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Abbreviations
	[bookmark: Abbreviations]EUROSTAT
	Statistical office of the European Union

	GDP
	Gross Domestic Product

	ISCED
	International Standard Classification of Education

	NEA
	National Education Account

	OECD
	Organization for Economic Co-operation and Development

	TUIK
	Turkish Institute for Statistics

	UNESCO
	United Nations for Education, Science and Culture Organization

	UOE questionnaire
	UNESCO, OECD and Eurostat Common questionnaire on education expenditure
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[bookmark: _Toc23703297] (
CHAPTER
CHAPTER
)Mission objectives
In the domain of education statistics, TUIK is mainly responsible for producing statistics related to Expenditures on Education, carrying out Adult Education Survey and Continuing Vocational Training Survey, producing statistics on the overall education attainments of the population through a National Education Statistics Data Base, and computing enrolment rates. 
TUIK is collecting and processing data on education finance and expenditure covering expenditure from all sources of funding on formal education. It includes government expenditure, from all government ministries and agencies financing or supporting education programmes, and expenditure from international and private sources. TUIK is using the results to fill in the international UOE questionnaire sent to UNESCO, OECD and EUROSTAT. 
The directorate for social sector statistics in TUIK requested the consultancy in order to address various issues regarding the current processing of the various sources of information, with a focus on the collection and processing of data on private sources, private institutions and international sources for the year 2018.
The work on methodology and data processing have to take place within the ultimate perspective of TUIK to set-up a National Education Account as a satellite account of the national accounts system.
The mission held October 7 to 11 happened at a time of changes in the TUIK' staff in charge of the production of education expenditure statistics. In this context, the mission has addressed two main objectives: a) to review the whole process regarding the data collection and processing of education expenditure for the year 2018 b) review concepts and issues regarding classification of education expenditures with the new staff in charge and explain the methodology for National Education Accounts.
The mission has to be placed in the continuity of a work on education expenditure statistics initiated in 2018 within the framework of the IPA 2015 Multi-beneficiary Statistical Co-operation Programme (EU funding). Three previous missions were held in 2018 and 2019. For a better understanding of the overall process, the three reports are provided in annex.
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)Activities

The mission held October 7 to 11 happened at a time of changes in the TUIK' staff in charge of the production of education expenditure statistics. In this context, the mission has addressed two main objectives: a) to review the whole process regarding the data collection and processing of education expenditure for the year 2018 b) review concepts and issues regarding classification of education expenditures with the new staff in charge and explain the methodology for National Education Accounts.
[bookmark: _Toc23703299]Review of collection and processing issues for 2018 data

The Directorate for Social Statistics is already collecting and processing a large set of data on education expenditures:Central Government budget; Local Government budgets; Revolving funds of public institutions (for income other than Government); “Out of budget” autonomous institutions; Higher Education Council ; International funds; Households survey; Private schools registered as companies; Private educational institutions recorded as foundations; R&D survey.
Those sources ensure a comprehensive coverage of the education domain.TUIK is processing those sources every year in order to produce national statistics on education expenditures and provide data requested by UNESCO, OECD and EUROSTAT by filling the UOE questionnaire.
The processing of the various sources of information on education expenditures are consolidated in a "R" programme where data are selected and processed resulting in two types of classifications: a) a series of codes by ISCED level and for the distribution in the rows and columns of the two tables of the UOE questionnaire; and b) a series of codes for the classification according to the 5 dimensions of a NEA, Level of Education, Activity, Financing unit, Producing unit, Economic transaction.
The data processing was fully reviewed last year and utilised for processing 2017 data. The work during the mission has consisted to review the various sources of information and classification issues in order to prepare for the processing of 2018 data.
A few issues were discussed more in depth
Processing Household surveys. 
The households survey is implemented every year on a sample of about 12 000 households. The recording of expenditures is done on every month for 1/12th of the sample. The annual expenditure for education is calculated by multiplying the results by 12 and by the weight of the household (Factor).
The main important criteria are to differentiate between payments to schools or educational institutions, and the purchase of goods and services outside institutions, and to separate goods required by the educational institution and goods not required by school attendance.
TUIK has followed previous recommendation of introducing the distinction between public and private school attendance within the questionnaire of the households' survey. This has help to produce more accurate data.
The consistency of the codes set for the distribution within the UOE questionnaire and the activity code for NEA was checked and a few revisions were made.

Private Educational Institutions
TUIK is now using administrative data collected from social security records, instead of the previous service delivery survey. 
All private educational institutions registered as tax-paying companies are recorded in the database. Private educational institutions registered as foundations are covered by a specific survey.
The database provides with the total income of the private institutions (Turnover), that would be considered as being the total tuition and user fees paid by households, and with the staff expenditure and other expenditures. This income side is still not processed in the "R" programme and could be added to measure the difference between income and expenditure of private educational institutions.
In the database, companies are recorded with the NACE code for their main activity. When education delivery is only a second activity for the company, it will not be possible to identify them. This could not be considered as an important gap as all household’s payments for tuition and user fees should be captured through the households’ survey.
Another issue is the distribution of private school data between teaching activity and ancillary services. The processing of the households’ survey should provide average expenditure per student in private schools and could help.


[bookmark: _Toc23703300]Review of concepts and methodology

The first day of the mission was devoted to review various conceptual issues when dealing with education expenditures. This was done at the request of TUIK in order to consolidatethe knowledge background for the staff newly in charge of working on education expenditures: monetary expenditurevs opportunity cost; social vs individual costs; variable and fixed costs; average and marginal costs, analysis of variations and expenditure at constant prices; comparison to GDP or to Public expenditure.
The conceptual framework of the UOE data collection was also explained and discussed: domain of education and rationale for inclusion/exclusion; ISCED levels; difference between the 2 tables FIN1-Source and FIN2-Nature; review of the rows.
The methodology of National Education Account was introduced with a focus on the general architecture and dimensions as this is linked with the classifications and codes utilised for the processing of data.
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No specific difficulty to record.
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[bookmark: _Toc23703303]Conclusions of the mission

TUIK is already collecting and processing a comprehensive set of sources of information and is able to cover the full scope of expenditures in the education domain.
Information provided to international organisations through the UOE questionnaire is already well aligned with the UOE methodology.
[bookmark: _GoBack]The data processing for 2018 data was fully reviewed and will be implemented in order to feed the publication planned for December through a press release on TUIK website. The purpose of the second mission early December will focus on checking and analysing results before they are published.
[bookmark: _Toc23703304]Recommendations

The whole processing of education expenditure statistics is mainly focussed on the response to the UOE questionnaire and the utilisation for national statistics is limited.
The institute is seeking to set up a satellite account on education in order to develop the national information system on education. Data collection and processing tools are already in place. 
Classifications to fix a general framework with classifications were set for each of the 5 dimensions. They could still evolve to adjust to issues raised during the data processing. They were progressively introduced in the processing of each source of information.
When all sources for information are processed, TUIK could consider organizing a consolidation and reconciliation stage in order to properly harmonize data resulting from the various sources, and designing a set of tables that would form the National Education Account to be processed annually.
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