
A more uncertain recovery  

The EU economy as a whole rebounded in Q3 2020 after an unprecedented slump caused 
by the pandemic but output remained well below pre-pandemic levels. Air transport and 
the tourism sector were amongst the hardest hit.  Industrial production rose for a sixth 
successive month in October 2020, highlighting the sector’s relative resilience to pandemic 
restrictions. The EU’s levels of additional deaths increased in August-September 2020 after 
having remained rather flat in May-July 2020. These levels were, however, well below the 
peak of April 2020, during the early outbreak of the coronavirus pandemic.  The EU 
unemployment rate was stable and consumers gave retail sales another boost in October 
2020. Economic sentiment, however, deteriorated in November 2020 as coronavirus 
restrictions tightened across Member States.  

Business and economy: a cautious economic recovery with stable consumer 
prices tempered by weakening economic sentiment  

The EU economy as a whole rebounded in Q3 2020 after an unprecedented slump caused 
by the coronavirus pandemic, but output remained well below pre-pandemic levels. In 
quarter-on-quarter terms, gross domestic product (GDP) bounced back by a record  
11.5 % in Q3 2020 after a steep drop of 11.3 % in Q2 2020. In year-on-year terms, however, 
GDP decreased by 4.2 % in Q3 2020, with differences across Member States.  The largest 
quarter-on-quarter increases in GDP were recorded in France (18.7 %), Spain (16.7 %) and 
Italy (15.9 %), while the smallest were in Estonia (3.3 %), Finland and Lithuania (both  
3.8 %).   

In the EU, turnover in services jumped quarter-on quarter by 11.8 % in Q3 2020 but 
decreased year-on-year by 6.8 %.  Air transport and the tourism sector are amongst the 
hardest hit by the ongoing pandemic.  In the EU, the total number of flights tumbled year-
on-year by 68.3 % in November 2020 after 61.6 % in October 2020. The total number of 
nights spent at tourists accommodation establishments dropped steeply year-on-year 
by 41.0 % in September 2020 after a decline of 32.3 % in August 2020.  Across Member 
States, in September 2020, the highest decreases in the number of nights spent at tourists 
accommodation establishments were recorded in Spain (-73.4 %), Croatia and Malta (both 
-69.8 %). 

EU industrial production rose for a sixth month in October 2020, highlighting the sector’s 
relative resilience to pandemic restrictions.  In month-on-month terms, industrial 
production rose by 1.9 % in October 2020 after rising 0.3 % in September 2020 and 1.0 % 
in August 2020.  Across Member States, the month-on-month changes in industrial 
production ranged from -5.8 % in Denmark, -3.0 % in Greece and -1.7 % in Lithuania, to  
3.1 % in Slovenia, 3.4 % in Germany and 6.9 % in Belgium. Industrial output was, however, 
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well below pre-pandemic levels. In year-on year terms, the EU’s industrial production 
contracted by 3.1 % in October 2020, following a contraction of 5.5 % in September 2020.  
Electricity consumption in the EU decreased year-on-year by 1.3 % in September 2020 
after a decrease of 2.4 % in August 2020.  

At the EU level, construction output climbed in October 2020.  Production in construction 
rose month-on-month by 0.9 % in October 2020, following a decrease of 2.5 % in 
September 2020.  Across Member States, the month-on-month changes in construction 
output ranged from -5.2 % in Slovakia, -2.2 % in Slovenia and -1.7 in Czechia, to 1.6 % in 
Germany, 1.7 % in France and 1.8 % in Poland. 

EU consumers gave retail sales another boost in October 2020.  Retail trade increased 
month-on-month by 1.5 % and year-on-year by 4.2 % in October 2020, following a month-
on-month decrease of 1.3 % and a year-on-year increase of 2.4 % in September 2020. 
Across Member States, the month-on-month changes in retail trade ranged from -1.4 % in 
Slovenia, -1.2 % in Slovakia and -0.7 % in the Netherlands, to 2.8 % in France, 6.5 % in 
Croatia and 8.3 % in Denmark.  

Consumer prices in the EU, when measured on a year-on-year basis, remained rather flat in 
November 2020. The EU annual inflation rate was 0.2 % in November 2020, slightly 
down from 0.3 % in October 2020.  Across Member States, in November 2020, annual 
inflation ranged from -2.1 % in Greece, -1.2 % in Estonia and -1.1 % in Cyprus, to 2.8 % in 
Czechia and Hungary, and 3.7 % in Poland.  

EU exports and imports of goods to the rest of the world increased month-on-month by 
1.9 % and 0.7 %, respectively, in October 2020.  Openness to trade – exports and imports 
to GDP ratio - stood at 88.3 % in Q2 2020, down from 100.7 % in Q2 2019.  

Economic sentiment deteriorated in November 2020 as coronavirus restrictions tightened 
across Member States. DG ECFIN’s Economic Sentiment Indicator (ESI) for the EU fell by 
3.6 points to 86.6 in November 2020. After the partial recovery of sentiment between May 
and September, and almost no change in October, the ESI remained 16.4 points below its 
pre-pandemic level in February 2020. The ESI’s decline in November 2020 was fuelled by 
diving confidence in retail trade, services and among consumers, while sentiment in 
industry and construction held up rather well, showing comparatively mild deteriorations. 

Excess mortality: an increase in additional deaths as the pandemic resurges 

The EU saw an increase in excess deaths as the pandemic resurged across Member States in 
August-September 2020. Statistics on excess mortality include all deaths, irrespective of 
their causes, and may help to assess the direct and indirect effects of the pandemic. The 
excess mortality rate – measured as a percentage change in the number of deaths 
compared to the average of the same months of the previous four years – stood at 7.8 % in 
September 2020, after 7.4 % in August 2020, and below 3 % in May-July 2020. The EU rate 
in September 2020 was still well below the peak of 24.9 % in April 2020, during the early 
outbreak of the pandemic. However, while excess mortality was observed at the EU level 
during almost the whole year 2020, there was a changing magnitude across Member States 
as peaks were reached at different months and with a varying intensity from country to 
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country. In September 2020, the excess mortality rate diverged significantly across 
Member States, from -3.0 % in Latvia, -2.1 % in Sweden and 0.8 % in Belgium to 14.9 % in 
Romania, 17.5 % in Spain and 22.2 % in Malta. In October 2020, the rate rose in 16 Member 
States out of 24 for which data are available.  

Labour market: the pandemic started impacting the EU labour market although 
the unemployment rate does not show strong deterioration 

The EU unemployment rate was 7.6 % in October 2020, stable in comparison with 
September 2020 and 1.0 percentage point below its level in October 2019. Across Member 
States, the unemployment rate ranged from 2.9 % in Czechia, 3.5 % in Poland, and 3.9 % in 
Malta, to 10.4 % in Lithuania, 10.5 % in Cyprus and 16.2 % in Spain. However, the 
unemployment rate is insufficient to describe labour market developments in the current 
circumstances.  

Labour market slack in the EU, which comprises all persons of working age who have 
unmet needs for employment, reached a record high of 14.0 % of the labour force in Q2 
2020 and across many Member States, notably in Spain (24.9 %), Greece (24.8 %) and Italy 
(23.8 %).  In Q3 2020, the rate rose in 13 Member States, and was stable in 2 Member 
States, out of the 21 for which data are available.  

The pandemic led to a reduction in the employment rate across the EU in Q2 2020. The EU 
employment rate for people aged 20 to 64, as measured by the EU's Labour Force Survey, 
deceased to 72.0 % in Q2 2020 from 73.0 % in Q1 2020.  The highest rates were recorded 
in Sweden (80.5 %), Germany (80.3 %) and the Netherlands (79.7 %), while the lowest 
ones were in Greece (60.2 %), Italy (61.9 %) and Spain (65.4 %). 

Government finances: debt and deficit rising to counter the pandemic 

At the EU level, the government deficit and the government debt in relation to GDP 
increased substantially year-on-year in Q2 2020 due to emergency measures to counter the 
pandemic. The government deficit to GDP was 11.0 % in Q2 2020 after a surplus of 0.2 % in 
Q2 2019, while the government debt to GDP ratio rose to 87.8 % in Q2 2020 from 79.7 % in 
Q2 2019. Across Member States, in Q2 2020, the government deficit to GDP ratio ranged 
from 1.3 % in Latvia, 2.3 % in Bulgaria and 3.4 % in Denmark, to 16.5 % in Cyprus, 16.8 % 
in Austria and 24.6 % in Spain. 
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