THE LCS COHERENCE WITH NATIONAL ACCOUNTS

The following table summarises  the  comparison of  both sources.

	Specification
	National Accounts
 (NA)
	Labour  Costs Survey
 (LCS)

	· Series
	· Annual data/Quarterly data
	· Annual data

	· Statistical unit
	· Enterprises /Households
	· Enterprises /Local units 

	· Activity coverage
	· NACE Rev.2 Sections AS,
    
	· NACE Rev.2 sections AS

	· Variables to be compared as between the two sources
	· Compensation of employees 

· Average employment
	· Compensation of employees
· Average employment 

	· Required activity breakdown
	· NACE Rev.2 at the section level
	· NACE Rev.2 at section level

	· Required regional breakdown
	· NUTS, level 1, level 2
	· NUTS, level 1, level 2




There are differences between NA data and the LCS data because the coverage of data for NA  includes the households sector and the "hidden economy" which are not included in the LCS. In addition there are also differences in the approach to employment costs and compensation costs.

Total compensation of employees is the component of the income account and includes: wages and salaries, contributions to compulsory social security paid by employers and employees and other costs such as funded scholarships, company social benefit fund, travelling allowances, parliamentary allowances. This compensation doesn't include payments from profit and balance surplus in cooperatives what is included  in employment costs for the aim of the LCS. 

It is worth to notice that employment costs for calculation of the LCS refer to hired employees on the basis of employment contract. Compensation costs from the NA refer to total employment: hired employees, self-employees, outworkers, apprentices.




Comparison of compensation of employees per 1 employee (total number of employees) in 2020 from NA and LCS

	Nace Rev.2 sections
	National Accounts
	LCS


	Total
	99896.61
	76720.73

	A
	170983.07
	83444.98

	B
	140069.57
	131375.33

	C
	91457.08
	74014.43

	D
	138039.65
	121793.66

	E
	76264.81
	72405.39

	F
	129151.27
	70298.79

	G
	91970.84
	66891.29

	H
	110516.30
	68507.30

	I
	86525.12
	48821.53

	J
	152538.32
	130315.81

	K
	116858.47
	107313.88

	L
	91022.63
	75495.56

	M
	137174.54
	102999.99

	N
	94139.83
	60366.99

	O
	176826.10
	91161.41

	P
	59777.52
	68454.18

	Q
	77015.05
	76566.43

	R
	73918.32
	65944.62

	S
	204056.001
	55006.622




The total number of employees (A1) for NA calculations was derived from LCS.
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 The high value of D1 in section S in NA in comparison to LCS data results from not including in LCS statistics data on employment in small enterprises (legal units) and non-profit units.
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