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EDP dialogue visit to Sweden 26-27 January 2009

Final findings

Executive summary

Eurostat undertook an EDP dialogue visit to Swente26-27 May 2009 as part of its regular
visits to Member States and with the more specdim to review the institutional
responsibilities concerning the compilation of E&iRtistics and the EDP inventory, to follow
up on the latest EDP dialogue visit of 2007 andQiseober 2008 EDP reporting, to discuss in
detail the problems relating to data sources, ile $tatistical discrepancies and the recording
of receivables and payables in EDP tables andchantial accounts, to review the method of
recording of taxes and social contributions, aneéneure that the provisions from the ESA
1995 Manual on Government deficit and debt andnteEgrostat decisions have been duly
implemented in the Swedish EDP tables and natac@unts.

Eurostat thanked the Swedish Statistical autheriiie the good co-operation demonstrated
during the meeting and for the documentation sefarb the meeting.

Eurostat took note of the recent reorganisatiorhiwitStatistics Sweden (SCB) and the
institutional arrangements between Statistics Swg&€B), the Swedish National Financial
Management Authority (ESV), the National Debt CG#fi(RGK), the Ministry of Finance
(MoF) and the Swedish Central Bank (RB) and noted there are currently weaknesses in
co-ordination between the involved partners, asl wasl between the non-financial and
financial accounts units within Statistics Sweden.

Relating to data sources and the compilation of E&lies, a number of follow-up actions
were agreed in the meeting. Eurostat invited thedssir Statistical Authorities to prepare a
pilot EDP table 2A, starting from the working batarwhich is based on the available profit
and loss accounts, in order to test whether thisldveesult in a decrease in the statistical
discrepancy.

Eurostat also invited the Swedish Statistical Autles to provide a bridge table for central
government between the so-called S-codes, as usién iSwedish public accounts, and the
ESA95 codes, indicating all adjustments for the ppse of compiling ESA95 net
lending(+)/net borrowing(-).

Concerning EDP tables, Eurostat asked the Swedstistgal Authorities to provide full
details of the recent revisions in "net lending/ri¢} borrowing(-)" in EDP table 2A and 2C
for the whole reporting period, including amount&l &xplanations, and to further clarify a
number of adjustment items within the tables, intipalar "other adjustments according to
national debt interest” in EDP table 2A and "othsurce grants", "reclassification
investments”, "financial revenues" and “financiakpenditures” in EDP table 2C.
Furthermore, the Statistical authorities were askedsplit the adjustment item "other
adjustments” under the heading "other adjustmemsEDP tables 2A and 2C. Finally,
Eurostat proposed that the Swedish Statistical @uities move the adjustment for
"investment loans for infrastructure (outside RGK)'EDP table 2A from "net borrowing (-)
or net lending (+) of other central government lestlito "other adjustments”.



Eurostat invited the Swedish Statistical Authosti® review data sources for "loans”
recorded in EDP table 2A, to reconcile the transastin "loans"” reported in EDP tables 2A
and 3B, and to split "loans" in EDP tables 3. Etabsnvited the Swedish Statistical
Authorities to review the reporting of "equitiesh IEDP table 2A, identify amounts
(particularly for equity injections), and to recdedhe transactions for "equities” reported in
EDP tables 2A and 3B, in order to see whether tiheserdings could explain some of the
discrepancies in the tables.

Concerning recording of receivables and payablasydfat took note of the progress made so
far and stressed the importance of further invattgs. As a first step, Eurostat invited the
Swedish Statistical Authorities to include missiagcrual adjustments in other accounts
receivable and payable (F.7) in EDP tables 2A, 2@ 2D and to provide a detailed
breakdown of all F.7 transactions reported in EBftes 2. Eurostat also invited the Swedish
Statistical Authorities to write a note on the neliog of military expenditure in the Swedish
accounts and to include receivables relating tatamyl expenditure in EDP tables 2A and 3B.
Furthermore, Eurostat invited the Swedish Stattiguthorities to contact the relevant
authorities in order to quantify transactions ihestaccounts receivable and payable relating
to specific government transactions recorded inlipudccounts (i.e. EU grants, taxes and
social contributions and military expenditure). &ly, Eurostat asked the Swedish Statistical
Authorities to complete questionnaire tables 4.4 @2 (Annex tables) relating to the
breakdown of other accounts receivable and pay@bl®, to ensure consistency with EDP
table 3A.

With regard to the discussion on the reductiorhefstatistical discrepancies, Eurostat took
note of the actions taken for the local governnseitsector and encouraged the Swedish
Statistical Authorities to continue this work amdeinsify efforts in the central government
and social security sub-sectors, including thenading of derivatives.

Concerning taxes, Eurostat invited the Swedishisitzdl Authorities to provide a table with
the cash amounts recorded for each year 2001-2§{R, by tax, and comparing these
amounts with the amounts reported under forec&aisostat and Statistics Sweden will
jointly reflect on possible ways of improving thecording of taxes and social contributions in
the Swedish accounts in order to arrive at smadieisions across years. Eurostat also invited
the Swedish Statistical Authorities to send a tette Eurostat asking for methodological
advice relating to the current reporting of negatisxes at the level of central government,
resulting from the transfer of taxes to the locav&rnment sector (recipient sector) and the
recording of tax credits at the level of centralgmment.

Finally, Eurostat invited the Swedish Statisticaitiorities to provide a list of existing Public
Private Partnerships in Sweden and to decide yowith Eurostat which projects to analyse.
Eurostat also invited the Swedish Statistical Auties to investigate the recording of
guarantees in the public accounts and the Markgultry Agencies in Sweden and report
back to Eurostat.

Eurostat invited the Swedish authorities to tak® iaccount all the agreed actions in the
requested update of the EDP inventory and to pulttie updated version.



Final findings
Introduction

In accordance with Council Regulation (EC) No 38356bf 22 November 1993 on the
application of the Protocol on the excessive defmiocedure annexed to the Treaty
establishing the European Community, Eurostat @adrout an EDP dialogue visit to Sweden
on 26-27 January 2009.

The delegation of Eurostat was headed by Mr. LusaoA, Head of the Eurostat Public
Finance Unit (C3). The Directorate General for Eooit and Financial Affairs (DG ECFIN)
and the European Central Bank (ECB) also partieghah the meeting as observers. The
Swedish authorities were represented by StatiSweden (SCB), the Swedish National
Financial Management Authority (ESV), the Natiomx@bt Office (RGK), the Ministry of
Finance and the Swedish Central Bank (RB).

Eurostat introduced the meeting by referring to phecedural arrangements as indicated in
Council Regulation 3605/93 and by stating tlain conclusions and action points from the
meeting will be sent within days after the missiorthe Swedish authorities for comments.
Within weeks,Provisional findings will be sent to the Swedish authorities in drafinfofor
review. Final findings, including possible comments from Sweden, willdeat to the EFC
and published on the Eurostat web site.

The agenda covered statistical institutional isst@kw-up of the EDP dialogue visit of 7
May 2007, follow-up of the October 2008 EDP repugti statistical discrepancies in the
Swedish accounts, the recording of receivables payghbles in the Swedish accounts,
recording of taxes and social contributions andho@sdlogical issues including the recording
of specific government transactions.

1.Statistical institutional issues

1.1 Institutional responsibilities in the framework of the reporting of data under the
EDP and government finance statistics compilation

Introduction

The institutional responsibilities in the framewarkthe reporting of data under the EDP and
government finance statistics compilation wereussed, starting from the document
provided by Statistics Sweden for the meeting.

Discussion

Statistics Sweden (SCB) is responsible for the E€#drting to Eurostat and for completing
all EDP notification tables except table 2A, whishcompiled by the National Financial
Management Authority (ESV). ESV is a central goweent authority with the responsibility
for producing central government accounts and &stscfor the government budget. ESV also
produces the statistics used for national accoootapilation in close cooperation with
Statistics Sweden.



The forecasts reported in the EDP tables (1, 2A28Ddare the responsibility of the Ministry
of Finance.

For some data in EDP tables, like guarantees, éh&ral government gross debt at nominal
value and central government interest swaps, theceas not directly national accounts, and
Statistics Sweden cooperates with the National Défite (RGK).

There is no established service level agreememtdagt the involved institutions and contacts
are mainly ad-hoc and on an informal basis.

Statistics Sweden has recently undertaken re-gghons in the area of national accounts,
the latest one dating from 1 July 2008, in ordemtprove co-ordination within the office.
The national accounts department is now divideal snt different units, where four deal with
national accounts calculations, and where onecisténl in the regional office of Orebro. EDP
data are the responsibility of the unit for annaatl quarterly financial and non-financial
accounts.

Conclusions

» Eurostat took note of the recent reorganisation within Satistics Sveden (SCB) and
the institutional arrangements between Satistics Swveden (SCB), the Swedish
National Financial Management Authority (ESV), the National Debt Office (RGK),
the Ministry of Finance (MoF) and the Swedish Central Bank (RB) and noted that
there are currently weaknesses in co-ordination between the involved partners, as
well as between the non-financial and financial accounts units within Satistics
Sweden. Eurostat recommended strengthening the co-ordination in order to improve
the quality of reporting and to work towards a decrease of statistical discrepancies,
which are at present higher in Swveden than in any other EU Member State (Action
point 2).

1.2 EDP inventory
Introduction

Before the mission, the Swedish authorities weke@so review and update the Swedish
inventory and send the revised version to Euro$ta.changes introduced, as well as a
number of proposals from Eurostat, were discusséide meeting.

Discussion

Eurostat took note of the updates in the EDP irorgneelating to taxes but pointed out that
there were several parts of the current documenthakere still not up to date and/or fully
clear. In particular Eurostat pointed out thatftiiowing parts needed to be updated:

* "Other adjustments” in EDP tables 2A-D (includingletailed review and explanation of
the meaning of each of the items reported in th®e}a This item was considered
particularly important as it is currently very ddffilt for external readers to understand
what the adjustments included in EDP tables 2 refefhis problem was also discussed
under agenda item 2.



» The description of delimitation of general govermténcluding the list of all government
units

» The description of data sources, as it became dleaing the meeting that recent
developments were not included

» The description of the recording of specific goveemt transactions (e.g. guarantees) in
the Swedish accounts, due to incomplete explaration

» The recording of taxes and social contributions.

Eurostat also proposed to publish the updated EREhiory nationally, as well as on
Eurostat's web site.

Conclusions

» Eurostat thanked the Swvedish authorities for the updated EDP inventory sent before
the meeting and noted that the parts relating to "other adjustments® in EDP tables
2A-D need to be updated, including a detailed review and explanation of the
meaning of each of the items. Furthermore, the descriptions of the delimitation of
general government including the list of all government units, data sources and the
recording of specific government transactions (e.g. guarantees) including taxes were
not updated or incomplete. The Swedish authorities were invited to make the
requested updates to the EDP inventory and to send it to Eurostat (Action point 3).

Deadline: October 2009 notification

2. Follow-up of the EDP dialogue visit of 7 May 20D
Introduction

As an outcome of the mission to Sweden in May 2@Qange of follow-up issues were
agreed. In the meantime, the majority of the agtioimts have been undertaken and the files
closed.

Discussion

Eurostat noted that in spite of good progress ost@action points, after the October 2008
notification, there still remain three importanteopissues, all covered by the agenda of the
meeting.

« The work on the reduction of statistical discrepasiin the Swedish accounts
e The introduction of receivables and payables irfitreancial accounts

* The use of new source data for all sectors.

Conclusions

» Eurostat stressed the importance of achieving prompt progress on these problem
areas, identified a long time ago (the discussion and conclusions relating to these
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issue are included below, under items 4 and 5).
3. Follow-up of the October 2008 EDP reporting — aalysis of EDP tables
Introduction

The discussion focussed on the EDP reporting imliet2008 as well as some general issues
relating to data sources and the adjustments egbantthe tables. The three open issues, as
mentioned above under point 2, were not covereeutiis point.

EDP Table 1
Introduction

The discussion relating to EDP table 1 focussedremisions as reported in the Annex
questionnaire tables 1.1 and 1.2.

Discussion

Sweden revised deficit and debt data for 2007 betwine October and the April 2008
notifications, "updated source data" being the nfiadtor.

Eurostat took note of the explanation provided asked whether it would be possible in the
future to provide more details and particularly @oplain the link with revisions of the
different adjustment items in EDP tables 2, as thfermation is not available from the
Annex table 1.1.

EDP table 2
Introduction

The discussion in relation to EDP tables 2 focussedata sources, the nature of some of the
adjustments items, consistency with the reportingEDP tables 3, and the statistical
discrepancy.

EDP table 2A
Discussion

The working balance and the basis for compiling ED® for table 2A are compiled by ESV
whereas actual B.9 is compiled by Statistics Swedlbe working balance corresponds to the
net borrowing requirement of the National Debt CHfi where around 250 government
agencies have their accounts, and it is cash-b&s®d. makes a special correction to the
working balance for sector delimitation by inclugliB.9 of the agencies which do not have an
account at the national debt office, but which @asidered part of central government ("net
borrowing(-) or net lending (+) of other centravgonment bodies").

In the Swedish public accounts, so-called S-codesised for calculation of B.9, comprising
very detailed information on transactions on anrwedcbasis. All government agencies
classify transactions according to these S-codéstrhation on the bridging of these two data
sets is available in the system.
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In practice, a noticeable statistical discreparmyears in EDP table 2A as a consequence of
reconciliation of two different data sources: céstsed working balance and B.9 based on
accrual data sources. When asked whether the vgphdlance in table 2A could possibly be
taken from profit and loss accounts (S-codes) atste the current cash based net borrowing
requirement, the Swedish authorities explained, firatly, the net borrowing requirement is
politically interesting (unlike the profit and losgcounts), and secondly, net borrowing is
unconsolidated whereas the profit and loss accamtsonsolidated. Eurostat also wondered
if there was a risk of double counting of certaansaction in the transition from the working
balance to B.9, due to the current structure.

Revisions of table 2A

In the meeting, the Swedish statistical authoritisseminated a revised EDP table 2A (a new
version of the data as reported in the October 2@@@cation) together with an explanatory
note, providing details of revision for 2007 and@@2005 is to come). The new table
included revisions of B.9, as well as some of tth@stment items.

After analysing EDP table 2 in the context of thealgy work relating to the decrease of
statistical discrepancies, the Swedish statistia#thorities revised data, in particular for other
accounts receivable and payable relating to taxelssacial contributions, but also found
errors in the data previously reported in the @mbliewas found that B.9 had been incorrectly
reported in recent years.

In the new tables (and compared to the October 2@@fication), B.9 for 2007 was revised
from SEK 66947 to SEK 74520 (from +2.18 to +2.43%G®P), B.9 for 2006 from SEK
28111 to SEK 35435 (from +0.97 to +1.22% of GDPJ &9 for 2005 from SEK 21686 to
18559 (from +0.79 to +0.68% of GDP). These revisided to a decrease of statistical
discrepancies reported in EDP table 2A for the wheporting period except for 2005.

For 2007, on the revenue side, taxes on incomevaadth (D.5) were revised upwards by 3.3
bn SEK due to more recent figures (forecast replagéh final tax settlement), interest
revised downwards (400 mn SEK) due to updated FIg8H¢ and miscellaneous current
transfer revised upwards by 400 mn SEK due to notusion of a public corporation fee. In
total there was a revision of government revenue3o® bn SEK in 2007.

On the expenditure side, a number of items werésedvdownwards resulting in a total

decrease of government expenditure of 4.8 bn SEK2007: subsidies were revised

downwards by 400 mn SEK due to changes in tax tcredording, current transfers within

general government were revised downwards by 1.8HK due to new VAT data, there was
a downward correction of a GNI-contribution to tBE by 2 bn SEK and a decrease in the
correction of final consumption expenditure (800 BIEK) due to updated source data for
FISIM and VAT.

As a results of these revised revenue and expeaditta, B.9 increased with + 8.1 bn SEK
in 2007.

For 2006, revenue data increased by 700 mn SEKr8dsons were updated source data on
taxes D.5 (+ 1.5 bn SEK), miscellaneous currenisfiexr revised upwards by 300 mn SEK
(same reason as in 2007) and a mistake in the ladfou of dividends (-1.1bn SEK).
Expenditure data decreased by 6.1 bn SEK in tafalit by subsidies (-2.7 bn SEK)
(improved calculation method), interest (-1.1 bnKpElue to a calculation error, current
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transfers (-0.9 bn SEK) and miscellaneous curmamisters (-1.4 bn SEK), the latter two for
the same reason as in 2007. In total, B.9 imprdwe#6.8 bn SEK in 2006.

Apart from these revisions in B.9, in table 2A,a&r receivables and payables relating to
taxes and social contributions and the discrepamese revised and a new item "delayed
withdrawal of EU-fees" was added. This time-adjwestiresulted in large positive amounts in
2003 and negative amounts in 2004-2007.

Eurostat thanked the Swedish authorities for tleseshinated new tables and explanations
and welcomed the work undertaken, resulting in eredese in the reported discrepancy.
Eurostat did however express its concern aboutytiadity of the figures reported for B.9 as
they had proved to include a number of mistakeshaticeable amounts. The Swedish
authorities were invited to continue work for 2084%d also investigate further 2006 and 2007
in order to ensure better quality of the reporimghe future.

Adjustment items EDP table 2A

In addition to the revision of B.9, as explainedowdy and the related correction and
amendments, the nature of the existing items in EdbiRe 2A was discussed. Eurostat took
note of the large number of items and the absehpeegise related explanations in the EDP
inventory, and asked the Swedish statistical autesrto provide this information in the
future.

Concerning the recording of "equities” in EDP tah?eand 3 and the questionnaire tables Va
and Vb, see item 7.4 below.

Concerning "financial transactions considered ie thorking balance" ("other financial
transactions"), Eurostat noted that adjustmentssédes of housing bonds, extra-ordinary
dividends and a special loan repayment from thepamy Venantius were reported in the
table. In the "new" EDP table 2A, the names of ldrgest companies giving these extra-
ordinary dividends were reported, as the previaudidentiality problem had been solved in
the meantime (see also agenda item 7.4 and queairertable Va/Vb).

For the accrual adjustments in table,2&xes and social contributions are split into
receivables and payables, but EU grants are reapoge The Swedish statistical authorities
were asked to clarify under what item in table Z#e tadjustment relating to military
expenditure is recorded.

As central government collects tax on behalf ohlaggovernment, Sweden has provided for
the last two notifications, at Eurostat's requts, full set of questionnaire table | for all sub-
sectors, including general government, consolidatetinon-consolidated, in order to be able
to check consistency between EDP tables and guestire tables (see further point 5 on the
agenda).

For the adjustments relating to sector delimitgtiSweden reports figures for "investment
loans for infrastructure" under "net lending or hetrrowing of other central government
bodies". Due to the nature of the adjustment, Hatgsroposed to move it under "other
adjustments” instead.

Concerning the adjustments reported under "oth@ustdents”, Eurostat referred to the
request for more detailed explanations in the EDRntory as discussed under agenda item
9



1.2, the high discrepancy and the need to split uhspecified adjustment item "other
adjustments”.

Table 2C
Discussion

The working balance of table 2C is on an accruaisband corresponds to the profit/loss
before extraordinary expenses/incomes (from incatadements) as reported by the 290
municipalities and 21 counties.

As for EDP table 2A, a new table 2C was dissemthatehe meeting. The checking of 2006
data had been finalised, whereas 2007 data wharsiér investigation and Statistics Sweden
intended to contact the municipalities in a numisecases. In the new tables, the working
balance, a number of adjustments items, and B.9bead revised. The result was a large
decrease in the discrepancy for 2006 and a smaledse in 2007. After further analysis, the
Swedish authorities will send a note to Eurostalaring all the revisions.

In addition to the revisions of the table, the 8rggitems in EDP table 2C were discussed. As
in the case of EDP table 2A, Eurostat took nottheflarge number of items and the absence
of clear related explanations in the EDP inventaapd asked the Swedish statistical
authorities to detail this information in the fueurThis need was confirmed during the
meeting where the nature of some of the items cookdbe fully clarified - in particular
“reclassification investments", "financial revenyesfinancial expenditures and the
unspecified item "other adjustments”.

For "other source grants”, which seemed to refer differences in counterpart
information/sources, Eurostat has in previous rmaiifons expressed its concern about the
fact that amounts have accumulated over time, aolytto what is expected. No explanation
could be provided in the meeting and it was agtbat Statistics Sweden should check again
the nature of this adjustment to make sure thatag not a timing issue, and furthermore
whether it was included in the questionnaire semihé local government bodies.

Table 2D

The working balance of table 2D is on a cash basisle calculation of B.9 is based on
accrual data sources. Since the April 2008 notifica the reporting has been based on annual
audited reports. Previously, preliminary quartenformation was used for the reporting in
table 2D (and it is still used in the financial agots, leading to a discrepancy between EDP
and ESA reporting). There is no discrepancy repadrtgable 2D.

Eurostat noted that the amounts reported under atteunts receivable, labeled as "timing
differences concerning social contributions” inléaBD do not correspond to the related
amounts reported in the EDP questionnaire. SteiSweden explained that the item reported
in EDP table 2D includes also receivables othem thase relating to social contributions and
will in the future report a split of the aggregattm.

Conclusions

» Eurostat invited the Svedish Satistical Authorities to prepare a pilot EDP table 2A,
starting from a working balance based on the available profit and loss account, in
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order to test whether this would result in a decrease of the statistical discrepancy
(Action point 4).

Deadline: April 2009 notification.

» Eurostat invited the Swvedish Satistical Authorities to provide a bridge table for
central government between the so-called S-codes, as used in the Swedish public
accounts, and the ESA95 codes, indicating all adjustments (exclusion and
replacement of individual items as well as other statistical imputations) for the
pur pose of compiling ESA95 net lending(+)/net borrowing(-) (Action point 5).

Deadline: October 2009 notification.

» Eurostat invited the Swedish Satistical Authorities to send to Eurostat the templates
for balance sheets for central government, local government and the social security
sector, as used in the public accounts, and when available, the new versions
currently being devel oped (Action point 6).

Deadline: April 2009 notification.

» Eurostat invited the Swedish Statistical Authorities to provide full details of the
recent revisions in "net lending (+)/net borrowing(-)" in EDP tables 2A and 2C for
the whole reporting period, including amounts and explanations (Action point 7).

Deadline: April 2009 notification.

» Eurostat invited the Swedish Satistical Authorities to move the adjustment for
"investment loans for infrastructure (outside RGK)" in EDP table 2A from "net
borrowing (-) or net lending (+) of other central government bodies' to "other
adjustments’ (Action point 8).

Deadline: April 2009 notification.

» Eurostat invited the Swedish Satistical Authorities to explain the adjustment item
"other adjustments according to national debt interest” in EDP table 2A, asit could
not be fully clarified in the meeting, and to change the label of this item. Eurostat
further invited the Swedish Satistical Authorities to split the adjustment item "other
adjustments’ under the heading "other adjustments” in the same table (Action point
9).

Deadline: April 2009 notification.
» Eurostat invited the Svedish Satistical Authorities to investigate the adjustment item
"other source grants' in table 2C, and in particular to see why it is always reported
as a positive amount (Action point 13).

Deadline: April 2009 notification.

» Eurostat invited the Swedish Satistical Authorities to justify the adjustment
"reclassification investments" and to clarify the content of the adjustments "financial
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revenues’ and “financial expenditures’, as well as the adjustment "other
adjustments’ in EDP table 2C (Action point 14).

Deadline: April 2009 notification.
EDP tables 3A-3E
Introduction

Concerning EDP tables 3, the two key issues, statisdiscrepancies and the reporting of
receivables and payables, were treated under pbiatsl 5 below. The discussion under EDP
tables 3 focussed on data sources and the recartiiogns.

Discussion

Sweden does not split loans into "increase" andution” in EDP tables 3, but reports loans
net. In EDP table 2A, loans are on the contraryt spto "loans, granted” and "loans,
repayments”. The Swedish authorities explained ttmat difference is due to different data
sources, where the sources used in EDP table 3tauok details, such as information on day
to day loans. In fact, the issue of splitting leam EDP table 3 was already discussed in the
2007 mission and at that time "Eurostat encourabgedSwedish authorities to explore the
possibilities of providing the split of "loans"” the future, by using direct source data or by
including it as a part of the project on statidtaiacrepancies”.

Eurostat noted that even though sources for reagrdf loans are different and the figures
reported in EDP tables 2A and 3B are not concelpttia® same, the difference as reported
today seem much too large. As a first step it wasudsed whether the sector delimitation and
the possibility of other central government bodyganting loans could explain part of this
difference between the tables. The Swedish autb®mtxplained that they have indeed started
to investigate the problem, but that this work wasyet finished. They were however hoping
to achieve some results by the use of balance shimtnation for central government.
Furthermore they plan to explore the possibilibégformation from Monetary and Financial
indicators and rest of the world transactions.

» Eurostat invited the Swedish Statistical Authorities to continue work on new data
sources and to use primarily existing balance sheet information in EDP tables 3 and
eventually in EDP tables 2 (Action point 16).

Deadline: Ongoing.

> Eurostat invited the Svedish Satistical Authorities to reflect on the use of direct
integrated data sources on financial transactions for the compilation of financial
accounts and EDP tables 3 where possible (Action point 17).

Dead line: October 2009 notification

» Eurostat invited the Swedish Satistical Authorities to review data sources for
"loans' recorded in EDP table 2A, as well asto reconcile the transactionsin "loans'
reported in EDP tables 2A and 3B, in order to see whether this recording could be
one of the causes for the discrepancies in the tables, and furthermore to develop a
split of "loans’ in EDP tables 3 (Action point 10).
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Deadline: October 2009 notification.

4. Statistical discrepancies in the Swedish account
4.1 Discrepancy in EDP table Zalready treated under EDP table 2 above)
4.2 Discrepancy in EDP table 3

Introduction

The issue of the high statistical discrepancieshe®sn on the table for many years, and until
recently, not much progress was noted in spite isfussions at previous EDP dialogue
missions, bilateral exchanges and an agreementrange of actions to be taken. Eurostat
introduced the point by expressing its concern alibe slow progress and invited the
Swedish authorities to explain the current situgtihe main reasons for the slow progress
and future steps.

Discussion

The Swedish authorities explained that the discreipa in the Swedish accounts consist of
two different types; discrepancies within EDP taband 3, that is the residual resulting
from the failure to explain the transformation frome working balance to net
lending/borrowing (tables 2A-D) and the transforimatfrom net lending/borrowing to the
change in government consolidated gross debt (Edbied 3A-E) and the discrepancies
between the financial and the non-financial acce@mported in EDP tables 3A-E)

Concerning the discrepancy in EDP table 2, theeisgas discussed under agenda item 3.
Discrepancies between financial and non-financialcounts

The actions taken in order to decrease the discosgm between the financial and the non-
financial accounts have been organisational chaagt® level of Statistics Sweden in order
to improve co-ordination, including the creationaofinit dealing with both financial and non-
financial sector accounts (the non-financial gowent accounts are, however, not included
in this unit, but are produced in the Public Firm&tatistics Unit in Orebro).

Furthermore, work has started in order to inclueleeivables and payables relating to taxes
and transactions in financial derivatives in theaficial accounts. In the EDP tables,
receivables and payables relating to taxes weredated in the April 2008 notification and
since then there has been a discrepancy betwedimaineial accounts (tables 6,7 and 27) and
EDP tables 3.

While discussing the issue on statistical discrefgm, Eurostat asked whether
receivables/payables relating to specific goverrtnieansactions (e.g. taxes) are recorded
consistently in financial and non-financial accaun$tatistics Sweden explained that the
available data do not allow to identify and thusekzlude receivables/payables from public
bookkeeping records and to replace these by statisimputations. Consequently,

heterogeneous treatment implies statistical disecreies. In addition, it seems that
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statisticians do not always discuss and harmomiserding and adjustments in non-financial
accounts with recordings in financial accounts.

Concerning further work relating to taxes, see dgdatem 5.
Central government
Discussion

So far there have been few actions concerning @egdvernment. Statistics Sweden said that
a change of data source for central government (&b 3B) is indeed planned, but due to
lack of resources the work has not yet been staAedhe moment the financial accounts
cover the units with large financial balances, et idea is to use balance sheet information
from ESV. A draft specification of the necessarfoimation is currently being drafted but
due to time constraints work has not progressddrass initially hoped for.

Local government
Discussion

In order to make an attempt to reduce the statistisscrepancies in the local government
sector, Statistics Sweden started using, from ant2098, annual balance sheets replacing the
quarterly surveys previously used. These balan@etsh(Rékenskapssammandraget) are
however not as detailed as the special surveyhiofihancial accounts, and the change in data
sources did not reduce the discrepancies.

Statistics Sweden explained in the meeting thatsiherce (Rakenskapssammandraget) is
good but that there are some differences in defmiof certain transactions and that they
intend to make a deeper analysis of the sourcedier @o obtain better results in the future.

Social security
Discussion

Since the April 2008 notification, table 3E has hbeempiled using annual audited reports.
These new data sources have reduced the statdiscaépancy as reported in EDP table 3E.
However, in the financial accounts reporting, tie source, a quarterly survey, is still used.
Consequently, since April 2008 there is a discrepdretween data in financial accounts and
EDP tables for the social security sector.

Statistics Sweden has taken some recent stepsder ¢ improve the reporting also in
financial accounts and organized in spring 2008egting with representatives for the six
funds ("AP-fonderna") constituting the social ségusector. The purpose was to replace the
current quarterly questionnaire with a new more giete version, providing consistent
information on transactions and stocks. Due to lerab to produce this new information, the
introduction of the new form will not take placeftw@ the calculation of the first quarter of
2009 and the inclusion of the new figures in timafficial accounts is expected for June 2009.
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The recording of derivatives in EDP and financial acounts (social security sector)
Discussion

Due to quality problems of primary statistics aadki of counterpart information, figures for
derivatives in the social security sector have lre®n included in the financial accounts but
only in EDP reporting. According to Statistics Sl#a, actions have been taken in order to
explore the use of Money and Financial Indicatorghis context.

Conclusions

» Eurostat took note of the actions taken in order to reduce the statistical discrepancies
in the local government and social security sub-sectors and encouraged the Swedish
Satistical authorities to continue their work and to intensify efforts relating to the
data sources and in particular in central government and social security sub-sectors
(see also agenda item 3).

Deadline: October 2009 notification.

» Eurostat took note of the situation relating to derivatives recording in financial
accounts and stressed the importance of progress in the area in order to eliminate
the current inconsistencies between EDP reporting and financial accounts in the
social security sub-sector.

Deadline: October 2009 notification.

5. The recording of receivables and payables in tHfeéwedish accounts
5.1 The introduction of receivables and payables ithe financial accounts
Introduction

The recording of receivables and payables in thedskh accounts, and in particular the
absence of receivables and payables in the finaac@unts, have been on the agenda for a
long time.

Discussion

After the May 2007 EDP dialogue visit, Eurostat doded the meeting by advising to use, as
privileged source data, the direct information frgovernment units when reporting EDP
tables, even at a cost of creating deviations ftbenannual financial accounts as reported
under ESA tables 6 and 7, if these cannot be imaelgtichanged. This advice was followed
and receivables and payables introduced in EDPrtiagoand questionnaire tables | and II.
The steps taken also resulted in a decrease o$téitistical discrepancies. However, the
introduction of receivables and payables in tharfmal accounts has been delayed and was
one of the main issues on the agenda of this dielegsit.

In the meeting the Swedish statistical authoriteeglained the efforts made with the
introduction of receivables and payables until nogferring to the problems accounted, in
particular for the quarterly financial accounts. da@g Statistics Sweden receives the
information on receivables and payables from ES\Ammnnual basis and this transmission is
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at the moment not adapted for the use in the glarti@ancial accounts. During 2008,
Statistics Sweden made three attempts on diffevecasions but did not reach satisfactory
results. Eurostat noted however that the plan isntiwduce receivables and payables in
quarterly and annual financial accounts in the IR0D9 notification.

The Swedish authorities also explained that thecatlon of receivables and payables on
some types of taxes (i.e. D.211, D.511, D611) ikemastraight forward. The raw data is in
general received as aggregated sums by type ofTtax.problematic area is the household
sector and the particular split on receivables@mgbles relating to capital taxes. Preliminary
income taxes are paid on a monthly basis duringydiae, resulting in a small receivable (one
month) from households to the central governmempit@l taxes, in particular profits and
losses on assets (e.g. sale of real estate arlg)xtace however in general paid just in time to
avoid tax penalty (that is in spring n+1). This ggdure results in quite large receivables of
taxes relating to year n but only paid in the fastl second quarter in year n+1 (see also the
discussion relating to taxes below).

Concerning the allocation of receivables and pagatd the relevant counterpart institutional
sector, some problems have been encountered asdatavis not always allocated by
institutional sector. To solve this problem, Stats Sweden has used information from the
capital accounts for the different types of taxed by using proportional weights.

Conclusions

» Eurostat took note of the recent actions taken in order to introduce receivables and
payables in the annual and quarterly financial accounts and stressed the importance
of having prompt results.

Deadline: April 2009 notification.
5.1 The reporting of receivables and payables in BDtables — unexplained residuals
Introduction

Sweden has completed the annex questionnaire tdldleend 4.2 relating to the "breakdown
of receivables and payables as reported in EDR ta&blin the last two notifications. After

detailing the receivables and payables in the restire, there remained unexplained
residuals in EDP tables, sometimes amounting t860a3 GDP in one single year. The
possible nature of these residuals was discussibe imeeting.

Discussion

During the meeting, the Swedish authorities diseabed revised tables 4.1 and 4.2, where
the unexplained residuals had been labelled artty geaplained. After analysing the figures,
Statistics Sweden had found that the unexplainstlwal was due to the fact that certain
items reported in the EDP tables were not accouiatieth the annex tables, and conversely,
certain items reported in the annex tables wer@oobunted for in the EDP tables.

In questionnaire table 4.1, based on new balaneetshformation, new figures relating to

"other receivables relating to non-financial trastgms” were included in the disseminated
table 4.1.
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In questionnaire table 4.2, the sign was changedilitary expenditure (previous error) and
figures for "other unspecified items" and "otheraincial liabilities (F.5 and F.6)" were added,
originating from new balance sheet information aadprevious calculation mistake
respectively.

For the reporting of receivables and payables i Efbles 3, the analysis made by Statistical
Sweden revealed that the reporting in EDP tablesmwed complete and that several elements
were missing. The biggest item in this respect weivables and payables relating to
Military expenditure. When discussing the issuethe meeting, not all details could be
clarified and Eurostat therefore asked for a naf@agning the current recording. The nature
and completeness of the adjustments included uhotgrer financial assets” and "net
incurrence of other financial liabilities" werelktinder investigation and it was explained that
in fact the information is available from differesburces (mainly public accounts balance
sheets) but has to be collected from ESV and @bhencies.

The discussion also covered the problems withrthensistencies of reporting of receivables
and payables reporting between EDP tables 2 anan@, consequently the links to the
statistical discrepancies in the Swedish accoyse® further agenda items 3 and 4).

Conclusions

» Eurostat took note of the progress made so far and stressed the importance of further
Investigations relating to the reporting of receivables and payables in the Swvedish
accounts in order to eliminate any discrepancies between different reporting tables
and to identify all transactions in the Swedish accounts.

Deadline: Ongoing

» Eurostat invited the Swedish Satistical Authorities to complete questionnaire tables
4.1 and 4.2 (Annex tables) relating to the breakdown of other accounts
receivable/payable (F.7), to ensure consistency with EDP table 3A, and send these to
Eurostat (Action point 18).

Deadline: April 2009 notification.

» Eurostat invited the Swedish Satistical Authorities to include missing accrual
adjustments in other accounts receivable and payable (F.7) in EDP tables 2A, 2C
and 2D and to provide a detailed breakdown of transactions in F.7, as reported in
EDP tables 2 (Action point 15).

Deadline: April 2009 notification.

» Eurostat invited the Swedish Satistical Authorities to contact the relevant authorities
in order to quantify transactions in other accounts receivable and payable relating to
specific government transactions recorded in public accounts (i.e. EU grants, taxes
and social contributions and military expenditure) (Action point 19).

Deadline: April 2009 notification
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» Eurostat invited the Svedish Statistical Authorities to write a note on the recording
of military expenditure in the Swvedish accounts and to include receivables relating to
military expenditure in EDP tables 2A and 3B (Action point 12).

Deadline: April 2009 notification.

6. Recording of taxes and social contributions
Introduction

Sweden has provided descriptions on their recordinigxes and social contributions in the
EDP inventory and in the reply to the Eurostat ¢jopesaire on the methods used for the
recording of taxes and social contributions (latgstiate from 30.04.2008). The method for
recording of taxes and social contributions in Sevedas been discussed in previous missions
but there has been some conceptual confusion iprdveded descriptions.

Discussion
Taxes on production (D2)

According to the Swedish statistical authoritieets on production (D2) are recorded on a
time-adjusted cash basis, with a time-adjustmemt tigger companies of one month.
However, in the meeting it was explained that ict,fehe amount adjusted with one month is
not the actual cash payment, but the assessed &ncoutrary to the information provided in
previous documents to Eurostat. As an exampleDdwember activity of a large company is
levied in January, based on the assessed amourits)ob the paid amounts. The actual
payment normally takes place in January but may laégpen later (with interest penalty), or
not at all.

For smaller companies, the time-adjustment ise8tronths and these taxes are reported on
a quarterly basis. In the meeting the Swedishssiedi authorities explained that "VAT for
small companies for the period January — Marcheaf y will be reported and paid in May of
year n, and then moved backwards three months'bskatrnoted that this was not strictly a
three month time adjustment as the payment malf&ijnwould refer to all three months.

Taxes on Income and wealth (D5)

In the documentation sent to Eurostat, the Swedisitistical authorities described that
"Concerning personal income taxes, the prelimindgbited income taxes (based on
assessments) are collected monthly, and in theaeglyadelivery to Statistics Sweden adjusted
by one month in order to get accrual figures (“athd cash-method”). The preliminary
debited income taxes are of high quality and thasiens are very small when the final
taxation is settled".

As for the case of VAT (D2), the time-adjustment fiacome taxes is made on the debited
amounts and not on the actual paid amounts, whigiies that this is neither a time-adjusted
cash method, nor assessment and declarationseafiexpin Council Regulation 2516/2000.

Instead the Swedish authorities apply a mix of éhwgo methods. The tax declaration/tax
outcome is known in June n+1 and the final assassmalone from December n+1 to May
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n+2. According to the Swedish authorities, theeea@rly minor changes to the taxed amounts
between December t+1 and May n+2.

The forecasts for company profits at the end of yeare based on models using information
on prepayments made by companies, patterns of pagnmeade in previous years, macro-
economic factors influencing company profits antljguinformation from large companies’
quarterly reports and press releases. Until Mafglear n+1, the final tax on company profits
is estimated. In September n+1, the National Taar8@resents preliminary information
about the final assessment followed by the finat@me in December n+1. The difference
between the preliminary data in September n+1 aedfinal outcome in December n+1 is
normally in the range of 7% to 15%.

For taxes on wealth, real estate, and securitiesnlynconsisting of taxes on capital gains
from sales of securities and real estate, no predirg debit is made. These taxes are only
settled in year n+1 (in the context of the tax detion in spring n+1). For these taxes,
forecasts for the current year are used until thal amounts are settled. The forecasts are
made by the ESV. The forecasts for householdsitatagains are based on models using
information on the development of prices of stooll eeal estate, basic data from the National
Institute of Economic Research, patterns of prelary payments in relation to final tax for
previous years, and statistical information froocktbroking firms.

Since 1998 each taxpayer has a tax account, whHetekated taxes and social contributions
and all tax payments are registered. The paymeaterby the taxpayer are not split by the
different types of taxes, but decrease the toxatlebt of the taxpayer.

These tax accounts comprise D2 (98 % of the tota),D5, (99 % of the total D.5), D61 and
D91. If the taxes or social contributions are naidgn time, there will be a deficit on the tax
account (and interest to be paid on the deficite Tax authority has decided to allocate the
"tax losses" into five different groupings: D2, [#plit on household and income taxes), D61,
D91, and interest, and to split these losses angptd the size of the debited tax.

For the year n, corrections in the final tax outeoran be made until April of the year n + 2,
implying that only by then can the tax amountstha year n be finally settled.

Eurostat has on previous occasions noted thaintdality to trace to what tax the additional
and final payments actually refer to is a flaw e tSwedish system. These conclusions are
also valid for the taxes not paid, and collectedhgyEnforcement Authority.

Eurostat has furthermore noted that as the tax@geaith, on real estate and on capital are not
preliminary debited but based on forecasts, ang seiitled in year n+1, this has led to quite
large revisions in some years. This phenomenorbéeas particularly apparent during periods
of high economic growth or decline.

Eurostat concluded that Sweden is currently navdohg Council Regulation 25161/2000 on
the recording of taxes and social contributiondibtypes of taxes.

Conclusions

» Eurostat invited the Svedish Satistical Authorities to provide a table with the cash
amounts recorded for each year 2001-2008, split by tax, and comparing these

19



amounts with the amounts reported under forecasts. Each year should cover: t-2, t-1
and t (Action point 21).

Deadline: April 2009 notification.

» Eurostat and Satistics Swveden will jointly reflect on possible ways of improving the
recording of taxes and social contributionsin the Swedish accountsin order to
arrive at smaller revisions across all years (Action point 22).

Deadline: October 2009 notification.
Allocation of taxes between different sub-sectorsf @eneral government
Discussion

In Sweden, individuals pay income tax to the logalernment sector and to the central
government sector, provided they have reachedtaicemnual income threshold (in fact only
around 10% of the total income tax is paid at atreérgovernment sector). The local
government tax is however collected by central govent on behalf of local government
and then re-allocated.

Nevertheless, even if a person does not pay amyriadax to the central government, he or
she can make certain deductions from the tax basmwtral government level (for example
basic allowance, tax reduction for income from\activork ("jobbskatteavdrag™) or interest
expenditures). These reductions may result in negtaxes paid to central government.
Eurostat had previously contacted Statistics Swealaout the reasons for these negative
values in D.51A (personal income tax) on centralegoment level during several years, and
particularly in year 2007, and Statistics Swedeso ahised this particular case in the latest
FAWG of January 2009.

Several consequences arising from the above situatere discussed in the meeting.

First there is a timing issue between the transféhe tax from central to local government
and the final settlement of the taxes paid. Thesfiexr is based on the administrative tax level
decided for the actual year but income taxes fyjnadiid by households can only be decided at
a later stage. This results in payables or recégdiietween central and local government.

Furthermore, the question on how to treat in nalicactcounts these negative taxes in the
central government sector was discussed. Swedeentiyrrecords these negative amounts at
the level of central government as negative takiesvever, it has to be said that both the
OECD and the IMF disagrees with this recording Hrat the OECD is only publishing tax
data for Sweden on a general government level. dibeussion focussed on whether this
transfer should be treated as negative tax or@srant transfer from central government to
households, where Eurostat expressed its prefefenegreatment as current transfers.

Conclusions
» Eurostat invited the Swedish Statistical Authoritiesto send a letter to Eurostat asking
for methodological advice relating to the current reporting of negative taxes at the

level of central government, resulting from the transfer of taxes to the local
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government sector (recipient sector) and the recording of tax credits at the level of
central government (Action point 23).

Deadline: As soon as possible

7. Further methodological issues and the recordingf specific government transactions
7.1 The financial turmoil: actual cases and accouirig consequences for government
Introduction

Sweden has participated to the Eurostat task-fasne accounting consequences for
government of the financial turmoil and has in #tositext provided information on the public
interventions, the individual cases and the degnsarantee scheme. In the meeting, Eurostat
informed about the current time-table of the tasmicé and the consequent CMFB-
consultation.

The current cases in Sweden were presented arisithiession focussed on three issues, the
programme with government guarantees on bank bargywthe nationalisation of the
Carnegie Bank and its accounting consequenceshanteiv export credits.

The Swedish guarantee scheme covers new issuaficeBod and medium term non-
subordinated debt, to support solvent banks andgage institutions that have difficulties in
raising loans. The total amount of debt to be cedes capped at SEK 1,500 billion and
concerns instruments with a maturity of maximuneéhyears, or exceptionally five years for
covered bonds. Debt covered by the guarantee willdzepted by the Swedish Central Bank
as equivalent to government bonds. The guarantikdevremunerated by a market-oriented
fee in line with the recommendations from the Eewp Central Bank. The period during
which the guarantee can be drawn is restricteds®s than six months, until 30 April 2009.

In the meeting it was reported that so far no banKinancial institution have signed an
agreement, but one bank (Swedbank) and one fiHaimsitution (Volvofinans Bank Ab)
have expressed their interest in participatinghamscheme. It was concluded that in any case,
there will be no impact of the guarantees on grhldans in EDP tables for 2008.

Concerning Carnegie Bank, the Swedish State DefateOtook it over, at no cost, after its
bank and trading licence was revoked by the Swelgisancial Services Authority (FSA) in
autumn 2008, due to large exposures of lendingriasva single client. The Central Bank had
earlier (in 2008) made liquidity loans of totally42billion SEK to Carnegie Bank, with its
subsidiaries as collateral. According to the agesgrbetween the Central Bank and the State
Debt Office, the State Debt Office would repay kb@n and in return receive the collateral -
all subsidiaries of Carnegie.

It was also said in the meeting that the Swedislegonent has announced its intention to sell
Carnegie Bank at a later date and after a valuatidhe subsidiaries, any amount above the
2.4 billion SEK will be returned to the sharehoklef Carnegie Bank.

In the meeting it was concluded that for 2008 themnlamounting to 2.4 bn SEK should be
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included in EDP tables 2A and 3B. Further accogntionsequences will be decided after the
final valuation of the shares and the sale of GzgimBank has been finalised

Concerning the export credits, it has been decidatigovernment will provide loans and/or
loan guarantees to the Export Credit Agency (EKN)icw in turn provides loans to
companies. In this case, it was agreed that tresesIshould be included in EDP tables 2A
and 3B.

Apart from the cases above, it was also said inmbketing that there is a deposit guarantee
arrangement at the Swedish National Debt OfficecésiDecember 2008 classified in S.1311)
and that the guarantee limit is 500 000 SEK (ireedarom 250 000 SEK).

The Swedish Central Bank has also granted loanslating to the financial turmoil (in 2008
one loan of 5 bn SEK was given to Kaupthing Bank).

7.2 Recording of EU flows
Discussion

During the previous dialogue visit (May 2007), iasvagreed that the Swedish authorities
would start completing the questionnaire relatingeDP tables without awaiting progress
concerning financial accounts. This was subsequettthe, even if only net amounts were
provided. The Swedish authorities were also askepgrévide a detailed description on the
recording in the public accounts of EU grants, udahg an explanation on how the

implementation of the Eurostat rules are assuredt@amprepare a table with "grants from the
EU" showing separately when payments leave theslirgaand when the payments are
received from the EU. Also this was done.

Conclusions

» In the meeting the Swedish authorities confirmed that all EU-flows can be identified
and that all expenditures and revenues were eliminated for the recording of B.9.
There is a corresponding adjustment item for the net flows relating to EU flows in
EDP table 2A

7.3 Public Private Partnerships
Discussion

Sweden does not report any PPPs in the compuls@stignnaire table VII relating to PPPs,

but has indicated no data/not available. In thetimgéhe Swedish authorities said that apart
from one PPP project at central government legelafidabanan - the train from Arlanda

airport to the centre) there are probably seveigkpts at the local government level but that
they do not currently have information on theselyane example relating to a congress
centre in Vasteras was mentioned). It was furtheensaid that there are 290 communes in
Sweden and contacting each of them would be tooures demanding. Instead, by co-

! In the meantime Carnegie Bank has been sold toiskecapital companies Altor and Burefor for 119 8EK
plus the possibility of 250 mn SEK for future crisdiaccording to press information)
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operating with the Swedish Association of Local Warities and Regions, they would
probably be able to obtain a better picture ofatieial cases.

Conclusions

» Eurostat invited the Swvedish Satistical Authorities to investigate and to provide a
list of existing Public-Private-Partnerships in Swveden. The choice of projects to be
examined will be decided jointly with Eurostat (Action point 24).

Deadline: April 2009 notification.

7.4  Others: Classification of units, Capital injecions in public corporations,
dividends, privatisation, Guarantees, Debt assumpiins, debt cancellations and debt
write-offs, Military equipment expenditures, Sale and leaseback operations,
securitisation operations.

Classification of units
Discussion

The Swedish authorities explained the current mhoce for the classification of units in
Sweden and said that they are aware of when nets are created and that they start by
looking at the financing when taking a first deorsion the classification. There is a brief
description of the classification procedure in Bi2P inventory along with the list of all units
classified inside government. Concerning quasi-@a@jons, full information was not
available during the meeting.

Conclusions

» Eurostat asked the Swvedish authorities to update the description of classification of
units in the EDP inventory and in addition send an up-to-date list of all units,
including quasi-corporations.

Capital injections in public corporations, dividends, privatisations
Discussion

Eurostat asked why lines 17-22 in questionnairéetata ("Capital injection granted by the
State/Main unit not in EDP table 2 working balaricsd "capital injections granted by other
bodies" for "central government consolidated”) wew filled. The Swedish authorities
explained that this was mainly due to lack of time.

Concerning table Vb, section IB, Sweden has reddiB for transactions in equity held by
government. In EDP table 2A there are however &retiens reported for "sale of equities”
(privatisation amounts) but there are no valuesnteg relating to "equities” in EDP tables
2C and 2D.

In the meeting, Eurostat asked the Swedish Stalstiuthorities to confirm that there have

indeed been no acquisitions of equity in EDP taBleghich should be included (i.e. that there
have not been any cases of equities purchasedobuéecorded in EDP tables, or purchased,
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but not included in the working balance of EDP ¢aB), in particular at the level of local
government.

Furthermore, it was noted that there were indeadstctions in equity (both increases and
decreases) in EDP tables 3 for all levels of gowemt. According to the Swedish authorities
this referred only to portfolio investments.

In addition, in questionnaire table Vb, Eurostased again the issue of providing the names
of the companies under section lic (names of largss making companies). The Statistical
authorities explained that in the meantime they imxestigated the issue and received the
confirmation the names of the companies indeeddcbal provided as it was not considered
confidential information.

Finally, the recording of superdividends was mew in the meeting and the Swedish
authorities confirmed that they follow the relevantles. The largest superdividends
("extraordinary dividends") are reported separatelgDP table 2A.

Conclusions

» Eurostat invited the Swedish Satistical Authorities to review the reporting of
"equities’ in questionnaire table Va and in EDP table 2A, identify amounts
(particularly for equity injections), and to reconcile the transactions for "equities"
reported in EDP tables 2A and 3B in order to see whether this recording could be
one of the causes for the discrepanciesin the tables (Action point 11).

Deadline: October 2009 notification

» The Satistical authorities were invited to provide the missing lines in table Va where
appropriate. Eurostat also invited the Swedish Statistical Authorities to put back in
table Vb of the "Questionnaire relating to EDP", the names of the companies having
the largest losses, as this information is no longer considered confidential at a
national level (Action point 26).

Deadline: April 2009 notification.
Recording of guarantees
Introduction
The data for the recording of guarantees is thporesbility of the Swedish National Debt
Office. In the meeting, a number of issues relatmguarantees recording were discussed, in
particular the link between the recording of guéasa in public accounts and in financial
accounts. The current reporting in questionnaidetallla-c, the role of the Export Credit
Agency (EKN) and the description provided in theFEIDventory were also covered.
Discussion
Sweden completes most information in questionnsatae llla relating to government

guarantees in public accounts, but in table lllegtment of guarantees in ESA-tables) and
lllc (impact on government guarantees on EDP taBlemany compulsory lines are reported
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with ND. In particular, the issue relating to tHesance of reporting in the financial accounts
(table llIb) was raised in the meeting.

Eurostat took note that when a guarantee is caldlggifal transfer expenditure is recorded in
the non-financial accounts, even if a loan is réedrin public accounts. However, it could
not be clarified in the meeting whether a loanvitsich a guarantee is called was included in
the financial accounts tables or not and consetugnwvas concluded that this issue should
be clarified as soon as possible as it may be eason for the high statistical discrepancy in
EDP tables 3.

It could furthermore not be clarified whether a@mtunterest revenue (on loans), based on
accrual data sources, is recorded in the non-finhmccounts. If this is indeed the case,
Eurostat noted that it should be excluded.
Some technical issues were discussed and the Swadlisorities were invited to specify the
items reported under 4a and 4b and to reconsidgr gdnvention of individual items in
questionnaire table llic.
Eurostat concluded that some elements in relatonhé recording of guarantees in the
Swedish accounts still remain unclear, and the HiM@ntory needs to be updated in this
respect.
Conclusions
» Eurostat invited the Swedish Satistical Authorities to investigate the recording of
guarantees in the public accounts and check whether the current recording could
explain part of the discrepancy in table 3B. The findings should also be used to update
the description in the EDP inventory (Action point 20).

Deadline: October 2009 notification.

8. Other issues

The existence and functioning of Market Regulatdggncies were raised in the meeting. As
all details could not be clarified, Eurostat askada follow-up of the issue.

Conclusions

» Eurostat invited the Swedish Satistical Authorities to investigate the Market
Regulatory Agencies in Sweden and report back to Eurostat (Action point 25).

Deadline: April 2009 notification.
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