Illustrative calculation of theindicator « Tax wedge on labour cost »

Portugal 1598
The taxbenefit position of singleindivduals
Earnings (per cent of APW) G7 100 167 &7
Humber of children nane rone none 2
1. Gross earnings grigd4l 1459261 1432102 ariadan
2. Standerdtaxallowances
Basic allowance 529632 520632 520632 520632
harmied or head of family
Dependant childran
Deduction for social secunty contribusions and income taxes
Work-relatad & anses 0 o 1} 1}
Over
Total 529632 520632 520632 520632
3. Tax credds or cashtransfers inoluded intax able income 0 o [ 0
4. Central governmert taxable income [1-2+3) 443209 99629 1902470 443209
5. Central goverrmert income tax liability [exclusive of tax credits) 62044 132444 sen7 62040
B, Tax credds
Basic credit 36000 000 FE000 6000
hdarmied or head of family
Chil drer 0 o 1} 20600
Oher
Total 38000 38000 000 75600
7. Central goverrmert income tax finally paid [ 5-8) 6049 agad4  I2INT 0
2. State andlocal taxes 1] o 1] 1]
4. Employess' compulsory social seourit y contributions

Gross eamings 107012 160514 BTSN 107012
Taxable income
Total 107012 160518 WBTEN 107012

10, Totzl paymertsto gereral government [7+8 +39) 133062 256963 520649 107012
11. Cashtrarsfers from general goverrment:

For head of @mily

For two children 1} o 1} T3680
Total 0 1] o Ta6a0
12. Take-home pay [1-10411) BIGTTO 1202208 1942453 939508
12, Employer's compusory social security contributi ons 231050 J4AT4 5T TG24 31050
14, Buerage rates
Income @ 7% BEE 1324 [
Emplovees’ sodal security contribautions 11.0% 110% 1109 11,0%
Total payments less cash transkers s 13.7% 176% 42% 34
Total tax we dge including employers social security contribusons [ amaw 334w mpEY 120%
15_ Marginal rates
Total payments less cash transkers: Principal eamer B0% m0% 0% 1.0%
Total payments less cash transkrs: Spouse na, na. na. na.
Total tax wedge: Principal eamer 9.4% 402 % 4239 2%
Total tax wedge: Spouse na, n.a. na. na.



