concerned,sEirtook note that there have not
been any swap cancellations and off-market swaps.Alustrian statistical authorities
committed themselves to report data on "flows laitable to swaps and FRAS" in
EDP table 3.Action point 22) Deadline: April 2010 EDP notificatidni.

4.3 Implementation of accrual principle
4.3.1 Taxes and social contributions
Introduction

The latest reply to the questionnaire on the methagkd for recording of taxes and social
contributions was provided by the Austrian statatiauthorities in January 2008. Eurostat
enquired further on the recording of taxes andad@cintributions.

Discussion

There is a mixture of cash, time-adjusted cash ass#ssment and declarations recording.
Value added tax (D.211) and Duty based on fuel wammion (D.214A) is time-adjusted with
two months. Other D.21 taxes are on a pure casis.bBse "wage tax" (D.51A) is time-
adjusted with one month. D.51B, corporate inconxe isarecorded on a pure cash basis. The
same is valid for other current and capital taxbglvare also recorded on a pure cash basis.

Concerning D.611 (actual social contributions), stheare recorded on assessment and
declaration basis. To adjust for the amounts newebe collected, a capital transfer is
recorded, which is based on the evidence in theirfeas) accounts of the social security
funds. The capital transfers refer in fact to tharge in provisions, booked by accountants,
which is not fully in line with the ESA95 rules,nse provisions do not reflect only claims
acquired in the reporting period, but mainly nooneneerable claims from previous years. This
method is currently applied also by some other Mem&tates and could be considered as a
proxy to the requested treatment in ESA95.

Eurostat pointed out that table 5 of the questioenalating to the EDP notification tables is
not sufficiently completed and encouraged the Aaistauthorities to make an effort in order
to improve completeness, in particular for recelgalon social contributions.

Findings and conclusions

» As far as the recording of taxes and social countidins is concerned, the Austrian
statistical authorities will complete table 5 o&tEDP related questionnaire, including
data on other accounts receivable for social domions. Action point 23)
Deadline: April 2010 EDP notificatidt

% The requested data was reported in April 201@Heryear 2009.
% Data on receivables for social contributions hlaeen reported for 2006-2009 in April 2010.
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4.3.2 Interest (including recording of premium anddiscount)
Introduction

The Austrian authorities provided, prior the megtia note on the recording of interest in
government accounts, including some numerical exasngf calculation of accrued interest.
The note was prepared and presented by the Austederal Financing Agency.

Discussion

The Republic of Austria calculates interest on aorw@al basis according to the "debtor
approach". The debtor approach records the acofuigterest from the perspective of the
issuer and on the basis of conditions determinéieatime of issue of a debt.

In general, the Republic of Austria records accroflinterest on securities on a single
transaction basis. Securities denominated in farelgrency are expressed in Euro on the
basis of the ECB Reference rate of the reportirig.da

Some technical issues on interest recording in Eifes have been discussed during the
meeting. The discussion was based on the compigtestionnaire on interest recording sent
in September 2009. Eurostat pointed out to soméancecords in the questionnaire in parts
Il and Ill. It was agreed that AFFA will provide Eastat with an amended version of the
guestionnaire.

Findings and conclusions

» The Austrian statistical authorities will provideidestat with an amended version of
the questionnaire on the recording of interest DPRables, identifying adjustments
made in EDP tables as well as the amounts of adanterest in part Il and 1l of the
questionnaire.Action point 24) Deadline: April 2010 EDP notification

» The Austrian statistical authorities will provide Eurostat detailed data for 2007 on
cash, as well as on accrued interest, relatingehi securities (separately for coupons
and for flows on discount and on premium), finahderivatives and loans. Data are
to be reconciled with the related adjustments ifPE&bles 2A and 3BAgtion point
25) Deadline: April 2010 EDP notificatid

4.3.3 Other transactions
It was confirmed that there have been no secuiitis@perations in Austria.
Regarding transactions with emission trading permihe Austrian authorities informed

Eurostat that the first transaction took place @2 and that the amount involved has been
insignificant.

% An amended questionnaire has been sent to Eums2§ March 2010.
% |nformation has been provided to Eurostat on 42010.
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