Forecasts
Use Tables are normally compiled 3 years after the period in question in accordance with Eurostat requirements. This means that it is necessary to forecast the most recent UT for recent years. Forecasts ahead for each cell in the UT, that is for each product by industry cell combination (both at NACE Rev.2, 2-digit level) are made; about 8,000 individual series are forecast. A simple univariate forecast procedure has been found most stable and reliable given the very short length of the series (15 annual data points from 2000 to 2015). The method involves computing the last two growth rates and taking their weighted average. If  denotes the last year the UT has been compiled, we compute the forecast of the value in product by industry cell  of the UT at time  as

where the growth rate in the cell is given by the weighted combination of the growth rates at the last two available time periods, specifically where the growth rate in the cell is given by the weighted combination of the growth rates at the last two available time periods, specifically

This procedure was found to be more reliable than SAS Proc Forecast methods and also better than forecasts arising from a full automatic ARIMA modelling procedure. This of course is not surprising given the very short nature of the series. Indeed in many instances these more sophisticated methods failed to converge and no forecast on an unreliable forecast was produced.
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