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Introduction 

2 Quality of Public Administration - A Toolbox for Practitioners 

Good governance is all about policy choices: how administrations make best use of the powers and 
resources entrusted to them by the public, and manage their relationships with citizens, businesses 
and other stakeholders. This chapter: 
V Sets out the rudiments of policy design and decision-making, including the role of the evidence 
ōŀǎŜ ŀƴŘ ΨōƛƎ ŘŀǘŀΩ ŀƴŀƭȅǘƛŎǎΣ ŀƴŘ describes techniques to strength-test the policy process;  

V Explores how governments are looking beyond immediate policy pressures, and envisioning 
sustainable socio-economic development over long-term horizons; 

V Explains the ways that administrations are connecting with citizens and businesses through 
consultation and co-responsibility; 

V Examines the challenges in policy delivery - managing spending within a sound fiscal framework, 
creating a regulatory framework that is conducive to growth, choosing the best organisational 
mode (ΨƳŀƪŜ ƻǊ ōǳȅΩ), providing information, and co-producing with businesses and citizens; 

V Elaborates the growing influence of behavioural insights in policy design and implementation; 
V Recognises the pressures for continuous improvement in public policy, and reviews the 

contributions of evaluation, external scrutiny and innovation. 

 

Introduction 
 

άPolicy-making is the process by which governments translate their political vision into programmes 
and actions to deliver 'outcomes' - desired change in the real worldέ. A Practical Guide to Policy 
Making, Northern Ireland Executive, 2016. 

 

Every public official has a concept of what ΨǇƻƭƛŎȅΩ means in his or her field, but a quick scan of 

government guidance and independent research globally finds no precise and universally agreed 

definition, except perhaps the dictionary consensus: a definite course of action. Asked to describe 

policy in a specific domain, an official might see it as: 

 

 TƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ intentions (άas the minister / mayor said Χέ); 

 ¢ƘŜ ŀŘƳƛƴƛǎǘǊŀǘƛƻƴΩǎ ŀŎǘƛƻƴǎ όάŀ ŎƘŀƴƎŜ ƛƴ ǘƘŜ ƭŀǿ ƛǎ ōŜƛƴƎ Ǉǳǘ ǘƻ ǘƘŜ ŀǎǎŜƳōƭȅέΣ άwe have 

just launched a new programmeέΣ άthe government is planning to decentralise deliveryέΣ άǘƘŜ 

ŀƎŜƴŎȅΩǎ ŦǳƴŎǘƛƻƴǎ ǿƛƭƭ ōŜ Ǉǳǘ ƻǳǘ ǘƻ ǘŜƴŘŜǊέΣ ŜǘŎΦ); 

 A review of alternative options (άȅƻǳΩƭƭ ŦƛƴŘ ǘƘŜ ǇƻƭƛŎȅ ŘƻŎǳƳŜƴǘ ƻƴ ƻǳǊ ǿŜōǎƛǘŜ with details 

of the governmentΩǎ analysis and its proposals for discussionέ). 

 

Rather than attempt a comprehensive definition, this Toolbox focuses instead on the characteristics 

of policy in 5Ds. Every policy should be a clear statement of direction. It should be the product of a 

robust assessment and hence deliberation over the pros and cons of prospective solutions, to enable 

a decision on the best way forward. Policy sets out a course of action, so must lead to delivery, 

otherwise statements of intent are just warm words. Policy-making should also be dynamic, taking 

account of changing circumstances, and flexible enough to adapt to experience and events.  

 

The Toolbox also distinguishes between the concepts of policy and strategy (especially as not all 

policies are accompanied by strategies). The direction set out in the policy might be elaborated in a 

strategy, describing how resources are marshalled to achieve ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ƻōƧŜŎǘƛǾŜǎΦ tƻƭƛŎȅ-

https://www.executiveoffice-ni.gov.uk/articles/policy-making
https://www.executiveoffice-ni.gov.uk/articles/policy-making
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ƳŀƪƛƴƎ ƛǎ ŘŜŎƛŘƛƴƎ ƻƴ ŀ ŘŜŦƛƴƛǘŜ ΨǇŀǘƘΩ ǘƻ ōŜ ǇǳǊǎǳŜŘΣ ǘƘŜ ǎǘǊŀǘŜƎȅ ƛǎ ǘƘŜ ΨǊƻŀŘ ƳŀǇΩ ŦƻǊ ƎŜǘǘƛƴƎ ǘƘŜǊŜΦ 

This chapter considers how high-level objectives are articulated in policy-oriented strategies.1  

 

This chapter explores three fundamental aspects of policy-making - designing policy, choosing the 

instruments of implementation, and seeking continuous improvement - and the ways and means to 

achieve them: 

 

Key questions Ways and tools 

1.1 How is policy designed? What and who informs 
decision-making? How can governments move from 
reactive and ad hoc policy decisions to more 
reflective, long-term planning?  

 Policy fundamentals 
 Insights from data analytics and visualisation 
 Forward thinking 
 Strategy preparation 
 Consultation and co-design 

1.2 What instruments are available to policy-makers 
to achieve their policy goals? What are their relative 
merits? How best should they be implemented? 

 Public spending (see topic 8.1), including public 
service delivery (see theme 5) and procurement 
(see topic 8.2) and use of EU funds (see topic 8.3) 

 Laws and the regulatory framework 
 Soft policy Tools (see Better Regulation Toolbox) 
 Reforms to government structures (see theme 3) 
 Relevant Information 
 Applying behavioural insights 
 Co-production 

1.3 How does the administration know if the policy 
has been achieved? How can the administration 
strive for still-better performance and more 
creative solutions to established and emerging 
problems? 

 Monitoring and evaluation (including co-
evaluation) 

 Performance audits 
 External scrutiny 
 Public sector innovation 
 Trust Building 

 

The policy choices taken by governments at all levels (supra-national, national, regional and local) 

will shape the strength of economic renewal in the EU in the coming years and the success in 

attaining Europe 2020 goals of smart, inclusive and sustainable growth. This is particularly true of 

the effect of policy decisions on public administrations. Public policy determines whether the most 

suitable organisational structures (theme 3) and staffing (theme 4) are put in place, whether the 

delivery of public services meets needs and expectations (theme 5), whether businesses are helped 

or hindered in delivering economic prosperity (theme 6), whether the judiciary can operate 

independently and to the highest standards of quality and efficiency (theme 7), and whether scarce 

public resources are managed prudently (theme 8). Ethics are integral to good policy-making, but 

policy can also dictate the extent to which integrity is integrated into the functioning of the 

administration itself (theme 2).  

 

Ultimately, every government at whatever level is judged by its policy choices and their outcomes, 

which places a high premium on strengthening policy-making as a process, to try and achieve the 

desired results. 

                                                           
1
 See theme 4 for how operational goals are translated into organisational strategies. 

http://ec.europa.eu/smart-regulation/guidelines/docs/br_toolbox_en.pdf
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1.1 Qualities of good policy-making 
 

Policy-making is usually described as a 

cyclical process, from problem identification 

to programme evaluation, which in turn 

informs the next round of policy design. But 

the lack of a consensus definition reflects the 

reality that policy-making is a flexible 

concept, which in practice does not follow 

rigid rules. Decision-making should be underpinned by certain principles, however, that can be 

applied whatever the context. While unexpected events mean that policy-making is sometimes 

ǎǇƻǊŀŘƛŎ ŀƴŘ ǊŜŀŎǘƛǾŜ όǇƻƭƛŎȅ Ψƻƴ ǘƘŜ ƘƻƻŦΩύΣ ƎƻǾŜǊƴƳŜƴǘǎ ŀƭǎƻ ŦŀŎŜ ŘŜƳƻƎǊŀǇƘƛŎΣ ŜŎƻƴƻƳƛŎ ŀƴŘ 

environmental challenges which extend beyond the short term, and often demand pan-European or 

global solutions. In this light, many public administrations are finding the time and space for forward 

policy planning over medium-long term horizons, covering more than one electoral cycle. They are 

also increasingly looking to actively involve citizens and businesses in policy-making, rather than as 

the passive recipients of policy decisions. 

 

¢ƘŜ ΨǇƻƭƛŎȅ ŎȅŎƭŜΩ ƛǎ ŀ ǿŜƭƭ-established concept, which is typically taught as the rational model of 

policy decision-making. While some version set out more or fewer stages to the process than others, 

and the terminology and may vary, the basic sequence of stages follows a common pattern:  

 

 A problem is identified, and the underlying causes and needs are analysed, to determine 

whether there is a rationale for public policy intervention, for example due to market failure 

or government. 

 

 A policy response is formulated, based on setting out several scenarios that will resolve the 

problem and satisfy the needs and expectations of the affected parties (whether citizens, 

businesses, public institutions, etc.), and an options appraisal is performed that weighs the 

pros and cons of alternative approaches, usually based on a cost-benefit analysis. 

 

 The preferred solution is selected, usually at the political or senior management level, 

following consultation with interested stakeholders that will be directly affected by the 

outcome, wherever possible. 

 

 The policy is implemented as agreed and subjected to monitoring, as a management tool to 

track performance and measure progress against the plan, including any deviations or 

unforeseen outcomes.  

 

 Finally, the policy is evaluated, to determine whether it has been successful in addressing 

the original problem and meeting the needs of affected parties. If so, the evaluation seeks to 

draw out learning points for future interventions, and if not, the evaluation notes whether 

the original objective has been overtaken by subsequent developments or recommends an 

alternative course of action, thereby feeding back into policy design. 

Policy design 

Analysing big data to solve policy problems 

Forward thinking 

Consultation and co-responsibility 
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This traditional policy-making model is presented below. It is widely recognised that this is an 

idealised view of the policy process, and that the model is intended to be illustrative. 

 

 
In practice, the reality is usually more complicated and sometimes chaotic too:  

 

 Administrations rarely start with a blank sheet of paper. The initiative for policy design can 

come from a variety of sources: political commitments made at election time, the priorities 

of individual elected officials (ministers, mayors, etc.), obligations from EU directives and 

international treaties, public pressure, emerging crises, new approaches to old policy 

ǇǊƻōƭŜƳǎΣ ƭƻōōȅƛƴƎ ōȅ ǘƘƛƴƪ ǘŀƴƪǎ ŀƴŘ ŀǎǎƻŎƛŀǘƛƻƴǎΣ ŀƴŘ Ƴŀƴȅ ƳƻǊŜΦ ¢Ƙƛǎ ΨŦǊŀƳŜǎΩ ǘƘŜ 

problem identification and policy formulation within a pre-existing set of ideas and 

proposals. If allowed, the administration might wish to challenge these assumptions, in the 

interests of policy rigour, but in any case, they represent the initial parameters for policy-

making most of the time.   

 

 The conventional model suggests that policy-making is a linear, sequential, end-to-end 

process, and that administrations have sufficient time to conduct each phase and reflect on 

the outcome before proceeding to the next. In practice, the stages ƛƴ ǘƘŜ ΨŎȅŎƭŜΩ are inter-

dependent, can happen simultaneously and often cannot be separated from each other. 

Elected officials at any level (supra-national, national, regional or local) may require or 

request policy advice which is all-encompassing and all-at-once: immediate solutions to 

current problems, including scenarios, a recommendation on the best way forward, and a 

proposal for how the policy will be delivered, including budget and responsible body. The 

policy decision may involve several iterations, with goals, potential actions and preferred 

option all evolving, often together, as new inputs or information are sought.  

 

 Policy-makers can reach decisions without being able to consider all available options 

thoroughly, either because of limited information or time constraints. In many cases, the 

solution is announced based on political expediency or parliamentary timetables, rather 
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than objective evidence. In the real world of unforeseen events and 24-hour news, decision-

makers must sometimes make policy pronouncements quickly in response to emerging 

situations. 

 

 The chain of supposed events in the policy cycle is easily broken, especially when there is a 

change of government. Even when the government is stable, elected officials may resign, 

retire or be replaced before a policy is fully formulated, implemented or evaluated. Their 

successors may wish to change the direction of policy. Evaluation is often the poor relation 

of the policy-making process, either being neglected completely, or the findings arrive too 

late to influence changes in policy design. 

 

 Monitoring is more common, but not necessarily systematic (using baselines, indicators and 

benchmarks). Elected officials will often know when a policy is not performing anyway 

through the less formal channels of public opinion, critical media and business lobbying. At 

this point, any stage of the policy-making process ς goals, delivery options, actual 

implementation ς may need to be adjusted or even abandoned.  

 

For these reasons, the policy-making 

process can be thorough or flawed, 

and all points in between. Even the 

best of intentions can become Ψbad 

policyΩ at the point of implementation, 

with unexpected and unfortunate 

consequences. The policy-making 

process will never be an exact science, 

as the environment is ever changing. 

In a dynamic world, public 

administrations face difficult choices, 

must steer a path through 

complicated scenarios, and manage 

uncertainties created in complex 

situations (see diagram right).2  

 

Public policy-making presents a dilemma to public administrations. On the one hand, governments 
ǎƘƻǳƭŘ ǎǘǊƛǾŜ ŦƻǊ ΨƎƻƻŘ ǇƻƭƛŎȅΩ ǘƘŀǘ ǎŀǘƛǎŦƛŜǎ ǎƻŎƛŜǘŀƭ ƴŜŜŘǎ ŀƴŘ ŜȄǇŜŎǘŀǘƛƻƴǎΣ ǿƘƛŎƘ ǎǳƎƎŜǎǘǎ ŀ 
rigorous process that involves planning and resources. On the other hand, the environment for 
policy is continually evolving, which forces decision-makers to be responsive to changing conditions 
and nimble in reacting to events.  

 

Policy is prone to exogenous factors and its effects are never entirely predictable, which puts a 

premium on ΨŀŘƻǇǘ-and-adaptΩ. This iterative approach is what Professor John Kay3 has described as 

άa process of experiment and discovery. Successes and failures, and the expansion of knowledge, lead 

to reassessment of our objectives and goals and the actions that resultΦέ Administrations should 

                                                           
2
 Source: J. Bourgon with P. Milley (2010), The New Frontiers of Public Administration. 

3
 J. Kay (2010), Obliquity: Why Our Goals Are Best Achieved Indirectly. 

Good 
governance 

Difficult choices - due to 
conflicting views and 

interests, lack of 
information, resources, 
capacity, political will or 

time (e.g. deficit 
reduction) 

Complicated scenarios - 
due to problem size, scale 
or scope, or process that 
is intricate and risky (e.g. 

international  
negotiations) 

Complex situations  - due 
to broad dispersion of 
power, high degree of 
interdependence and 

unpredictability and some 
emergent characteristics 

(e.g  climate change) 
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focus on high-level objectives and always keep them in sight, but remain ready to respond to events 

as they arise, and willing to adjust short-term operational goals and activities accordingly. Policy-

making should be versatile. 

 

As a result of άglobal tendencies in politics, economy, development of technologies, migration and 

demography, society and civic participationέΣ the European Public Administration Network (EUPAN) 

has described the increasingly dynamic environment for public administration in Europe in its first 

Strategy Paper as characterised by four elementsΣ ǎǳƳƳŀǊƛǎŜŘ ŀǎ Ψ±¦/!Ω: 

 

 Volatility: the dynamics, scale and pace of change; 

 

 Uncertainty: the lack of predictability, the fact that part of future events will be surprising; 

 

 Complexity: the varied forces and factors that affect the operation of organisations; 

 

 Ambiguity: the difficulties of precisely determining the connection between causes and 

consequences, and hence the risk of erroneously interpreting events.   

 

άWe have, as a rule, only the vaguest idea ƻŦ ŀƴȅ ōǳǘ ǘƘŜ Ƴƻǎǘ ŘƛǊŜŎǘ ŎƻƴǎŜǉǳŜƴŎŜǎ ƻŦ ƻǳǊ ŀŎǘǎ Χ .ȅ 
"uncertain" knowledge, let me explain, I do not mean merely to distinguish what is known for certain 
ŦǊƻƳ ǿƘŀǘ ƛǎ ƻƴƭȅ ǇǊƻōŀōƭŜΦ ¢ƘŜ ƎŀƳŜ ƻŦ ǊƻǳƭŜǘǘŜ ƛǎ ƴƻǘ ǎǳōƧŜŎǘΣ ƛƴ ǘƘƛǎ ǎŜƴǎŜΣ ǘƻ ǳƴŎŜǊǘŀƛƴǘȅ Χ Even 
the weather is only moderately uncertain. The sense in which I am using the term is that in which the 
prospect of a European war is uncertain, or the price of copper and the rate of interest twenty years 
ƘŜƴŎŜΣ ƻǊ ǘƘŜ ƻōǎƻƭŜǎŎŜƴŎŜ ƻŦ ŀ ƴŜǿ ƛƴǾŜƴǘƛƻƴ Χ About these matters there is no scientific basis on 
which to form any calculable probability whatever. We simply do not know. Nevertheless, the 
necessity for action and for decision compels us as practical men to do our best to overlook this 
awkward factέ. John Maynard Keynes, The General Theory of Employment, 1937. 

 

The growing recognition that plans do not follow a predictable path has sparked an increasing 

interest in systems thinking in public administration.4 With its origins in the early 20th century and 

modern applications in many disciplines5, the main value of systems approaches is the underlying 

philosophy of Ψseeing the bigger pictureΩ. Systems exist in many forms, e.g. transportation, 

healthcare, the weather, the economy, even public administrations themselves. The connections 

and interactions within systems and with the external environment (including other systems) are 

vital to how they function, which means that focusing on individual components ς the literal 

meaning of analysis6 ς can produce misleading conclusions and lead to unintended consequences.  

  

                                                           
4
 A system can be defined as a set of interacting or interdependent parts forming a unitary (and typically complex) whole 
ǿƛǘƘ ŀ ǇǳǊǇƻǎŜΦ ¢ƘŜ ǎȅǎǘŜƳ ŎƻƴŎŜǇǘ ƛǎ ǇŜǊƘŀǇǎ ōŜǎǘ ŎŀǇǘǳǊŜŘ ƛƴ ǘƘŜ ǇƘǊŀǎŜ ΨƎǊŜŀǘŜǊ ǘƘŀƴ ǘƘŜ ǎǳƳ ƻŦ ƛǘǎ ǇŀǊǘǎΩΦ 
5
 These include biology/medicine, metrology, economics/business, engineering, transportation, computing, cybernetics, 

communications, sociology and behavioural sciences. 
6
 CǊƻƳ ǘƘŜ ƻǊƛƎƛƴŀƭ !ƴŎƛŜƴǘ DǊŜŜƪΣ ƳŜŀƴƛƴƎ ΨƭƻƻǎŜƴƛƴƎ-ǳǇΩΣ ŀƴŀƭȅǎƛǎ Ŏŀƴ ōŜ ŘŜŦined as the division of the whole into its 

constituent parts for individual study (see http://www.dictionary.com/browse/analysis), and the opposite of synthesis. 

http://www.eupan.eu/
http://www.eupan.eu/files/repository/20160801161004_First_EUPAN_Strategy_Paper.pdf
http://www.eupan.eu/files/repository/20160801161004_First_EUPAN_Strategy_Paper.pdf
http://www.dictionary.com/browse/analysis
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άTraditionally, public policy makers have addressed social problems through discrete interventions 
that are layered on top of one another. However, these may shift the consequences from one part 
ƻŦ ǘƘŜ ǎȅǎǘŜƳ ǘƻ ŀƴƻǘƘŜǊΣ ƻǊ ŀŘŘǊŜǎǎ ǎȅƳǇǘƻƳǎ ǿƘƛƭŜ ƛƎƴƻǊƛƴƎ ŎŀǳǎŜǎ Χ [ƻƻƪƛƴƎ ŀǘ ǘƘŜ ǿƘƻƭŜ 
system rather than the parts allows one to focus on where change can have the greatest impactέΦ  
OECD, Working with Change: Systems approaches to public sector challenges, 2017. 

 

Systems thinking starts with acknowledging that a system exists - and that any changes to one 

constituent part might change the system and/or its behaviour, but there will still be a ΨsystemΩ. It 

takes a holistic viewpoint, avoiding the error of seeing elements in isolation. It sees cause and effect 

as not a straightforward linear process (A > B > C > D), due to the dynamics within systems, the 

interplay of elements and the impact of feedback (e.g. D on B), both positive and negative. Certain 

tools are available to visualise systems approaches, such as causal loop diagrams, along with 

techniques such as framing, connecting, dwelling, prototyping, stewarding and evaluating.7 Systems 

thinking has implications for the quality of public organisations (see theme 4), and effective service 

delivery (see theme 5), as well as making positive change happen in public administration reform 

(see theme 9). 

 

Most policy decisions are not purely technical, however, based on the considered merits of one 

course of action over another with respect to likely outcomes. As the US Academy of Science 

observes, the decision-making process also involves: 

 

 Political considerations, insofar as policy choices influence who has and retains power; and  

 

 Normative considerations regarding the desirability (or undesirability) of a proposed action, 

value judgments, and considerations of legitimacy.   

 

Public policy-making is inseparable from the democratic mandate, so policy development should 

reflect the relationship between the political priorities of elected officials (national, regional or local) 

and the ΨǿƛǎŜ ŎƻǳƴǎŜƭΩ of appointed officials (civil servants). Given the importance of evidence-based 

policy, this requires clear strategic direction and leadership from politicians to be married to 

balanced and professional advice from the administration. 

 

Moreover, as systems thinking suggests, the policies themselves interact, meaning their effects 

cannot be isolated from each other in assessing the best way forward. 

 

άPolicy arguments generally constitute a package of considerations backed by reasons presented to 
persuade particular audiences of the validity of and need for a given action. The arguments consider 
not just the policy choice at hand, but how that policy interacts over time with many other policiesτ
does opening a school in the community decrease or increase housing prices; do housing prices 
affect the local labor supply; does the labor supply affect whether a chain store locates in the 
community? Obviously, it is a complex undertaking to sort out how the multiple characteristics of 
policy argument function together to yield a coherent, valid, and persuasive argumentέ. US 
Academy of Sciences.8 

                                                           
7
 See OECD (2017), op. cit. 

8
 National Research Council (2012), Using Science as Evidence in Public Policy. Committee on the Use of Social Science 

Knowledge in Public Policy, K. Prewitt, T.A. Schwandt, and M.L. Straf, Editors. 

https://www.oecd.org/media/oecdorg/satellitesites/opsi/contents/files/SystemsApproachesDraft.pdf


 

 

9 Quality of Public Administration ς A Toolbox for Practitioners 

Topic 1.1: Qualities of good policy-making 

An alternative approach to the Ψpolicy cycleΩ ƳƻŘŜƭ, which reflects reality more closely, is to 

concentrate on creating the right culture, working environment and organisational structures for 

sound policy design. This approach relies on applying flexibly the qualities of policy-making. The 

¦YΩǎ LƴǎǘƛǘǳǘŜ ŦƻǊ DƻǾŜǊƴƳŜƴǘ has set out a vision of the policy process ǿƘƛŎƘ ǘŀƪŜǎ ΨǇƻƭƛŎȅ 

ŦǳƴŘŀƳŜƴǘŀƭǎΩ ŀǎ ƛǘǎ building blocks, and the sequence in which they are assembled is a secondary 

concern.  

 

Policy fundamentals 
 
Many existing models of policy making are increasingly inappropriate in a world of decentralised services and 
complex policy problems. In the face of these challenges, we need to give a more realistic account of what 
good policy making should look like ς and then ensure the surrounding system increases its resilience to the 
inevitable pressures to depart from good practice. The starting point is our analysis that there are certain 
fundamentals of good policy making which need to be observed at some point in the policy process: 
 

 Clarity on goals; 
 Open and evidence-based idea generation; 
 Rigorous policy design; 
 Responsive external engagement; 
 Thorough appraisal; 
 Clarity on the role of central government and accountabilities; 
 Establishment of effective mechanisms for feedback and evaluation. 

 
The fundamentals draw on elements of current policy making models, but place additional emphasis on policy 
design and clear roles and accountabilities. They need to be seen alongside the need to ensure long-term 
affordability and effective prioritisation of policy goals. Overlaying these criteria has to be a decision on 
resources and resource availability. Individual policies have to be affordable over their life time and represent 
good long-term value for money. 
 
By policy design, we mean the stage in the process which turns policy ideas into implementable actions. Policy 
design is a fundamental yet under-developed part of the policy process. Many ideas which look good on paper 
are not feasible to implement ς and it is often too late to change course when the legislation is on the statute 
book and political capital has been expended. Those failures can come from multiple causes, but one recurrent 
theme is the failure to understand the likely behaviours of those whose actions the policy is designed to affect. 
Policy makers need to be able to use prototypes and stress-test policies to ensure they are implementable, 
which will require new partnerships and a greater involvement of service users in policy development. More 
radically, policy makers (and Parliament) will need to move on from the idea that central government creates 
fixed designs for policies, and start creating designs that are flexible enough so others can adapt them to 
changing circumstances. 
 
Source: Extracted from M. Hallsworth and J. Rutter, άaŀƪƛƴƎ ǇƻƭƛŎȅ ōŜǘǘŜǊΥ ƛƳǇǊƻǾƛƴƎ ²ƘƛǘŜƘŀƭƭΩǎ ŎƻǊŜ 
ōǳǎƛƴŜǎǎέΣ LƴǎǘƛǘǳǘŜ ŦƻǊ DƻǾŜǊƴƳŜƴǘ, UK  
 

With some minor adjustments to increase transferability to European administrations, the Institute 

for GovernmentΩǎ checklist is a useful mechanism to assess whether all the fundamentals have been 

achieved during the policy process, irrespective of the order they are performed. These seven 

building blocks are explored in more detail in the topics and tools in the rest of this chapter. 

 

ΨCǳƴŘŀƳŜƴǘŀƭΩ Key questions References 

Clear goals 
 Has the issue been adequately defined and properly framed?  
 How will the policy achieve the high-level objectives of the 

government / ministry / municipality? 
Topics 1.1 and 
1.3 

Evidence-based  Has the policy process been informed by evidence that is high 

http://www.instituteforgovernment.org.uk/sites/default/files/publications/Making%20Policy%20Better.pdf
http://www.instituteforgovernment.org.uk/sites/default/files/publications/Making%20Policy%20Better.pdf
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ΨCǳƴŘŀƳŜƴǘŀƭΩ Key questions References 
ideas quality and up to date?  

 Has account been taken of evaluations of previous policies?  
 Has there been an opportunity or licence for innovative thinking?  
 Have policy-makers sought out and analysed ideas and experience 
ŦǊƻƳ ǘƘŜ ΨŦǊƻƴǘ ƭƛƴŜΩ ƻǊ ƻǘƘŜǊ 9ǳǊƻǇŜŀƴ ŀŘƳƛƴƛǎǘǊŀǘƛƻƴǎΚ 

Rigorous design 

 Have policy-makers rigorously tested or assessed whether the 
policy design is realistic, involving implementers and/or end users?  

 Have the policy-makers addressed common implementation 
problems?  

 Is the design resilient to adaptation by implementers? 

External 
engagement 

 Have those affected by the policy been engaged in the process?  
 Have policy-makers identified and responded reasonably to their 

views? 

Topics 1.1.3 
and 1.3.2 

Thorough 
appraisal 

 Have the options been robustly assessed?  
 Are they cost-effective over the appropriate time horizon?  
 Are they resilient to changes in the external environment?   
 Have the risks been identified and weighed fairly against potential 

benefits? 

Topic 1.2 

Clear roles and 
accountabilities 

 Have policy-makers judged the appropriate level of (central) 
government involvement?  

 Is it clear who is responsible for what, who will hold them to 
account, and how? 

Theme 3 

Feedback 
mechanisms 

 Is there a realistic plan for obtaining timely feedback on how the 
policy is being realised in practice?  

 Does the policy allow for effective evaluation, even if government is 
not doing it? 

Topic 1.3.1 

 

The New Synthesis (NS) Initiative has developed an evolving theoretical framework for helping 

governments to face the challenges of the time, whether the response involves policies, 

programmes, projects, services, structures or systems. The approach focuses on applying a series of 

techniques, summarised below: 

 

Technique Overview 

Positioning  ¢ƘŜ tƻǿŜǊ ƻŦ ŀ ά.ǊƻŀŘŜǊ aŜƴǘŀƭ aŀǇέ: the way we think about the role of government in 
society and the way we frame issues transform the way we address the issues, the 
relationship with citizens and the impact of government actions. Positioning recognises that 
public policies, programmes and agencies are instruments to serve a broader public purpose. 
They are important insofar as they move society forward and contribute to better societal 
results. Positioning is about: exploring the inter-relationship between agency, system-wide 
and societal results; gaining an appreciation of the ripple effects of government actions across 
government and across society; and expanding the space of possibilities and the range of 
options open to government. Positioning is a pragmatic search for what is feasible with the 
resources and capabilities available at the time. 

Leveraging  The Power of Others: discovering how government can achieve the greatest possible impact 
with the least amount of effort and economy of resources by enrolling the contribution of 
others to bring viable and sustainable solutions to the problems we face as a society. 
Leveraging is about pooling capabilities and resources across multiple boundaries and 
interfaces to achieve results of higher public value at a lower overall cost to society. 
Government does not need to do it all to serve the collective interest well. It can achieve 
better results by focusing on what it is best positioned to do while building on the strength of 
others. Government actions form part of long chains of intermediate results where the 
contributions of multiple agents are necessary to achieve the desired public outcome. 

 

http://www.pgionline.com/ns-world/


 

 

11 Quality of Public Administration ς A Toolbox for Practitioners 

Topic 1.1: Qualities of good policy-making 

Technique Overview 

Engaging The Power of People: transforming the relationship between government and citizens from 
one where government is the primary agent responsible for serving the public good to one of 
mutuality and reciprocity. Engagement is about: 

 Exploring what government is best positioned to do, what citizens can do for themselves, 
what can best be accomplished by working together and how it may all fit together;  

 Designing public policies, programmes and services that give citizens, users and 
beneficiaries an active role in working with public agencies to create and produce public 
results;  

 Creating an enabling environment that encourages and promotes self-organisation and 
self-governing practices by citizens. This means encouraging citizens to work together to 
take charge of addressing issues of concern to them in a manner that also promotes the 
collective interest. 

 Building resilience by encouraging participation, shaping policy responses that reduce the 
risks of dependency, building trust and confidence in the collective capacity to invent 
solutions to the challenges we face as a society. 

 

Positioning is about framing the policy problem and the response, so that it looks beyond the 

ǇŜǊŦƻǊƳŀƴŎŜ ƻŦ ƛƴŘƛǾƛŘǳŀƭ ƻǊƎŀƴƛǎŀǘƛƻƴǎ όΨŀƎŜƴŎƛŜǎΩύ, and lifts sights towards higher-level objectives 

and outcomes: societal results. Leveraging is about breaking down silo thinking, within and beyond 

the public administration, and seeking new ways to coordinate and cooperate. Societal problems 

increasingly require an integrated approach that cuts across several policy fields, and may 

necessitate inter-agency programmes with a coordinating project leader. In the Netherlands, for 

example, such initiatives within the public administration can last several years, and thereby justify 

the setting-up of an inter-ministerial programme department. Engaging takes government into the 

often-unfamiliar territory of co-responsibility: transforming the relationship with citizens to one of 

shared responsibility (see topic 1.1.3). 

 

1.1.1 Policy design 
 

The strength of the evidence base is the 

foundation of successful policy-making, along 

with its interpretation. A solid evidence base 

strengthens decision-ƳŀƪŜǊǎΩ ǊƻƻƳ ŦƻǊ 

improvisation, challenging pre-conceived 

ideas and current practices in the search for 

(more effective) policy solutions. But this 

remains the exception, rather than the rule.  

 

άLǘΩǎ ŦŀƛǊƭȅ ƻōǾƛƻǳǎ ǘƘŀǘ ƛƴǘŜƭƭƛƎŜƴǘ ǳǎŜ ƻŦ ŜǾƛŘŜƴŎŜ ǊŜŘǳŎŜǎ ǘƘŜ Ǌƛǎƪǎ ƻŦ ŜǊǊƻǊ ŀƴŘ ƛƴŎǊŜŀǎŜs the 
prospects of success. But systematic use of evidence remains surprisingly rare ... In most fields of 
government action, the evidence is too patchy; or it may show that things work in one context but 
not that they can be spread. ¸Ŝǘ ƛǘΩǎ Ǿƛǘŀƭ ǘƘŀǘ ŜǾeryone from a police officer or head teacher to a 
policy-ƳŀƪŜǊ ƛǎ ŀǿŀǊŜ ƻŦ ǿƘŀǘ ƛǎ ƪƴƻǿƴ Χ tƻƭƛǘƛŎƛŀƴǎ ƘŀǾŜ ǘƘŜ ǊƛƎƘǘ ǘƻ ƛƎƴƻǊŜ ŜǾƛŘŜƴŎŜ ōǳǘ ƴƻǘ ǘƻ ōŜ 
ignorant of itέ. NESTA, Rewiring the Brain, a Rough Blueprint for Reforming Centres of 
Governments, 2014 

  

Policy advisors should cast a wide net when thinking about potential sources and viewpoints, 

including: official statistics; existing studies from in-house, academia, associations, think-tanks, etc.; 

Policy design 

Analysing big data to solve policy problems 

Forward thinking 

Consultation and co-responsibility 

https://www.nesta.org.uk/sites/default/files/rewiringthebrain.pdf
https://www.nesta.org.uk/sites/default/files/rewiringthebrain.pdf
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evaluation findings; surveys, panels and other original research (if appropriate and affordable); 

expert inputs; and evidence from stakeholders, both interested and affected parties. ICT can play a 

key role in evidence-based policy-making through the ǳǎŜ ƻŦ ΨōƛƎ ŘŀǘŀΩ (see topic 1.1.2), simulation 

and prototyping. 

 

One option is to outsource the gathering and assessment of evidence to a dedicated public authority 

with specific expertise in research and analysis, such as the CPB Netherlands Bureau for Economic 

Policy Analysis, which is part of the Ministry of Economic Affairs, but functions independently.  

 

Inspiring example: CPB Netherlands Bureau for Economic Policy Analysis 
 
CPB Netherlands Bureau for Economic Policy Analysis (CPB) conducts scientific research aimed at contributing 
to the economic decision-making process of politicians and policymakers. It was founded in 1945 and has been 
a part of the Ministry of Economic Affairs ever since. Its director is appointed by the Minister, in consultation 
with other members of the government, but CPB is fully independent as far as the contents of its work are 
concerned. It also has its own legal mandate and an independent advisory committee. Research at CPB is 
ŎŀǊǊƛŜŘ ƻǳǘ ƻƴ /t.Ωǎ ƻǿƴ ƛƴƛǘƛŀǘƛǾŜΣ ƻǊ ŀǘ ǘƘŜ ǊŜǉǳŜǎǘ ƻŦ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΣ ǇŀǊƭƛŀƳŜƴǘΣ individual members of 
parliament, or for example national trade unions or employersΩ ŦŜŘŜǊŀǘƛƻƴǎΦ It is largely publicly financed. To 
ensure its independence, a maximum of 20% of its annual budget may originate from external assignments. 
However, CPB is not allowed to compete with commercial research bureaus, and external assignments are 
limited to local and national governments, European institutions or international governmental organisations. 
 
The output for which CPB is best known includes its quarterly economic forecasts of the development of the 
Dutch economy. The main forecasts are the Central Economic Plan (CEP), published every spring, and the 
Macro Economic Outlook (MEV), which is published jointly with the Annual Budget at the Opening of the 
Parliamentary Year in September. A special forecast is the Medium-Term Forecast, which is published at the 
start of each election cycle. This forecast differs from the above-mentioned CPB forecasts by covering a four-
year period. It offers a foundation for the development of policy plans by political parties and the negotiations 
for a new government after the general elections. From 1986 onwards, CPB has offered interested political 
parties an analysis of the economic effects of the policy proposals in their election manifestos. The plans of the 
participating parties are analysed identically, thus offering voters a comprehensive tool for comparison of the 
parties, contributing to the transparency of the election process. After the elections, CPB is often requested to 
analyse all or some of the policy proposals put forward during the negotiations for a new government. These 
analyses use the same methods as those used during the analysis of the election manifestos. 
 
CPB analyses policy proposals in a number of different ways and also evaluates the effects of policy measures 
that have already been implemented. Since the early 1950s, the bureau analyses the costs and benefits of 
large infrastructural projects. These studies are known in Dutch by the acronym MKBA (Societal Cost Benefits 
Analysis). Examples include the Delta plan, the construction of the East Flevoland polder and the Betuwelijn 
freight railway. CPB also conducts research into numerous other areas - for example, the economic effects of 
ageing, globalisation, health care, education, the financial crisis, or the regulation of market orders. Such work 
is sometimes co-financed externallyτin particular, by Dutch ministries or the European Commission. 
 
For further information: http://www.cpb.nl/en 
 

Another well-known example is the Productivity Commission9, which is the Government of 

AustraliaΩs independent research and advisory body on a range of economic, social and 

environmental concerns, with a mandate to help governments make better policies in the long-term 

interest of the Australian community. In a 2009 speech, the former Chairman emphasised heavily 

                                                           
9
 The Productivity Commission advises on a range of economic, social and environmental issues. Its independence is 

underpinned by an Act of Parliament. Its processes and outputs are open to public scrutiny and are driven by concern for 
the well-being of the whole community. For further information: http://www.pc.gov.au/  

https://ec.europa.eu/digital-single-market/making-big-data-work-europe
http://www.cpb.nl/en
http://www.pc.gov.au/
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the value of the evidence base, and its contribution to avoiding false assumptions and flawed policy 

proposals, including as a check on the validity of the high-level objective. 

 

Inspiring example: Productivity Commission (Australia) 
 
άWithout evidence, policy makers must fall back on intuition, ideology, or conventional wisdom τ or, at best, 
theory alone. And many policy decisions have indeed been made in those ways. But the resulting policies can 
go seriously astray, given the complexities and interdependencies in our society and economy, and the 
ǳƴǇǊŜŘƛŎǘŀōƛƭƛǘȅ ƻŦ ǇŜƻǇƭŜΩǎ ǊŜŀŎǘƛƻƴǎ ǘƻ ŎƘŀƴƎŜΦ From the many examples that I could give, a few from recent 
Productivity Commission reviews come readily to mind: 
 

 In our research on the economƛŎ ƛƳǇƭƛŎŀǘƛƻƴǎ ƻŦ !ǳǎǘǊŀƭƛŀΩǎ ŀƎŜƛƴƎ ǇƻǇǳƭŀǘƛƻƴΣ ǿŜ ŘŜƳƻƴǎǘǊŀǘŜŘ ǘƘŀǘ 
common policy prescriptions to increase immigration, or raise the birth rate, would have little impact 
on the demographic profile or its fiscal consequences (indeed, higher fertility would initially 
exacerbate fiscal pressures). 

 
 Our report into road and rail infrastructure pricing showed that the presumption that road use was 

systematically subsidised relative to rail was not borne out by the facts (facts that were quite difficult 
to discern). 

 
 In our inquiry into waste management policy, we found that the objective of zero solid waste was not 

only economically costly, but environmentally unsound. 
 

 Our inquiry into state assistance to industry showed that the bidding wars for investment and major 
events the state governments engaged in generally constituted not only a negative sum game 
nationally, but in many cases a zero-sum game for the winning state. 

 
 OǳǊ ǊŜŎŜƴǘ ǎǘǳŘȅ ƻƴ !ǳǎǘǊŀƭƛŀƴΩǎ ƛƴƴƻǾŀǘƛƻƴ ǎȅǎǘŜƳ ǊŜŀŦŦƛǊƳŜŘ ǘƘŀǘΣ ŎƻƴǘǊŀǊȅ ǘƻ conventional opinion, 
ǘƘŜ ƎŜƴŜǊŀƭ ǘŀȄ ŎƻƴŎŜǎǎƛƻƴ ŦƻǊ wϧ5 Ƴŀƛƴƭȅ ŀŎǘŜŘ ŀǎ ŀ ΨǊŜǿŀǊŘΩ ŦƻǊ ǊŜǎŜŀǊŎƘ ǘƘŀǘ ŦƛǊƳǎ ǿƻǳƭŘ ƘŀǾŜ 
performed anyway, rather than prompting much additional R&D. 

 
 Our recent draft report on parental leave, indicated that binary views in relation to whether childcare 

was a good or a bad thing were both wrong, depending on which age group you were looking at, and 
that there were many subtle influences involved. 

 
Now I am not saying that policy should never proceed without rigorous evidence. hŦǘŜƴ ȅƻǳ ŎŀƴΩǘ ƎŜǘ 
sufficiently good evidence, particularly when decisions must be made quickly. And you can never have 
certainty in public policy. All policy effectively is experimentation. But that does not mean flying blind τ we 
still need a good rationale or a good theory. Rationales and theories themselves can be subjected to scrutiny 
and debate and, in a sense, that constitutes a form of evidence that can give some assurance about the likely 
outcomes. Importantly though, all policy experiments need to be monitored and evaluated and, over time, 
corrected or terminated if they turn out to be failures. These are things that Governments typically find hard 
to do τ particularly the termination part.έ 
 
Source: G. Banks (2009), άEvidence-based policy making: What is it? How do we get it?έ (ANU Public Lecture 
Series, presented by ANZS OG, 4 February), Productivity Commission, Canberra.  
 

Officials may need to draw on fresh thinking to solve often well-established and intractable policy 

dilemmas. In seeking creative solutions, public administrations may need to look beyond their own 

internal know-how experience, and search for answers further afield ς from front-line staff, affected 

stakeholders, other administrations, academia and think-tanks, etc. This can create insecurity, as 

policy officials ŦŜŜƭ ǘƘŜȅ ŀǊŜ ŜƛǘƘŜǊ ŎŜŘƛƴƎ ǊŜǎǇƻƴǎƛōƛƭƛǘȅ ƻǊ ŀŎƪƴƻǿƭŜŘƎƛƴƎ ǘƘŜȅ ŘƻƴΩǘ ƘŀǾŜ ŀƭƭ ǘƘŜ 

answers, but it also empowers them by bringing different perspectives and new intelligence to the 

table.  
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Policy design can embody innovation by being inventive (entirely new concepts) or incremental 

(improving on existing practice). Ultimately, administrations may need to experiment, to find elusive 

routes to desired outcomes, when other ways have been found lacking, by launching prototype 

actions, evaluating their performance, jettisoning some practices and expanding others (see also 

topic 1.3). There are risks with experimentation, however, as the media and public can be critical of 

failure and what are viewed as wasted public resources. This highlights the value of shared 

ownership with citizens and businesses by co-opting all interested parties into the decision-making 

process (see also topic 1.1.3).  

 

One of the best-known examples of putting this principle into practice is 5ŜƴƳŀǊƪΩǎ aƛƴŘ[ŀō, a 

cross-governmental and multi-disciplinary innovation unit which involves citizens and businesses in 

creating new solutions for society. MindLab is both an organisation with its own permanent staff and 

secondments, and a physical space that can provide a neutral location for exercising creativity and 

collaboration. 

 

Inspiring example: MindLab (Denmark) 
 
Established in 2002, MindLab is jointly owned by three ministries (Ministry of Business and Growth, Ministry of 
Education, and Ministry of Employment) and one municipality (Odense), and collaborates formally with the 
Ministry for Economic Affairs and the Interior. MindLabΩǎ Ƴƛǎǎƛƻƴ ƛǎ ǘƻ ǿƻǊƪ with its owners to create change 
which generates the desired value for citizens, businesses and society. MindLab is instrumental in helping key 
decision-makers and employees to view their efforts from the outside-in and ǎŜŜ ǘƘŜƳ ŦǊƻƳ ŀ ŎƛǘƛȊŜƴΩǎ 
perspective, as a platform for co-creating better ideas. MindLab has three strategic objectives: 
 

1. Public sector innovation: MindLab will strengthen the outcomes of public policies through systematic 
insight into the perspective of citizens and businesses, and active involvement of the stakeholders 
which can turn new ideas into practice. 

 
2. Change capacity: MindLab will build knowledge about new approaches to public problems. This 
ƪƴƻǿƭŜŘƎŜ ǎƘŀƭƭ ŜƴƘŀƴŎŜ ǘƘŜ ƻǿƴŜǊǎΩ ŎƻƳǇŜǘŜƴŎƛŜǎ ǘƻ ǘŀƪŜ ŎƻǳǊŀƎŜƻǳǎ ŎƘŀƴƎŜ ƛƴƛǘƛŀǘƛǾŜǎΦ 

 
3. Visibility and legitimacy: MindLab will work actively to qualify the public sector innovation agenda and 
ǘƻ ǎƘŀǊŜ ǘƘŜ ƻǿƴŜǊǎΩ ǊƻƭŜ ŀǎ Ŏƻ-ŎǊŜŀǘƻǊǎ ƻŦ ƻƴŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ƭŜŀŘƛƴƎ ƛƴƴƻǾŀǘƛƻƴ ŜƴǾƛǊƻƴƳŜƴǘǎΦ 

 
MindLab was originally created for the Ministry of Economic and Business Affairs as an internal incubator for 
invention and innovation, with five employees. At that time, the vision of an in-house laboratory as a centre of 
creativity and innovation was unique for a ministry. In the years that followed, MindLab conducted over 300 
workshops, both within the ministry and for a broad range of other public and private organisations. In 2007, a 
new strategy and new goal were set for MindLab: its focus would be the active involvement of both citizens 
and businesses in developing new public sector solutions. At the same time, MindLab acquired two additional 
parent ministries, namely the Ministries of Taxation and Employment. In this manner, MindLab also became a 
fulcrum of intra-governmental cooperation. Finally, the strategy involved MindLab taking on a number of 
professional researchers, with the aim of establishing a more robust methodological foundation for its work. 
 
Today, MindLab has considerable experience with innovation processes that are based on the realities 
experienced by citizens and businesses, and which also promote collaboration across the public sector. 
aƛƴŘ[ŀōΩǎ ŎƻǊŜ ǎǘŀŦŦ Ŏƻƴǎƛǎǘǎ ƻŦΥ 
 

 Seven project managers with a background in design, political science, anthropology, sociology and 
communication. 
 

 Seconded project managers heading up some substantial user-centred development projects within 
one or more of the parent ministries, for between six and twelve months. 
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 A research manager responsible for working with experts, think tanks, researchers and other 

knowledge environments to generate valuable change in MindLabΩs parent ministries.  
 

 Trainees and students with a background in public administration, sociology, communication and 
design. 

 
aƛƴŘ[ŀōΩǎ ǎǘǊŀǘŜƎƛŎ ŘƛǊŜŎǘƛƻƴ ƛǎ ǎŜǘ ōȅ ǘƘŜ .ƻŀǊŘΣ ǿƘƛŎƘ ƳŜŜǘǎ ǘƘǊŜŜ ǘƻ ŦƻǳǊ ǘƛƳŜǎ a year, and comprises the 
Permanent Secretaries of the three Ministries and the Chief Executive of Odense Municipality. The Board also 
ƎƛǾŜǎ Ŧƛƴŀƭ ŀǇǇǊƻǾŀƭ ǘƻ aƛƴŘ[ŀōΩǎ ǇƻǊǘŦƻƭƛƻ ƻŦ ǇǊƻƧŜŎǘǎΦ An international Advisory Board has been established to 
provide the Board with expert input drawn from Denmark, Australia, Canada, United Kingdom and United 
States. MindLab resides in the Ministry of Business and Growth in a specially designed and flexible office 
space, which can be easily reconfigured. The space comprises several zones. The Mind is the characteristic egg-
shaped space lined on the inside with whiteboards. Architects NORD have developed the concept in 
collaboration with designers All the Way to Paris. They have created the Workshop Zone, which is the largest 
ǎŜŎǘƛƻƴΣ ŀƴŘ ƛǎ ǿƘŜǊŜ Ƴƻǎǘ ƻŦ aƛƴŘ[ŀōΩǎ ǿƻǊƪǎƘƻǇǎ ǘŀƪŜ ǇƭŀŎŜΦ ¢ƘŜ ƭƛōǊŀǊȅ Ŏƻƴǎƛǎǘǎ ƻŦ ƳƻōƛƭŜ ǎƘŜƭǾƛƴƎ ǘƘŀǘ 
Ŏƻƴǘŀƛƴǎ aƛƴŘ[ŀōΩǎ ƭƛǘŜǊŀǘǳǊŜΣ Ǉƭǳǎ ŀ ƘƛƎƘ ǘŀōƭŜ ǘƘŀǘ ƛǎ ǳǎŜŘ ŦƻǊ ƳŜŜǘƛƴƎǎΣ ƭǳƴŎƘŜǎ ŀƴŘ ƛƴŦƻǊƳŀƭ ƎŀǘƘŜǊƛƴƎǎΦ 
 
For further information:  info@mind-lab.dk, see also http://www.mind-lab.dk/en 
 

The European Commission itself has the Joint Research Centre (JRC), as its in-house science service, 

with a mission to provide EU policies with independent, evidence-based scientific and technical 

support throughout the whole policy process. Among the wide set of services offered by the JRC 

across the Commission, the focus on innovation in policy-making has been strengthened with the 

establishment of the EU Policy Lab. This new unit aims at providing a safe space where Commission's 

services can experiment with new ways of addressing complex policy challenges as well as new 

forms of engagement with stakeholders. One of the specific features of the EU Policy Lab is to bring 

together an interdisciplinary team with competences in foresight, behavioural insight and design 

thinking. The EU Policy Lab is engaged in a range of innovation projects in partnership with other 

Commission's services, such as scenarios for the future of the collaborative economy, co-design on 

new forms of engagement for the implementation of regional funds, and the application of 

behavioural sciences for EU policy-making.10   

 

The fear of failure can also be mitigated by conducting rigorous options appraisals before embarking 

in a new direction, as a well-established method and a crucial component of impact assessment, 

which is described further in topic 1.2 in the context of assessing proposed legislation, but is 

applicable to all policy proposals that have an economic, social or environmental effect. Options 

appraisal applies cost-benefit analysis (CBA) techniques to several implementation scenarios, 

typically involving the status quo option (ΨŘƻ ƴƻǘƘƛƴƎΩ), the proposed solution and at least one other 

alternative. The appraisal must be genuinely impartial and indifferent to the options to add any 

value, otherwise it is just a post hoc rationalisation of a pre-selected way forward.  

  

In finalising the choice of policy instrument, policy-makers need to consider the role of the public 

administration and its relationship to the chosen mode of implementation, especially if it involves 

decentralisation, outsourcing or co-production. The government may wish to devolve responsibility 

for the details of implementation to the organisation(s) tasked with delivery, especially if the policy 
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 For in-depth information on specific applications, please see also, topic 1.1.3 on foresight for EU policy-making, topic 
1.2.2 on applying behavioural insights and topic 1.3.3 on design for policy. 

mailto:info@mind-lab.dk
http://www.mind-lab.dk/en
https://ec.europa.eu/jrc/en/about/jrc-in-brief
http://blogs.ec.europa.eu/eupolicylab/
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subject is complex and front-line providers are far better placed to determine what is best. It may 

seek to pilot a variety of methodologies, to see what works most effectively. It may wish also to 

select an array of providers with strengths among different target groups to promote diversity. 

These considerations have been codified by the Institute for Government (op. cit.) as four criteria: 

 

Criteria Key questions 

Risk  5ƻŜǎ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘ ŀŎǘƛƻƴ ƴŜŜŘ ǘƻ ōŜ ΨǊƛƎƘǘ ŦƛǊǎǘ ǘƛƳŜΩΚ  
 Is the priority to achieve a specific goal as efficiently or efficiently as possible, or to explore 

new possibilities?  

Uniformity  What is the appetite for variety and divergence in service provision? 

Complexity 
 

 Is the issue so complex that it is better for the system of actors to address it through 
adaptation, rather than specifying a solution in advance?  

 How likely is it, that central direction will be able to control the actors responsible for 
realising the policy in practice? 

Capacity  What is the capacity of the actors in the system to address the policy issue through their 
own agency?  

 Is central government able to intervene to build such capacity?  
 To what extent is guidance or direction being requested? 

 

The time horizons for public policy extend from the immediate to the indefinite. Some policy 

ŎƘŀƭƭŜƴƎŜǎ ŀǊŜ Ψǎƭƻǿ-ōǳǊƴŜǊǎΩΣ ǎǳŎƘ ŀǎ ǘƘŜ ƛƳǇƭƛŎŀǘƛƻƴǎ ŦƻǊ ŎŀǊŜ ǎŜǊǾƛŎŜǎ ŀƴŘ ǿŜƭŦŀǊŜ ǇǊƻǾƛǎƛƻƴ ƻŦ ǘƘŜ 

ageing population, or the impact of long-term unemployment on skills and employability. Others are 

immediate, arising from sudden crises, conflicts and natural disasters. Most fall somewhere in 

between these two poles: medium-long term policy goals which are aspirational and ambitious, but 

affected by many factors ƻǳǘǎƛŘŜ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ŘƛǊŜŎǘ ƛƴŦƭǳŜƴŎŜ, such as improving the 

educational performance of children, increasing jobs and raising productivity in the economy, or 

reducing the crime rate. Moreover, Governments seem to be increasingly tested by so-ŎŀƭƭŜŘ ΨǿƛŎƪŜŘ 

ǇǊƻōƭŜƳǎΩΣ ǎǳŎƘ ŀǎ ǘƘŜ ŎƻƴǎŜǉǳŜƴŎŜǎ of climate change for flooding and drought ς intractable, multi-

dimensional and requiring the interaction of many stakeholders.  

 

1.1.2 Data insights to help solve policy problems 
 

In an increasingly Ψ±¦/!Ω policy environment, 

coupled with advanced technics of statistics, 

predictive and advanced analytics, and data 

mining in combination with data visualisation 

technique, governments need to be rigorous 

but responsive in their policy-making - and yet 

the systematic use of evidence to inform 

public policy remains relatively rare.  At the same time, we live in an increasingly data-rich society. 

The exponential growth of semiconductor capacity over the last few decades (under the so-called 

aƻƻǊŜΩǎ [ŀǿ11) has led to an explosion of data from digital sources - the Internet, social media, 

mobile phones, sensors, satellites, static and wearable devices (e.g. physical fitness and step 

trackers, air pollution monitors, traffic mappers, etc. that contain sensors, processing capabilities 

and connectivity). This has brougƘǘ ŀōƻǳǘ ǘƘŜ ǇƘŜƴƻƳŜƴƻƴ ƻŦ ΨōƛƎ ŘŀǘŀΩΥ a step-change in the scale 
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 aƻƻǊŜΩǎ [ŀǿ ƛǎ ŀ ŎƻƳǇǳǘƛƴƎ ǘŜǊƳ ǿƘƛŎƘ ƻǊƛƎƛƴŀǘŜŘ ŀǊƻǳƴŘ мфтлΤ ǘƘŜ ǎƛƳǇƭƛŦƛŜŘ ǾŜǊǎƛƻƴ ƻŦ ǘƘƛǎ ƭŀǿ ǎǘŀǘŜǎ ǘƘŀǘ ǇǊƻŎŜǎǎƻǊ 
speeds or overall processing power for computers will double every two years. 

Policy design 

Analysing data to solve policy problems 

Forward thinking 

Consultation and co-responsibility 
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and scope of the sources of materials - and tools for manipulating these sources - available in 

relation to a given object of interest.12 Opportunities now exist to strengthen evidence-based policy-

making from major ICT-led advances in data processing, by using tƘŜ ŀǎǎŜƳōƭȅ ŀƴŘ ŀƴŀƭȅǎƛǎ ƻŦ ΨōƛƎ 

ŘŀǘŀΩ to find patterns, linkages and relationships that shed fresh light on policy problems.   

 

Ψ.ƛƎ ŘŀǘŀΩ ǊŜŦŜǊǎ ǘƻ ōƻǘƘ collections of datasets (numbers, vectors, text, images), often from bringing 
different sources together, and the tools and methods used to interrogate them (data analytics). The 
benefits of big data for public policy arise from its size and sophistication, enabling users to identify 
trends and patterns, and to find connections and correlations across policy fields by combining 
datasets. There is no univeǊǎŀƭ ǎǘŀƴŘŀǊŘ ƻǊ ǘƘǊŜǎƘƻƭŘ ǘƻ ŘŜŦƛƴŜ ΨōƛƎΩ, but the common approach is to 
focus on four Vs: volume (of objects, including over time), variety (of sources), velocity (of availability, 
including real-time access), and veracity (of quality, through validation and reduction of bias and 
ΨƴƻƛǎŜΩύΦ  

 

The immediacy of data flows in the digital era blur the boundaries ōŜǘǿŜŜƴ ǇǳōƭƛŎ ǎŜǊǾƛŎŜ ΨǳǎŜǊǎΩ ŀƴŘ 

ΨǇǊƻǾƛŘŜǊǎΩΦ ¢Ƙƛǎ ƛǎ ŀƭǎƻ ƛƴǘŜƎǊŀƭ ǘƻ ǘƘŜ ŎƻƴŎŜǇǘ ƻŦ ǘƘŜ Internet of Things, in which objects in a 

network share information with each other and create a smart environment for people to extract 

services and value.  

 

Big data analytics has proven to bear promising insights for all policy fields. Its use is still embryonic 

but evolving quickly.13 Public administrations are increasingly mining data as a raw ingredient to 

inform innovation in policy design, evaluation and implementation. Among Member States14, for 

example:  

 

 DŜǊƳŀƴȅΩǎ simTD research project, funded by three Federal Ministries and involving a 

partnership of the Hessian State Government, automotive and telecommunications 

companies, universities and research institutions, aims to increase road safety and improve 

the efficiency of the traffic system, through the use of car-to-car and car-to-road 

communication. 

 

 Rijkswaterstaat, part of the Dutch Ministry of Infrastructure and the Environment, has 

launched an initiative with partners titled Digital Delta to use big data sources for monitoring 

purposes to prevent floods and to improve water quality and internal navigation.15 

   

 The Spanish Ministry for Telecommunications and the Information Society uses big data 

analytics to support its understanding of the structure and size of the ICT sector and to 

improve its evaluation process for awarding R&D grants, using natural language processing. 

 

International organisations are increasingly active in data for policy-making initiatives, including the 

OECD through its E-Leaders initiative, United Nations (UN) through its Global Pulse project and the 
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 Definition from R. Schroeder (2014), Big Data: towards a more scientific social science and humanities? in M. Graham 
ŀƴŘ ²ΦIΦ 5ǳǘǘƻƴ όŜŘǎΦύ Ψ{ƻŎƛŜǘȅ ŀƴŘ ǘƘŜ LƴǘŜǊƴŜǘΩΦ hȄŦƻǊŘΥ hȄŦƻǊŘ ¦ƴƛǾŜǊǎƛǘȅ tǊŜǎǎΣ ǇǇΦ мспς176. 
13

 For example, the application of big data and open data through algorithmic regulation is an emerging field within 
regulatory reform, although at an early stage where the pros, cons and risks are still being examined. 
14

 The following examples are taken from the EU-funded www.data4policy.eu. 
15

 B. Rooney (2013) The Netherlands Looks to Big Data to Tackle Flooding, The Wall Street Journal 
http://blogs.wsj.com/tech-europe/2013/06/25/the-netherlands-looks-to-Big-data-to-tackle-flooding/;  

https://ec.europa.eu/digital-single-market/en/internet-things
http://www.simtd.de/
https://www.dutchdigitaldelta.nl/en/about-us
https://www.oecd.org/governance/eleaders/
http://www.unglobalpulse.org/
http://beyondtransparency.org/chapters/part-5/open-data-and-algorithmic-regulation/
http://www.data4policy.eu/
http://blogs.wsj.com/tech-europe/2013/06/25/the-netherlands-looks-to-big-data-to-tackle-flooding/
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World Bank through its ΨInnovations in Big Data & Analytics for DevelopmentΩ programme.  The 

European Commission is pursuing several actions in the field of big data, launching both research 

studies and pilot initiatives.  

 

EU support to big data analysis 
 
Under the ISA Programme, the European Commission has been collecting best practices in Member States' 
public administrations in analytics and big data technologies to support decision-making, along with the 
supporting organisational and operational processes.  

 
The Commission also funds big data related projects through the Horizon 2020 Framework Programme for 
Research and Innovation, not least through Co-Creation-06-2017: Policy-development in the age of big data: 
data-driven policy-making, policy-modelling and policy-implementation. 
 
A task force in EUROSTAT is exploring how big data analytics can complement official statistics with 
information coming from various sources (e.g. mobile data, Wikipedia stats), and contributing to the business 
cases of the European Statistical System's Big Data Project. 
 
The Commission outlined its new strategy on big data in 2014, focused on research in innovative area, with 
several project themes connected to EU policy objectives, including: 
 

 Healthcare: saving lives with better diagnostics. This has led, for example, to the development of an 
ICT tool for brain trauma patients (TBICARE) and a platform to promote a healthier daily life 
(DAPHNE). 
 

 Transport: fewer accidents and traffic jams. This has included, for example, a project on tackling road 
congestion (VIAJEAO).  
 

 Environment: reducing energy consumption. This has included, for example, a project on the best 
place for wind farms (Sopcawind). 

 
The Commission has also funded data4policy, a consortium of the Technopolis Group, the Oxford Internet 
Institute (OII) and the Centre for European Policy Studies (CEPS), to explore the opportunities that innovative 
data-driven approaches offer for evidence-informed policy making, including the relevant data sources and 
technologies. The study contributed to creating or linking relevant communities in the field (policy-makers, 
public agencies, NGOs, companies that provide tools and collect data, etc.), conducted an inventory of 58 
innovative initiatives across the EU, plus selected non-EU countries and international organisations, and 
organised the Big Data for Policy conference on 15-17 June 2015. The final deliverables are available at the 
study website: State-of-the-Art report; the workshop report, 10 cases of innovative data-driven approaches 
ŦƻǊ ǇƻƭƛŎȅƳŀƪƛƴƎ ŀǘ 9¦ ƭŜǾŜƭΤ ŀƴŘ ŀƴ ƻƴƭƛƴŜ ΨōŜŜ ƘŜŀƭǘƘΩ ŘŜƳƻƴǎǘǊŀǘƻǊ ƻŦ big data linking and data visualisation 
for policy-making.  
 
The Commission is also developing a series of tools and projects with direct applications for EU policies. One 
example is the Tool for Innovation Monitoring (TIM), which is based on technology forecasting and exploiting 
data coming from patents, publications and news. ¢ƘŜ /ƻƳƳƛǎǎƛƻƴΩǎ Wƻƛƴǘ wŜǎŜŀǊŎƘ /ŜƴǘǊŜ όJRC) is using big 
data analytics in Earth and environmental sciences through the Digital Earth Platform, which can help other 
Commission Services working in this policy area.  
 
¢ƘŜ 9¦Ωǎ eGovernment Action Plan 2016-2020 (see topic 5.4) includes several actions to make the most of big 
ŘŀǘŀΩǎ ǇƻǘŜƴǘƛŀƭΦ There is a growing demand from business and citizens to have access to high quality, 
interoperable and re-usable data to provide new services, particularly in the field of spatial data. The use of 
spatial data for urban, land-use, traffic planning and for scientific purposes can unleash new innovations that 
respond to societal needs such as reducing the negative impact on the environment. In this regard, the 
Commission has committed to promote the development of end-user applications, including specific EU-level 
applications, to harvest from citizens and business more efficiently the data provided through Spatial Data 

http://blogs.worldbank.org/voices/innovations-big-data-and-analytics-development
https://ec.europa.eu/eurostat/cros/content/2016-2017-calls-big-data_en
https://www.data4policy.eu/
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52016DC0179
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(INSPIRE) for EU-level policy making and implementation, particularly in relation to reporting and compliance 
promotion. This will improve evidence-based policy making and support eGovernment processes where high 
quality spatial data (e.g. cadastres, maps, addresses, buildings, parks, protected sites, natural risk zones, etc.) 
is needed. 
 
Under the auspices of the Action Plan, the Commission has also launched the European Cloud Initiative as its 
blueprint for cloud-based services and world-class data infrastructure to ensure science, business and public 
services reap the benefits of the big data revolution. Europe is the largest producer of scientific data in the 
world, but insufficient and fragmented infrastructure means this big data is not being exploited to its full 
potential. By bolstering and interconnecting existing research infrastructure, the Commission plans to create a 
new European Open Science Cloud that will offer Europe's 1.7 million researchers and 70 million science and 
technology professionals a virtual environment to store, share and re-use their data across disciplines and 
borders. This will be underpinned by the European Data Infrastructure, deploying the high-bandwidth 
networks, large scale storage facilities and super-computer capacity necessary to effectively access and 
process large datasets stored in the cloud, and will reduce the cost of data storage and high-performance 
analysis. Making research data openly available can help boost Europe's competitiveness by benefitting start-
ups, SMEs and data-driven innovation. Public services will benefit from reliable access to powerful computing 
resources and the creation of a platform to open their data and services, which can lead to cheaper, better 
and faster interconnected public services. The Commission will progressively put in place the European Cloud 
Initiative through a series of actions from 2016 to 2020. The public and private investment needed to 
ƛƳǇƭŜƳŜƴǘ ǘƘŜ 9ǳǊƻǇŜŀƴ /ƭƻǳŘ LƴƛǘƛŀǘƛǾŜ ƛǎ ŜǎǘƛƳŀǘŜŘ ŀǘ ϵсΦт ōƛƭƭƛƻƴ, including ϵн ōƛƭƭƛƻƴ ƛƴ IƻǊƛȊƻƴ нлнл 
funding. 
 
To further advance the eGovernment Action Plan, the Commission has also established an engagement 
platform (https://ec.europa.eu/futurium/en/egovernment4eu), on which ideas can be proposed. The 
platform ǎŜŜƪǎ ǘƻ ǳƴŘŜǊǎǘŀƴŘ ǎǘŀƪŜƘƻƭŘŜǊǎΩ needs and then asks for ways to address them. Data can be used 
to justify the idea for action.  
 
Sources: hǇǇƻǊǘǳƴƛǘȅ ƴƻǿΥ 9ǳǊƻǇŜΩǎ Ƴƛǎǎƛƻƴ ǘƻ ƛƴƴƻǾŀǘŜ; data4policy website; Commission press release and 
website  
  

Data analytics can help overcome the challenge of designing better informed policies that reflect and 

address the complexity of (systemic) policy problems. It can serve as a policy tool at various stages of 

intervention: problem analysis and agenda setting; ex-ante impact assessment of potential policies; 

monitoring the implementation of existing policies; or evaluating ex-post their effectiveness.  

 

The starting point for thinking about big data as a policy-making tool is to ask the question: for this 
policy problem, is there a potential data-driven solution?  In other words, if we search for fresh 
data, seek answers within existing data or bring datasets together, could it shed new light or open 
up new windows of opportunity? 

 

Once the initial decision is taken to look to data for answers, and the policy question which the 

policy-maker is seeking to address is clearly formulated, the next requirement is to identify data sets 

and ensure data availability, which can involve collection, capture, saving and storage (for example 

in data warehouses and/or cloud-based), data cleaning to improve quality, and data linking to 

produce larger datasets with potential correlations, which depends on interoperability16.  

 

The purpose of data analysis is to uncover trends, patterns and connections that might otherwise be 

invisible, while data visualisation ensures the outputs are presented in a reader-friendly format, 
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 See topic 5.4 for an explanation of interoperability. Differences between data sets can include data formats, identifiers 
(for citizens or enterprises), storage solutions, meta-data systems, etc. 

http://europa.eu/rapid/press-release_IP-16-1408_en.htm
https://ec.europa.eu/futurium/en/egovernment4eu
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more accurately reflecting the complexity of policy options and knock-on effects and with the overall 

aim to identify insights to feed into policy decisions.   

 

This process can be characterised as a series of six steps, which includes a prototype stage before 

the data processing solution to policy-making is rolled out or scaled up17. This should be viewed as a 

dynamic, iterative process, as data-driven insights (step 6) can and should reframe the policy 

question (back to step 1 or 2), by furthering the understanding of causalities, related factors, etc., or 

indeed, when data 'streams' reflect a near real-time dynamic change of the policy problem.  

 

Theme 7 includes the inspirƛƴƎ ŜȄŀƳǇƭŜ ƻŦ {ƭƻǾŜƴƛŀΩǎ WǳŘƛŎƛŀƭ 5ŀǘŀ ²ŀǊŜƘƻǳǎŜ ŀƴŘ tǊŜǎƛŘŜƴǘǎΩ 

Performance Dashboards, which effectively comprises all these steps and has successfully helped 

reduce the backlog of pending court cases and improve efficiency.  

 

Moreover, the ongoing example below of data-driven approach to tackle illegal fishing and over-

fishing activity at sea, based on the data4policy case study, illustrates this data-driven policy process 

up to step 5 (prototyping) of the above typology.  One of the interesting aspects of this case is that 

two potential systems have been developed in parallel: one is aimed at public authorities for 

ŜƴŦƻǊŎŜƳŜƴǘ ǇǳǊǇƻǎŜǎ όΨ9ȅŜǎ ƻƴ ǘƘŜ {ŜŀǎΩύΣ ǿƘƛƭŜ ǘƘŜ ƻǘƘŜǊ ƛǎ ƻǇŜƴ ǘƻ ŀƭƭ ŀƴŘ ƳƻǊŜ ǎǳƛǘŜŘ ǘƻ ŎƛǾƛl 

ǎƻŎƛŜǘȅ ŀƴŘ ƘŜƴŎŜ ŜȄǘŜǊƴŀƭ ǇǊŜǎǎǳǊŜ ŀƴŘ ŀŎŎƻǳƴǘŀōƛƭƛǘȅ ǇǳǊǇƻǎŜǎ όΨDƭƻōŀƭ CƛǎƘƛƴƎ ²ŀǘŎƘΩύΦ  

 

Ocean governance 
 
Step 1: Identify and brainstorm policy challenge 
 
Illegal fishing and over-fishing are serious global challenges from an environmental and economic point of 
view that can permanently destroy ocean ecosystems and jeopardise food security. According to the UN, 
άŀōƻǳǘ ŀ ǘƘƛǊŘ ƻŦ ƳŀǊƛƴŜ ŦƛǎƘ ǎǘƻŎƪǎ ǿƻǊƭŘǿƛŘŜ ƘŀǾŜ ōŜŜƴ ƻǾŜǊŦƛǎƘŜŘΣ ŀƴŘ ƻǾŜǊ фл҈ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ŦƛǎƘŜǊƛŜǎ ŀǊŜ 
fully exploited or over-fishedέΦ In the case of illegal fishing, the scale of the problem is well known (although it 
may be understated) - experts estimate that about 20-40% of the fish caught in the wild enters the market 
due to illegal fishing activities, accounting for more than $20 billion each year. Monitoring and enforcing 
protected marine reserves, fishing quotas and legislation in remote parts of the world is a challenge that is 
ŎǳǊǊŜƴǘƭȅ ƴƻǘ ǎǳŦŦƛŎƛŜƴǘƭȅ ŀŘŘǊŜǎǎŜŘΦ ¢Ƙƛǎ ΨǇƻƭƛŎȅ ŦŀƛƭǳǊŜΩ ǊŜǎǳƭǘǎ ƛƴ ǘƘŜ ǇǊŜǎŜƴŎŜ ƻŦ ƛƴŘǳǎǘǊƛŀƭ-scale pirate 
fishers having a sense of impunity. There is a need to better protect the oceans from illegal activity, so that 
depleted fishing stocks can be safely preserved and rebuilt.   
 
Over 60% of the world's oceans are beyond national borders. The high level of fragmentation in ocean 
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 ¢Ƙƛǎ ǘȅǇƻƭƻƎȅ ƛǎ ōŀǎŜŘ ŀǊƻǳƴŘ ŘŀǘŀпǇƻƭƛŎȅΩǎ ǊŜŀŘƛƴŜǎǎ ŀǎǎŜǎǎƳŜƴǘ ŎǊƛǘŜǊƛŀ. 

1. Identify and 
brainstorm 

policy challenge 

2. Formulate 
clear policy 
question 

3. Translate 
policy question 

into data 
problem 

4. Identify data 
sources and 
processing 

needs 

5. Produce a 
working 

prototype of 
the data 

analytic tool 

6. Apply data 
innovation in 
policy-making 

http://www.data4policy.eu/
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governance complicates monitoring activities and interventions: responsibilities and competences are spread 
among different agencies at regional (coastal regions), national and international levels. For example, there 
are about 10 different UN bodies responsible for marine protected areas. To have better knowledge of 
activities at sea, there needs to be more transparency and especially, more collaboration between different 
institutions. The general objective of European Ocean Governance Policy is to ensure better international 
governance of oceans and seas to the benefit of sustainable blue growth.   
 
The European Union is obliged to monitor illegal fishing activities as part of its role in enforcing the European 
¦ƴƛƻƴΩǎ /ƻƳƳƻƴ Fisheries Policy (CFP). This governs access for fishing vessels inside the exclusive economic 
zone (EEZ) of EU member states which stretches 200 nautical miles from their coastlines, and negotiates 
access in waters of third countries or governed by Regional Fisheries Management Organisations. Within their 
EEZs, Member States retain a 12-mile zone from their own coastlines with exclusive fishing rights for their 
vessels. At 25 million square kilometres, the EEZ of EU countries is the largest in the world.  
 
In 2009 the Pew Charitable Trusts, the Coalition for Fair Fisheries Arrangements, the Fisheries Secretariat, the 
New Economics Foundation, Seas at Risk and Ecologistas en Acción established the OCEAN2012 coalition. It 
included fishermen organisations, environmental NGOs, consumer organisation and other actors with an 
interest in sustainable fisheries. Within five years, OCEAN2012 had grown from 5 to 193 supporting groups 
across 24 EU Member States.  
 
European legislators were moving in the same direction. In May 2013, they reached an agreement to reform 
the Common Fisheries Policy, to άrestore fish stocks and to end EU overfishing by 2015 where possible and 
2020 by the latestέΦ The new Policy came into force in January 2014.  It allocated greater funding for data 
collection and enforcement within the European Maritime and Fisheries Fund (EMFF) which ǿƛƭƭ ŘŜǇƭƻȅ ϵсΦп 
billion between 2014-2020. The majority will be managed by the Member States themselves but 11% will be 
managed by the Commission to support EU-wide objectives in maritime and coastal affairs, including 
international governance. hŦ ǘƘŜ ǘƻǘŀƭ 9aCC ŦǳƴŘǎΣ ϵрул million have been allocated for control and 
enforcement activities. These resources will contribute to monitoring compliance with the CFP and to protect 
a fair access to healthy fishing stocks.  
 
Enforcement is a responsibility of individual Member States. They can be notified of suspicious behaviour and 
must ensure that their own vessels or vessels within their waters comply with EU agreements. In severe cases 
of non-EU Member States breaching international agreements and failing to act to correct illegal fishing, the 
EU can set up embargoes to fish products from those countries. Up until now, enforcement has been based 
on the collection of data provided by the Member States and on the use of inspectors checking fishing gear 
and inspecting the registers of fish caught (and comparing them with the quotas). These checks can be done 
in port, at sea, and using aerial photography. However, they are costly, highly resource-intensive and time 
consuming (and therefore slow) processes that do not sufficiently act as deterrent for most illegal activity. 
Most important, they do not allow for timely information at the needed scale. As a result, non-compliance 
remains a significant problem.   
 
Step 2: Formulate policy question  
 
How can we effectively identify suspicious or illegal fishing activities (to enforce the rule of law and improve 
ocean governance)? 
 
Step 3: Translate policy question into data problem  
 
Most of the data to effectively tackle this policy question exists and has been identified as being available 
either from commercial providers or the different governments and institutions. The public sector has access 
to vessel positioning data, which can be linked to other administrative data sets, to indicate possible illegal 
activity that can be followed up by the relevant law enforcement agencies. represents for an improved 
conservation of marine resources and global ocean governance. There is the potential to develop an 
automated early-warning system that would enable flagging suspicious activities through the linking of 
available data sets combined with the use of advanced analytical techniques. Such a system would need to be 
aware of the vesselΩs position over time, the administrative information detailing available quotas and fishing 
licences for each vessel, and data on the location and characteristics of fish stocks in the sea.  
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There would also be spin-off benefits. Information on the movement of (large) ships would be relevant not 
only related to illegal fishing, but also for environmental, tax and trade concerns. Coastal information, satellite 
imagery and information from aircrafts and patrol boats can be combined to form a fuller picture of activity in 
the ocean. More real-time data on positioning and patterns of large ships would allow more targeted 
interventions for EU inspectors and more effective legal action. To cover the oceans, combined monitoring is 
used integrating several systems.  
 
Using a data approach could therefore contribute to a more effective conservation of natural resources 
(fishing, deep sea mining, protected areas), reduce fragmentation in the governance of sea activities 
(fostering better coordination and collaboration between different institutions) and provide more 
transparency through better knowledge of activities at sea. 
 
Step 4: Identify data sources and processing needs 
 
With regards to data sources: 

 
 The Vessel Monitoring Systems (VMS), which regularly provides data on the location, course and 

speed of vessels to the fisheries authorities of flag states and those of the coastal states in whose 
waters it is fishing. 
 

 Fishing vessels over 300 gross tons carry the Automatic Identification System (AIS), which broadcasts 
a signal to prevent collisions. AIS has been progressively introduced in EU fishing vessels above 15m 
and is increasingly used by Member States for monitoring the behaviour of large ships and collecting 
data on their speed, position and direction. 
 

 Currently, satellite imagery is used mostly in research projects. It has proved too expensive to deploy 
on an operational basis. The main difficulties are the time between requesting an image and 
receiving one (each satellite only passes overhead every day or so and the satellite needs time before 
it can programme its camera or sensor towards the target) and the need for manual identification of 
vessels in the images ς usually synthetic aperture radar due to the ability to see through cloud. 
Improving the cŀǇŀōƛƭƛǘȅ ƻŦ ƛƳŀƎŜǊȅ ŦƻǊ ǾŜǎǎŜƭ ŘŜǘŜŎǘƛƻƴ ƛǎ ǘƘŜ ŦƻŎǳǎ ƻŦ ǘƘŜ 9¦Ωǎ /ƻǇŜǊƴƛŎǳǎ ƳŀǊƛǘƛƳŜ 
monitoring programme. 
 

What are the pros and cons of VMS and AIS? 
 

 Both VMS and AIS obtain positional information from GPS signals, but VMS uses point-to-point 
satellite communication to send the information to shore whereas AIS transponders broadcast VHF 
signals that can be picked up by satellite or shore stations. 
 

 Communication costs make VMS expensive, so transmission occurs only every hour or so. AIS signals 
are transmitted approximately every minute.  
 

 Data sharing requirements for VMS are more bureaucratic. Furthermore, VMS information is only 
available to flag state and coastal state, unless special arrangements are made for sharing, whereas 
AIS information can be bought for any area of the planet.  
 

 There are differences between distribution of AIS signals picked up by satellite and those picked up 
by coastal stations. Satellite AIS gives global coverage of the sea but signals are only picked up when 
a satellite passes above an area. The frequency of signals depends on the number of satellites 
scouting a specific area. As it passes, the satellite can pick up more than one signal so that vessel 
tracks can be observed. On the other hand, due to signal collision, satellites do not pick up all the 
signals in high ship density areas, making this solution better for open ocean monitoring. In this case, 
signals picked up by coastal stations can be much more frequent but their range is more limited. 

 
 
AIS data is collected by coastal stations and satellites and it can be bought from commercial providers. In 
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terms of costs, there are providers of data from coastal stations that already have operational online 
platforms that are supported by subscription models. For example, IHS Maritime sells AISLive/Sea-web 
ǎǳōǎŎǊƛǇǘƛƻƴ Ǉƭŀƴǎ ǘƻ ǘƘŜƛǊ ƻƴƭƛƴŜ ǇƭŀǘŦƻǊƳ ŀƴŘ ƳŀǊƛƴŜǘǊŀŦŦƛŎΦŎƻƳ ǎŜƭƭǎ ǎǳōǎŎǊƛǇǘƛƻƴǎ ŦǊƻƳ ϵф ǘƻ ϵнсф per 
month, depending on the requested features. 
 
Once the data are available, two stages of analysis can be deployed, first related to the modelling and the 
analytics to identify patterns and types of behaviour for ships, second to signal anomalies and suspicious 
cases.  A behavioural classification model can be run on the datasets to identify fishing behaviour, based on 
the ǾŜǎǎŜƭΩǎ ǇŀǘǘŜǊƴ ƻŦ ƳƻǾŜƳŜƴǘ ŀƴŘ ǎǇŜŜŘΦ 
 
During the past two years, two initiatives have worked to address the data sourcing, linkage, processing and 
visualisation challenges related to the proposed automated early-warning system: 
 

 The Ψ9ȅŜǎ ƻƴ ǘƘŜ {ŜŀǎΩ project, developed by the Pew Charitable Trusts together with the UK Satellite 
Applications Catapult, 

 ThŜ ΨDƭƻōŀƭ CƛǎƘƛƴƎ ²ŀǘŎƘΩ ǇǊƻǘƻǘȅǇŜ ōȅ hŎŜŀƴŀΣ DƻƻƎƭŜ ŀƴŘ {ƪȅǘǊǳǘƘΦ   
 

The prototype systems link positional data from ships, collected mainly from the AIS system, with geographic 
and administrative data. AIS systems are codified with unique identifiers for each vessel, which allows 
identification of the country of origin. Additional information includes the type of vessel - fishing, cargo, 
tanker etc ς although this is not always accurate. The data on AIS is already being collected by coastal stations 
and distributed by commercial providers. For the rest of the ocean, the data can be bought from satellite 
providers or intermediaries.  For example: 
 

 ¢ƘŜ Ψ9ȅŜǎ ƻƴ ǘƘŜ {ŜŀǎΩ ǎȅǎǘŜƳ ŎƻƳōƛƴŜǎ Řŀǘŀ ǎŜǘǎ ŦǊƻƳ ±a{ (via GPS and satellite), Synthetic 
Aperture Radar (SAR) satellite, AIS and Optical Satellite Sensors for oceanographic and atmospheric 
data. These are further linked to other specialist databases that include international fishing and 
marine reserve boundaries, and oceanic data comprising depth and temperature readings 
όōŀǘƘȅƳŜǘǊȅύΦ !ƭƭ ǘƘŜ ƛƴŦƻǊƳŀǘƛƻƴ ƛǎ ŎŜƴǘǊŀƭƛǎŜŘ ƛƴ ŀ Ψ±ƛǊǘǳŀƭ ²ŀǘŎƘǊƻƻƳΩ ǿƘŜǊŜ ŀƴŀƭȅǎǘǎ Ŏŀƴ ǉǳŜǊȅ 
the data and interesting activity patterns are investigated. 
 

 ¢ƘŜ ΨDƭƻōŀƭ CƛǎƘƛƴƎ ²ŀǘŎƘΩ system builds dynamic visualisations of ships based on AIS signals, and 
runs behavioural models. These behavioural models can distinguish between fishing and non-fishing 
ships. In a following step, they are assessed by analysts and crosslinked with other datasets that 
delineate restricted fishing zones. The process started with a dataset of 3.7 billion data points, 
comprising two years of satellite collection and covering 111,374 vessels. This dataset is one terabyte 
in size. 

 
In addition, the European Marine Observation and Data Network (EMODnet) is an initiative run by the ECΩǎ 5D 
MARE. It is a platform that consists of more than 100 organisations providing marine data, providing 
complementary background information on ocean conditions such as temperature, currents, sediments and 
marine life. The data and meta-data undergo a standardisation and quality assurance process and are 
available without restrictions of use (free and open access). This contextual information can be used to 
enhance the information on ship movements. EMODnet is currently starting its third development phase and 
it is expected that it will be completed in 2020. The rest of the data is available either from commercial 
providers or the different governments and institutions.   
 
Step 5: Produce a working prototype 
 
The two initiatives ς Ψ9ȅŜǎ ƻƴ ǘƘŜ {ŜŀǎΩ ŀƴŘ ΨDƭƻōŀƭ CƛǎƘƛƴƎ ²ŀǘŎƘΩ ς have both built prototypes, which are 
currently testing the feasibility and potential implementation of the idea launched in this use case. In 
addition, the prototypes allow the set-up and training of the analysis models for this particular application. 
This is a necessary step before these solutions can be validated and have sufficient legitimacy to be used in 
policy-making. As at early 2016, the two prototypes still had some limitations. For example: 
 
 

 ¢ƘŜ ǇǊƻƧŜŎǘ Ψ9ȅŜǎ ƻƴ ǘƘŜ {ŜŀǎΩ ƭŀǳƴŎƘŜŘ ƛǘǎ ƳƻƴƛǘƻǊƛƴƎ ŀŎǘƛǾƛǘƛŜǎ ōȅ ŦƻŎǳǎƛƴƎ ƻƴ the Chilean territory 
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surrounding the Easter Island, and the Pacific island nation of Palau. The system initially focuses on 
helping the governments of these territories to enforce these protected marine reserves, and the 
idea is that it will be able to sŎŀƭŜ ǘƻ ƻǘƘŜǊ ƭŀǊƎŜǊ ŀǊŜŀǎΦ ¢ƘŜ ΨtǊƻƧŜŎǘ 9ȅŜǎ ƻƴ ǘƘŜ {ŜŀΩ ŘƻŎǳƳŜƴǘŀǘƛƻƴ 
discusses some of the behaviours that can trigger an alarm. The use of vessel data is linked with 
marine reserve boundary data. Patterns can be identified that include activity in closed fishing areas 
or unauthorised switching-off of AIS transceivers. While switching AIS transceivers off can be used to 
ǘǊȅ ǘƻ ŎƛǊŎǳƳǾŜƴǘ ŘŜǘŜŎǘƛƻƴΣ Ǝƭƻōŀƭ ŎƻǾŜǊŀƎŜ ŀƭƭƻǿǎ ŘŜǘŜŎǘƛƴƎ ǿƘŜƴ ŀ ǾŜǎǎŜƭΩǎ Ǉƻǎƛǘƛƻƴ ǎǳŘŘŜƴƭȅ 
disappears from the dataset and reappears later elsewhere is flagged (or when vessels are using 
duplicated AIS identifiers). Also, the system can detect close proximity between vessels, which could 
signal that some of the cargo is being moved between ships at sea. When an alarm is triggered, a 
team of trained analysts then investigates it and relevant government enforcement organisations are 
notified. A supporting evidence package is transferred to the authorities, who then proceed with an 
appropriate response in case the rules were breached.  
 

 Bȅ ŎƻƴǘǊŀǎǘΣ ǘƘŜ ΨDlobal Fishing WatchΩ had a global reach from the outset, but the prototype 
operates using a snapshot of static data from 2012 and 2013. As at 2016, it covered over 25,000 
unique vessels that were identified as carrying out fishing activities, and the final visualisation 
comprises 300 million AIS data points. The fishing activity map in the prototype shows data from 
3,125 vessels that were independently verified. The idea is that when the system is completed, it will 
switch to using near real-time data streams, analysing current conditions while still having the 
capacity to examine historical behaviour. Oceana stated in late 2014 that the system would be fully 
completed by 2016, depending on funding conditions.   
 

However, the main difference is that Ψ9ȅŜǎ ƻƴ ǘƘŜ {ŜŀǎΩ primarily aims to facilitate direct action by 
governmŜƴǘǎ ŀƴŘ ŀǳǘƘƻǊƛǘƛŜǎΣ ǿƘƛƭŜ ΨDƭƻōŀƭ CƛǎƘƛƴƎ ²ŀǘŎƘΩ puts more emphasis on the fact that the system 
will be free and open from the outset (like another layer on top of Google Maps), so that pressure for 
authorities to act will come from external pressure groups, citizen activists, NGOs, media, etc. The role of 
NGOs for this particular case is interesting and can have an effect in increasing public awareness and holding 
governments to account. So far, governmental authorities have been reluctant to provide information on 
fishing, citing confidentiality as an issue.  
 
As well as the provision of near real-time information, AIS allows the scaling up of the current anomalies 
detection system to the global scale. It would equally add an automatic process for identifying misreporting to 
the established framework. For example, one can identify cases where vessels have incorrect or duplicated 
identifiers. Regarding the governance process, it would add a global dimension and foster collaboration 
amongst several institutions at EU level, at least amongst EU agencies EMSA, CFCA and Frontex. If the analysis 
were offered openly to the public, this would add elements of open policy-making and allow pressure groups 
and other activist organisations to also carry out monitoring activities.   
 
The technical scalability of the demonstrators is possible by moving from the use of snapshots to (quasi) real-
time data and by expanding the focus from specific regions to global coverage. As computing power improves 
(or more resources are dedicated to such initiatives) the pilot projects can move from dedicated control 
ǎȅǎǘŜƳǎ όǘƘŜ ŎƻƴŎŜǇǘ ƻŦ ŀ ΨǿŀǘŎƘ ǊƻƻƳΩύ ǘƻ ŀ ǎŜǊǾƛŎŜ ǘhat is widely available on the Internet (i.e. the Google 
approach). Additionally, new sources of information can be added in the future, including additional satellite 
imagery, various types of optical imagery, imagery from unmanned aerial vehicles, crowd-sourced 
photographs and sightings, electronic signals such as radar on ships, and possibly radio broadcasts. To 
undertake this scaling up process, three things would be needed: additional resources; validation of the 
models that involves experts from the relevant authorities; and more countries and organisations across the 
fish and seafood value chain providing their own data to reduce the false positives. 
 
Step 6: Use of the data in policymaking (forthcoming) 
 
The November 2016 /ƻƳƳǳƴƛŎŀǘƛƻƴ άLƴǘŜǊƴŀǘƛƻƴŀƭ ƻŎŜŀƴ ƎƻǾŜǊƴŀƴŎŜΥ ŀŎǘƛƻƴǎ ŦƻǊ ǎŀŦŜΣ ǎŜŎǳǊŜΣ ŎƭŜŀƴ ŀƴŘ 
ǎǳǎǘŀƛƴŀōƭȅ ƳŀƴŀƎŜŘ ƻŎŜŀƴǎέ proposed that: 
 

On the basis of technological developments in satellite communications and data analysis, and existing 
systems for monitoring maritime activities, the Commission, in association with the High 

http://europa.eu/rapid/press-release_IP-16-3619_en.htm
http://europa.eu/rapid/press-release_IP-16-3619_en.htm
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Representative, will launch a pilot project to monitor illegal fishing worldwide, working to broaden 
maritime situational awareness, and explore the possibilities for expanding monitoring to other sectors.   
 

The prototype systems allow government officials and other independent analysts and groups of experts to 
identify and monitor activities at sea. Activities that present specific activity patterns will trigger alarms, 
signalling potentially illegal, unreported or unregulated activities. These systems are early alert systems and 
can prompt the relevant authorities to take a closer look into specific cases. They are more efficient than 
current established procedures and reduce the amount of resources that are needed to monitor vast sea 
extensions and fleets. The Commission Communication does not indicate how the system will develop from 
pilot to operational phase, who will operate it and who will have access to the results but the intention is 
clearly there. 
 
However, it can be assumed that the evidence from these systems will always need to be complemented by 
other proof of wrongdoing. Suspicious patterns will be packaged and sent to the appropriate teams within the 
relevant authorities who will have the remit of investigating particular cases. This is analogous to, for 
example, systems in the banking domain that flag suspicious credit card charges or bank transfers. When an 
alarm for suspicious activity is triggered, the case is passed on to a relevant expert team that verifies and 
checks the situation with the involved parties. The systems will also enable authorities to share information 
on specific suspicious vessels and patterns of activity, and thus increase international collaboration in 
information gathering and enforcing activities.  
 
Potential synergies with other initiatives 
Eurostat and ESMA also use AIS as a source data for the collection of transport statistics and CO

2
 emissions 

analysis, but limited to the European space. Multipurpose use of this data is possible, but should be extended 
beyond Europe. This broader use of AIS data could increase the relevance and efficiency of the data collection 
processes. An element that requires further consideration regards the political and operational governance 
structure that would support and sustain this data collection and analysis initiative: who would be 
responsible, who would be the caretaker and who would fund it. 
 
Source: www.data4policy.eu 
For further information: Global Fishing Watch, http://globalfishingwatch.org; Project Eyes on the Seas, 
http://www.pewtrusts.org/en/multimedia/video/2015/project-eyes-on-the-seas 
 

Regarding data availability, the sources might be public or private18: 

 

V The Statistical Offices remain among the most important players within the public sector, as 

data collection and assembly is their Ǌŀƛǎƻƴ ŘΩşǘǊŜ, but other public bodies also generate 

data as a by-product of their daily activities.  

 

V The largest source of digital data is privately-held, including all economic transactions, 

mobile phone metadata (e.g. location data - relevant to transport, healthcare, safety and 

security), and search engine data and the content of social media, both of which indicate 

ǇŜƻǇƭŜΩǎ ƛƴǘŜǊŜǎǘ ŀƴŘ ǇǊŜŦŜǊŜƴŎŜǎΦ DŜƻ-data from satellites, whether government or 

privately-owned, can contribute to mapping climate change (environment and agriculture 

policy), people (migration) and freight movements (transport), fish stocks (aquaculture), and 

urban spread (physical planning).   

 

V Increasingly, data generated by citizens online through privately-held devices, not just 

government or businesses. Examples include micro sensors to monitor air and water quality 

or their own health signs (blood pressure, heart rate, etc.). Some of the most powerful 

                                                           
18

 This is where the concept of open data is important (see also topic 1.1.4, topic 2.3 and topic 5.4). 

http://www.data4policy.eu/
http://globalfishingwatch.org/
http://www.pewtrusts.org/en/multimedia/video/2015/project-eyes-on-the-seas
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applications of big data arise from combining different data sources, although this relies on 

access (if proprietary), anonymity (if the data could be used to identify individuals) and 

interoperability (if the data formats are not immediately compatible).  

 

V With the advent of the Internet of Things (IoT), data is now also accruing from sensor data in 

equipment and machine-to-machine (M2M) communications. 

 

Many data processing techniques (some of which are summarised below) involve data analytics, 

which is the process of drilling down into raw and unstructured data to extract useful and usable 

information, which can be gathered and assembled in a common space, such as a data warehouse. 

These techniques may seem esoteric, but are increasing in usage as the examples show. 

 

Tool Description 

Data profiling This involves investigating available data in an existing source and collecting 
information about that data (including metadata), to determine if it can be easily used, 
conforms with certain quality standards and/or could be integrated with other data 
(interoperability). The data might be tagged (with keywords or descriptions) or 
categorised, so that it can be drawn upon later. 

Web scraping  Also known as web harvesting, this is the automated, high-speed and large volume 
ǾŜǊǎƛƻƴ ƻŦ ΨŎƻǇȅ-ǇŀǎǘŜΩΣ ŀƴŘ ƛƴǾƻƭǾŜǎ ǳǎƛƴƎ ǎƻŦǘǿŀǊŜ ǘƻ extract data from websites, and 
save / store it in a database or spreadsheet, which can then be analysed and visually 
(re-)presented. Examples include online price comparison, which is based on trawling 
ǊŜǘŀƛƭŜǊǎΩ ǎƛǘŜǎ ŦƻǊ ǘƘŜ Ǌŀǿ ǇǊƛŎŜ Řŀǘŀ ƻƴ ǎǇŜŎƛŦƛŜŘ ǇǊƻŘǳŎǘǎΦ 9ǳǊƻǎǘŀǘ has experimented 
with online price data obtained by web scraping as an additional source for the 
Consumer Price Index. 

Text mining Also known as text analytics, this involves trawling through a set of documents or other 
online sources to extract relevant, new and/or interesting information from the text, 
based on identifying keywords, categorising and clustering the text, recognising 
concepts and patterns (e.g. word frequency), and evaluating the output to discern 
which text is useful and usable. This might be performed for the purposes of 
summarising or classifying documents, looking for associations between entities, 
conducting sentiment analysis, or performing predictive analytics, for example. The 
European Commission has launched pilot projects which use text mining of scientific 
papers to identify research trends, and analyse the ICT job market through information 
available on job posting websites.   

Sentiment analysis  ¢Ƙƛǎ ǘŜŎƘƴƛǉǳŜ ǎŜŜƪǎ ǘƻ ŜȄǘǊŀŎǘ ŀƴŘ ŎŀǇǘǳǊŜ ǇŜƻǇƭŜΩǎ inclinations, opinions and 
reactions in subjective information from the web (news articles, reviews, blog posts, 
tweets, status updates, etc.) using natural language processing and computational 
linguistics (which enable computers to understand human language and are the basis of 
machine translation, for example). It can be used for example to gauge reaction or 
anticipation of policy announcements, or assess levels of public trust. Statistics 
Netherlands has used social media sentiment analysis for consumer confidence data 

Machine learning Using algorithms, this method enables computer to learn from interrogating data 
iteratively, recognising patterns and relationships, and hence to build its own models 
ŀƴŘ ŜȄǘǊŀŎǘ ΨƘƛŘŘŜƴ ƛƴǎƛƎƘǘǎΩ without being explicitly programmed where to look. 

Predictive 
analytics 

The aim is to determine patterns within datasets and make predictions about future 
ŜǾŜƴǘǎ ƻǊ ōŜƘŀǾƛƻǳǊǎ ōŀǎŜŘ ƻƴ ǇǊƻōŀōƛƭƛǘȅ ƳƻŘŜƭǎ ŀƴŘ ΨǿƘŀǘ ƛŦΩ ǎŎŜƴŀǊƛƻǎΦ tǊŜŘƛŎǘƛǾŜ 
analytics is used in risk assessment (such as credit ratings), medical diagnostics and the 
identification of tax fraud (by mining tax returns).  
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Social network 
analysis (SNA) 

SNA uses network theories, models and applications to investigate the nature and 
importance of relationships within social structures, namely the connections and 
interactions between actors in a network. These relations might be social, economic, 
political, biological, etc. The 
analysis focuses entirely on the 
ŀŎǘƻǊǎΩ ŀǎǎƻŎƛŀǘƛƻƴǎΣ ǊŀǘƘŜǊ ǘƘŀƴ 
their individual attributes. Network 
models are built around nodes 
(members of the group) and the 
links / ties between them, which 
can be presented graphically (see 
diagram right, taken from World 
Bank blog on cross-border business 
ties). From its origins in sociology, 
SNA has become a valuable tool in 
medicine (for example, regarding 
the spread of diseases), economics, 
information science and ICT, organisational behaviour, etc. Concepts used in SNA 
include: tie strength; density (the ratio of direct ties to all ties in a networks); and 
distance (minimum number of ties required to connect two particular actors). Network 
methodologies focus on sub-groups, from 2 or 3 nodes upwards, and in the case of big 
data analytics, larger systems or entire networks.  

Agent-based 
modelling (ABM) 

ABM involves simulation to study the behaviour and actions of agents in a network or 
system, either as individuals or collective entities (organisations or groups), to assess 
their impact - through interactions - on the whole system. ABM draws on various 
techniques, including game theory, complex systems theory, Monte Carlo simulations 
and evolutionary thinking, to bring together rules-based approaches (using heuristics), 
rationality, randomness and adaption using algorithms. ABM has been used in the study 
of ecological and economic systems, traffic bottlenecks and management, social 
segregation, stock-market crashes and urban planning. It can help to better understand 
path dependency and the points in which interventions can have a disproportionate 
impact. In complex systems, even simple decisions can have volatile and extreme 
consequences. 

 

However, analysts need to be always vigilant regarding data quality and especially potential bias. For 

example: 

 

 Internet access and mobile phone ownership have reached high levels of penetration but are 

not yet 100%, and there is a danger that certain sections of the community are excluded by 

ŀŎŎƛŘŜƴǘ ŦǊƻƳ Řŀǘŀ ŘǳŜ ǘƻ ǘƘŜ ΨŘƛƎƛǘŀƭ ŘƛǾƛŘŜΩ όǎŜŜ topic 5.4).  

 

 The original data source should be open to scrutiny, to ensure the methodology is sound. 

The case of Google Flu Trends (GFT) is widely cited. Set up by Google in 2008, GFT used 

searches around the worŘ ΨŦƭǳΩ, such as describing the symptoms, to predict where it would 

ōŜŎƻƳŜ ǇǊŜǾŀƭŜƴǘΣ ƛƴ ŀ ǘŜŎƘƴƛǉǳŜ ƪƴƻǿƴ ŀǎ ΨƴƻǿŎŀǎǘƛƴƎΩ όǳǎǳŀƭ ǊŜŀƭ-time data for 

forecasting purposes). Compared with the traditional method of collecting flu data 

όǊŜǇƻǊǘƛƴƎ ōȅ ŘƻŎǘƻǊΩǎ Ŏlinics), which naturally involves a time lag, GFT initially outperformed 

in both speed and accuracy. However, GFT under-performed seriously at the peak of the 

2013 flu season and was closed in 2014. While Google was lauded for taking the initiative on 

flu (and subsequently, dengue fever), the search methodology and hence the dataset 

remained proprietary and hence the research could not be replicated in line with best 

scientific principles. 

http://blogs.worldbank.org/trade/how-social-connections-and-business-ties-can-boost-trade-application-social-network-analysis
http://blogs.worldbank.org/trade/how-social-connections-and-business-ties-can-boost-trade-application-social-network-analysis
http://blogs.worldbank.org/trade/how-social-connections-and-business-ties-can-boost-trade-application-social-network-analysis
https://www.google.org/flutrends/about/
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Practitioners can draw upon an array of analytical and visualisation tools. At the simplest end of the 

spectrum, desk-based analysis can be performed using standard spreadsheets (e.g. Excel) to produce 

and present descriptive statistics and conduct and trend analysis, while general-purpose 

visualisation tools (e.g. Google maps) can be used to show the results attractively.  At the most 

advanced end are sophisticated systems for statistical and predictive modelling. Realistically, the 

sheer volume, frequency and complexity means big data analytics is often unsuited to the more 

traditional systems. Hence, new high-performance storage and processing solutions, suitable for 

huge and distributed data sets, have come to the market, often using open source software (e.g. 

Apache Hadoop). 

 

For Member States, statistical offices and public institutes (e.g. economic, environmental 

meteorological), traditionally tasked with collecting, processing and holding high quality data, are 

often well placed to manage the process of accessing new sources, such as social media, mobile 

phone, sensor and satellite data, and linking them to conventional sources for processing and 

visualisation. They have the foundation of expertise, experience and equipment, which can be built 

upon. For example, the Dutch institute, Statistics Netherlands, has invested in pioneering work using 

three data sources - traffic loops, mobile phones and social media ς to investigate the possibilities 

for informing policy.  

 

Emerging data-driven projects in public bodies point to process and organisational challenges. First, 

data-driven policies cannot be built without a solid data literacy amongst policymakers. Second, a 

strong data capability rests on agile methodologies and strong data analytics competencies within 

the organisation. However, recruitment in this space is generally a challenge for public bodies, 

where expertise is expensive and the private sector job market is highly competitive. Third, the skill 

challenge involves multi-disciplinary teams, and the process challenges that come with them. Finally, 

data capabilities necessarily need to be accompanied by robust policy and decision-making 

processes that are able and open to absorb data-driven insights. 

 

Inspiring example: Test cases for big data (The Netherlands) 
 
In our modern world, more and more data are generated on the web and produced by sensors in the ever-
growing number of electronic devices surrounding us. The amount of data and the frequency at which they 
are produced have led to the concept of 'big data', which is often largely unstructured, meaning that it has 
no pre-defined data model and/or does not fit well into conventional relational databases.  
 
Apart from generating new commercial opportunities in the private sector, big data is also potentially very 
interesting as an input for official statistics; either for use on its own, or in combination with more 
traditional data sources such as sample surveys and administrative registers. However, harvesting the 
information from big data and incorporating it into a statistical production process is not easy. 
   
At Statistics Netherlands, several big data case studies were performed. Data sources studied as potential 
input for statistics were: a) traffic loop detection data, b) mobile phone data, and c) social media messages.  
 
The findings are briefly described overleaf. 
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20
 Daas et al (op. cit.) 

21
 Daas et al (op. cit.) 

Traffic loop detection data   
 
In the Netherlands, approximately 80 million traffic loop detection records are generated a day.

19
 This data 

can be used as a source of information for traffic and transport statistics and potentially also for statistics on 
other economic phenomena. The data is provided at a very detailed level. More specifically, for more than 
12,000 detection loops on Dutch roads, the number of passing cars in various length classes is available on a 
minute-by-minute basis. The downside of this source is that it seriously suffers from under-coverage and 
selectivity. The number of vehicles detected is not available for every minute and not all (important) Dutch 
roads have detection loops yet. Fortunately, the first can be corrected by imputing the absent data with 
data that is reported by the same location during a 5-minute interval before or after that minute

20
. 

Coverage is improving over time. Gradually more and more roads have detection loops, enabling a more 
complete coverage of the most important Dutch roads. In a year, more than 2000 loops were added.   
 
A considerable part of the loops can discern vehicles in various length classes, enabling the differentiation 
between cars and trucks in three length categories: small (<= 5.6 meter), medium-sized (>5.6 and <= 12.2 
meter), and large (> 12.2 meter). The results after correction for missing data were used. The profiles clearly 
reveal differences in the driving behaviour of the vehicle classes. The small vehicles have clear morning and 
evening rush-hour peaks at 8 am and 5 pm respectively. The medium-sized vehicles have both an earlier 
morning and evening rush hour peak, at 7 am and 4 pm respectively. The large vehicle category has a clear 
morning rush hour peak around 7 am and displays a more distributed driving behaviour during the 
remainder of the day. After 3 pm the number of large vehicles gradually declines. Most remarkable is the 
decrease in the relative number of medium-sized and large vehicles detected at 8 am, during the morning 
rush hour peak of the small vehicles. This may be caused by a deliberate action of the drivers of the 
medium-sized and large vehicles to avoid the morning rush hour peak of the small vehicles.   
 
At the most detailed level (individual loops), the number of vehicles detected demonstrates (highly) volatile 
behaviour, indicating the need for a more statistical approach

21
. Harvesting the vast amount of information 

from the data is a major challenge for statistics. Making full use of this information would result in speedier 
and more robust statistics on traffic and more detailed information on the traffic of large vehicles, which is 
very likely indicative of changes in economic development.    
 
Mobile phone location data   
 
The use of mobile phones nowadays is ubiquitous. People often carry phones with them and use their 
phones throughout the day. Instrumental for the infrastructure enabling the coverage for mobile phones, 
ŀǊŜ ƳƻōƛƭŜ ǇƘƻƴŜ ƳŀǎǘǎκǘƻǿŜǊǎΣ ŎŀƭƭŜŘ ΨǎƛǘŜǎΩ ƛƴ ǘƘŜ ƛƴŘǳǎǘǊȅΦ ¢ƘƻǎŜ ǎƛǘŜǎ ŀǊŜ ƭƻŎŀǘŜŘ ŀǘ ǎǘǊŀǘŜƎƛŎ ǇƻƛƴǘǎΣ 
covering as wide an area as possible.    
 
Much of the activity that is associated with handling the phone traffic, 
i.e. handling the localisation of mobile phones, optimising the capacity 
of a site is stored by the mobile phone company. So mobile phone 
companies record data that are very closely associated with behaviour 
of people; behaviour that is of interest to statistical agencies. Obvious 
examples are behaviour regarding tourism, mobility, commuting and 
transport. The destinations and residences of people during day-time 
are topics of various surveys. Using data from mobile phone companies 
we should be able to provide additional and more detailed insight on 
the whereabouts and the activity of mobile phone users.    
 
For our research, we obtained a dataset from a mobile telecommunication provider containing records of all 
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call-events (speech-calls and text messages) on their network in the Netherlands for a time period of two 
weeks. Each record contains information about the time and serving antenna of a call-event and a 
scrambled version of the identification number of the phone. This study revealed several uses for official 
statistics, such as economic activity, tourism, population density to mobility and road use.

22
    

 
Social media messages 
  
Around 1 million public social media messages are produced daily in the Netherlands. These messages are 
available to anyone with Internet access. Social media has the potential of being a data source as people 
voluntarily share information, discuss topics of interest, and contact family and friends. To respond to 
whether social media is an interesting data source for statistics, Dutch social media messages were studied 
by Statistics Netherland from two perspectives: content and sentiment.    
 
Studies of the content of Dutch Twitter messages (the predominant public social media message in the 
Netherlands at the time of the study) revealed that nearly 50% of messages were composed of 'pointless 
babble'. The remainder predominantly discussed spare time activities (10%), work (7%), media (TV and 
radio; 5%) and politics (3%). Use of these more serious messages was hampered by the less serious 'babble' 
messages. The latter also negatively affected text mining approaches.    
 
Determination of the sentiment in social media messages revealed a very interesting potential use of this 
data source for statistics. The sentiment in Dutch social media messages was found to be highly correlated 
with Dutch consumer confidence; especially with the sentiment towards the economic situation. The latter 
relation was stable on a monthly and on a weekly basis. Daily figures, however, displayed highly volatile 
behaviour.

23
 This highlights that it is possible to produce weekly indicators for consumer confidence and 

could be produced on the first working day following the week studied, demonstrating the ability to deliver 
quick results. 
 
Challenges identified   
 
Our studies and the High-Level Working Group paper

24
 revealed several challenges/issues that need to be 

addressed. These fall into the following categories:   
 

 Legislative - with respect to the access and use of data. The right to access administrative data, 
established in principle by the law, is not adequately supported by specific obligations for big data. 
Many potential big data sources are collected by non-governmental oǊƎŀƴƛǎŀǘƛƻƴǎ ƻǊ ŀǊŜ ΨŦǊŜŜƭȅΩ 
available on the web; situations that may not be covered by existing legislation.   
 

 Privacy - managing public trust and acceptance of data re-use and its link to other sources. Privacy 
is generally defined as the right of individuals to control or influence what information related to 
them may be disclosed. The problem with big data is that the users of services and devices 
generating the data are most likely unaware that they are doing so, and/or what it can be used for. 
The data would become even bigger if they are pooled, as would the privacy concerns.  
 

 Financial - potential costs of sourcing data vs. benefits. There is likely to be a cost to acquire big 
data, especially big data held by the private sector, and especially if legislation is silent on the 
financial modalities surrounding acquisition of external data.  
 

 Management - policies and directives about the management and protection of the data. Big data 
for official statistics means more information coming to national statistical institutes (NSIs) that is 
subject to policies and directives on the management and protection of the information that NSIs 
must adhere to. Long-term stability may be a problem when using big data. Typically, statistics for 



 

 

31 Quality of Public Administration ς A Toolbox for Practitioners 

Topic 1.1: Qualities of good policy-making 

                                                           
25

 M. Loukides (2011), What is Data Science? hΩwŜƛƭƭȅ wŀŘŀǊ ǊŜǇƻǊǘΣ hΩwŜƛƭƭȅ aŜŘƛŀ LƴŎΦ   
26
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policy making and evaluation are required for extended periods of time, often covering many 
years. Many big dŀǘŀ ǎƻǳǊŎŜǎ ƘŀǾŜ ƻƴƭȅ ǊŜŎŜƴǘƭȅ ōŜŜƴ ΨŜǎǘŀōƭƛǎƘŜŘΩΦ   
 

 Methodological - data quality and suitability of statistical methods. When more and more data are 
being analysed, traditional statistical methods, which were developed for the very thorough 
analysis of small samples, run into trouble; in the simplest case, they are just not fast enough. Since 
text is an essential part of many big data sources, the need to extract information from text 
increases. Also, the subpopulations covered by big data sources studied are not the target 
populations for official statistics. Therefore, such data are likely to be selective, not representative 
of a relevant target population. Assessing representativeness of big data may prove problematic, as 
often there are no characteristics readily available to conduct such comparison. Next, including the 
information content of big data sources in the statistical production process (often without unique 
statistical ID keys) makes integration challenging.   
 

 Technological - issues related to information technology. Dedicated and specialised computing 
infrastructures are required to cope with big data to enable processing and speed up analysis of 
large amounts of data. Certainly, for the exploratory phase, during which the content and structure 
of big datasets must be understood, fast technology certainly speeds up this process and more 
quickly enable the revelation of their use for statistics.    

 
Overall, it can be stated that the work described above revealed that there is a need for new legislation 
(enabling access to big dŀǘŀύΣ ǇŜǊǎƻƴǎ ǿƛǘƘ ƴŜǿ ǎƪƛƭƭǎ όǎǘŀǘƛǎǘƛŎŀƭ ŀǿŀǊŜ ΨŘŀǘŀ ǎŎƛŜƴǘƛǎǘǎΩ

25
), new methods 

(specifically tailored to large data files and fast) and computational facilities that enable the speedy analysis 
of large data files while ensuring privacy

26
 . 

   
Vision   
 
The official statistics community is only scratching the surface when it comes to exploring the opportunities 
offered by big data. Moreover, at this moment, research activities related to big data are limited to isolated 
initiatives at some NSIs. In our opinion, the methodological and technological challenges mentioned above 
should be met in a big data research programme. Such a research programme should provide guidance and 
financial instruments for the following research, and should include the following topics:   
 
V Experimentation with big data sources by setting up a number of pilot projects in selected 

statistical areas. These pilots will provide guidelines for the effective use of big data for purposes of 
official statistics. Important research areas include: combining big data with traditional data 
sources (survey, administrative); replacing traditional data sources, i.e. decreasing administrative 
burden; opportunities for new output; and opportunities for faster or real-time statistics 
production.   

 
V Development of new exploration and analysis methods, specific for the study of huge volumes of 

data, in the context of official statistics.  
 
V Further experimentation with high performance computing technologies which are essential for 

the processing of huge volumes of data.  
 
V Collaboration with third parties such as universities or IT/consulting companies with experience in 

the statistical analysis of large data sources.   
 
Big data is a highly multidisciplinary field requiring subject matter knowledge, strong maths skills as well as 
strong programming skills. To ensure a speedy progress, research sub-projects should be performed by 
small, highly skilled and dedicated teams covering such expertise. Moreover, because of the 
multidisciplinary character of the research programme, guidance could be provided by a steering 
committee composed of experts in various statistical fields.   

http://cdn.oreilly.com/radar/2010/06/What_is_Data_Science.pdf
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The vision and challenges set out identified by Statistics Netherlands tally with key issues for policy-

makers identified by the data4policy research:   

 

V Understanding the scope: Policy-makers need first to become fully cognisant with the 

potential and techniques of a data-driven approach, to use it appropriately, to select the 

most appropriate sources and analytical tools, and to be able to explain the process and 

outputs to other stakeholders. They also need to understand the limitations, as data 

collection and analysis is not a panacea or a replacement for other research techniques, and 

can be just a trigger for further, more in-depth investigation. 

 

V Ethics: The use of data sources can bring up questions of integrity regarding commercial 

confidentiality and privacy protection, especially in the context of sensitive sources, such as 

social media and mobile phone data, and can be accentuated when two or more datasets 

are linked together with the effect of exposing inŘƛǾƛŘǳŀƭǎΩ ǇŜǊǎƻƴŀƭ ŘŜǘŀƛƭǎ ŀƴŘ ǇŀǘǘŜǊƴǎ ƻŦ 

behaviour. These concerns should be handled within the context of Data Protection Law, but 

may also require higher levels of transparency, communication and consent-seeking in data 

collection and/or in data use. 

 

V Data skills: To embark on using big data for policy, you need to develop the in-house skills to 

collect data, analyse it using the various tools, and interpret the results. Even the initial 

brainstorming requires a level of data literacy. This issue is allied to the deficit of digital skills 

in many public administrations. To use the simpler analytical and visualisation tools, the 

necessary expertise (low and medium level skills) can be obtained relatively quickly and 

cheaply, including through self-learniƴƎΦ ¢ƘŜ ƳƻǊŜ ŀŘǾŀƴŎŜŘ ΨŎǳǘǘƛƴƎ ŜŘƎŜΩ ǎȅǎǘŜƳǎ ŘŜƳŀƴŘ 

high-level skills ς computing degrees and several years of professional experience. Whatever 

competence level, the necessary investment requires management commitment to 

recruitment, training and development.  

 

V Data access: It is natural to lean towards using readily available data, but policy-makers 

should always contemplate what would be the most relevant for the policy challenge under 

consideration, even if this takes more time and money to gather. Collaborations with other 

interested parties, including in other countries, can help to increase the dataset, spread the 

cost and increase the usefulness. This may rely on partnerships with or procurement from 

private enterprises, including privately-held data and specialist data brokers and exchanges. 

Statistics Netherlands, for example, receives scanner data from supermarkets and product 

prices web-scraped from the Internet, which provide most of the input data for the 

Consumer Price Index. It also purchased social media sentiment analysis from the data 

 
The strategic contributions of the above research programme consist of the knowledge and experience 
gained in applications of big data for official statistics, ŀǎ ǿŜƭƭ ŀǎ ōǊŜŜŘƛƴƎ ΨŘŀǘŀ ǎŎƛŜƴǘƛǎǘǎΩ ǿƛǘƘ ŀ ǎǘǊƻƴƎ 
knowledge of official statistics, who will be an indispensable part of NSIsΩ human capital in the future. 
 
Source: P.J.H Daas and M. van der Loo (2013), άBig Data (and official statistics)έ, prepared by Statistics 
Netherlands, Meeting on the Management of Statistical Information Systems, 23-25 April, Eurostat, OECD 
Statistical Directorate, UN ECE Conference of European Statisticians and UN ESCAP  

http://www.unece.org/fileadmin/DAM/stats/documents/ece/ces/ge.50/2013/Topic_4_Daas.pdf
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broker Coosto, which it used to track consumer confidence27, and accessed the mobile 

phone location data from Vodafone. 

 

Big data is also being used to increase transparency and accountability, and to encourage societal 

pressure for change, by engaging directly with affected citizens. This is illustrated by the EU-funded 

5LDL²IL{¢ ƛƴƛǘƛŀǘƛǾŜΣ ǿƘƛŎƘ ƛǎ ǎǳǇǇƻǊǘŜŘ ōȅ ǘƘŜ 9¦Ωǎ IƻǊƛȊƻƴ нлнл ŀƴŘ brings together six European 

research institutes with the aim of empowering society to combat public sector corruption. Led by 

the University of Cambridge (UK), the other institutes are: DATLAB (Czech Republic); Government 

Transparency Institute (Hungary); Hertie School of Governance (Germany); Open Knowledge 

Foundation Deutschland (Germany); and Transcrime, Università Cattolica del Sacro Cuore (Italy). 

DIGIWHIST will run for three years (March 2015 ς February 2018). 

 

DIGIWHIST ς The Digital Whistleblower 
 
5LDL²IL{¢Ωǎ Ǝƻŀƭ ƛǎ ǎƛƳǳƭǘŀƴŜƻǳǎƭȅ ǘƻ ƛƴŎǊŜŀǎŜ ǘǊǳǎǘ ƛƴ ƎƻǾŜǊƴƳŜƴǘǎ and improve the efficiency of public 
spending across Europe. It will do this through the systematic collection, structuring, analysis, and broad 
dissemination of information on public procurement and on mechanisms 
that increase accountability of public officials across the EU plus some 
neighbouring countries (Armenia, Georgia, Iceland, Norway, Serbia and     
Switzerland). 
 
The project will compile and evaluate micro-level data using information from individual public procurement 
transactions and winning ŦƛǊƳǎΩ ŦƛƴŀƴŎŜ ŀƴŘ ƻǿƴŜǊǎƘƛǇ ǎǘǊǳŎǘǳǊŜǎΦ ¢Ƙƛǎ Řŀǘŀ ǿƛƭƭ ōŜ ƭƛƴƪŜŘ ǘƻ ƛƴŦƻǊƳŀǘƛƻƴ ƻƴ 
aggregate asset and income declarations data, to detect potential conflicts of interest in the system of public 
procurement, and more specifically, to identify systemic vulnerabilities in the respective legislations and their 
implementation. ¢ƘŜ ΨǿƘƛǎǘƭŜōƭƻǿŜǊΩ ŘƛƳŜƴǎƛƻƴ ŎƻƳŜǎ ŦǊƻƳ ŎƛǘƛȊŜƴ ǇŀǊǘƛŎƛǇŀǘƛƻƴΥ  
 
άImagine driving on a road which is full of potholes, in spite of having been repaired only a few months ago. 
DIGIWHIST would allow you to instantly identify the corresponding government contract (e.g. using 
geolocation), the construction company and the amount of public money involved. In addition, you would be 
able to take a photo of the potholes and attach them to a contract or organisation profile, thus contributing to 
the evidence of poor quality.έ 
 
By using 5LDL²IL{¢Ωǎ ƳƻōƛƭŜ ŀǇǇ ŀƴŘ ǿŜō ǇƻǊǘŀƭ (www.digiwhist.eu), citizens can file reports linked to the 
corresponding procurement information concerning contracts, winning companies and contracting bodies 
directly to the respective public authority. (DIGIWHIST is not intended, however, for general whistleblowing 
or uploading of documents). DIGIWHIST will collect micro-level public procurement data, and combine them 
with company and other datasets in an open, structured, and standardised format. By marrying big data 
analytics with the rich local knowledge of citizens, the aim is to drastically increase the capacity to hold 
governments and their contractors to account. In addition, DIGIWHIST is developing an observatory of 
European transparency legislation, similar to national procurement portals, called European Public 
Accountability Mechanisms (www.EuroPAM.eu). This comprehensive and structured database on legal and 
regulatory norms will cover: public procurement; conflict of interest; income and asset disclosure; and access 
to information and open data. EuroPAM is an extension of the Public Accountability Mechanisms Initiative 
(PAM) of the World Bank, which is a primary data collection effort that produces assessments of in-law and in-
practice efforts to enhance the transparency of public administration and the accountability of public officials. 
To ensure the reliability of in-law data, a rigorous and systematic approach is applied to data collection and 
analysis. Researchers produce summaries of the legal provisions collected from primary source documents, in 
the original language where possible. Following the preliminary analysis performed by researchers, the data is 
sent to technical in-country experts for feedback on accuracy and relevance. Country experts are intended to 
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http://www.digiwhist.eu/
http://www.europam.eu/
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have either in-depth legal knowledge of the mechanism being examined in a specific country or expertise in a 
related field. The final data is released in both quantitative and qualitative form for policy and research 
purposes, 
 
DIGIWHIST is also developing a website called www.opentender.eu to make public tenders more transparent, 
and an easy-to-use risk assessment software for public authorities, which will be based on the data collected 
and the indicators developed by DIGIWHIST, to assess corruption risks in their public procurement 
procedures.  

 

1.1.3 Forward thinking 
 

Increasingly, governments are looking to 

engage in longer-term thinking over 

horizons of typically up to 10-20 years into 

the future. Foresight uses the latest 

scientific evidence and futures analysis to 

address complex issues and provide 

strategic options for policy. The need for 

anticipatory functions in governments comes from an increased awareness of the complexity of 

issues that policy must deal with, which requires a holistic and systemic approach and broader policy 

horizons. Foresight methods and processes complement quantitative modelling through 

qualitative and participatory methods involving all relevant stakeholders. They facilitate thinking 

out-of-the-box. The objective is to engage with different possible futures (e.g. providing 

alternative futures) and challenge present assumptions. 

 

Within mainstream public administration, foresight units came to prominence at the end of the 

1990s, usually focusing on scientific and technological development and their implications for 

research and innovation policies.  

 

Foresight contributing to EU policy-making 
 

The European Commission's Joint Research Centre (JRC)Ωǎ foresight activities within the EU Policy Lab
28

 are co-

designed with policy DGs to deliver insights that can contribute effectively to specific policy initiatives. The 
activities explore the future of societal challenges and their potential implications on policy and society on a 
wide range of issues (e.g. visions for European manufacturing sectors, scenarios on the future of the 
collaborative economy). This is in line with the new emphasis on foresight and forward-looking tools that is 
outlined in the Better Regulation toolbox. All foresight processes have several mandatory characteristics:  
 

 They are highly participatory, engaging experts from different backgrounds as well as stakeholders from 
the European Commission's policy Directorates-General (DGs), industry, industrial associations, research 
organisations, universities and NGOs. Foresight can play different functions in support to the policy 
making process.  
 

 They should apply foresight tools and methods (e.g. scenarios, vision building, trends analysis, Delphi 
surveys) to enable the analysis of a given issue within a systematic and systemic approach, facilitate inter-
service collaboration; consider emerging challenges and trends in technology and society, which could be 
otherwise overlooked. 
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Policy design 

Analysing big data to solve policy problems 

Forward thinking 

Consultation and co-responsibility 

http://www.opentender.eu/
https://ec.europa.eu/jrc/en/research/crosscutting-activities/foresight
http://blogs.ec.europa.eu/eupolicylab/portfolios/future-of-industries-eu-policy-lab-with-dg-grow/
https://blogs.ec.europa.eu/eupolicylab/portfolios/a-vision-for-the-eu-sharing-economy/
https://blogs.ec.europa.eu/eupolicylab/portfolios/a-vision-for-the-eu-sharing-economy/
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In terms of the main functions and benefits of applying foresight to policy making, four ones are to be 
highlighted (as illustrated in the table below):  
 

 Foresight can inform policy by generating insights regarding the dynamics of change, future challenges 
and options that can be used as an input to policy conceptualisation and design.   

 
 A second function is to facilitate policy implementation by enhancing the capacity for change within a 

given policy field, by building a common awareness on future challenges, as well as facilitating new 
networks and visions amongst stakeholders.  

 
 A third function is related to embedding participation in the policy-making process by facilitating the 

participation of civil society.  
 

 Finally, foresight can support policy definition as it translates outcomes from the collective process into 
specific options for policy definition and implementation. All these functions contribute to reconfiguring 
the policy system in a way that makes it more apt to address long-term challenges. 

 
Function Outcome Benefit for policy 

1. Informing policy Understanding of change 
Visions of change  

Long-term orientation 
Additional source for information (based on a 
broad variety of views) 
Awareness of future challenges 

2. Facilitating policy 
implementation 

Networks, shared visions Better receptivity of actors for policy objectives 
due to ownership of results, therefore easier 
implementation 

3. Embedding participation in 
policy-making 

Transparency of policy-making 
process 

Better identification of citizens with policy 
(legitimacy) 

4. Supporting policy definition Generation of strategic options 
together with policy makers 

Direct support in strategy development and 
implementation 

 

 

Rather than establish permanent units, some Member States conduct futures research that is time-

limited, but wide-ranging and far-reaching in scope, such as CƛƴƭŀƴŘΩǎ ŦǳǘǳǊŜǎ ǊŜǇƻǊǘǎ, which have 

been an integral element of the Parliamentary cycle for over 20 years. The latest Finnish analysis to 

2030 is pan-Governmental and connected to wider networks and expert sources. During preparation 

ƻŦ ǘƘŜ ƭŀǘŜǎǘ ǊŜǇƻǊǘΣ ǘƘŜ tǊƛƳŜ aƛƴƛǎǘŜǊΩǎ hŦfice announced it was contemplating a more permanent 

arrangement to establish a foresight modelΣ άto provide Finnish decision-makers with the best 

possible perspectives into the futureέΦ ¢Ƙƛǎ ǿƻǳƭŘ ƛƴŎƭǳŘŜΥ ŀǇǇƻƛƴǘƛƴƎ ŀ CƻǊŜǎƛƎƘǘ DǊƻǳǇ ŎƻƳǇǊƛǎƛƴƎ 

permanent and non-permanent members, tasked with coordination and innovation relating to 

CƛƴƴƛǎƘ ŦƻǊŜǎƛƎƘǘ ŀŎǘƛǾƛǘƛŜǎΤ ŎǊŜŀǘƛƴƎ ŀ ƴŀǘƛƻƴŀƭ ŦƻǊŜǎƛƎƘǘ ƴŜǘǿƻǊƪΤ ƛƴǾƛǘƛƴƎ ΨŦƻǊŜǎƛƎƘǘ ŀŎǘƻǊǎΩ ǘƻ 

convene at regular foresight forums; commissioning an international foresight report to complement 

the national one; providing training on foresight expertise; and the possibility of an online portal 

ƪƴƻǿƴ ŀǎ ¢ǳƭŜǾŀƛǎǳǳǎƪŀǊǘŀǎǘƻΦŦƛ όάǘƘŜ ŦǳǘǳǊŜ ŀǘƭŀǎέύΣ ŦƻǊ ǘƘŜ ŘƛǎǘǊƛōǳǘƛƻƴ ƻŦ ŦƻǊŜǎƛƎƘǘ ŘŀǘŀΣ ŀƴŀƭȅǎƛǎ 

and discussion. 
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Inspiring example: Government Report on the Future (Finland) 
 

Once in each electoral period, the Government of Finland submits its Foresight Report to Parliament on the 
long-term perspectives and options faced by society relating to policy decisions to be taken in a 15-20 yearΩ 
period, with the aim to encourage a broad debate in society. The Prime Minister's Office is responsible for the 
Government Foresight Report and promoting the implementation of policies within the given time frame. The 
last ΨGovernment Report on ǘƘŜ CǳǘǳǊŜΩ was adopted by the Government in October 2013, focusing on well-
being and sustainable growth to 2013. The report was not an action programme, but it instead sought to 
highlight factors and development paths that would facilitate sustainable growth in the future. 
 
Preparation of the report was led by a Government-appointed ministerial working group representing all 
parties in Government and chaired by the Minister of Economic Affairs. For the first time, a separate foresight 
phase formed part of the rŜǇƻǊǘΩǎ ǇǊŜǇŀǊŀǘƛƻƴ, with the purpose of seeking new directions for Finland in a new 
way. The foresight phase was carried out as a collaborative exercise ōŜǘǿŜŜƴ ǘƘŜ tǊƛƳŜ aƛƴƛǎǘŜǊΩǎ hŦŦƛŎŜΣ ǘƘŜ 
Finnish Innovation Fund Sitra, the Academy of Finland, and Tekes, the Finnish Funding Agency for Technology 
and Innovation, alongside a host of independent specialists and experts from research institutions, enterprises 
and NGOs. Extensive analysis material was produced for the range of themes subjected to foresight work: 
ǇŀǊǘƛŎƛǇŀǘƛƴƎ ƻǊƎŀƴƛǎŀǘƛƻƴǎΩ ƳŀǘŜǊƛŀƭ ƻƴ ǘǊŜƴŘǎ ŀƴŘ ŘǊƛǾŜǊǎΣ ŀƴ ŜȄǘŜƴǎƛǾŜ ŀƴŀƭȅǎƛǎ ŀƴŘ ŀ ǎǳƳƳŀǊȅ ƻŦ Ǝƭƻōŀƭ ŀƴŘ 
domestic research and analysis reports, plus a questionnaire making use of social media.  
 
Discussions were held on the report website at www.2030.fi, and regional discussion events, led by ministers, 
were organised in seven cities in the autumn of 2012, in which citizens were urged to come forward with 
ideas, aƴŘ ǘƻ ŘƛǎŎǳǎǎ ŀƴŘ ǇƻƴŘŜǊ CƛƴƭŀƴŘΩǎ ŦǳǘǳǊŜ ŀƴŘ ǘƘŜ ǇƻǎǎƛōƛƭƛǘƛŜǎ ǘƘŀǘ ƭƛŜ ŀƘŜŀŘΦ ¢ƘŜ results were 
published in February 2013. ¦ǎŜ ǿŀǎ ŀƭǎƻ ƳŀŘŜ ƻŦ ǘƘŜ ǇǊŜƭƛƳƛƴŀǊȅ ǊŜǎǳƭǘǎ ƻŦ ǘƘŜ Ψ{ǳǎǘŀƛƴŀōƭŜ DǊƻǿǘƘ aƻŘŜƭΩΣ 
an independent international research project that was carried out concurrently. Expert workshops and broad-
based crowd sourcing were utilised in selecting the themes. As well as four horizontal themes (flexibility and 
crisis resilience, skills and competences, use of ICT, and global perspective), the end-result comprised six 
content themes: 
 

 Public administration as an enabler;  
 Citizens' well-being and inclusion;  
 Working life in the future;  
 Business regeneration;  
 A new geography for the North; and  
 Opportunities in the midst of scarcity. 

 
¢ƘŜ ǊŜǇƻǊǘΩǎ key findings include that: the present trend growth trajectory will not provide sustained well-
being for the ageing population in 2030; a new approach towards structural change and renewal is needed 
throughout Finnish society; the growth sectors or areas of sectors cannot be selected, but an environment that 
is conducive for sustainable growth can be established; half of the value created will be digital in the 2030s 
(the exact figures or dates are of lesser relevance); and resilience against shocks and Ψblack swansΩ will be a 
main condition for wealth creation in 2030; the economy that re-establishes itself first after global or regional 
shock can gain and re-invent itself more smoothly. 
 
In addition to the Government, Parliament participates in the consideration of the report, which also provides 
issues for a broader-based debate within society. The Parliament has a specific ΨCommittee for the FutureΩ, 
established in 1993, whose main task is to respond formally to the Foresight Report. The Committee also 
deliberates on parliamentary documents and make submissions to other committees on futures-related 
matters within their spheres of responsibility, as well as conducting research associated with futures studies, 
including their methodology. The Committee also functions as a parliamentary body that conducts 
assessments of technological development and the effects on society of technology.  
 
The Parliament concurred with the main findings of the Foresight report in its formal response to the 
Government in autumn 2014. The Resolution that was drafted by the Committee of the Future after hearings 
in six other committees, underlines for example the importance of experimentation in government and further 
development of the participatory foresight procedures. A Cabinet meeting responded formally to the 
Resolution and forwarded it to relevant ministries for action, in particular within the perspective of spring 

http://www.2030.fi/


 

 

37 Quality of Public Administration ς A Toolbox for Practitioners 

Topic 1.1: Qualities of good policy-making 

2014 elections and subsequent government programme preparations. The ministries also published their 
future reviews in autumn 2014, this being the fourth time. The reviews are also designed as background 
documentation for the next government. 
 
The current national foresight model is an outcome of the implementation phase of the last foresight report 
in 2013. 
 
The government that was appointed in May 2015 has started preparing the new report on the future. The 
theme for the current electoral term will be the Transformation and the Future of Work. The political 
ǇǊŜǇŀǊŀǘƛƻƴ ƛǎ ŘƻƴŜ ƛƴ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ǎǘǊŀǘegy sessions. The Economic Council, which is chaired by the 
Prime minister and includes key ministers, the Governor of Bank of Finland and representatives from the 
central labour market organisations (employers and employees) acts as advisory forum in the process. 
 
The Government Report on the Future will be completed in two stages: 
 

 Part 1 (2017): A shared understanding of what does the work and working life look like in 2036 
 Part 2 (2018): Capacity building for the systemic change of work and its impacts in Finnish society 

 
The foresight process relies on the national foresight model, on existing networks and on the foresight 
ŎƻƻǇŜǊŀǘƛƻƴ ōŜǘǿŜŜƴ ƳƛƴƛǎǘǊƛŜǎΦ ¢ƘŜ tǊƛƳŜ aƛƴƛǎǘŜǊΩǎ hŦŦƛŎŜ ŀƴŘ {ƛǘǊŀ, The Finnish Innovation Fund coordinate 
the national foresight network and support foresight activities and networking in Finland. The network brings 
together Finnish foresight specialists and acts as a discussion and coordination forum for foresight actors. The 
purpose is to foster public discussion and research on the new challenges and opportunities facing Finnish 
society and to promote the use of foresight knowledge and futures perspectives in decision-making. 
 
The foresight steering group, which is a key component of the of the new foresight model, was appointed in 
нлмр ōȅ ǘƘŜ tǊƛƳŜ aƛƴƛǎǘŜǊΩǎ hŦŦƛŎŜΦ ¢ƘŜ DǊƻǳǇ Ŏƻƴǎƛǎǘǎ ƻŦ CƛƴƴƛǎƘ ǘƻǇ ŦƻǊŜǎƛƎƘǘ ŜȄǇŜǊǘǎ ŀƴŘ ƛǘ ǎǳǇǇƻǊǘǎ ŀƴŘ 
guides the national foresight cooperation and provides methodological and scientific guidance in the 
ƎƻǾŜǊƴƳŜƴǘΩǎ ŦƻǊŜǎƛƎƘǘ ǿƻǊƪΦ 
 
For further information: Dr. Kaisa Oksanen, Senior SpecialistΣ tǊƛƳŜ aƛƴƛǎǘŜǊΩǎ hŦŦƛŎŜ, kaisa.oksanen@vnk.fi  

 

Forward planning implies a break with existing patterns of development and hence will most likely 

meet some resistance, as there will be interested parties that might lose out from change, even 

when the cumulative benefits for economy and society exceed individual costs. However, these long 

planning horizons have the advantage of allowing greater time for adjustment than conventional 

policy timescales, including investing in research and infrastructure, and building capacity within 

ōƻǘƘ ǘƘŜ ǇǳōƭƛŎ ŀŘƳƛƴƛǎǘǊŀǘƛƻƴ ŀƴŘ ōǳǎƛƴŜǎǎ ŎƻƳƳǳƴƛǘȅΦ 9ǳǊƻǇŜΩǎ ŜȄǇŜǊƛŜƴŎŜ ǿƛǘƘ ǎŜƛǎƳƛŎ ǇƻƭƛŎȅ 

changes in the past has shown that industry is able to find the technological solutions, and to adjust 

business models and investment plans accordingly, if the following ingredients are in place. 

 

Smoothing the path to forward planning 

 A period of consultation and reflection, to understand the implications for affected parties (usually 
business) and take them on board; 

 An unambiguous policy, based on a clear statement of intent and unwavering commitment from the 
public administration, which requires leadership from the top; 

 ! ΨƭŜǾŜƭ ǇƭŀȅƛƴƎ ŦƛŜƭŘΩ ǘƻ ŜƴǎǳǊŜ ŦŀƛǊƴŜǎǎ ƛƴ ǘƘŜ ǇƻƭƛŎȅΩǎ ŀǇǇƭƛŎŀǘƛƻƴΣ ƛƴŎƭǳŘƛƴƎ ǎŀƴŎǘƛƻƴǎ ŦƻǊ ƴƻƴ-compliance; 
 Sufficient time to adjust, for example to find technological solutions, adjust business models, access 

investment finance, develop requisite skills and competences, etc.  
 

In the past, such policy shifts have often emerged from environmental risks and dangers (for 

example, banning CFCs and reducing toxic engine emissions). It can be easier to create a consensus 

around forward plans, including internationally, when faced with a clear prospective crisis, such as 

mailto:kaisa.oksanen@vnk.fi
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droughts or flooding caused by climate change, ageing populations, financial instability, etc. The 

focus of foresight should not be forecasting the future, but shaping it - a process of experimentation, 

not simply extrapolation. It is about having a vision for where the country would like to be in 10, 20, 

ол ȅŜŀǊǎΩ ǘƛƳŜ, setting out on the journey, and finding the incremental steps and sometimes huge 

leaps that are needed to get there. This means that the public administration must be willing to stop 

and check position regularly, and change direction if necessary, in a series of moves to get to the 

ultimate destination. If events on the way means the end-point is no longer attainable or desirable, 

then the plan itself must be reconsidered. Whatever happens, the journey will only be successful, or 

indeed gain any momentum at all, if citizens and businesses are brought along too. In the journey to 

achieve the high-level objective (such as, for example, fossil free road transport) ς the public 

administration is the Sherpa, in service to the public. 

 

In converting plans into action, strategy documents can guide all interested parties, inside and 

outside the administration, to deal with deep-rooted challenges that require medium-to-long term 

planning horizons. The word strategy comes from ǘƘŜ DǊŜŜƪ ŦƻǊ ΨƎŜƴŜǊŀƭ-shipΩ ŀƴŘ is about how best 

to organise resources and direct operations to achieve the desired outcome, originally to a military 

objective.  

 

This rationalisation of resources is undermined when a country has a plethora of strategy documents 

that are overlapping in coverage and timescales, and inconsistent with each other. One medium-

sized Member State with a population below 10 million has over 200 national strategy documents 

alone, including multiple strategies within the same sector (health, education, environment, 

emergencies, etc.), which argues for streamlining to provide a coherent framework for follow-up 

actions. The following checklist provides seven criteria for assessing the quality and internal 

consistency of individual strategies. 

 

Criteria Key questions 

Scope  Does the strategy set out its boundaries, and is explicit about its coverage (what falls 
inside and outside its scope)? 

 Are the meanings of key terms clearly defined, avoiding any ambiguity, and consistent 
with other documents from the public administration? 

 Does the strategy describe links to any other national, regional or local strategies that are 
relevant to its performance? 

 Does the document refer to existing laws, treaties or other international obligations, 
institutions and stakeholders that provide the context for the strategy, or might be 
affected by it? 

Analysis  Does the strategy set out the evidence base clearly and comprehensively, present a 
rounded picture of the challenges facing the sector and any contextual factors?  

 Are any statistics used the most recent available (as relevance deteriorates with time) and 
qualified by definitions, sources and interpretation? Do they include data series, to 
discount any one-off blips or irregularities, and projections (where this is both feasible and 
credible) with all underpinning assumptions and caveats?  

 Are trends and patterns assessed and placed in the context of wider socio-economic and 
contingent factors, including international comparisons where they are relevant and 
provide useful benchmarks? 

 Does qualitative information include stakeholder consultations and the views of 
independent commentators, if available? 

Vision   Does the strategy set out an achievable vision of the desired future state at the end of the 
period, in the form of the ultimate outcomes for beneficiaries (rather than inputs, 
processes or intermediate steps)? 
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Criteria Key questions 

 Is this vision articulated as a set of complementary objectives which are unambiguous, 
follow logically from the analysis, can be achieved with the available resources? 

 Do the objectives form a balanced and cohesive whole (the sum of their effects should 
contribute jointly to accomplishing the vision)? 

Measures  Are the objectives translated into shorter-term operational solutions, in the form of 
measures, each with their distinct rationale? 

 Does the choice of measures reflect lessons learned from past practice, including 
interventions to be built upon and mistakes to be learned from?  

 Does the strategy consider all appropriate public policy instruments in designing 
measures? Have the pros and cons of different options been assessed for their likely costs 
and consequences, especially impact and sustainability? (see topic 1.2).  

 Does the strategy describe the underlying assumptions, pre-conditions and risks affecting 
the prospects for its measures? 

Adaptability 
 

 LŦ ǘƘŜ ǎǘǊŀǘŜƎȅ ƛǎ ŀ ΨǊƻŀŘ ƳŀǇΩΣ ƛǎ ƛǘ ŎƭŜŀǊ ŀōƻǳǘ ǘƘŜ ŘƛǊŜŎǘƛƻƴ ƻŦ ǘǊŀǾŜƭΣ ǘƘŜ ǳƭǘƛƳŀǘŜ 
destination, and the milestones that can be used to measure progress? 

 Do monitoring indicators avoid being captured by ΨquantificationΩ (counting what can most 
easily be counted)? 

 Is the strategy sufficiently flexible to adapt to evolving circumstances which cannot 
reasonably be anticipated? 

Ownership 
 

 Does the strategy demonstrate that it is widely accepted by affected parties (public 
bodies, citizens, businesses, socio-economic partners and civil society), including 
summarising the consultation process (possibly as an annex)? 

 As it might outlast one electoral cycle, is there a political consensus around the systemic 
problems being addressed and the selected solutions, which crosses party boundaries?  

Presentation  Is the strategy as succinct as possible, clear in its use of language, and easy to read? 
 Does the document flow logically from analysis to vision / objectives to measures to 

implementation?  

 

1.1.4 User-centred consultation and co-responsibility (co-creation) 
 

Policy-makers increasingly recognise the role 

that citizens, businesses and other 

interested parties can and should play in 

designing policy. It is well accepted that 

designing user-centred policies and services 

increase ownership and trust. All 

stakeholders have a say in the success of 

public sector governance, insights that are not available to the administration, and a potential role in 

implementation. Forward-thinking administrations look to capture these perspectives in their policy 

development.  

 

As the innovation charity NESTA Ǉǳǘǎ ƛǘΣ ƻƴŜ ƻŦ ǘƘŜ ǇǊƛƻǊƛǘƛŜǎ ŦƻǊ άmodern government is to ensure 

that all the actors in the system are aware of the available evidence about what works, both for 

policy and practiceέ. It is incumbent on public administrations to identify and present the best 

knowledge they have available, to ensure decisions are well-informed and inclusive. Citizens are no 

longer just occasional voters, or regular but passive service recipients, they are increasingly active 

co-creators of public policy. 

 

  

Policy design 

Analysing big data to solve policy problems 

Forward thinking 

Consultation and co-responsibility 
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άCitizens wish to be addressed and involved in an open way by the public administration, from policy 
making to public service delivery. They do not want a traditional civil service that devises and 
implements goals and solutions from their offices: instead they want a civil service that takes 
citizens seriously and works together with them and shares information and dataέ, EUPAN, Strategy 
Paper, op. cit.  

  

Public service providers and their clients often see 

ƳƻǊŜ ŎƭŜŀǊƭȅ ǘƘŀƴ ǇƻƭƛŎȅ ƻŦŦƛŎƛŀƭǎ ǘƘŜ ǎƛǘǳŀǘƛƻƴ Ψƻƴ 

ǘƘŜ ƎǊƻǳƴŘΩΣ ǿƘŀǘ ƛǎ ƴŜŜŘŜŘΣ ǿƘŀǘ Ƙŀǎ ǿƻǊƪŜŘ in 

the past or not, and why. They can spot potential 

obstacles and pitfalls, and steer officials away from 

expensive and embarrassing errors in policy 

implementation at a later stage. The consultation 

of the ultimate beneficiaries of public policy, both 

citizens and businesses, should provide crucial 

inputs throughout the policy process. The interests 

of good governance are served by the intended 

beneficiary being integral to all steps in policy-

making, not just as an end recipient of government 

programmes, funds or services.  

 

As an example, the Small Business Act (SBA) has made SMEs and their representatives pivotal to 

policy-making at the European level. The SBA commits the European Commission, and invites 

Member States, to consult stakeholders, including SME organisations, for at least 12 weeks prior to 

making any legislative or administrative proposal that has an impact on businesses (see also theme 

6). The preparation of the SBA itself was subject to a public hearing and online consultation. 

 

European Commission consultation with small businesses 
 
The Small Business Act has established strong governance mechanisms based on the close cooperation with 
Member States and SME stakeholders. The implementation of the SBA is now supported by the SME Envoys, a 
network of high-level representatives from Member States.  The nomination of a single point of contact for all 
issues related to the SBA in the Member States has reinforced the application of its principles and allows 
Member States to exchange best practices. To involve stakeholders directly, representative SME business 
organisations at European level participate as observers in the meetings of the network. These activities aim to 
ensure that regulatory burden reduction becomes a priority in the Member States through an enhanced 
sharing of best practices. For example, the Network has been instrumental in reducing the time to start-up a 
business in Europe (see theme 6). Furthermore, the Commission has proposed that the appointment of an 
SME Envoy and the implementation of the SME Test by Member States are introduced as criteria for Member 
States to receive SME-related support from the European Regional Development Fund (see theme 8). 
 
Regular annual meetings between SME associations and the Commission are also now held to identify and 
monitor SME relevant priority initiatives in the Commission Work Programme for SME impacts. The 
Commission is using the Enterprise Europe Network (EEN) to consult SMEs, including micro enterprises, 
directly on forthcoming legislation ('SME Panel' consultation) and to collect their feed-back on the existing EU 
legislation ('SME feed-back' database). Business organisations and Member States have welcomed such 
developments as important for SME policy.   
 
In addition, the Commission has organised conferences with SMEs from Germany, Italy, the Netherlands, 
Poland, Sweden, and the UK. These conferences allowed entrepreneurs from SMEs to raise their concerns, in 

https://ec.europa.eu/growth/smes/business-friendly-environment/small-business-act_en
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different areas like labour law, the regulation of the marketing of products and the related process of the 
setting of European product standards confirming the compliance of products with regulatory requirements, 
health and safety, environment, VAT and food hygiene and labelling. The conferences also allowed face-to-
face discussion and the exchange of detailed information and positions.  
 
The Commission is also consulting SME employersΩ organisations regularly through EU social partner 
consultations and through the work of European social dialogue committees. SME associations have been 
contributing actively to the definition and implementation of the work programme of the European social 
partners.  
 
Finally, the SME dimension became a focus of the High-Level Group of Independent Stakeholders on 
Administrative Burdens (HLGAB), an expert group created in 2007 and chaired by Dr Edmund Stoiber, the 
former Prime Minister of Bavaria, to advise the Commission on reducing administrative burdens resulting from 
EU legislation. The Group advises on EU regulatory measures adopted by Parliament and Council under the 
Administrative Burden Reduction Programme and look into how Member States have implemented these 
measures.  SMEs will be consulted on the extent to which the measures taken have made a real difference for 
them. This work facilitates the exchange of information between Member States on different ways of 
implementing EU legislation and contributes to better understanding of the final impact of measures adopted. 
The HLGAB issued two landmark studies in 2011 and 2014. 

 

Consultation is appreciated by citizens and businesses, so long as it involves genuine engagement 

with sufficient time and input to make a productive contribution, rather than as a tokenistic exercise 

ƻǊ ǿƘŜǊŜ ŎƻƴǎǳƭǘŜŜǎ ŀǊŜ ǇǊŜǎŜƴǘŜŘ ǿƛǘƘ ŀ ƘƛƎƘƭȅ ǊŜǎǘǊƛŎǘƛǾŜ ǎŜǘ ƻŦ ƻǇǘƛƻƴǎ ŀƴŘ ŦŜŜƭ ΨǊŀƛƭǊƻŀŘŜŘΩ ƛƴǘƻ ŀ 

decision. A mix of methodologies can be deployed, such as meetings, written submissions, focus 

groups and surveys (see also topic 5.1) to achieve a good mix of breadth and depth of coverage. It is 

important to ensure the consultees are broadly representative, not just the most vocal or the most 

inclined towards one channel oǊ ŀƴƻǘƘŜǊΣ ŀƴŘ ǘƻ ŀǾƻƛŘ ǘƘŜ ΨǘȅǊŀƴƴȅ ƻŦ ǘƘŜ ƳŀƧƻǊƛǘȅΩΣ ǿƘŜǊŜ ǘƘŜ 

dominant view overrides the legitimate concerns of the minority. Professional judgement will still be 

required to interpret the findings and feedback, to reconcile dilemmas and to balance the best use 

of resources, as with all forms of policy-making.29  

 

Some Member States have adopted national standards for stakeholder consultation, such as 

!ǳǎǘǊƛŀΩǎ Ψ{ǘŀƴŘŀǊŘǎ ƻŦ tǳōƭƛŎ tŀǊǘƛŎƛǇŀǘƛƻƴΩΣ ŀƴŘ ǘƘŜ ¦YΩǎ Ψ/ƻŘŜ ƻŦ tǊŀŎǘƛŎŜ ƻƴ /ƻƴǎǳƭǘŀǘƛƻƴΩΣ ǘƘǊƻǳƎƘ 

inter-ministerial working groups and the involvement of NGOs, external experts and interest groups.  

 

The example of public consultation over the Development Strategy of the Malopolska Region for 

2011-2020 in Poland shows the value of using multiple mechanisms, including offline and online 

media, to draw in the community and connect with as many residents as possible.  

 

Inspiring example: Malopolska 2020:  unlimited opportunities ς unlimited debate (Poland) 
 
In parallel to the work on the consecutive drafts of the Development Strategy of the Malopolska Region for 
2011-2020 (DSMR), the Marshall Office of the Malopolska Region carried out a broad regional debate on the 
future of Malopolska. Public consultations included a range of initiatives and events aimed at opening up the 
ǇǊŜǇŀǊŀǘƛƻƴǎ ŦƻǊ ǘƘŜ ƴŜǿ ǎǘǊŀǘŜƎȅ ǘƻ ǘƘŜ ǊŜƎƛƻƴΩǎ ƛƴƘŀōƛǘŀƴǘǎΣ ŦǊƻƳ hŎǘƻōŜǊ нллф όŦƻƭƭƻǿƛƴƎ ŀǇǇǊƻǾŀƭ ŀƴŘ 
publishing of the DSMR update guidelines) until September 2011 (final adoption of the Strategy by the 
Regional Assembly of the Malopolska Region).  
 

                                                           
29

 For more extensive insights, see E. Loeffler and S. Martin (2016), Citizen Engagement, in ΨPublic Management and 
DƻǾŜǊƴŀƴŎŜΩΣ edited by T. Bovaird and E. Loeffler, Routledge. 

http://europa.eu/rapid/press-release_MEMO-14-574_en.htm
http://europa.eu/rapid/press-release_MEMO-14-574_en.htm
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Using communication tools resulted in DSMR consultations within the framework of a multi-platform regional 
debate about the future of Malopolska, lasting several months. Over the course of the debate, all stakeholders 
representing social, professional and local community groups, as well as the inhabitants of the region, had the 
opportunity to express their opinions about the document and suggest changes.  At each stage of the work on 
the strategic document, they could familiarise themselves with the content using the specific website 
dedicated to the process. Due to the range of activities undertaken, it was decided formally to extend the 
timeframe beyond the 35-day term designated by law. This increased the fundamental quality of the 
document, but also raised awareness among the intended audience.  
 
The events and initiatives organised during the course of the regional debate related to the work on the 
Development Strategy of the Malopolska Region for 2011-2020 were as follows:  
 
1. Public events:  

 
a) Public consultations through the Internet: enabling stakeholders to acquaint themselves with the 

document and to communicate their opinions, as well the updated the DSMR draft;    
b) Territorial consultations consisting of five meetings located in the centres of Malopolska sub-regions. 

These meetings allowed guidelines to be drafted and agreed on individual conduct for the 
development of Malopolska in the sub-regional dimension;    

c) Thematic consultations consisting of conferences and seminars on the key areas of the strategy: 
higher education, culture, rural areas, cities, economy and entrepreneurship;  

d) Promotional campaign involving broad use of the media: regional television, both public channel TVP 
Krakow and Internet television of the Marshal Office, as well as the regional and local press, Internet 
(Facebook and an IƴǘŜǊƴŜǘ ŎƻƳǇŜǘƛǘƛƻƴ Ψaȅ ƛŘŜŀ ƻƴ aŀƭƻǇƻƭǎƪŀΩΣ ǿƘŜǊŜ ŀƴȅ aŀƭƻǇƻƭǎƪŀ ǊŜǎƛŘŜƴǘ 
could submit an initiative aimed at improving the life of local or regional community or development 
of the region).  

 
нΦ 9ȄǇŜǊǘǎΩ ŀŎǘƛǾƛǘƛŜǎΣ ǿƘƛŎƘ ƛƴŎƭǳŘŜŘ discussion on the DSMR drafts within the framework of the DSMR 2020 
update team; Malopolska Council for Observatories of Regional Development and Evaluation; Malopolska 
Innovation Council: Malopolska Council for the Public Benefit; Regional Urban and Architectural Commission.  
 
3. Discussion within formal bodies: RŜƎƛƻƴŀƭ !ǎǎŜƳōƭȅΩǎ /ƻƳƳƛǘǘŜŜǎ and Regional Board; Malopolska MayƻǊΩǎ 
Forum and Convent of the Poviat Starostes of Malopolska Region; Joint Commission of the Central 
Government and Territorial Self-Governments.  
 
!ǊƻǳƴŘ мрлл ƻŦ ǘƘŜ ǊŜƎƛƻƴΩǎ ǊŜǎƛŘŜƴǘǎ ǘƻƻƪ ǇŀǊǘ ƛƴ ǘƘŜ ǇǳōƭƛŎ ǇŀǊǘƛŎƛǇŀǘƛƻƴ ƻƴ ǘƘŜ ǳǇŘŀǘƛƴƎ ƻŦ ǘƘŜ DSMR for the 
years 2011-2020. 
 
For further information: Jeremiasz Salamon, Manager, Unit for Strategic Planning, Department of Regional 
tƻƭƛŎȅΣ aŀǊǎƘŀƭ hŦŦƛŎŜ ƻŦ ǘƘŜ aŀƱƻǇƻƭǎƪŀ wŜƎƛƻƴΣ Jeremiasz.Salamon@umwm.pl  

 

Public administrations are increasingly taking e-Participation on board, as citizens use governmental 

websites and social media to convey their expectations to policy-makers. ICT offers new tools to 

better engage with citizens and businesses, and gather evidence to improve the impact of policy. 

This is a worldwide phenomenon. At the EU level, the Commission gathers all its public consultations 

at a single access point. 

  

 

Participatory governance through online platforms 
 
Over the last few years, a significant number of countries have been adopting citizen inclusion as part of their 
eGovernment agenda, leveraging multiple technology channels to enable e-Participation e.g. through online 
surveys or feedback forms, chat rooms, listservs, newsgroups and social media such as Twitter and Facebook.  
 

mailto:Jeremiasz.Salamon@umwm.pl
https://ec.europa.eu/info/consultations_en
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Some of these initiatives include:  
 

 Have Your Say section (National Portal), Australia ς citizens can send their inputs on draft regulations 
to the respective ministry by email (http://www.australia.gov.au); 

 
 eGovernment Site, Brazil ς Forum section allowing users to send comments regarding accessibility 

and integration of services and also contains a public consultation section on draft regulations 
(http://www.governoeletronico.gov.br); 

 
 e-Democracy Site, Hungary ς DƻǾŜǊƴƳŜƴǘ ƻŦŦƛŎƛŀƭǎκŀƎŜƴŎƛŜǎ ǊŜǎǇƻƴŘ ǘƻ ŎƛǘƛȊŜƴǎΩ ŎƻƳƳŜƴǘǎ ŀƴŘ 

conduct moderation activities (https://edemokracia.magyarorszag.hu); 
 

 Ministry of Education and Ministry of Health websites, Mozambique ς online discussion forums for 
ǳǎŜǊǎΩ ƛƴǇǳǘǎ ƻƴ ǇƻƭƛŎȅ ƛǎǎǳŜǎ regarding education (http://www.mec.gov.mz) and health 
(http://www.misau.gov.mz); and 
 

 e-Petition (National Portal), UK ς citizens can lodge online petitions for Governments to propose to 
Parliament if enough signatures are acquired (http://www.direct.gov.uk). 

 
With an increasing number of people using social networking in their personal lives, online platforms are 
becoming powerful tools for engagement between governments and their constituents. 
 
{ƻǳǊŎŜΥ tǿ/ όнлмоύΣ άCǳǘǳǊŜ ƻŦ DƻǾŜǊƴƳŜƴǘΥ ¢ƻƳƻǊǊƻǿΩǎ ƭŜŀŘƛƴƎ ǇǳōƭƛŎ ōƻŘȅέ  

 

As a form of civic activism, these web-based platforms are often initiated by civil society 

organisations (CSOs), but implemented with the agreement and typically active involvement of the 

public administration in shaping the agenda. Their purpose is to enable (self-selecting) citizens to 

feed their views on pressing matters of public policy and services, usually to sub-national authorities 

at the city or municipal level. Examples from the US include: Open Town HallΣ ǿƘƛŎƘ ƛǎ ŀ άcloud-

based online civic engagement platform that augments and diversifies public participation in ways 

that also enable government leaders to increase public trust in their governanceέΤ ŀƴŘ online Citizen 

Report Cards (CRCs), which were originally pioneered in paper form in 1999 to facilitate citizen 

participation in raising service standards in Bangalore India, but have since been taken up in e-form 

in the highly prosperous community of the State of California. 

 

Increasingly, administrations are looking to move 

from consultation to co-responsibility, giving 

citizens and businesses a much greater stake in 

policy-making, and sharing ownership of policy 

decisions with the community that is most 

affected by them. The traditional model of 

policy-making is administration-centric and 

hierarchical: political and administrative leaders 

determine what programmes and services are to 

be provided, on what terms and to whom, and 

officials and professionals subsequently organise 

and deliver them. The role of the intended 

beneficiary is largely passive. Recent years have 

seen a paradigm shift, however, with a growing range of actors involved institutionally or on an ad 

hoc basis in the design, production, delivery and evaluation of public policy, and the role of citizens 

Co-
responsibility 

Co-design 

Co-decision 

Co-
production 

Co-
evaluation 

http://www.australia.gov.au/
http://www.governoeletronico.gov.br/
https://edemokracia.magyarorszag.hu/
http://www.mec.gov.mz/
http://www.misau.gov.mz/
http://www.direct.gov.uk/
http://www.peakdemocracy.com/
http://civicactivism.buildingchangetrust.org/tools-directory/Citizen-Report-Cards
http://civicactivism.buildingchangetrust.org/tools-directory/Citizen-Report-Cards
http://californiareportcard.org/
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and businesses has become more and more active.30 This implies that public agencies evolve from 

closed, self-centred service providers to open networking organisations that the public can trust. 

This occurs through transparent processes and accountability, developing the democratic dialogue 

from an internal focus (resources and activities) to an external one (outputs and outcomes), 

involving stakeholders in every step of the policy process. Citizens and businesses become co-

designers, co-deciders, co-producers and co-evaluators.31  

 

In the spirit of co-decision32, policy-makers are specific seeking to engage with the citizens and 

businesses that will be affected by legislation, inviting their inputs in the shaping of new laws and 

regulations. This includes e-Participation tools at the EU level, such as EuǊƻǇŜŀƴ /ƛǘƛȊŜƴǎΩ LƴƛǘƛŀǘƛǾŜ 

(ECI) which allows EU citizens to participate directly in the development of EU policies, by calling on 

the European Commission to make a legislative proposal. 

 

Co-design is also known as ΨŎo-creationΩ and is well illustrated by the .ŀǎǉǳŜ DƻǾŜǊƴƳŜƴǘΩǎ 

approach to housing policy, in which citizens were invited to participate in the housing master plan, 

shaping the housing law and influencing policy management.  

 

The Basque approach to citizen participation has been recognised by the United Nations Public 

Service Award in 2012 and by the International Observatory on Participatory Democracy (IOPD) in 

2016. The IOPD is a worldwide network of more than 600 cities, associations, organisations and 

research centres interested in learning about participatory democracy on a local scale, exchanging 

impressions and know-how, and applying experiences, with the aim of deepening the roots of 

democracy in government and enriching public policies. This network was created within the 

ŦǊŀƳŜǿƻǊƪ ƻŦ ǘƘŜ 5ŜŎŜƴǘǊŀƭƛǎŜŘ /ƻƻǇŜǊŀǘƛƻƴ tǊƻƧŜŎǘǎ ƻŦ ǘƘŜ 9ǳǊƻǇŜŀƴ ¦ƴƛƻƴΩǎ ¦w.-AL Programme 

(547 cities and 52 countries networked, 310 local governments, 237 universities, research centres 

and associations). 

 

Inspiring example: Creating housing together (Spain) 
 
One of the Basque Government´s priorities for the 2009-2013 legislature was to apply the principles of good 
governance to housing policy. The principles of consensus, transparency and participation are particularly 
noteworthy. Housing is one of the main concerns of Basque citizens, which is only exceeded by unemployment 
and the current economic situation.  
 
In the context of the deep financial and economic crisis with high unemployment rates, the contraction in 
credit availability and restrictions on public resources, the Basque Government considers it more necessary 
than ever to join forces and to search for a wide consensus to ensure all citizens have the right of access to 
adequate housing. Due to this public concern, and the need to define a new housing policy and make essential 
legislative changes to apply it, the Department of Housing, Public Works and Transport of the Basque 
Government designed and implemented a participative process structured into three public participation sub-
processes, through which it aimed to foster the full participation of the Basque Society in drawing up housing 
strategy, policy lines and legislation: 
 

 Housing Social Pact: Basque Housing Strategy 2010-2025. The target population was institutional, 
social and political agents (December 2009 - June 2010). 

                                                           
30

 N. Thijs and P. Staes (2009), European Primer in Customer Satisfaction Management, EIPA, Maastricht. 
31

 N. Thijs (2011), Measure to improve. Improving public sector performance by using citizen-user satisfaction information, 
EIPA, p.104 
32

 Co-production is explored further in topic 1.2, and co-evaluation in topic 1.3. 

http://ec.europa.eu/citizens-initiative/public/welcome
http://ec.europa.eu/citizens-initiative/public/welcome


 

 

45 Quality of Public Administration ς A Toolbox for Practitioners 

Topic 1.1: Qualities of good policy-making 

 
 Housing and Urban Regeneration Master Plan 2010 ς 2013, άhƴ IƻǳǎƛƴƎΣ ȅƻǳǊ ƻǇƛƴƛƻƴ ŎƻǳƴǘǎέΥ The 

target population was citizens and expertsΩ groups (April 2010 - July 2010). 
 

 Basque Housing Law: The target population was citizens (January 2011- May 2011). 
 
The overall objective was to promote the participation of the Basque population, to enhance the strategy, 
policy lines and legislation that may help to facilitate access to housing for Basque citizens. Other specific 
objectives were: to find out the opinion of the Basque people in relation to housing strategy, policy lines and 
legislation; to receive proposals that may enhance the strategy, policy lines and legislation proposed by the 
Housing Department; to establish long-term cooperation relations between the institutional, economic and 
social agents involved in the housing market in order to help fulfil the desired objectives; to take advantage of 
the potential of the new technologies to promote the participation processes; to achieve a high level of 
participation in the process; and to achieve a high level of satisfaction with the process.  
 
The initiative was a social innovation process, because it generated value (social benefit) for the Basque 
society in a field which is of prime concern for citizens, in addition to being one of the fundamental rights of a 
modern and united society, and an open innovation process of transparency, plurality and client orientation, 
because it takes advantage of joint intelligence to develop innovative solutions in relation to housing. 
Furthermore, in this case, the Public Administration opens its doors to ensure that the groups directly affected 
by the actions developed are involved in them). 
 
The implementation had three parts:  
 

 Design: Definition of the aim, participation channels and duration of the participative process, 
evaluation and decision whether to foster processes with specific groups in relation to certain 
ǉǳŜǎǘƛƻƴǎ ƻƴ ǿƘƛŎƘ ǘƘŜ ƎǊƻǳǇΩs opinion is important, and explanation of the rules of the game.  
 

 Launch activation and monitoring: Pre-testing of the participation tools and communication of the 
initiation of the process. Liaising with the media is extremely important, so that information on the 
process reaches its target population, particularly when this is the public. Cooperation with 
associations or other types of representative social groups is recommended, to raise awareness of 
the process among specific groups. During the open participation, on-going monitoring and 
introduction of the planned participative elements and new elements that have arisen from the 
process, performing the necessary communication actions to foster participation. 

 
 Termination: Evaluation of the proposals received for their possible inclusion in the strategy, policies 

or regulations put forward for social debate, preparation and presentation of a report on the 
participative process. Evaluation of the process from three points of view: level of participation, 
satisfaction with the participative process and impact of the participation. Satisfaction with the 
participative process is measured by means of a survey that is carried out at the end of the process. 
The impact of the participation is measured in accordance with the number of proposals put forward 
and the number of which are adopted, to improve the Department´s initial proposal. 

 
As a result of the initiative: 
 

 78 social and economic agents signed the Housing Social Pact: agents, social organisations and 
citizens (12); professional agents (14); sectoral agents (11); municipal urban development companies 
(13); public and partly-owned companies (6); universities (3); financial entities (18); and the Basque 
Government. 
 

 45 citizen proposals were evaluated for their potential inclusion in the Housing and Urban 
Regeneration Master Plan, of which 30 (67%) were included in the Master Plan. Of the remaining 15 
proposals, 8 were not included because they were already implemented and the other 7 were 
dismissed because the Department lacked the capabilities for their development or were proposals 
that needed to be analysed in the debate on the future Housing Law. In practice, therefore, 85% of 
the proposals were included in the Housing Master Plan. In total, 15,748 people participated, 5,230 
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surveys were answered, 569 opinions were expressed through the forums, and 120 suggestions were 
made through proposals. 

 
 Concerning the Basque Housing Law, there were 17,187 web visits, 2,223 opinions received, 188 

citizen proposals received and 312 social networks followers.  
 
The process focused on the establishment of more democratic forms of governance at regional level, following 
the guidelines of the White Paper on European Governance (European Commission, 2001), where the 
Commission argued that good governance must build on the core principles of openness, participation, 
accountability, effectiveness and coherence. Therefore, it was a valuable experience at three different levels: 
 

1. Department of Housing: the internal dynamics of the process can be implemented in any other 
projects developed 
 

2. Basque Government: it is an innovative process in the framework of new legislation process within 
the Basque Administration 
 

3. Good practice: it constitutes an example for other public administrations, at local, regional or even 
national level. 

 
In 2012, this public participation project won 1

st
 place in the United Nations Public Service Award in the 

ŎŀǘŜƎƻǊȅ ƻŦ άfostering participation in policy-ƳŀƪƛƴƎ ŘŜŎƛǎƛƻƴǎ ǘƘǊƻǳƎƘ ƛƴƴƻǾŀǘƛǾŜ ƳŜŎƘŀƴƛǎƳǎέΦ 
 
In a further international recognition, the International Observatory on Participatory Democracy (IOPD) 
awarded ΨYour Home, Our CommitmentΩΣ carried out by the Department of Employment and Social Policy of 
the Basque Government through the Basque Observatory of Housing, with a special mention in the IOPD 2016 
Award. The participatory process concerning the Housing Master Plan 2013-2016 was recognised by the judges 
in the ΨSpecial DistinctionΩ category among 36 nominations from 15 countries. The IODP promotes its "Best 
Practice in Citizen Participation" annually, with the aim of recognising those innovative experiences at the local 
level that promote the involvement of citizens in the development and implementation of public policy. With 
this participatory process, the Basque Observatory of Housing had the following two objectives: 
 

 To check, with citizens and expert agents, the strategic principles and the main action lines of the 
housing policies that the Basque Government was to implement through the new Housing Master 
Plan 2013-2016; 

 
 To identify new ideas and citizen proposals to enrich and complement the already predefined actions 

in the draft Master Plan 2013-2016. 
 
The result was a Director Plan with more than 17,000 elements of participation including surveys, proposals, 
comments etc. More than 16,000 visits to the websites specifically created for this purpose, and the 
installation of information tents and specific workshops on urban rehabilitation, have allowed the collection of 
ŎƛǘƛȊŜƴǎΩ ŀƴŘ ǇǊƻŦŜǎǎƛƻƴŀƭǎΩ ƴŜŜŘǎ ŀƴŘ ǎǳƎƎŜǎǘƛƻƴǎ first hand. For the Basque Observatory of Housing, the value 
lies in creating a new system of public-private partnership which can integrate conflicts in the design of public 
policy and maintain long-term relations with stakeholders, experts, academics and citizenship. 
 
These initiativesΩ outstanding achievements have demonstrated excellence in serving the public interest and 
have made a significant contribution to the improvement of public administration, serving as an inspiration 
and encouragement for others working for public service. 
 
For further information, Mario Yoldi, Mario-Yoldi@euskadi.eus, Elena Sánchez: 
observatoriovivienda@euskadi.eus  

 

The principle of co-design has been integrated with the concept of forward planning in the example 

ƻŦ ΨMijnBorne2030Ω ƛƴ ǿƘƛŎƘ ŎƛǘƛȊŜƴ ŀƴŘ ōǳǎƛƴŜǎǎ ǊŜǇǊŜǎŜƴǘŀǘƛǾŜǎ ǎƘŀǇŜŘ ǘƘŜ нл-year vision and 

development programme for this Dutch municipality. 

mailto:Mario-Yoldi@euskadi.eus
mailto:observatoriovivienda@euskadi.eus
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Inspiring example: Mijn Borne 2030 (The Netherlands) 
 
Borne is a municipality in the province of Overijssel in the eastern part of the Netherlands. It has 21,500 
inhabitants, living in three population centres: Borne, Zenderen and Hertme. With the project 
ΨaƛƧƴ.ƻǊƴŜнлолΩΣ ŎƛǾƛƭ ǎƻŎƛŜǘȅ ƻǊƎŀƴƛǎŀǘƛƻƴǎ (CSOs) and citizens came together to determine the future 
development of the community of Borne. The ǇǊƻƧŜŎǘΩǎ objective was to create a widely-shared vision as a 
starting point for joint action.  
 
The city council and assembly decided to delegate this responsibility to CSOs: 20 took on this challenge, 
representing entrepreneurs, housing corporations, district representatives, health care, sports, education, 
youth and elderly people. Together they formed a steering committee ΨregiegroepΩ. The steering committee 
was responsible for organising an interactive process with the community of Borne, leading to a new vision for, 
by, and of the community. Unique to the Netherlands, with this process, the prƻƧŜŎǘ ΨaƛƧƴ.ƻǊƴŜнлолΩ ǊŜŀŎƘŜd 
the highest rung on the participation ladder: delegated power. It was the first time that this level of 
participation has been reached while creating a vision for a whole community. 
 
The process consisted of six steps: (i) a trend report; (ii) identity study; (iii) formulating ambitions by citizens; 
(iv) formulating scenarios; (v) election of the preferred scenario by citizens; and (vii) drawing up and 
determining ǘƘŜ ƴŜǿ Ǿƛǎƛƻƴ ΨaƛƧƴ.ƻǊƴŜнлолΩΦ 
 
The trend report (i) was written with the help of local and regional experts on health, well-being, community 
building, spatial planning, housing, economics, entrepreneurship, governance and sustainable development. 
To determine the identity of the community (ii), research was carried out by the University of Twente. Over 
200 inhabitants returned the questionnaire. Citizens were invited to take part in one of the 27 workshops to 
determine the most important ambitions for the community in 2030 (iii); 470 people contributed to these 
workshops and over 400 people completed the (online) questionnaire. With these three building blocks, the 
steering committee created four scenarios for the community (iv). In April 2011, elections were organised 
during which all ǘƘŜ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ ƛƴƘŀōƛǘŀƴǘǎ όŀged 15 and above) had the right to vote on their preferred 
scenario (v). ¢Ƙƛǎ ǊŜǎǳƭǘŜŘ ƛƴ ŀ ƳŀƧƻǊƛǘȅ ǾƻǘŜ ŦƻǊ ǘƘŜ ǎŎŜƴŀǊƛƻ ΨŘȅƴŀƳƛǎŎƘŜ ŘƻǊǇŜƴΩ ς dynamic villages. Based on 
this scenario a new vision was drawn up (vi) and formally ratified by the city council (September 2011). 
 
CƻƭƭƻǿƛƴƎ ǘƘŜ ǊŀǘƛŦƛŎŀǘƛƻƴ ƻŦ ΨaƛƧƴ.ƻǊƴŜнлолΥ ŘȅƴŀƳƛŎ ǾƛƭƭŀƎŜǎΩΣ ōƻǘƘ ǘƘŜ ƳǳƴƛŎƛǇŀƭ ƎƻǾŜǊƴƳŜƴǘ ŀƴŘ ŦƻǳǊ /{hǎ 
committed themselves to the realisation of this vision, working to ensure the continued effects of the process.  
These partners come together on a yearly basis to hold each other accountable for actions ς centred around 
yearly themes such as safety, sustainability, social activation ς and to set new goals. The partners are also 
challenged to find new ways to embed the vision in future activities. As during the initial process, this 
realization strategy makes use of joint action and social media. As a result, MijnBorne2030 informs many 
government policies, projects and goals, while CSOs use the knowledge, energy, and goodwill of the 
empowered community to reach shared goals. 
 
The process itself has been evaluated by the University of Twente, to learn from this unique form of 
participation and make the lessons learned transferable, while the project has been lauded both nationally and 
internationally. 

 
For further information: Roeland Ambting, Project Manager, r.ambting@borne.nl  
 

Greater connectivity is playing a helping hand in co-responsibility. The eGovernment Action Plan 

2016-2020 envisages future initiatives - facilitated by the digital environment - that contribute to 

άengaging citizens, businesses and civil society in the collaborative design, production and delivery of 

public servicesέΦ Stakeholder participation in public policy is accentuated by administrations that 

subscribe to the principle of open government (see also principles and values of good governance 

mailto:r.ambting@borne.nl
https://ec.europa.eu/digital-single-market/en/european-egovernment-action-plan-2016-2020
https://ec.europa.eu/digital-single-market/en/european-egovernment-action-plan-2016-2020
https://ec.europa.eu/digital-single-market/en/open-government
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and topic 2.2), and open up their public service information (PSI) to citizens and businesses, in line 

with the PSI Directive33 and the concept of open data. 

 

Open data is data that can be freely used, re-used and distributed by anyone. The only 
requirements are that users attribute the data and make their work available to be shared by 
others. 

 

In July 2013, the G8 leaders signed the G8 Open Data Charter. The Charter recognises that ñaccess 

to data allows individuals and organisations to develop new insights and innovations that can 

improve the lives of others and help to improve the flow of information within and between 

countriesέΣ ōǳǘ ǘƘŀǘ ǿƘƛƭŜ άgovernments and businesses collect a wide range of data, they do not 

always share these data in ways that are easily discoverable, useable, or understandable by the 

publicέΦ !ǎ ǿŜƭƭ ŀǎ ƛƳǇǊƻǾƛƴƎ ǘǊŀƴǎǇŀǊŜƴŎȅ about what government and business are doing, open 

data can be a catalyst for innovation. Hence, the Charter committed its signatories to making 

government data available to all based on five core principles: open data by default; quality and 

quantity; useable by all; releasing data for improved governance, and releasing data for innovation.  

 

Following the launch of the G8 Charter, representatives of governments and CSOs across the world 

ŎŀƳŜ ǘƻƎŜǘƘŜǊ ǳƴŘŜǊ ǘƘŜ ŀǳǎǇƛŎŜǎ ƻŦ ǘƘŜ hǇŜƴ DƻǾŜǊƴƳŜƴǘ tŀǊǘƴŜǊǎƘƛǇ όhDtύ ǘƻ άidentify and share 

good practices to help OGP governments to implement their commitments and develop more 

ambitious and innovative action plans related to open dataέΣ ǘƘǊƻǳƎƘ ǘƘŜ Open Data Working 

Group. 

 

By providing managed access to PSI34, public administrations can help stakeholders become better 

informed about what their governments are doing on their behalf, and better equipped to 

participate and collaborate in the policy process.35 This includes information on public services 

through online channels (see theme 5), and the facilitation of open government through online 

ŎƻƳƳǳƴƛǘƛŜǎΣ ǎǳŎƘ ŀǎ ǘƘŜ /ƻƳƳƛǎǎƛƻƴΩǎ Joinup webpage. In addition, the opening-up of data, 

through developments such as the European Cloud Initiative, creates opportunities for public 

ŀŘƳƛƴƛǎǘǊŀǘƛƻƴǎ ǘƻ ǊŜŀƭƛǎŜ ǘƘŜ ǇƻǘŜƴǘƛŀƭ ƻŦ ΨōƛƎ ŘŀǘŀΩ ŀƴŀƭȅǘƛŎs to generate new policy thinking (see 

topic 1.1.2). In view of its own digital transformation, the Commission has committed under the 

eGovernment Action Plan 2016-2020 to publish its data on the EU Open Data Portal, which will feed 

into the European Data Portal (see also topic 5.4).  

  

                                                           
33

 PSI is all the data produced, collected or financed by public bodies in the European Union. 
34

 See European Commission (2014), Delivering on the European Advantage? How European Governments can and should 
benefit from innovative public services. https://ec.europa.eu/digital-agenda/en/news/eu-egovernment-report-2014-
shows-usability-online-public-services-improving-not-fast 
35

 For example, geo-information is very useful for location-based public services, within the framework of the INSPIRE 
Directive. 

https://ec.europa.eu/digital-single-market/en/european-legislation-reuse-public-sector-information
https://www.gov.uk/government/publications/open-data-charter/g8-open-data-charter-and-technical-annex
http://www.opengovpartnership.org/groups/opendata
http://www.opengovpartnership.org/groups/opendata
https://joinup.ec.europa.eu/community/opengov/home
https://ec.europa.eu/digital-single-market/en/%20european-cloud-initiative
http://data.europa.eu/euodp/en/data
http://www.europeandataportal.eu/
https://ec.europa.eu/digital-agenda/en/news/eu-egovernment-report-2014-shows-usability-online-public-services-improving-not-fast
https://ec.europa.eu/digital-agenda/en/news/eu-egovernment-report-2014-shows-usability-online-public-services-improving-not-fast
http://inspire.ec.europa.eu/about-inspire/563
http://inspire.ec.europa.eu/about-inspire/563
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Open, modular and collaborative government 

 
The EU has been funding several eGovernment studies and related case studies, the most relevant of which 
are: 
 

 "Open eGovernment Services and how the public sector can become an agent of innovation through 
ICT", which identified examples of open government cases inter alia on an ongoing basis;

36
 and 

 
 άTowards Faster Implementation and Take-Up of Open GovernmentέΦ 

 
In addition, the European Commission has been supporting European projects in the area of ICT-enabled open 
government under the Horizon 2020 Research and Innovation Framework Programme, Societal Challenge 6 
ά9ǳǊƻǇŜ ƛƴ ŀ ŎƘŀƴƎƛƴƎ ǿƻǊƭŘ - LƴŎƭǳǎƛǾŜΣ ƛƴƴƻǾŀǘƛǾŜ ŀƴŘ ǊŜŦƭŜŎǘƛǾŜ ǎƻŎƛŜǘƛŜǎέΣ ŦŜŀǘǳǊƛƴƎ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ǘƻǇƛŎǎΥ 
 
V Applied co-creation to deliver public services; 
V Co-creation between public administrations: once-only principle; 
V Policy development in the age of big data: data-driven policy-making, policy-modelling and policy-

implementation; 
V Understanding the transformation of European public administrations; 
V New business models for inclusive, innovative and reflective societies. 

 
Some examples of Horizon 2020 projects supported by the EU include DIGIWHIST (see topic 1.1.2 on big data 
analytics), along with WeLive, YourDataStories, ROUTE-TO-PA, OpenBudgets, EUth and STEP. A full list of 
funded projects can be found here. 
 

New technologies combined with emerging innovative models create the possibility of new ways of 

co-creation  (see Public Sector Innovation below in  1.3.3 Fostering innovation) 

 

The h9/5 /ƻǳƴŎƛƭΩs 2014 Recommendation proposes that digital government strategies can bring 

public administrations closer to citizens and businesses through more open, transparent and 

trustworthy government, and enable a fundamental shift from citizen-centric approaches 

(government anticipating the needs of citizens and businesses) to citizen-driven approaches 

(citizens and businesses formulating and determining their needs in partnership with governments). 

Both administrations and CSOs are employing a variety of new tools, especially digital ones, to 

empower people in the service of the public good. In recent years, the United States has been in the 

vanguard, and hence most of the illustrations come from the other side of the Atlantic Ocean, but 

the techniques are potentially applicable across the EU too.  

 

Tool Description and examples 

Crowd storming This online tool takes the concept of brainstorming from the few to the very many - scaling 
up from organising an internal discussion in the administration to seeking the ideas and 
insights of potentially up to thousands of people, to develop innovative solutions to often 
complex policy problems. The highest profile example historically is the Habitat Jam, which 
was a massive online event on 1-4 December 2005, organised by the UNΩǎ Human 
Settlements Programme (HABITAT), the Government of Canada and IBM, to help solve 
urgent problems of the world's cities, in a collaborative Internet-based environment that 
was able to accommodate up to 100 000 participants worldwide. 

Crowdsourcing Building on the principle behind crowd storming, crowdsourcing takes it a step further by 
inviting citizens to contribute more than ideas, but also information and other inputs to 
public services. In some cases, crowd-sourcing involves prize-funding, such as NYC BigApps, 

                                                           
36

 See also other eGovernment studies ƻƴ ǘƘŜ 5ƛƎƛǘŀƭ {ƛƴƎƭŜ aŀǊƪŜǘ ǿŜōǇŀƎŜΣ ƛƴŎƭǳŘƛƴƎ Ψ¢ƻǿŀǊŘǎ ŦŀǎǘŜǊ ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ 
ŀƴŘ ǳǇǘŀƪŜ ƻŦ ƻǇŜƴ ƎƻǾŜǊƴƳŜƴǘΩ ό{a!w¢ нлмрκллпмύΦ 

https://ec.europa.eu/digital-single-market/en/egovernment-studies
https://joinup.ec.europa.eu/community/opengov/og_page/ogs-study
https://joinup.ec.europa.eu/community/opengov/og_page/ogs-study
http://www.open-evidence.com/opengovernment-services/
http://crowdpolicy.com/blog/crowd-solutions/opengov/towards-faster-implementation-and-take-up-of-open-government/
https://ec.europa.eu/digital-single-market/en/ict-enabled-public-sector-innovation-horizon-2020
https://ec.europa.eu/digital-single-market/en/ict-enabled-public-sector-innovation-horizon-2020
http://www.welive.eu/
http://yourdatastories.eu/
http://routetopa.eu/
http://openbudgets.eu/
http://www.euthproject.eu/
http://step4youth.eu/
https://ec.europa.eu/digital-single-market/en/h2020-societal-challenge6
http://www.oecd.org/gov/digital-government/recommendation-on-digital-government-strategies.htm
http://www.globaldialoguecenter.com/exhibits/backbone/index.shtml
http://www.bigapps.nyc/about/
https://ec.europa.eu/digital-single-market/en/egovernment-studies
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Tool Description and examples 
which is an annual competition sponsored by the City of New York that, over a period of 
five months, ƛƴǾƛǘŜǎ άdevelopers, designers and entrepreneurs to create functioning, 
marketable tech tools that help solve pressing civic challengesέΦ Some contest winners 
have gone on to become viable companies. 

Hackathons /ƻƳōƛƴƛƴƎ ǘǿƻ ŦŀƳƛƭƛŀǊ ŎƻƴŎŜǇǘǎΣ ƘŀŎƪŀǘƘƻƴǎ ŎƻƳǇǊƛǎŜ ŀ ΨƳŀǊŀǘƘƻƴΩ ƻŦ ΨƘŀŎƪƛƴƎΩ όƛƴ ǘƘŜ 
original sense of exploratory programming, rather than criminal activity). These events 
typically last between 1 day and 1 week, and involve an open invitation to software and 
subject specialists to convene at a physical location and jointly develop IT solutions to 
support selected service challenges. Hackathons have been organised for public authorities 
and NGOs, such as the Hackathon in [ƻƴŘƻƴΩǎ IŀŎƪƴŜȅ in March 2016 to support free legal 
services for low income citizens. Hackathons have been run for education, health, 
transport and disaster management, inter alia. 

Civic hacking According to the pioneering CSO, Code for AmericaΣ ŎƛǾƛŎ ƘŀŎƪƛƴƎ ƛǎ άthe act of quickly 
improving the processes and systems of local government with new tools or approaches, 
conducted with cities, by citizens, as an act of citizenshipέ ƛƴ ǘƘŜ ōŜƭƛŜŦ ǘƘŀǘ άgovernment 
can work for the people, by the people in the 21st centuryέΦ /ƻŘŜ ŦƻǊ !ƳŜǊƛŎŀ Ǌǳƴǎ ǎŜǾŜǊŀƭ 
initiatives to bring the beƴŜŦƛǘ ƻŦ ǾƻƭǳƴǘŜŜǊǎΩ ǎƪƛƭƭǎ ŀƴŘ ƻǇŜƴ ǎƻǳǊŎŜ ǎƻŦǘǿŀǊŜ ǘƻ ǇǳōƭƛŎ 
ǎŜǊǾƛŎŜǎΦ ¢ƘŜǎŜ ƛƴŎƭǳŘŜΥ ΨōǊƛƎŀŘŜǎΩΣ ǿƘƛŎƘ ƛƴǾƻƭǾŜ groups of local citizens partnering with 
local governmentǎ ƻƴ ŀƴ ƻƴƎƻƛƴƎ ōŀǎƛǎΤ ŀƴŘ ΨŦellowshipsΩ ǿƘƛŎƘ ŀǊŜ small teams of paid 
developers and designers who work with the public administration (at state, county or city 
level) for a year, building open source apps and helping spread awareness of how 
contemporary technology works among the government workforce and leadership. 

Living labs (LLs) [ƛǾƛƴƎ [ŀōǎ ŀǊŜ άuser-driven innovation environments where users and producers co-create 
innovation in a trusted, open ecosystem that enables business and societal innovationέ, 
according to the European Network of Living Labs (ENoLL). An initiative under the Finnish 
EU Presidency, ENoLL was established as an international, non-profit, independent 
association in 2010, reaching over 300 members across Europe by 2016. The World Bank 
and ENoLL have jointly produced a guidebook on citizen-driven innovation for city and 
municipal administrations, which explains that the concept was originally developed as a 
way of more effectively carrying out research and development in ICT for public services, 
to leverage the mass knowledge of citizens and other users. LLs take R&D out of the 
laboratory and into the real world, engaging citizens and other stakeholders in the 
collaborative design of new services. 

Prototyping Rarely, some CSOs are engaged in piloting service innovations that can be rolled-out, such 
as Participle, which was active for 10 years in the health and welfare field (ageing, families, 
youth and employability), but took the decision to close in September 2015, leaving behind 
a legacy website. 

 

 

http://www.hclc.org.uk/2016/03/law-for-good-hackathon-a-complete-success/
https://www.codeforamerica.org/
http://www.openlivinglabs.eu/aboutus
http://openlivinglabs.eu/sites/enoll.org/files/Citizen_Driven_Innovation_Full%284%29.pdf
http://www.participle.net/our-impact
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1.2 Instruments of policy implementation 
 

Good policy-making considers the 

implications for implementation during policy 

design: translating the desired state-of-affairs 

(the high-level objective) into practical steps, 

weighing up the pros and cons of all available 

instruments, and choosing the most effective 

options to achieve the policy goal όƛƴŎƭǳŘƛƴƎ ǘƘŜ ΨŘƻ ƴƻǘƘƛƴƎΩ ǎŎenario of non-intervention). This is 

easy to recognise but harder to realise, as the instinct of different units and competences within 

public administrations is often to opt for the most readily available policy tool. If you are a ministry 

or municipal department with a budget allocation, the first response to policy problems tends to be 

spending. If you are the centre of government or cabinet with responsibility for organisation, it is 

natural to look towards institutional change for solutions, such as restructuring or outsourcing. If you 

are a legislator, you tend to see the answer in more regulation or possibly de-regulation.  

 

For any government at any level, the purpose of public policy could be described in the broadest 
terms as determining whether and how to intervene to ensure the security and well-being of its 
citizens, now and in the future. When considering their policy options, Governments can choose to 
intervene directly through public spending (including public service delivery), or indirectly by 
influencing behaviour through regulation, information, taxation and other instruments, such as fees 
and charges. 
 

Public spending can have a direct impact on essential services and infrastructure where the market 

does not operate effectively or at all (e.g. education, health, environment), or should not operate 

(e.g. defence, police) and can intervene positively to stimulate enterprise, investment and 

innovation. 9ȄǇŜƴŘƛǘǳǊŜ Ŏŀƴ ƘŀǾŜ ŀ ΨƳǳƭǘƛǇƭƛŜǊΩ ƻǊ ǊƛǇǇƭŜ ŜŦŦŜŎǘΣ ōȅ ƛƴǾƛƎƻǊŀǘƛƴƎ local economies, 

energising communities, securing the environment and local cultures and traditions, and providing 

the risk capital and leverage for long-term changes. But it can also have a distortionary effect on 

private behaviour (favouring some interests over another), and always comes with a price tag, given 

that public expenditure is financed through taxes, duties, fees, charges and borrowing. Public 

finance management (PFM) is explored further in theme 8. !ǎ ŀƴ ƛƴǎǘǊǳƳŜƴǘΣ ΨǇǳōƭƛŎ ǎǇŜƴŘƛƴƎΩ 

covers: 

 

V Fiscal transfers, including central government financing of regional and local authorities (see 

theme 3) and other bodies, welfare benefits, grants and subsidies;  

V Expenditure on public service delivery (see theme 5);  

V Procurement of supplies, services and/or works (see topic 8.2), and  

V Use of EU funds including European Structural and Investment Funds (see topic 8.3).  

 

Moreover, the concept also includes what is known ƛƴ tCa ŀǎ ΨƴŜƎŀǘƛǾŜ ŜȄǇŜƴŘƛǘǳǊŜΩΣ ƴŀƳŜƭȅ ǘƘŜ 

use of taxes, duties, fees and charges to influence behaviour. 

 

Laws and regulations are essential in many policy fields, to ensure public safety and security, set 

standards and protect the public interest. They can have beneficial incentive effects, shaping 

Laws & the regulatory environment 

Achieving outcomes by changing behaviour 

Co-production 
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personal and private behaviour by permitting some activities and proscribing others. Regulating is 

often seen as a more attractive option for administrations than spending, especially in times of tight 

financesΣ ŀǎ ƛǘ Ŏŀƴ ŀǇǇŜŀǊ Ψcost-ŦǊŜŜΩΦ ¢ƘŜ ǊŜŀƭƛǘȅ, of course, is that there are always costs that must 

be taken into account. The most immediate and visible ones to the administration are the 

institutional implications of executing and enforcing the regulation. But it is the public, and more so 

the private sector, which usually faces the much greater burden from regulatory compliance - from 

ΨƘƛŘŘŜƴΩ Ŏƻǎǘǎ όŜΦƎΦ ǇŜǊǎƻƴ ǘƛƳŜΣ ŜȄǘǊŀ spending, use of space, lost opportunities) in the home, office, 

factory, site or transit.  !ǎ ŀƴ ƛƴǎǘǊǳƳŜƴǘΣ Ψƭŀǿǎ ŀƴŘ ǊŜƎǳƭŀǘƛƻƴǎΩ ŀƭǎƻ ƛƴŎƭǳŘŜǎ ŘŜ-regulation: the 

decision to remove or revise regulations to reduce their impact. 

 

Soft Policy Instruments are deployed when the subsidiarity and proportionality options to address a 

given problem demonstrate that traditional legal instruments (regulations, directives, and decisions) 

are not desired. Policy makers may resort to "soft", more flexible approaches instead. Soft policy 

tools may include: recommendations, technical standards, communications, self-regulation, and so 

on.  The drawback of soft instruments is that they are non-binding. Therefore it is advisable  to 

complement  such policies with strong ownership incentives, communication and engagement 

mechanisms.    See http://ec.europa.eu/smart-regulation/guidelines/docs/br_toolbox_en.pdf 

 

Reform of government structures can have a positive impact in finding better ways to achieve policy 

goals, whether it involves: creating, abolishing or merging public bodies; allocating functions 

differently across the administration; centralising or decentralising powers; pooling resources across 

authorities; outsourcing, privatising, bringing under public ownership or control, or creating public-

private partnerships. As with other instruments, each scenario has its merits and its drawbacks. 

Institutional reforms are disruptive and have short-term costs as a minimum, which must be justified 

by the longer-term benefits. Responsibilities rely on resources, so reallocating functions should have 

budgetary implications, may affect revenue collection, and often the administration of regulatory 

authority too. Government structures, organisation, cooperation and coordination are explored 

further in theme 3. 

 

Public administrations also affect outcomes by the ways in which they present information, an issue 

ǘƘŀǘ ǘƘŜ ŀŘǾŜǊǘƛǎƛƴƎ ƛƴŘǳǎǘǊȅ ǳƴŘŜǊǎǘŀƴŘǎ ǿŜƭƭΦ Lƴ ǊŜŎŜƴǘ ȅŜŀǊǎΣ ǘƘŜ ŀǊǘ ŀƴŘ ǎŎƛŜƴŎŜ ƻŦ ΨƴǳŘƎƛƴƎΩ Ƙŀǎ 

attracted much attention ς Ƙƻǿ ǘƻ ƛƴŦƭǳŜƴŎŜ ǇŜƻǇƭŜΩǎ ŘŜŎƛǎion-making in an unforced way by 

ǳƴŘŜǊǎǘŀƴŘƛƴƎ ǘƘŜƛǊ ƳƻǘƛǾŀǘƛƻƴǎΣ ƛƴŎŜƴǘƛǾŜǎ ŀƴŘ ōŜƘŀǾƛƻǳǊǎΣ ŀƴŘ ǎǘŜŜǊƛƴƎ ǘƘŜƳ όǘƘǊƻǳƎƘ ΨƴǳŘƎŜǎΩύ 

towards the desired outcome. The application of these behavioural insights (see topic 1.1) to policy 

execution goes much wider than just information provision for citizens, businesses and other 

administration, for example in the context of service delivery (see theme 5), it also has implications 

for how laws and regulations are drafted and executed37, for how grants, subsidies, taxes and 

charges are targeted, and for how institutions can become more effective in achieving their goals.  

 

Administrations are also increasingly looking to co-production: involving citizens and businesses 

directly in the implementation of public goods and services (see also theme 5). 

 

                                                           
37

 See, for example, this published JRC paper on the application of behavioural insights to competition policy.  

http://ec.europa.eu/smart-regulation/guidelines/docs/br_toolbox_en.pdf
https://www.competitionpolicyinternational.com/wp-content/uploads/2016/07/merged.pdf
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Every instrument has its place - its potential to incentivise behaviour, influence performance, and 

achieve certain results. These outcomes can often be anticipated with confidence, but many times 

the full consequences cannot be foreseen, leading to unintended effects both good and bad. Each 

policy tool has its values and virtues, but each also brings its risks. In reaching a balanced and 

conscious decision about which policy tool is best deployed in any situation, the costs as well as the 

benefits must be carefully weighed, and all instruments put in the mix.  

 

1.2.1 Laws and the regulatory environment 
 

Legislation makes a vital contribution to 

cohesive societies and prosperous economies 

in many ways. Through laws and standards, 

the regulatory framework aims to ensure that 

food, water, products, buildings, 

infrastructure, transportation and workplaces 

are safe, air is protected from pollution and land from contamination, borders are secured against 

illegal activity, and the rights of consumers, employees, innovators and investors are respected. By 

creating a level playing field for enterprises and ensuring fair competition, laws and regulations 

stimulate productivity, job creation and econƻƳƛŎ ƎǊƻǿǘƘΣ ōƻǘƘ ƴŀǘƛƻƴŀƭƭȅ ŀƴŘ ŀŎǊƻǎǎ ǘƘŜ 9¦Ωǎ 

internal market.  

 

While legislation plays an important and indispensable role, every regulation comes ǿƛǘƘ ŀ ΨǇǊƛŎŜ ǘŀƎΩ 

for businesses, citizens and administrations too. For businesses, the cost of regulatory compliance 

takes many forms: 

 

 Taking time for registrations, applications, permissions, providing statistics, completing 

reports ŀƴŘ ƻǘƘŜǊ ΨǇŀǇŜǊǿƻǊƪΩ ǘƻ ƳŜŜǘ ƛƴŦƻǊƳŀǘƛƻƴ ƻōƭƛƎŀǘƛƻƴǎ; 

 

 Dedicating staff to act as compliance or information officers (full or part-time);   

 

 Incurring expenses on equipment and contracted-in services (e.g. legal, financial and other 

advice) etc.;  

 

 Reserving space for keeping records, goods and materials required for regulatory 

compliance; and 

 

 Changing products or processes, for example, due to changes in minimum standards or 

specifications, or the introduction of prohibitions. 

 

These represent opportunity costs for both the enterprise and the economy - time, staff, expenses 

and space that could be used in productive business activities, and hence must be well justified. The 

actual and potential costs for compliance tend to be disproportionately much greater for small and 

Laws and the regulatory environment 

Achieving outcomes by changing behaviour 

Co-production 
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medium-sized enterprises (SMEs).38 On average, where a large enterprise spends one euro per 

employee to comply with a regulatory requirement, a medium-sized enterprise might have to spend 

around four euros, and a small business up to 10 euros.39  

 

Reducing regulatory burdens 
 
Given actual and potential regulatory impact, public administrations have an implicit duty to justify 
both new and existing regulations, to check that the compliance costs are more than offset by 
benefits to the economy, society, and environment, and to seek out the least burdensome solutions 
that are compatible with delivering policy objectives and priorities (see theme 5 on service delivery 
and theme 6 on the business environment). 

 
Laws and regulations can prove problematic if their preparation is performed without proper and 

full consideration of their consequences, including how they will be put into operation, and the 

implications of secondary legislation. This can happen if the law or regulation is a rapid response to 

an emergent situation that could not reasonably have been foreseen. It can also occur if the 

responsible authority is facing a tight timeline due to parliamentary timetables, the imminent lapsing 

of an earlier law, or an upcoming deadline for transposing a directive. Weaknesses in legal 

provisions, especially regarding the practicalities of implementation, can be the result of allowing 

insufficient time to consult with affected parties. Sometimes, legal flaws and anomalies arise from 

unclear or poorly formulated language, errors in scope or coverage creating gaps, or conflicts that 

emerge with other legislation. The positive effects of beneficial legislation can be undermined by 

either failure to follow it up by passing the necessary by-laws to put it into practice, or alternatively 

by creating badly-worded by-ƭŀǿǎ ǘƘŀǘ ǳƴǊŀǾŜƭ ǘƘŜ ǇǊƛƳŀǊȅ ƭŀǿΩǎ ƛƴǘŜƴǘƛƻƴǎΦ 

 

Some governments have sought to anticipate potential problems by setting out guidance for the 

public administration, including the EU institutions themselves through a joint practical guide of the 

Parliament, Council and the Commission. One example is CƛƴƭŀƴŘΩǎ ōƛƭƭ-drafting instructions, which 

lay down principles and standards, which should be observŜŘ άso that the Parliament will receive the 

information it needs on the legislative proposals it is to consider, and so that the Bills will be of 

sufficiently uniform quality. No derogations should be made without a good reason. These 

instructions should be brought to the attention of every official involved in drafting work, as well as 

of the various drafting organs.έ  

 

Inspiring example: Instructions to officials on drafting laws (Finland) 
 
These instructions provide general guidance for the drafting of legislative Bills. The instructions cover the 
specifics of Bill structure and style, such as the various parts of the reasons, their purpose, extent and 
interrelationship. In addition, the instructions contain a brief description of the stages of a legislative project 
and of project scheduling. That said, the internal structure and the technical aspects of the proposed Act itself 
are covered only in outline, because more detailed guidance on these issues is available in the Legal ²ǊƛǘŜǊΩǎ 
Manual (2013Σ άLainkirjoittajan ƻǇŀǎέύ ŀƴŘ ƛƴ ƻǘƘŜǊ ǎƛƳƛƭŀǊ ƳŀƴǳŀƭǎΦ To make it easier to make sense of Bills, 
they must be drafted to the same basic structure, using the same standard headings. Derogations from these 

                                                           
38

 The definition of an SME covers all enterprises with less than 250 employees, and equal to or less than eiǘƘŜǊ ϵрл Ƴƛƭƭƛƻƴ 
ǘǳǊƴƻǾŜǊ ƻǊ ϵпо Ƴƛƭƭƛƻƴ ōŀƭŀƴŎŜ ǎƘŜŜǘ ǘƻǘŀƭΦ aƛŎǊƻ-enterprises are the smallest category of SME, with less than ten 
ŜƳǇƭƻȅŜŜǎ ŀƴŘ ŀ ǘǳǊƴƻǾŜǊ ƻǊ ōŀƭŀƴŎŜ ǎƘŜŜǘ ǘƻǘŀƭ Ŝǉǳŀƭ ǘƻ ƻǊ ƭŜǎǎ ǘƘŀƴ ϵн ƳƛƭƭƛƻƴΦ 
39

 wŜǇƻǊǘ ŦǊƻƳ ǘƘŜ 9ȄǇŜǊǘ DǊƻǳǇ ƻƴ άaƻŘŜƭǎ ǘƻ wŜŘǳŎŜ ǘƘŜ 5ƛǎǇǊƻǇƻǊǘƛƻƴŀǘŜ wŜƎǳƭŀǘƻǊȅ ōǳǊŘŜƴ ƻƴ {a9ǎέΣ aŀȅ нллт 

http://eur-lex.europa.eu/content/techleg/EN-legislative-drafting-guide.pdf
http://eur-lex.europa.eu/content/techleg/EN-legislative-drafting-guide.pdf


 

 

55 Quality of Public Administration ς A Toolbox for Practitioners 

Topic 1.2: Instruments of policy implementation 

instructions should not be made unless there is a special reason for the same. 
The instructions are based on  
 

 A good explanation must be given for why the proposed legislation is necessary.  
 The Bill must be brief and concise.  
 Proper, plain language must be used.  
 The factual basis of the Bill must be correct.  
 The impact and the alternatives must be assessed and explained.  
 The constitutional issues must be settled.  
 The proposed legislation must be linguistically and technically complete and legally flawless. 

 
A Bill constitutes a proposal for a decision to be made by the Parliament. The Bill must be drafted so that it 
supports parliamentary decision-making. The Bill must explain, concisely and to the point, what the proposed 
Act or legislative package is all about, concentrating especially on the issues that are relevant as to the 
background, objectives and regulatory choices in the Bill. The current situation and the problems inherent in it 
must be described and reasons supplied why, precisely, the proposed legislation is the correct solution to the 
problems. The minimum requirements for appropriate law drafting are that the proposed legislation is indeed 
necessary, that it achieves the objectives set to it, and that it is the best possible way of achieving those 
objectives. Bills must be drafted in proper, plain language. It is very important that a coherent and clear overall 
picture is provided in the Bill of all the essential impacts of the proposed legislation. Reasoned justification 
must be supplied about how the stated objectives can be achieved by the proposed legislation. Open 
discussion is required about the pros and cons and about the anticipated costs, not only of the proposed 
legislation, but also of any alternative legislative or regulatory arrangements. A Bill must also contain 
information about its relationship to solutions reached in other countries. If there is a link to EU legislation or 
other EU decisions, an appropriate account of these circumstances is also necessary. Moreover, the Bill must 
contain an account of how the proposed legislation is intended to be implemented and how the follow-up 
regarding the achievement of its objectives is to be arranged. 
 
For further information: parempisaantely@om.fi. Please also see http://lainvalmistelu.finlex.fi/en, which 
contains information on the legislative drafting process in English 
 

The Finnish instructions place particular emphasis on performing an impact assessment (IA) during 

the drafting of the law, and presenting a summary of the findings with the bill itself. IA is an 

increasingly well-established technique in the European institutions and across European 

administrations for ensuring that the consequences of a law or regulation are fully taken into 

consideration before a decision is reached. IAs typically cover the economic, social and 

environmental impact, positive and negative, both direct and indirect, short-term and long-term. 

They are a mechanism for testing whether there is a need for a public intervention at all, whether 

the objective of the law or regulation is precisely and clearly formulated, and whether alternative 

ŎƻǳǊǎŜǎ ƻŦ ŀŎǘƛƻƴ ƘŀǾŜ ōŜŜƴ Ŧǳƭƭȅ ŜȄǇƭƻǊŜŘΣ ƛƴŎƭǳŘƛƴƎ ǘƘŜ ΨŘƻ ƴƻǘƘƛƴƎΩ ƻǇǘƛƻƴΦ ¢ƘŜ /ƻƳƳƛǎǎƛƻƴΩǎ 

impact assessment guidelines are a valuable reference tool in this respect, as they set quality 

standards and include both general guidance on conducting IAs and thematic guidance for assessing 

specific impacts. The OECD also published guidance in 2008 on performing regulatory IAs specifically, 

which might also be a useful source, while some Member States, such as Poland, have also prepared 

their own national guidelines. 

 

It is important for the completeness and credibility of IAs that they are planned well, publicised, and 

subject to consultation and scrutiny. The Commission has laid down a series of steps for conducting 

IAs, which are transferable to other administrations: 

 

 

mailto:parempisaantely@om.fi
http://lainvalmistelu.finlex.fi/en
http://ec.europa.eu/smart-regulation/guidelines/toc_guide_en.htm
http://ec.europa.eu/smart-regulation/guidelines/toc_guide_en.htm
http://www.oecd.org/gov/regulatory-policy/44789472.pdf
http://www.legislationline.org/download/action/download/id/2164/file/Poland_Guidelines_Regulation_Impact_Assessment_.pdf
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 After the need for an IA Ƙŀǎ ōŜŜƴ ŜǎǘŀōƭƛǎƘŜŘΣ ŘǊŀŦǘ ŀƴŘ ǇǳōƭƛǎƘ ŀ ΨǊoadmapΩ to inform 

stakeholders about the upcoming work, feed in comments at an early stage, and plan ahead 

their participation in the public consultation; 

 Set up an IA steering group, which involves all relevant public authorities with an interest in 

ǘƘŜ L!Ωǎ ǇǊŜǇŀǊŀǘƛƻƴ όƛƴ ǘƘŜ /ƻƳƳƛǎǎƛƻƴΩǎ ŎŀǎŜΣ all relevant Commission services); 

 Consult interested parties, collecting expertise and all available data; 

 Carry out the IA analysis, in accordance with the guidelines and best practice in CBA; 

 Present the findings in the draft IA report, including recommendations (opinion), and open 

its main elements to consultation and scrutiny; 

 Finalise the IA report, taking on board comments, prepare an executive summary and 

disseminate the report in accordance with the guidelines.40 

 

The roadmap is an information tool for all planned initiatives that may have significant economic, 

social or environmental impacts, not just legislative proposals, but also white papers, spending 

programmes, implementing measures, etc. If there is no expectation of a significant impact, then 

neither roadmap nor IA is required. Roadmaps describe the problem that the initiative aims to 

address and possible policy options. They provide an overview of the different planned stages in the 

development of the initiative, including consultation of stakeholders and impact assessment work. If 

an impact assessment will not be carried out, the roadmap explains why. 

 

There are various methods for measuring and assessing the costs and benefits of regulation. An 

example is the Standard Cost Model (SCM), which was originally developed in the Netherlands, and 

measures the administrative costs imposed by government on business from information 

obligations. The Dutch SCM was adapted by the European Commission to become the EU Standard 

Cost Model (described in section 10 of the impact assessment guidelines), with additional elements 

including one-off costs, and is applicable also to citizens, public administrations, and the voluntary 

sector. The Netherlands has also evolved the original model into SCM 2.0. Many Member States 

have adopted the SCM for measuring administrative burdens, and in some cases, extended their 

cost-benefit analysis (CBA) further, by encompassing other categories of cost beyond information 

obligations, to capture more fully compliance or regulatory costs. For example, France has 

completed the use of the SCM model with an evaluation of the compliance costs and/or the costs 

related to reducing burden and the assessment of the time lost or gained by a company in terms of 

business development.  

 

A review of techniques, including the merits of the SCM, is set out in a 2013 study on cost-benefit 

analysis for the Commission. Other mechanisms which are used for administrative burden 

evaluation, include aƴ ƛƴŘŜȄŜŘ ǎȅǎǘŜƳ ƛƴ .ŜƭƎƛǳƳ ŎŀƭƭŜŘ άǎŎƻǊŜ ōƻŀǊŘέ that maps the administrative 

burden landscape.  

 

 

                                                           
40

 Lƴ ǘƘŜ /ƻƳƳƛǎǎƛƻƴΩǎ ŎŀǎŜΣ ŘǊŀŦǘ L! ǊŜǇƻǊǘǎ ŀǊŜ ǎǳōƧŜŎǘ ǘƻ ǉǳŀƭƛǘȅ ŎƻƴǘǊƻƭ ōȅ ǘƘŜ Regulatory Scrutiny Board (RSB), which 
comprises senior officials appointed by the Commission President that are independent from the IA preparation itself. The 
revised IA report, together with the IAB opinion, goes into inter-service consultation along with the draft proposal, and 
then submitted to College of Commissioners, with the findings published on Europa. 

http://ec.europa.eu/smart-regulation/impact/commission_guidelines/docs/131210_cba_study_sg_final.pdf
http://ec.europa.eu/smart-regulation/impact/commission_guidelines/docs/131210_cba_study_sg_final.pdf
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The Standard Cost Model: core methodology 
 
The Standard Cost Model (SCM) measures the administrative costs imposed on business by central 
government regulation. The costs are primarily determined through business interviews where it is possible to 
specify in detail the time companies use to fulfil the government regulation.  
 
The SCM breaks down regulation into three manageable components that can be measured: 
 

 Information obligations are obligations to provide information and data to the public sector or third 
parties (e.g. reports about labour conditions, labelling provisions). 
 

 A data requirement is each element of information that must be provided in complying with an 
information obligation. Each information obligation consists of one or more data requirements (e.g. 
VAT number, identity of business).  
 

 To provide information for each data requirement a number of specific administrative activities have 
to be carried out. These may be done internally or be outsourced. They can be measured (e.g. 
description, calculation, archiving information). 

 
The SCM then estimates the costs of completing each activity on the basis of cost parameters: 
 

 Price consists of a tariff, wage costs plus overhead for administrative activities done internally or 
hourly costs for external services.  
 

 The amount of time required to complete the administrative activity.  
 

 Quantity comprises of the size of the population of businesses affected and the frequency that the 
activity must be carried out each year.  

 
The combination of these elements gives the basic SCM formula:  
 

Cost per administrative activity = price × time × quantity. 
 
Source: OECD (2006), Cutting Red Tape: National Strategies for Administrative Simplification, OECD Publishing, 
Paris.  
 

In the context of the European Semester and Europe 2020, the priority for policy-makers is 

identifying regulatory and other initiatives that stimulate smart, sustainable and inclusive economic 

competitiveness: ŀƴ ŜŎƻƴƻƳȅΩǎ ŀōƛƭƛǘȅ ǘƻ ǇǊƻǾƛŘŜ ƛǘǎ ǇƻǇǳƭŀǘƛƻƴ ǿƛǘƘ ƘƛƎƘ ŀƴŘ ǊƛǎƛƴƎ ǎǘŀƴŘŀǊŘǎ ƻŦ 

living and high rates of employment on a sustainable basis.41 The key ingredient of competitiveness, 

whether of the whole economy or a single enterprise, is productivity - the value that each unit of 

input adds to output. Where policy proposals have a potential economic impact, competitiveness 

proofing within the framework of IAs is about paying special attention to the factors that are widely 

recognised as important to productivity, namely: 

 

 Costs of doing business (cost competitiveness): this includes the costs of regulatory 

compliance, but also changes in the prices of inputs (including energy) and factors of 

production (labour and capital);  

 

                                                           
41

 http://ec.europa.eu/smart-regulation/impact/key_docs/docs/sec_2012_0091_en.pdf  

http://ec.europa.eu/europe2020/making-it-happen/index_en.htm
https://ec.europa.eu/info/strategy/european-semester/framework/europe-2020-strategy_en
http://ec.europa.eu/smart-regulation/impact/key_docs/docs/sec_2012_0091_en.pdf
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 Capacity to innovate: the potential for businesses to produce more and/or higher quality 

products and services that better meet customers' preferences in their design, 

specifications, functionality, efficiency, etc.; 

 

 International competitiveness: the likely impact on the comparative advantage of European 

industries and their share of global markets; and 

 

 Better allocation of resources: reducing barriers to the reallocation of capital and labour 

within sectors helps ensuring that the most productive firms can achieve their growth 

potential and that less efficient ones leave the industry (or get restructured). 

 

The objective of competitiveness proofing is to identify these potential impacts and, where they are 

present, and measuring them would involve proportionate effort, to quantify them. Competitiveness 

proofing is not a 'make or break' test of new policy proposals. Its purpose is to deepen the IA 

analysis and provide evidence to policy-makers that may lead to the ranking of policy options 

(favouring the most positive net impact) and/or the introduction of mitigating measures to alleviate 

any negative consequences for growth and jobs. Quantifying the potential impact of reforms and 

provide evidence-based policy is a necessary task, but it is often a challenge, as data availability can 

ōŜ ŀ ǎŜǊƛƻǳǎ ŎƻƴǎǘǊŀƛƴǘΣ ƛǘ ƛǎ ŘƛŦŦƛŎǳƭǘ ǘƻ ƛƴŦŜǊ ŎŀǳǎŀƭƛǘȅΣ ŀƴŘ ǘƘŜ ƛƴŘƛŎŀǘƻǊǎ ƻŦ ǊŜŦƻǊƳǎΩ ŜŦŦŜŎǘǎ Ŏŀƴ ōŜ 

hard to construct. Therefore, any effort from Member States to generate data, in particular at the 

micro level, will help to improve such assessments. 

 

The Commission provides guidance in 12 steps, as a simple, effective and flexible tool to test the 

impacts on sectoral competitiveness within IAs. 

 

Competitiveness proofing in 12 steps 
 
Getting started 

1. Does your IA require a specific analysis of impacts on sectoral competitiveness in the first place?  
2. If the answer to step 1 is yes, what is the proportionate level of this analysis? 

 
Qualitative screening 

3. Which are the affected sectors? 
4. What is the effect on SME competitiveness? 
5. What is the effect on cost and price competitiveness? 
6. ²Ƙŀǘ ƛǎ ǘƘŜ ŜŦŦŜŎǘ ƻƴ ǘƘŜ ŜƴǘŜǊǇǊƛǎŜǎΩ ŎŀǇŀŎƛǘȅ ǘƻ ƛƴƴƻǾŀǘŜΚ 
7. ²Ƙŀǘ ƳƛƎƘǘ ōŜ ǘƘŜ ŜŦŦŜŎǘ ƻƴ ǘƘŜ ǎŜŎǘƻǊΩǎ ƛƴǘernational competitiveness? 

 
Quantifying the impacts: data sources 

8. Provide evidence on the structure and performance of the directly affected sector(s) 
9. Provide data evidence on indirectly affected sectors 
10. Quantify additional compliance and/or operational costs related to the assessed initiative 
11. Quantify the expected impacts on the capacity of affected enterprises to innovate 
12. vǳŀƴǘƛŦȅ ǘƘŜ ŜȄǇŜŎǘŜŘ ƛƳǇŀŎǘǎ ƻƴ ŀŦŦŜŎǘŜŘ ǎŜŎǘƻǊǎΩ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ŎƻƳǇŜǘƛǘƛǾŜƴŜǎǎ 

 
Source: Better Regulation Toolbox, Chapter 3, as complement to /ƻƳƳƛǎǎƛƻƴ {ǘŀŦŦ ²ƻǊƪƛƴƎ 5ƻŎǳƳŜƴǘΣ άBetter 
Regulation Guidelines" SWD(2017) 350 final of 7 July 2017 

 

https://ec.europa.eu/info/better-regulation-toolbox_en
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As well as being step 4 of the competitiveness proofing process, the SME test has been an integral 

ŜƭŜƳŜƴǘ ƻŦ ǘƘŜ /ƻƳƳƛǎǎƛƻƴΩǎ L! ƳŜǘƘƻŘƻƭƻƎȅ since 2009. This evaluates the economic impact of 

policy proposals on SMEs, which can be disproportionate for two reasons. First, regulatory 

compliance costs tend to be higher on average for SMEs as a proportion of total revenues, and they 

face greater difficulties and higher costs in accessing finance. Without the scale economies that 

larger firms enjoy, they lack the information, staff and time to find out about regulations and deal 

with administrative rules. Second, SMEs account for the majority of innovative firms, and on average 

are more reliant on innovation to compete and prosper than larger firms. The four steps of the 

/ƻƳƳƛǎǎƛƻƴΩǎ {a9 ¢Ŝǎǘ ŀǊŜ ōǊƻŀŘƭȅ ŀǇǇƭƛŎŀōƭŜ ƛƴ aŜƳōŜǊ {ǘŀǘŜǎΩ ǇǊŀŎǘƛŎŜǎ, subject to data 

availability. 

 

Four steps to the SME Test 
 

(1) Identify  affected businesses 
During this stage, you should establish whether and which SMEs are among the likely affected population. If 
that is not clear, you will need to identify the characteristics of the businesses / sector(s) likely to be affected. 
Relevant sources of information should be explored including SME representatives. A non-exhaustive list of 
elements to consider includes, when applicable: 
 

 Proportion of the employment concerned in the different categories of enterprises affected;  ; 
 Weight of the different kind of SMEs in the sector(s) - micro, small and medium-sized ones; 
 Links with other sectors and possible effect on subcontracting.   

 
If the preliminary assessment leads to the conclusion that SMEs are amongst the affected parties, further 
analysis should be carried out. 
 
(2) Consult with SMEs representatives  
Care should be taken to ensure SME dimension is a central element of the consultation strategy. In addition to 
an open public consultation, techniques can include: roundtable discussions with stakeholders; focus groups, 
hearings, SME panels, etc. 
 
(3) Measure the impact on SMEs  
The analysis of the costs and benefits of the policy or legislative proposal should be performed with respect to 
the business size, differentiating between micro, small, medium and large enterprises, both qualitatively and, 
if possible and proportionate, quantitatively. It is important to establish to which extent the proposal affects 
SMEs' competitiveness or the business environment in which it will affect their operations. It is likely that an 
EU measure would have direct and indirect beneficial effects on SMEs. It is equally important to assess the 
impacts of SME specific or mitigating measures, where they already exist. The direct benefits, such as 
improved working conditions, legal certainty, increased competition, and new market opportunities, should (at 
some stage) be reflected in reduced costs to SMEs. Yet, these benefits may be offset by various costs, some of 
which may be disproportionately felt by SMEs, notably:  
 

 Compliance costs: created by the obligation to pay fees or duties and by the obligation to adapt the 
nature of the product/service and/or production/service delivery process to meet economic, social or 
environmental standards (e.g. the purchase of new equipment, training of staff, additional 
investments to be made) 
 

 Administrative costs: created by the obligation to provide information on the activities or products of 
the company, including one-off and recurring administrative costs (e.g. resources to acquire or 
provide information).  

 
The economic impact should be compared between SMEs and large enterprises, using overall costs identified  
to the number of persons employed to obtain the average cost per employee, or costs identified to the total 
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overhead or turnover of the company. In addition, it would be useful to consider the following additional 
elements:  
 

 Possible impacts on barriers to entry, competition in the market and market structure, for example in 
terms of possibilities for SMEs to enter markets  
Possible impact on innovation 
 

(4) Assess alternative options and mitigating measures  
If the chosen option creates disproportionate burden for SMEs relative to large enterprises, and the existing 
measures do not address SME needs sufficiently, then consider the use or the revision of specific measures to 
ensure a level playing field and the respect of the proportionality principle. This can include changes to the 
legislation to apply permanent or temporary exemptions, extended transition periods, or simplified reporting 
obligations. It could also include fiscal measures, such as tax relief, direct financial aid, or lower fees and 
charges. The cost of the application of mitigating measures should also be fully considered and included in the 
final assessment. Mitigating measures are explored further under theme 6 

 
For further information:  

https://ec.europa.eu/info/files/better-regulation-toolbox-22_en 

 

While IAs, competitiveness proofing and SME tests are most commonly applied to proposed new 

regulations in ex ante evaluation, public administrations need to take care of the existing stock of 

legislation through ex post evaluation, including both primary and secondary legislation. If the 

existing legal base is not addressed, then the flow of new laws and regulations automatically 

increases the stock, and hence the burden on business, with the potential for legal anomalies. The 

following checklist sets out a series of questions that Member States can apply to systematically 

evaluate each policy domain: 

 

Stock-take checklist of existing laws and regulations 

Question Clarification Suggestion 

1. Does the law or 
regulation create an 
excessive 
administrative burden 
on businesses? 

It is assumed that laws/regulations are 
always justified, before they are adopted. 
But they should also always take account 
of the impact on business of their 
implementation. Many existing 
laws/regulations pre-date the 
introduction of IAs, or the IA was 
performed but there were unforeseen 
effects, possibly due to subsequent 
revisions or the impact of by-laws. 

IAs could be performed on the 
stock of existing laws. One option 
would be to conduct stock-takes 
per sector, so that the combined 
effect of a body of 
laws/regulations can be analysed 
and corrective measures applied 
collectively. 

2. Is there an overlap 
between one or more 
laws or regulations? 

The drafting of new laws and regulations 
should take account of existing ones, but 
discrepancies may remain. For example, 
new EU regulations may overlap with 
existing national legislation, in which the 
case the EU law has primacy. In addition, 
there is a need to eliminate duplications 
and improve the coordination between 
layers of the administration (local, 
regional and central government) and 
within layers (e.g. a business might 
receive the same administrative 
requirement from different ministries). 

During the stock-take of existing 
laws and regulations, 
administrations could perform a 
comprehensive mapping exercise, 
to ensure that provisions are not 
duplicated, which may lead to 
inconsistences (see Q3) or 
obsolete laws / regulations (see 
Q5). 

3. Where there is more 
than one law / 

Whether there is overlap or not, the 
existence of several laws or regulations in 

The mapping exercise (under Q2) 
should also cover the consistency 

https://ec.europa.eu/info/files/better-regulation-toolbox-22_en
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Question Clarification Suggestion 

regulation covering a 
policy area, are there 
inconsistencies 
between them? 

the same field can produce legal 
anomalies, such as inconsistent 
terminology, conflicting definitions, or 
contradictory rules.  

of laws and regulations. 

4. Where there is more 
than one law / 
regulation covering a 
policy area, are there 
gaps in provision, 
which create legal 
ΨōƭƛƴŘ ǎǇƻǘǎΩΚ 

The flipside of overlap in laws and 
regulations in a specific field is gaps, 
where practice has shown that the legal 
base did not anticipate an eventuality, and 
hence there is no legal provision to either 
permit or prevent it from happening. 

The administration should 
propose amendment to existing 
laws or regulations, or the 
creation of a new legal base to 
replace outdated laws if 
appropriate. This process may 
lead to more rules, but they 
should be appropriate rules ς 
carefully designed and consulted 
with businesses, as any new law 
or regulation would be. 

5. Are any laws or 
regulations now 
obsolete, but remain in 
place? 

Obsolete measures may be the reason 
why there is more than one 
law/regulation in a specific policy field 
that is creating overlaps, inconsistencies 
or excessive burdens. 

Following the ex post evaluation 
(stock-take), legislation should be 
ŀŘƻǇǘŜŘ ǘƻ ΨǘƛŘȅ ǳǇ ǘƘŜ ǎǘŀǘǳǘŜ 
ōƻƻƪΩ ōȅ ǊŜǇŜŀƭƛƴƎ ƻōǎƻƭŜǘŜ ƭŀǿǎ 
& regulations and/or codifying or 
re-casting amended laws into one 
consolidated law.

42
 To prevent 

obsolescence being repeated, and 
force future legislatures to decide 
consciously whether a law or 
regulation should continue, the 
administration should consider 
ƛƴǘǊƻŘǳŎƛƴƎ ΨǎǳƴǎŜǘ ŎƭŀǳǎŜǎΩ ƛƴǘƻ 
new laws, at which time the 
legislation is automatically 
repealed. 

 

The European Commission has led the way on reducing the administrative burdens on business from 

EU legislation by developing the Better Regulation agenda, a concerted campaign to intervene only 

where necessary, involve stakeholders through consultation, and keep burdens on public 

authorities, businesses and citizens to the minimum necessary to achieve societal goals. This is fully 

in line with the Small Business Act, which extols policy-ƳŀƪŜǊǎ ǘƻ ΨǘƘƛƴƪ ǎƳŀƭƭ ŦƛǊǎǘΩ ƛƴ ŘŜǎƛƎƴƛƴƎ 

legislation to reduce the burden on micro, small and medium-sized enterprises (see theme 6). The 

Commission has been particularly active in pushing forward this agenda in recent years with a series 

of decisive actions, in partnership with Member States and the European Parliament.  

  

                                                           
42

 Codification is the process of bringing together a legislative act and all its amendments in a single new act. Recasting is 
like codification in that is brings together in a single new act, a legislative act and all the amendments made to it, but unlike 
codification, recasting involves new substantive changes, as amendments are made to the original act during preparation 
of the recast text. In both cases, the new act passes through the full legislative process and replaces the acts being codified 
(Source: REFIT Progress Report, 2013) 

http://ec.europa.eu/smart-regulation/better_regulation/key_docs_en.htm
https://ec.europa.eu/growth/smes/business-friendly-environment/small-business-act_en
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Better EU legislation: leading by example 
 
In January 2007, the Commission presented an ambitious ABR Action Programme to eliminate unnecessary 
administrative burdens on businesses in the EU. The European Council endorsed the programme in March 
2007 and agreed that administrative burdens arising from EU legislation, including national measures 
implementing or transposing this legislation, should be reduced over 5 years by a target of 25% (2012). 
According to thŜ /ƻƳƳƛǎǎƛƻƴΣ ǘƘƛǎ ŎƻǳƭŘ ŀŘŘ ϵмрл ōƛƭƭƛƻƴ ǘƻ ǘƘŜ 9¦Ωǎ D5t ƛƴ ǘƘŜ ƳŜŘƛǳƳ ǘŜǊƳΦ The European 
/ƻǳƴŎƛƭ ŀƭǎƻ ƛƴǾƛǘŜŘ aŜƳōŜǊ {ǘŀǘŜǎ ǘƻ άset national targets of comparable ambitionέ. 
 
In pursuit of the ABR Action Programme target, EU legislation is estimated to generate administrative burdens 

ƻŦ ϵмнп ōƛƭƭƛƻƴΣ ŜǉǳƛǾŀƭŜƴǘ ǘƻ ŀǊƻǳƴŘ ƻƴŜ-third to one-half of the total burdens on businesses.
43

 In 2009, the 

Commission made a commitment to present Sectoral Reduction Plans for 13 priority areas: agriculture and 
agricultural subsidies; annual accounts/company law; cohesion policy; environment; financial services; 
fisheries; food safety; pharmaceutical legislation; public procurement; statistics; taxation / customs; transport; 
and working environment / employment relations. 
 
Since 2010, the Commission has developed Fitness Checks to assess the overall regulatory framework in the 13 
policy areas. These checks are designed to evaluate entire sectors, identify excessive administrative burdens, 
examine regulatory overlaps, gaps, inconsistencies and/or obsolete measures and assess the cumulative 
impact of legislation. Their findings serve as a basis for policy decisions on the future of the regulatory 
framework and to improve the quality of new legislation.  
 
¢ƘŜ /ƻƳƳƛǎǎƛƻƴΩǎ November нлмм ǊŜǇƻǊǘ άMinimising regulatory burden for SMEsέ outlined ways of taking 
the concept of "Think Small First" a step further to deliver rapid results. It set out how the Commission 
planned to strengthen the use of exemptions for micro enterprises and lighter legislative regimes for SMEs. It 
also explains how this will be followed up through the legislative process and implementation. 
 
Between 2007 and 2012, the ABR programme achieved its ABR Action Programme target, covering 72 EU 
legal acts in the 13 domains, or around 80% of the main sources of administrative burden. Measures equalling 
25% have since been adopted by the co-legislators. The Commission itself went beyond the target by 
presenting proposals to cut the administrative burden by 33%, or the equivalent of close to ϵ41 billion.  
 

As part of its commitment to stakeholder consultation, the Commission invited SMEs and their representative 
organisations to identify the top 10 most burdensome regulations through an EU-wide, Internet-based 
consultation from October to December 2012, eliciting 1000 responses, including 600 from individual SMEs 
based in the EU, 40% of which were micro-enterprises. With the support of the High Level Group of 
Independent Stakeholders on Administrative Burdens (HLGAB) the entire stock of EU legislation was reviewed 
anŘ !.w ƳŜŀǎǳǊŜǎ ǿŜǊŜ ǎǳƎƎŜǎǘŜŘ ǘƻ ǘƘŜ aŜƳōŜǊ {ǘŀǘŜǎ όΨ!.w tƭǳǎΩύ.  
 
The better regulation policy has since evolved further.  ¢ƘŜ /ƻƳƳƛǎǎƛƻƴΩǎ Regulatory Fitness and Performance 
Programme (REFIT), aims to achieve a simple, clear, stable and predictable regulatory framework. The REFIT 
platform allows national authorities, citizens and other stakeholders get involved in improving EU legislation. 
They can make suggestions on how to reduce the regulatory and administrative burdens of EU laws, which are 
then analysed by the REFIT platform and the Commission. The REFIT scoreboard tracks the progress of each 
individual initiative and the changes introduced by Parliament and Council during the legislative procedure. 
Each year, the Commission launches a set of simplification initiatives within its REFIT programme ς drawing on 
input from individuals, businesses, NGOs, national authorities and other stakeholders The changes to existing 
law can take different forms: 

¶ codification: all amendments made to a piece of legislation over the years are incorporated into a 
single new act, reducing volume and complexity 

¶ recasting: similar to codification, but in this case the legislation itself is amended at the same time as 

                                                           
43

 Communication from the Commission to the /ƻǳƴŎƛƭ ŀƴŘ ǘƘŜ 9ǳǊƻǇŜŀƴ tŀǊƭƛŀƳŜƴǘ άAction Programme for Reducing 
Administrative Burdens in the EU: Sectoral Reduction Plans and 2009 ActionsέΣ .ǊǳǎǎŜƭǎΣ ннΦмлΦ2009 COM(2009) 544 final,     

http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM:2007:0023:FIN:en:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM:2011:0803:FIN:EN:PDF
http://ec.europa.eu/info/strategy/better-regulation-why-and-how_en
http://ec.europa.eu/info/strategy/better-regulation-why-and-how_en
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM:2009:0544:FIN:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM:2009:0544:FIN:EN:PDF
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previous amendments are incorporated to form 1 consolidated text 

¶ repeal: unnecessary and irrelevant laws are removed 

¶ review/sunset clauses: laws are reviewed or automatically removed after a given period 

¶ revision: laws are modified to keep them up-to-date 

¶ directives are replaced with regulations, so that all EU citizens are subject to the same rules and 
national governments can't add extra requirements 

¶ laws still in preparation are withdrawn if they become obsolete due to scientific or technical advances 
or if they are no longer in line with new policy objectives 

¶ legally binding laws are replaced with lighter alternatives such as voluntary agreements (self-
regulation, co-regulation) 

As a result of its better regulation agenda, between 2015 and  2017 there have been 137 initiatives for 
regulatory simplification.  Commission has made 109 proposals for withdrawal of legislation, out of which 74 
laws have been repealed.  
 
In July 2017, the Commission has consolidated its Better Regulation Guidelines and also produced a 
comprehensive Better Regulation Toolbox.  
 
For further information:  

Refit ς making EU law simpler and less costly:  https://ec.europa.eu/info/law/law-making-process/overview-
law-making-process/evaluating-and-improving-existing-laws/reducing-burdens-and-simplifying-law/refit -
making-eu-law-simpler-and-less-costly_en 

 Better Regulation Factsheet: https://ec.europa.eu/commission/sites/beta-political/files/better-regulation-
factsheet_en.pdf 

 

Like the Commission, many Member States are especially committed to getting the views of citizens 

and businesses concerning where they see the biggest burdens. A prime example is .ŜƭƎƛǳƳΩǎ 

ΨKafkaΩ initiative, which had resulted in 130 laws being repealed, as well as contributing to 

administrative simplification of service delivery (see themes 5 and 6). Other well-known initiatives 

ƛƴŎƭǳŘŜ ǘƘŜ ¦YΩǎ wŜŘ ¢ŀǇŜ /ƘŀƭƭŜƴƎŜΦ 

 

Inspiring example: ΨYŀŦƪŀΩ ό.ŜƭƎƛǳƳύ 
 

²ƛǘƘ ƛǘǎ Ƴƻǘǘƻ άƭŀ ǎƛƳǇƭƛŦƛŎŀǘƛƻƴ Ŧŀƛǘ ƭŀ ŦƻǊŎŜέ όƛƴǎǇƛǊŜŘ ōȅ ǘƘŜ ƴŀǘƛƻƴŀƭ Ƴƻǘǘƻ άƭΩǳƴƛƻƴ Ŧŀƛǘ ƭŀ ŦƻǊŎŜέύ, the 
Belgium government launched the Kafka initiative in 2003 as an innovative way to cut red tape. The website 
www.kafka.be is managed by the Administrative Simplification Agency (ASA) and allows a user-friendly 
approach to collect and consider views and priorities from all stakeholders, citizens and businesses, affected by 
regulations. The success of Kafka is partly linked to the publicity around the initiative and the continuous 
political backing, but also the fact that the national action is mirrored by efforts at the regional level. The 
website was redesigned in 2014 and is now easily accessible from mobile devices. Many reform projects that 
took place are resulting from this unusually accessible and un-bureaucratic contact point. 
 
For further information: ASA@premier.fed.be; www.kafka.be  
 

More ambitiously, the 5ŀƴƛǎƘ Ψ.ǳǊŘŜƴ IǳƴǘŜǊΩ ƛƴƛǘƛŀǘƛǾŜ does not wait for businesses to come to the 

administration to complain ς the civil servants go out to enterprises to see the impact of regulations 

ŦƻǊ ǘƘŜƳǎŜƭǾŜǎΣ ŜǎǇŜŎƛŀƭƭȅ ǘƘƻǎŜ ǿƘƛŎƘ ŀǊŜ άƛǊǊƛǘŀǘƛƴƎέΣ ŀǎ ƳǳŎƘ ŀǎ ǘƛƳŜ-consuming or costly. 

 

 

 

 

https://ec.europa.eu/info/files/better-regulation-guidelines_en
https://ec.europa.eu/info/better-regulation-toolbox_en#igeneralprinciplesofbetterregulation
https://ec.europa.eu/info/law/law-making-process/overview-law-making-process/evaluating-and-improving-existing-laws/reducing-burdens-and-simplifying-law/refit-making-eu-law-simpler-and-less-costly_en
https://ec.europa.eu/info/law/law-making-process/overview-law-making-process/evaluating-and-improving-existing-laws/reducing-burdens-and-simplifying-law/refit-making-eu-law-simpler-and-less-costly_en
https://ec.europa.eu/info/law/law-making-process/overview-law-making-process/evaluating-and-improving-existing-laws/reducing-burdens-and-simplifying-law/refit-making-eu-law-simpler-and-less-costly_en
https://ec.europa.eu/commission/sites/beta-political/files/better-regulation-factsheet_en.pdf
https://ec.europa.eu/commission/sites/beta-political/files/better-regulation-factsheet_en.pdf
http://www.kafka.be/
mailto:ASA@premier.fed.be
http://www.kafka.be/
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Inspiring example: Ψ.ǳǊŘŜƴ ƘǳƴǘŜǊΩ - methods for reducing administrative burdens and cutting red 
tape by involving end users and their perspectives (Denmark) 

 
Burden hunters are civil servants who involve end users - businesses - in developing better regulation that can 
remove red tape. Focus on the end user is an integral part of the Danish better regulation effort, and is a mind-
set (always keep the end users in mind), as well as a method (systematically involve end-users). The burden 
hunter approach allows authorities to focus on removing the administrative requirements that businesses 
perceive as the most burdensome. By using qualitative methods - observation studies, process mapping, 
expert interviews, focus groups, co-production, ΨnudginƎΩ όǎŜŜ 1.3.3), service design and user-centred 
innovation - the authorities can gain insight into how businesses perceive the regulation and how they actually 
perform the administrative task that derives from the rules. These insights allow the public administration to 
efficiently change and adjust the regulation and its administration with the best possible outcome and effect 
for businesses, as well as for regulatory compliance.   
 
The process in a burden hunter project is structured as shown in the model (below). Depending on the scope 
and topic, the involvement of end users can be designed as a quick, cheap and simple process, or as a greater, 
more in-depth study. Important for 
using the model is the circular way that 
concepts are developed: sometimes the 
testing shows that you will have to go 
back to the users to gather more 
information, sometimes by using 
different methods than the ones used in 
the first round.  
 
When you engage in burden hunting, 
you need to go to the person όΨŜƴŘ-ǳǎŜǊΩύ in the company who is actually facing the red tape, who must 
perform the administrative tasks required by the authorities, and can help identify the real problem and 
develop an appropriate solution.  
 
By using the approach of involving end users, authorities can target their innovation effort towards increasing 
the effect and outcome on a number of different Ψbottom linesΩ at the same time: productivity; service 
delivery/experience; results/outcomes; and legitimacy/rule of law. Productivity refers to the effectiveness or 
productivity increase of the public administration ς getting more (compliance) with the same or fewer 
resources because of innovation. The service 
delivery/experience aims at delivering 
regulation and public service to businesses 
with the least possible compliance costs and 
burdens. The result/outcome is the effect of 
innovation on the policy target of regulation 
and compliance. What has happened in the 
real world in the final analysis? For example, 
has compliance improved or do you meet the 
objective of the policy better in other ways? 
Finally, the legitimacy/rule of law refers to a 
perception of due process, justice and 
increased transparency.  
 
The burden hunter approach to better 
regulation makes it possible to find solutions that create an impact on several bottom lines simultaneously and 
can actually work for both businesses and the relevant authority. This means that burden hunting basically can 
become a win-win-win-win situation. What is important with the four bottom lines is, however, that not all 
projects necessarily will give positive results on all four and that a project should not give unintended negative 
results on any of the four bottom lines. The objective of a burden hunter project must always be to make the 
area in the spider web bigger, not smaller (right). 
 



 

 

65 Quality of Public Administration ς A Toolbox for Practitioners 

Topic 1.2: Instruments of policy implementation 

Burden hunting and systematic involvement of end users require a diffeǊŜƴǘ ǎƪƛƭƭǎŜǘ ǘƘŀƴ ǘǊŀŘƛǘƛƻƴŀƭ άpublic 
ƎƻǾŜǊƴŀƴŎŜέ. Preferably, an anthropological or design background is required, as well as experience in working 
with a qualitative approach. Projects should always be handled as a collaboration between people with 
different skills 
 
Burden hunting methodologies can be used for both broad and narrow projects.  
 

 Broad projects aim at uncovering the burdens in a specific area or from a specific law. This approach 
can be used when you reduce the burdens but do not know where to begin. It can give you a better 
understanding of the real challenges businesses face. This approach has, for instance, been used for 
discovering growth barriers for start-up companies in Denmark. In this project, the burden hunters 
visited several companies with an open questionnaire to let them guide us to where the barriers 
could be found.  

 
 Narrow projects give you concrete solutions to specific problems. This type of project can create the 

groundwork for decisions about concrete workflows, guidelines or input for digital solutions. The 
narrow approach has, for instance, been used for making it easier for companies to do the 
administrative tasks in connection to getting environmental permits in Denmark. The project with a 
narrow scope gave us specific input to things that could be changed. 

 
For further information: Helle Venzo, Danish Business Authority, HelVen@erst.dk  
 

Administrative burden reduction is a joint endeavour and a shared responsibility of the European 

institutions and Member States. Commission initiatives - such as mapping and screening the EU 

acquis, performing fitness checks, and codifying or recasting laws - tackle business burdens at 

source, but the regulatory process does not end with better crafted legislation. The High-Level 

GroupΩǎ ŀǳǘƘƻǊƛǘŀǘƛǾŜ 2011 study found that almost a third of the administrative burden arising from 

EU legislation was caused by how EU laws are interpreted and implemented by Member States. 

Action to introduce EU legislation more efficiently at the national, regional and local levels could 

ǊŜŘǳŎŜ ǘƘŜ ōǳǊŘŜƴ ƻƴ ōǳǎƛƴŜǎǎŜǎ ōȅ ƴŜŀǊƭȅ ϵпл ōƛƭƭƛƻƴΦ  

 

All Member States are obliged to transpose EU directives by the deadline in the legislation itself, or 

risk infringement proceedings, but how they are transposed is matter of national discretion.44 For 

example, some Member States pass one over-arching law during the Parliamentary session to put all 

ƻǳǘǎǘŀƴŘƛƴƎ 9¦ ŘƛǊŜŎǘƛǾŜǎ ƻƴ ǘƘŜ ƴŀǘƛƻƴŀƭ ǎǘŀǘǳǘŜΣ ǿƘƛŎƘ ΨƳƻǇǎ ǳǇΩ ǘƘŜƛǊ ƻōƭƛƎŀǘƛƻƴǎ ŀŎǊƻǎǎ ŀƭƭ ǇƻƭƛŎȅ 

fields in one sweeping motion, without tailoring them to domestic circumstances or tidying up loose 

ends from existing laws, creating an overall increase in the regulatory base and potential legal 

minefields. When transposing EU directives, it is important that Member States do not ΨƎƻƭŘ-ǇƭŀǘŜΩ 

them, inserting additional provision that go beyond what was agreed by the co-legislators, which is 

estimated to account for 4% of the ABR arising from EU regulations and is entirely avoidable. They 

should also use this opportunity to reconcile new and existing laws in a harmonised legal base. To 

ensure that the acquis is transposed on time, and without gold-plating which will put businesses at a 

disadvantage, the UK has published transposition guidelines for all authorities engaged in law-

making.  

 

 

 

 

                                                           
44

 aŜƳōŜǊ {ǘŀǘŜǎΩ ǇŜǊŦƻǊƳŀƴŎŜǎ ƻƴ ǘǊŀƴǎǇƻǎƛǘƛƻƴ ŀƴŘ ƛƴŦǊƛƴƎŜƳŜƴǘǎ ŀǊŜ ŎƻƴǎƛŘŜǊŜŘ ƛƴ ǘƘŜ EU Single Market Scoreboard. 

mailto:HelVen@erst.dk
http://ec.europa.eu/internal_market/scoreboard/performance_by_governance_tool/index_en.htm
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Inspiring example: Guidelines on transposing EU directives (United Kingdom) 
 
The Guiding Principles are aimed at ensuring the UK systematically transposes so that burdens are minimised 
and UK businesses are not put at a disadvantage relative to their European competitors. The Principles state 
that, when transposing EU law, the Government will:    
 

 Ensure that (save in exceptional circumstances) the UK does not go beyond the minimum 
requirements of the measure which is being transposed; 

 
 Wherever possible, seek to implement EU policy and legal obligations through the use of alternatives 

to regulation; 
 

 Endeavour to ensure that UK businesses are not put at a competitive disadvantage compared with 
their European counterparts;   

 
 Always use copy-out for transposition where it is available, except where doing so would adversely 

affect UK interests e.g. by putting UK businesses at a competitive disadvantage compared with their 
European counterparts or going beyond the minimum requirements of the measure that is being 
transposed. If departments do not use copy-out, they will need to explain to the Reducing Regulation 
Committee (RRC) the reasons for their choice;   

 
 Ensure the necessary implementing measures come into force on (rather than before) the 

transposition deadline specified in a Directive, unless there are compelling reasons for earlier 
implementation; and   

 
 Include a statutory duty for ministerial review every five years. 

 
{ƻǳǊŎŜΥ άTransposition Guidance: How to implement European Directives effectivelyέ ό!ǇǊƛƭ нлмоύ 

 

In Denmark, the DƻǾŜǊƴƳŜƴǘ Ƙŀǎ ƛƴǘǊƻŘǳŎŜŘ ŀƴ ΨLƳǇƭŜƳŜƴǘŀǘƛƻƴ /ƻǳƴŎƛƭΩ ǘƻ ǎŀŦŜƎǳŀǊŘ ŀƎŀƛƴǎǘ 

creating unnecessary burdens on business when implementing EU regulations and transposing EU 

directives, including gold-plating.  

 

Inspiring example: Implementation Council (Denmark) 
 
The Implementation Council is an advisory body to the Danish Government and was established in 2015. The 
aim is that the Council works, along with the Government, to ensure that Danish companies are not subject to 
stricter requirements than companies in other EU countries. Additionally, the aim of the Council's work is to 
contribute to the Government's ambition to ease the economic burdens on Danish companies by 3 billion DKK 
by the end of 2020, compared to 2015.   
 
The role of the Implementation Council is to ensure efficient implementation of EU regulation and to prevent 
Danish special rules and gold-plating (whereby EU directives are given extra strength when being incorporated 
into national law) by 1) identifying future EU regulations, where there is a need for early and proactive Danish 
action to avoid unnecessary burdens, 2) preventing unnecessary, potentially burdensome issues to be 
introduced when EU legislation is transposed into Danish legislation, and 3) pointing out areas in existing 
Danish regulation where EU regulation has been gold-plated or implemented inefficiently, and where 
simplification or deregulation is therefore needed.  
 
The Danish Government has adopted five principles for implementing EU business regulation that aim to 
prevent Danish special rules and gold-plating, unless the overriding public interest requires doing so. The five 
principles are: 
 

1. National regulation should not go beyond the minimum requirements of the EU regulation. 
2. Danish companies should not be disadvantaged in international competition, so the implementation 

https://www.gov.uk/government/publications/implementing-eu-directives-into-uk-law
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should not be more burdensome than the expected implementation in comparable EU countries. 
3. Flexibility and derogations in the EU regulation should be utilised. 
4. EU regulation should be implemented through alternatives to regulation when appropriate and 

possible. 
5. Burdensome EU regulation should be implemented as late as possible, taking into account the 

common commencement dates (which means that business regulation can only enter into force two 
times a year). 

 
The 15 members of the Implementation Council are primarily representatives of business organisations, as 
well as consumer, employer and employee organisations. Three members are experts with special knowledge 
of implementation of EU regulation and are appointed by the Minister of Business and Growth. 
 
The Implementation Council meets four times a year. Prior to the meetings, members of the Council outline 
proposals to be discussed at the meeting. The proposals agreed upon by the Council are subsequently sent to 
the Government. The Danish Business Authority provides the secretariat and supports the Council in making 
qualified recommendations.  
 
The LƳǇƭŜƳŜƴǘŀǘƛƻƴ /ƻǳƴŎƛƭ ƛǎ ǇŀǊǘ ƻŦ ǘƘŜ DƻǾŜǊƴƳŜƴǘΩǎ ŀŎǘƛƻƴ ǘƻ ǇǊŜǾŜƴǘ ƎƻƭŘ-plating, which is managed by 
an inter-ministerial implementation committee of eight ministers. The committee receives the 
ǊŜŎƻƳƳŜƴŘŀǘƛƻƴǎ Ǉǳǘ ŦƻǊǿŀǊŘ ōȅ ǘƘŜ ŎƻǳƴŎƛƭΦ ¢ƘŜ DƻǾŜǊƴƳŜƴǘΩs responses to the recommendations are 
made publicly available at www.implementeringsraadet.dk. As of September 2016, the Implementation 
Council had sent 66 recommendations to the Government.  
 
For further information: Secretariat of the Implementation Council, IR@erst.dk  

 

All Member States have adopted their own national targets for business ABR, some on a gross basis 

(counting just burdens that have been removed) and some on a net basis (counting also the negative 

effects of new burdens introduced over the same period), ranging from 15% (Luxemburg and Malta) 

to 30% reductions (Lithuania and Spain). In some cases, these targets include all EU legislation, in 

others they are nationally derived only. Some Member States have met initial targets and 

subsequently set new ones. Others have also set targets for administrative burdens on citizens, or 

focused on specific metrics (i.e. compliance costs).45 The basis of measurement and timescales mean 

they cannot be directly compared across the EU-28, but they show the priority given to tackling 

regulatory burdens and compliance costs that now exists across Europe.  

 

The 2014 HLGAB report and the dissenting opinion from four of its members suggest that the role of 

targets is open for debate. Regulation remains an essential instrument in the public adƳƛƴƛǎǘǊŀǘƛƻƴΩǎ 

armoury, especially in the fields of safety, consumer, environmental and employee protection, and 

where it creates a fairer and more efficient marketplace, but there is no justification for badly 

conceived and poorly implemented rules that exceed what is necessary to achieve policy objectives. 

There is a consensus that if an existing rule is unnecessary, out-dated or ineffective, it should be 

removed or replaced, which requires targeted and systematic action. 

 

tƻǊǘǳƎŀƭΩǎ Ψ{ƛƳǇƭŜƎƛǎΩ ǇǊƻƎǊŀƳƳŜ is among the most successful initiatives in recent years to cut the 

regulatory stock through repealing obsolete laws and avoiding unnecessary law-making, but also 

to ensure what is left is more easily accessed by citizens and businesses, and more effectively 

enforced. ¢Ƙƛǎ ƛƴƛǘƛŀǘƛǾŜ ƛǎ ƻƴŜ ŦŀŎŜǘ ƻŦ ǘƘŜ ƴŀǘƛƻƴŀƭ Ψ{ƛƳǇƭŜȄΩ ǇǊƻƎǊŀƳƳŜ ƻŦ ŀŘƳƛƴƛǎǘǊŀǘƛǾŜ ōǳǊŘŜƴ 

reduction, which has been driven from the very top of Government, and started off aimed at 
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 HLGAB study (2011), op. cit. 

http://www.implementeringsraadet.dk/
mailto:IR@erst.dk
https://ec.europa.eu/info/files/final-report-high-level-group-cutting-red-tape-europe-legacy-and-outlook_en
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ministries, but has since devolved to the municipal level, inŎƭǳŘƛƴƎ Ψ{ƛƳǇƭƛǎΩ ǿƛǘƘƛƴ [ƛǎōƻƴ /ƛǘȅ 

Council (see theme 5). 

 

Inspiring example: ΨSimplegisΩ programme (Portugal) 
 
The goals of ΨSimplegisΩ can be summed up in three ideas: fewer laws, more access, and improved 
enforcement. The following achievements can be highlighted: 
 

 In 2010, more than 300 obsolete legislative acts were repealed;  
 During the same year, the number of new decree-laws enacted by the Government was the lowest of 

the last 10 years as they were approved solely when necessary and after thoughtful consideration of 
the regulatory needs, to avoid unnecessary law-making;  

 Also in 2010, the rate of flawless legislative acts - therefore, with no need of correction by means of 
amending statement - was above 95% (a record in the last decade). 

 
Since October 2010, the decree-laws and implementing decrees that are published at the online version of the 
official journal are accompanied by a plain language summary, both in Portuguese and English. Portugal was 
the first EU Member State to offer such service to citizens and businesses totally free of charge. A new 
legislative and legal information web portal was due to be launched online by the second semester of 2011, 
and would not only feature the online version of the official journal, but also added-value legal information 
(free of charge), consolidated versions of relevant pieces of legislation and online public consultations with 
direct and straightforward questions to make participation accessible and simple for everyone. 
 
In September 2010, a wide variety of acts were eliminated from the official gazette (hunting ground-related 
acts, for instance) and were assigned to specialised websites, thus making it easier to search through the 
gazette for the most relevant acts. From January 2011, a new method of thorough ex ante impact assessment 
was put in place and applied to all government acts, with good results. Moreover, impact assessment teams in 
all ministries that will perform ex post assessments have been trained. 

 
Source: 
http://ec.europa.eu/smart-regulation/refit/admin_burden/best_practice_report/report_example_en.htm 
 

Some Member States, such as the Netherlands and the UK, have introduced common 

commencement dates (CCDs) to improve communication and predictability of necessary laws and 

regulations for businesses. The government sets fixed dates on which new business legislation will 

come into force. By publishing and providing notice in advance of forthcoming legislation, public 

administrations can give businesses time to plan, prepare for compliance, and budget for the costs 

of new rules that might affect them. There are exceptions and exemptions, inevitably, but these 

should be kept to a minimum.  

 

Once adopted, Member States have a range of options to ease the regulatory burden during the 

implementation and enforcement of EU-derived and national legislation, which are considered 

further elsewhere in this toolbox. 

 

Question Refer next 

Has the national administration ensured that legislation is accompanied 
by appropriate institutional arrangements to implement and enforce it, 
so that businesses are clear which organisation is tasked with providing 
information and responsible for transactions and can respond to queries 
and concerns? Is this accountable body sufficiently equipped and staffed? 

 Government structures ς 
organisation, cooperation and 
coordination (theme 3) 

 Organisations ς managing 
performance, quality and 
people (theme 4) 
 

http://ec.europa.eu/smart-regulation/refit/admin_burden/best_practice_report/report_example_en.htm
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Question Refer next 
Has the national administration ensured that the implementation of the 
regulation is kept as simple, fast, easy and user-friendly as possible, with 
respect to deadlines, documents, steps, costs, etc., and made best use of 
service delivery channels, including one-stop shops and eGovernment? 

 Service delivery and 
digitalisation (theme 5)  

 Enhancing the business 
environment (theme 6). 

 

1.2.2 Achieving outcomes by changing behaviour 
 

In the pursuit of causality (linking action to 

outcome), policy-makers can be swayed by 

ǘƘŜ ƛƭƭǳǎƛƻƴ ƻŦ ΨǊŀǘƛƻƴŀƭƛǘȅΩΣ ǇŀǊǘƛŎǳƭŀǊƭȅ ƛƴ 

ǇŜƻǇƭŜΩǎ ǊŜǎǇƻƴǎŜǎ ǘƻ ƎƻǾŜǊƴƳŜƴǘ 

interventions. The reality is that human 

cognition follows its own path: in being 

emotional and social creatures, the human brain is hard-wired to act intuitively in many situations, 

prone to pre-conceptions and biases, susceptible to group behaviour and struggling to cope with the 

overload of information in 21st century life. 

 

In many cases, ǇǳōƭƛŎ ǇƻƭƛŎȅ ƛǎ ƴƻǘ ǎƛƳǇƭȅ ŀōƻǳǘ ƎƻǾŜǊƴƳŜƴǘǎ ΨŘƻƛƴƎ ǘƘƛƴƎǎΩ ǘƻ ǎŀŦŜƎǳŀǊŘ ǎŜŎǳǊƛǘȅ ŀƴŘ 

ƛƳǇǊƻǾŜ ǇǊƻǎǇŜǊƛǘȅΣ ƻǊ ƛƴ ǘƘŜ ŎŀǎŜ ƻŦ ǎƻƳŜ ƭŜƎƛǎƭŀǘƛƻƴ ΨǎǘƻǇǇƛƴƎ ǘƘƛƴƎǎΩΣ ƛǘ ƛǎ ŎƻƴŎŜǊƴŜŘ ǿƛǘƘ 

influencing behaviour, either individual, collective or corporate. Whether spending, taxing, 

legislating, regulating, informing or delivering services, this goal can be achieved directly or 

indirectly46: 

 

 In some cases, behaviour change is the primary objective of the policy. Examples include 

campaigns to encourage people to lead healthier lives, protect the environment (e.g. 

recycling, installing solar panels or insulation), plan for retirement, enter higher education, 

wear seatbelts in cars, engage in lifelong learning, etc.  

 

 In other cases, the behavioural consequences are secondary effects that policy-makers need 

to take account of. For example, fuel duty will raise a certain amount of predicted revenue, 

but the level will also affect vehicle usage by citizens and businesses (which could equally be 

the primary objective), which will in turn determine the total revenue take; increasing excise 

on tobacco might raise revenue, but also lead to higher levels of cross-border smuggling, etc.  

 

 In still other cases, government actions are targeted at intermediaries (e.g. businesses) 

whose activities affect or are affected by the behaviour of citizens as third parties. Examples 

include consumer protection, such as introducing laws and standards on misleading 

advertising, food labelling, cigarette packaging, etc. 

 

In each case, the polƛŎȅΩǎ ŜŦŦŜŎǘƛǾŜƴŜǎǎ ƛǎ ŘŜǘŜǊƳƛƴŜŘ ōȅ ǇŜƻǇƭŜΩǎ ǊŜŀŎǘƛƻƴǎ ŀƴŘ ǊŜǎǇƻƴǎŜǎΦ ¢ƘŜǎŜ 

behavioural effects need to be factored into the policy design and implementation. How much do 

ǿŜ ƪƴƻǿ ŀōƻǳǘ ǇŜƻǇƭŜΩǎ ōŜƘŀǾƛƻǳǊŀƭ ǘǊŀƛǘǎΚ ¢Ƙŀƴƪǎ ǘƻ ŀ ƎǊƻǿƛƴƎ ōƻŘȅ ƻŦ ǊŜǎŜŀǊŎƘ ōȅ Ǉsychologists, 
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 As succinctly described in the European Commission (2013), Applying Behavioural Sciences to EU Policy-Making, JRC 
Scientific and Policy Reports, René van Bavel, Benedikt Herrmann, Gabriele Esposito and Antonios Proestakis. 

Laws and the regulatory environment 

Achieving outcomes by changing behaviour 

Co-production 

https://ec.europa.eu/jrc/en/publication/eur-scientific-and-technical-research-reports/applying-behavioural-science-eu-policy-making
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sociologists, economists and neuroscientists, under the banner of behavioural science, the answer is 

ǉǳƛǘŜ ŀ ƭƻǘΦ !ƴŘ ǘƘŜ Ƴŀƛƴ ŎƻƴŎƭǳǎƛƻƴ ƛǎ ǘƘŀǘ ǘƘŜ ŎƻƴǾŜƴǘƛƻƴŀƭ ƳƻŘŜƭ ƻŦ ΨǊŀǘƛƻƴŀƭƛǘȅΩΣ ǿƘƛŎƘ ƻŦǘŜƴ 

underpins policy-making as an implicit assumption, is a highly idealised and often unrealistic model. 

 

The old orthodoxies of rational behaviour are increasingly being challenged. This is particularly the 

case in classical economic theory, which assumes that autonomous individuals make optimal choices 

in their own interest, independent from others, to maximise their ΨǳǘƛƭƛǘȅΩ όŜǎǎŜƴǘƛŀƭƭȅΣ ǎŀǘƛǎŦŀction), 

having reviewed and rejected the alternative scenarios. But economics is not alone. The default 

setting for many decision-makers is to assume the intended beneficiaries will respond rationally to 

policy levers and triggers. 

 

None of us is a fully-fƻǊƳŜŘ Ψhomo economicusΩ ŀǎ ŘŜǎŎǊƛōŜŘ ŀōƻǾŜΦ ²Ŝ ŀǊŜ ŦŀƭƭƛōƭŜ homo sapiens 

instead, each with our own flaws and foibles. We can be rational and reflective, but we often act 

first and think later47. We struggle to deal with the vast volume of available information out there, 

ever-growing thanks to the IƴǘŜǊƴŜǘΦ ²Ŝ ŀǊŜ ǇǊƻƴŜ ǘƻ ǳǎƛƴƎ ƘŜǳǊƛǎǘƛŎǎ όΨǊǳƭŜǎ ƻŦ ǘƘǳƳōΩύ ǘƻ ƳŀƪŜ 

decisions, rather than investigating the options. We are creatures of habit, engaging in repetitive 

actions. We want to eat our cake and have it too.48  

 

Some of the most common cognitive and emotional biases relevant to public policy-making are well 

studied and summarised briefly here: 

 

Characteristic Brief explanation 

Anchoring and 
adjustment 

People tend to rely disproportionately on one piece of information when making decisions 
ŀǎ ŀ ǊŜŦŜǊŜƴŎŜ Ǉƻƛƴǘ ƻǊ ΨŀƴŎƘƻǊΩΣ ǿƘƛŎƘ ƛǎ ǘȅǇƛŎŀƭƭȅ the first piece of information they 
receive. Once the anchor is in place, subsequent decisions are made by adjusting away 
from it, rather than challenging the premise of the anchor itself. This trait can reveal itself 
in negotiations, when the first number (e.g. price, budget, compensation claim) that is put 
on the table becomes the anchor, and success is judged in relation to that original number. 

Framing 

People tend to respond differently to information, depending on how the case is presented 
όΨŦǊŀƳŜŘΩύ. For example, they respond to risk more positively if a question is framed to 
achieve a positive result, compared with avoiding a negative result, even if the probability 
of the actual outcome is the same (e.g. people are more likely to agree to an operation that 
has a 90% chance of success than the same operation that is presented as having a 10% 
chance of failure).

49
  

Availability 
bias 

People tend to assess the likelihood or prevalence of something as higher, the more readily 
they can bring instances of it to mind. Hence, for example, people are more likely to think 
the crime rate is higher than it actually is, if they have recently read or heard stories about 
robberies or shootings. If the person has recent personal experience of the event itself, 
ǘƘŜǎŜ ƛƴǎǘŀƴŎŜǎ ǎǘŀƴŘ ƻǳǘ όΨǎŀƭƛŜƴŎŜΩύ ŀƴŘ ŀŎŎŜƴǘǳŀǘŜ ǘƘŜ ŜŦŦŜŎǘΦ ¢Ƙƛǎ ǘŜƴŘŜƴŎȅ ǊŜǾŜŀƭǎ 
itself, for example, in surveys that show people believe immigrants constitute a much 
ƘƛƎƘŜǊ ҈ ƻŦ ǘƘŜ ǇƻǇǳƭŀǘƛƻƴ ǘƘŀƴ ƛǎ ǘƘŜ ŎŀǎŜΣ ƻŦǘŜƴ ōȅ ŀ ŦŀŎǘƻǊ ƻŦ млΦ Lǘ ŀƭǎƻ ŀŦŦŜŎǘǎ ǇŜƻǇƭŜΩǎ 
perspectives on specific health, crime, financial and disaster risks, either much higher or 
lower than the real probabilities, and hence the actions they take (e.g. lifestyle changes, 
insurance) accordingly.  
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 ¢ƘŜ ŎƘŀǊŀŎǘŜǊƛǎŀǘƛƻƴ ōȅ bƻōŜƭ tǊƛȊŜ ǿƛƴƴƛƴƎ ǇǎȅŎƘƻƭƻƎƛǎǘΣ 5ŀƴƛŜƭ YŀƘƴŜƳŀƴΣ ƻŦ ΨǎȅǎǘŜƳ мΩ ŀƴŘ ΨǎȅǎǘŜƳ нΩ ǘƘƛƴƪƛƴƎ ƛǎ 
ƴŜŀǘƭȅ ǎǳƳƳŀǊƛǎŜŘ ƛƴ ǘƘŜ Ww/Ωǎ ǇŀǇŜǊ ŀnd can be read in depth in Thinking, Fast and Slow, Penguin Books. 
48

 See also D. Ariely (2008), Predictably Irrational: The Hidden Forces that Shape our Decisions, Harper Collins. 
49

 The Nutrition and Health Claims Regulation (EC 1924/2006) lays down harmonised rules for the use of health or 
ƴǳǘǊƛǘƛƻƴŀƭ ŎƭŀƛƳǎ όǎǳŎƘ ŀǎ άƭƻǿ ŦŀǘέΣ άƘƛƎƘ ŦƛōǊŜέ ŀƴŘ άƘŜƭǇǎ ƭƻǿŜǊ ŎƘƻƭŜǎǘŜǊƻƭέύ ƻƴ ŦƻƻŘǎǘǳŦŦǎ ōŀǎŜŘ ƻƴ ƴǳǘǊƛŜƴǘ ǇǊƻŦƛƭŜǎΦ 
This is intrinsically related to the question of framing, as in the past consumers were often misled by changes of the 
reference point (a 20% fat cheese was often packaged as 80% fat-free). 
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Characteristic Brief explanation 

Confirmation 
bias 

People tend to seek out and focus on information that confirms their preconceived ideas 
and ignore evidence that contradicts them. This reveals itself in their media choices, 
including news sources and blogs.  

Optimism and 
over-
confidence bias 

People tend to over-estimate the chances of a favourable outcome (optimism bias), and 
their own individual ability to influence situations (over-confidence bias), which encourages 
risk-taking. Examples include the chances of business success (most fail within the first 3 
years), winning the lotto (millions-to-one), or completing a project within the agreed 
timeframe. Over-confidence reveals itself in the classic example that most people when 
surveyed assess they are better-than-average drivers, which is statistically impossible.  

Endowment 
effect and loss 
aversion 

People tend to value more highly something they already own than something they do not 
yet own (endowment effect). Similarly, people tend to attach a higher weight to not losing 
ϵ10 than to gaining the same amount (loss aversion). Both tendencies run counter to 
classical economic theory, which suggests they should be indifferent between the two 
outcomes. E.g. it suggests that people would be more reluctant to, say, take out a loan that 
is secured against their existing property than take out a loan for a new property. 

Status quo bias 
(inertia) 

People tend to stick with the current state-of-affairs and gravitate towards this ΨŘŜŦŀǳƭǘΩ 
position. This reveals itself, for example, in reluctance to switch banks or utility suppliers 
when the market is opened to competition. It is the reason that online retailers send out e-
Ƴŀƛƭǎ ƻŦŦŜǊƛƴƎ ΨŦǊŜŜ ǘǊƛŀƭǎΩΣ ǎǳōƧŜŎǘ ǘƻ ǇǊƻǾƛŘƛƴƎ ōŀƴƪ ŀŎŎƻǳƴǘ ƻǊ ŎǊŜŘƛǘ ŎŀǊŘ ŘŜǘŀƛƭǎΣ ǿƘƛŎƘ 
the customer can cancel at no cost during the 1

st
 month otherwise the direct debit will be 

triggered. They know that most people will not act in the final days of the free subscription. 
¢Ƙƛǎ ƛƴŜǊǘƛŀ ƛǎ ǿƘȅ ƎƻǾŜǊƴƳŜƴǘǎ ǊŜƎǳƭŀǘŜ ǘƻ ΨƻǇǘ ƛƴΩ ǘƻ ŘŜŀƭǎΣ ǊŀǘƘŜǊ ǘƘŀƴ ΨƻǇǘ-ƻǳǘΩΦ

50
   

 

There are other effects too, which determine how people process information. For example, we face 

information overload from the Internet, beyond the willingness or ability of people to sift through 

all the available sources. As well as our innate confirmation bias, which leads us to seek out 

information providers which reinforce our personal beliefs, we also rely on search engines to make 

choices for us ς 98% of Google searches stop after the top three sites, with 60% of hits on the first. 

This makes Googles algorithms among the most powerful influencers on human knowledge. 

 

We are not just guided by our individual traits. We are social animals, with an underlying desire to 

conform, and shaped by social norms and cultural factors. We are also deeply affected by those 

around us; we are influenced by family, friends and colleagues, but also strangers on social media 

with whom we have only the most cursory contact. The economist Paul Ormerod refers to network 

effects: people often change their preferences based purely on what others do.51 He argues that, 

throughout history, people have had a propensity to copy or imitate the behaviours, opinions and 

choices of those around them. This can happen for a variety of reasons ς so that we fit in (e.g. 

fashion), because it is risky to stand out (e.g. in the workplace), because we assume others have 

privileged information that we do not (like choosing between an empty restaurant and a packed 

ƻƴŜύΣ ƻǊ ǿŜ ŀǊŜ ǎƛƳǇƭȅ ƎǳƛŘŜŘ ōȅ ǘƘŜ Ƴƻǎǘ ǇƻǇǳƭŀǊ ŎƘƻƛŎŜ όƭƛƪŜ ŎƭƛŎƪƛƴƎ ƻƴ ǘƘŜ ōƛƎƎŜǎǘ ΨƘƛǘǎΩ ƻƴ ƳǳǎƛŎ 

websites). These traits are characterised as group biases, such as group-think, herd behaviour and 

bandwagon effects. 
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 In 2008, the European Commission recognised the existing scientific evidence on the impact of default options, and 
proposed a Directive on Consumer Rights to the European Parliament and the European Council, including a clause limiting 
the use of default options in consumer contracts. The proposal was adopted in 2011 and the new rules entered into force 
across the EU in June 2014. Specifically, sellers are now obliged to obtain express consent from consumers for any payment 
that is additional to the payment for the main contractual obligation, and could not rely on defaults that require buyers to 
take an active choice to avoid an extra payment. 
51

 See P. Ormerod (2012), Positive Linking: How Networks Are Revolutionising Your World, Faber and Faber Ltd. 
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Phenomenon Brief description 

Group-think 

Individuals in a decision-making group seek consensus, minimise conflicts, suppress 
dissent, avoid controversial issues, isolate themselves from external influences, and/or 
Ŧŀƛƭ ǘƻ ŎƘŀƭƭŜƴƎŜ ǘƘŜ ŘƻƳƛƴŀƴǘ ǾƛŜǿ όŦǊƻƳ ǘƘŜ ƳŀƧƻǊƛǘȅ ƻǇƛƴƛƻƴΣ ǘƘŜ ƎǊƻǳǇΩǎ ƭŜŀŘŜǊ or 
strongest personality) by making a critical assessment of alternative perspectives and 
options, resulting in an irrational and/or dysfunctional outcome. It involves the 
subjugation of individual creativity and independent thinking to the cohesion of the 
group.  

Herd behaviour 

This occurs when individuals in a group act together (collectively) without any central 
planning or direction. Human examples usually cited include riots and stock market 
bubbles and crashes. More benign examples include the renowned 1969 study of the 
influence of crowds, which involved employing a group of actors of increasing number to 
stop in a busy street and look up at a building (4% of the passers-by stopped alongside a 
single individual looking up, rising to 40% of passers-by when the stimulus crowd reached 
15).

52
 

Bandwagon 
effect 

!ǎ ǘƘŜ ƴŀƳŜ ǎǳƎƎŜǎǘǎ όΨƧǳƳǇƛƴƎ ƻƴ ǘƘŜ ōŀƴŘǿŀƎƻƴΩύΣ ǘhis is the tendency to take up 
ideas, beliefs or trends because other people have done the same, regardless of the 
underlying qualities (e.g. evidence, attributes). The probability of adopting these 
behaviours, beliefs or actions increases in accordance with the proportion who have 
already done so. This can occur because of a desire to conform, because individuals 
derive their information from others, especially where it is limited, or because individuals 
ǿŀƴǘ ǘƻ ōŜ ƻƴ ǘƘŜ ΨǿƛƴƴƛƴƎ ǎƛŘŜΩ. The most obvious example is fashion. 

 

We are especially influenced by our social networks, which makes techniques like social network 

analysis and agent-based modelling (see topic 1.1.2 on big data) particularly pertinent.  

 

άNetwork effects require policy makers, whether in the public or corporate spheres, to change 
radically their view of how the world operates. In part, they make policy much harder to implement 
successfully, and they help explain many of the failures of policies based on the assumption that 
incentives and not network effects are the key drivers of behaviour. But they open up the possibility 
of much more effective and successful policies, ones which harness our knowledge of network effects 
and how they work in practiceέ.  Professor Paul Ormerod, Positive Linking, 2012. 

 

In many cases, copying can be a successful strategy (e.g. studies have shown people are more likely 

to stop smoking if a friend gives up), but herd behaviour can also be potentially fatal. For example, in 

the event of a fire or other type of emergency in a stadium, people will tend to follow the crowd 

even if the exit is packed - and will ignore unused exits, even when marked as such, for the same 

reason they ignore empty restaurants. So, while opening more evacuation points might seem the 

rational solution to increasing safety, a behavioural approach is needed which focuses on 

information and flow.  

 

Behaviour in an emergency 
 
In a fire emergency, most people go through four behavioural steps before they even begin to evacuate: 
 
Disbelief: PŀǘǊƻƴǎ ŘƻƴΩǘ ōŜƭieve it is happening. If they hear an alarm, they will tend to assume it is a false 
alarm. 
 
Commitment: Patrons typically finish what they are doing. If they are buying a snack, they will finish doing 
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 S. Milgram, L. Bickman and L. Berkowitz (1969), Note on the drawing power of crowds of different size, Journal of 
Personality and Social Psychology 13, 79ς82.  

https://www.researchgate.net/publication/232493453_Note_on_the_Drawing_Power_of_Crowds_of_Different_Size
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that before they investigate further. In the KingΩs Cross Underground fire in the 1980s in London, people 
were observed stepping over hoses deployed from fire trucks to get to the escalators to go underground. 
They were committed to getting their train home. In numerous tests in the retail environment, patrons 
observing actual smoke will take their goods to the check-out, rather than move to a fire escape. 
 
Affiliation: Patrons assemble in friends/family groups and ǿƻƴΩǘ ŜǾŀŎǳŀǘŜ ǳƴǘƛƭ ǘƘŜƴΦ ¢Ƙƛǎ ƛǎ ŀ ƘǳƎŜ ƛǎǎǳe in 
stadiums. When patrons are away from their seats, and convinced that there is a fire emergency, they will 
not evacuate τ they will return to their seats to re-unite with family members first. 
 
Seek authority figures: Once they have formed their social and family groups, they will look for authority 
figures to tell them what to do. But they must be perceived as having authority. A teenage usher employed 
on the day of the event may not be perceived as an authority figure. Where do people in a sports stadium 
ƭƻƻƪ ƛŦ ǘƘŜȅ ŘƻƴΩǘ ƪƴƻǿ ǿƘŀǘ ƛǎ ƎƻƛƴƎ ƻƴΚ ¢ƘŜ ǎcoreboard! 
 
Source: http://www.aurecongroup.com/en/thinking/archive/stadia-fire-safety.aspx  
 

As decision-making organisations, public administrations themselves are also influenced by 

individual and group biases. Group-think is an ever-present risk in any hierarchical institution, unless 

members are encouraged by management to speak up, offer fresh perspectives and critical 

viewpoints, and challenge orthodox thinking. As the most extreme example, the Rogers Commission 

Report found the 1986 Challenger space shuttle disaster was a consequence of flaws in the 

organisational culture, as much as technical deficiencies. 

 

Lƴ Ƴŀƴȅ ǿŀȅǎΣ ƻǳǊ ŎƻƳƳƻƴ ƛŘƛƻǎȅƴŎǊŀǎƛŜǎ ƳŀƪŜ ǇŜƻǇƭŜΩǎ ōŜƘŀǾƛƻǳǊ Ƨǳǎǘ ŀǎ ΨǇǊŜŘƛŎǘŀōƭŜΩ ŀǎ 

rationality. This is something that businesses, especially advertising and marketing professionals, 

have recognised for decades. These behavioural insights ŀǊŜ ǘƘŜ ōŀǎƛǎ ŦƻǊ ǘƘŜ ƴŜǿ ǾƻƎǳŜ ƻŦ ΨƴǳŘƎƛƴƎΩ 

applied to public policy, made famous by Richard Thaler and Cass Sunstein.53 Whenever information 

is presented to individuals for decision-ƳŀƪƛƴƎΣ ƛǘ Ŏƻƴǘŀƛƴǎ ŀ Ψchoice architectureΩ in the words of 

behavioural scientists, whether consciously or unconsciously.  

 

! ƴǳŘƎŜ ƛǎ άŀƴȅ ŀǎǇŜŎǘ ƻŦ ǘƘŜ ŎƘƻƛŎŜ ŀǊŎƘƛǘŜŎǘǳǊŜ ǘƘŀǘ ŀƭǘŜǊǎ ǇŜƻǇƭŜΩǎ ōŜƘŀǾƛƻǳǊ ƛƴ ŀ ǇǊŜŘƛŎǘŀōƭŜ ǿŀȅ 
without forbidding any options or significantly changing their economic incentives. To count as a 
mere nudge, the intervention must be easy and cheap to avoid. Nudges are not mandates. Putting 
the fruit at eye level counts as a nudge. Banning junk food does notΦέ wƛŎƘŀǊŘ ¢ƘŀƭŜǊ ŀƴŘ /ŀǎǎ 
Sunstein, Nudge, 2009. 

 

In the case of public policy, the public choice architecture has often arisen by accident, and only 

been refined over time through trial and error (as opposed to rigorous controlled testing). 

Increasingly, however, policy-makers are using behavioural sciences to inform policy design and 

implementation, whenever there is a behavioural element. It can help design new policies, suggest 

improvements to established ones, or provide ex post explanations of outcomes. It can apply to 

spending, taxation, regulation and information.  

 

For example, nudging has been employed by the Danish Business Authority (DBA) to help businesses 

comply more easily with their regulatory obligations. In the example below, the DBA is helping 

enterprises avoid errors in the submission of annual reports and to check the quality of their 

business data in a user-friendly manner. 

                                                           
53

 R. H. Thaler and C.R. Sunstein (2009), Nudge: Improving decisions about health, wealth and happiness, Penguin Books. 

http://www.aurecongroup.com/en/thinking/archive/stadia-fire-safety.aspx
http://history.nasa.gov/rogersrep/genindex.htm
http://history.nasa.gov/rogersrep/genindex.htm
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Inspiring example: Nudging (Denmark) 
 
ΨNudƎƛƴƎΩ ƛǎ ƻƴŜ ƻŦ ǘƘŜ ƴŜǿŜǎǘ ǘƻƻƭǎ ǳǎŜŘ by the Danish Business Authority (DBA) in attempting to create the 
best conditions for growth of business in Europe, and to make it easy and attractive to run a business. By using 
behavioural insights, the DBA develops ways of identifying burdens and creating solutions. Using nudging as a 
tool combines using trials (preferably randomised control trials) and data analysis with knowledge of 
behaviour. The nudging tool is primarily used in the context of better regulation and is often combined with 
more qualitative research focused on identifying the behavioural patterns that might create inopportune 
outcomes for businesses as well as for the DBA. In particular, the DBA uses nudging to tackle situations where 
businesses unwittingly follow a behavioural pattern that leads them to make mistakes, which are not 
intentional.  
 
The DBA has run initial trials that have showed that nudging is a relevant tool for tackling diverse issues 
ranging from getting businesses to discover services that the authority provides to getting more businesses to 
turn in their annual report correctly. Going forward, the DBA will run even more initiatives that will focus on 
improving businesses take up of growth programmes and on improving registration systems to relieve burdens 
and boost case management.  
 
When developing nudging initiatives, the DBA addresses a number of different Ψbottom linesΩ at the same time. 
These are: productivity; service delivery/experience; results/outcomes; and legitimacy/rule of law (see the 
Ψ.ǳǊŘŜƴ IǳƴǘŜǊΩ ŎŀǎŜ ǎǘǳŘȅ ǳƴŘŜǊ topic 1.2.1 
for definitions of terms). More often than 
not, the DBA found that new solutions can 
create an impact on several bottom lines 
simultaneously and can actually work for 
both businesses and for the relevant 
authority. What is important with the four 
bottom lines is, however, that not all 
projects necessarily will give positive results 
on all four and that an initiative should not 
give unintended negative results on any of 
the four bottom lines. The objective of a 
nudge initiative must always be to make the 
area in the spider web bigger, not smaller. 
  
The following examples show that it is possible to create nudge solutions that benefit both business and the 
DBA - thus, without it, incurring extra expenses for the businesses or the DBA itself. The lessons learned can be 
reused across other areas where the DBA is charged with quality control and where newly digitalised data 
gives us the opportunity to nudge to avoid specific mistakes: 
 

 A marked improvement in annual reports submitted to the DBA via a digital solution: All Danish 
businesses are required to send an end-of-year financial report. There are, however, different 
requirements regarding the amount of information required, based on the type and size of the 
business. DBA targeted the smaller businesses that have relatively uncomplicated annual reports and 
use the so-ŎŀƭƭŜŘ άwŜƎƴǎƪŀō .ŀǎƛǎέ ŘƛƎƛǘŀƭ ǎƻƭǳǘƛƻƴΣ ǿƘƛŎƘ ƛƴǾƻƭǾŜǎΥ ŎǊŜŀǘƛƴƎ ŀ ŘǊŀŦǘ ƻŦ ǘƘŜ ŀƴƴǳŀƭ 
report in Regnskabs Basis; printing out the information; getting the management and board to 
approve and sign off the annual report (if required, the accountant must sign off as well); and getting 
approval of the report from the general meeting of the involved partners. The person charged with 
reporting controls the draft and makes sure the information is identical to what has been approved, 
but there is a tendency to create the draft of the annual report after the general meeting, which 
indicates that the submitted report is not necessarily identical to the one approved by the 
management and board. In 2013, 20,000 annual reports (under the responsibility of around 5,000 
different individuals - in many cases, company accountants) did not follow the correct procedure, 
which represents about 43% of the annual reports submitted through the Regnskabs Basis digital 
solution. Tƻ ŎƘŀƴƎŜ ōŜƘŀǾƛƻǳǊ ŀƴŘ ŀŘŘǊŜǎǎ ǎȅǎǘŜƳŀǘƛŎ ŜǊǊƻǊǎΣ рΣллл ΨƴǳŘƎƛƴƎΩ Ƴŀƛƭǎ ǿŜǊŜ ǎŜƴǘ ƻǳǘΣ 
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leading to 50% fewer mistakes over the same three-month period in 2014 compared with last year. 
The trial has reduced the rate of reoffending (committing the same mistake again) from 61% to 36% 
when compared to the same period last year. This action has helped to reduce the risk of penalties if 
ǘƘŜ ŎƻƳǇŀƴȅΩǎ ŀƴƴǳŀƭ ǊŜǇƻǊǘ ƛǎ ǎǳōƧŜŎǘ ǘƻ ŎƻƴǘǊƻƭΣ ŀƴŘ ƭŜŘ ǘƻ ǘƛƳŜ ǎŀǾƛƴƎǎ ŦǊƻƳ ƎŜǘǘƛƴƎ ƛǘ ǊƛƎƘǘ ƛƴ ǘƘŜ 
first instance.   
 

 A marked improvement in quality of business data: With the introduction of more and more digital 
services and data-based business models, the area of data quality is ever growing in importance. The 
nudge consisted of introducing a pop-up that allows for the businesses to see and control their own 
data as part of the normal log-on to the digital platform (www.virk.dk). The nudge worked on the 
ǇǊŜƳƛǎŜ ǘƘŀǘ ōǳǎƛƴŜǎǎŜǎ Řƻ ƴƻǘ ƪƴƻǿ ǘƘŀǘ ǘƘŜƛǊ Řŀǘŀ ƛǎ ƻǳǘŘŀǘŜŘ ŀƴŘ ǘƘŀǘ ǘƘŜȅ ŘƻƴΩǘ ƪƴƻǿ Ƙƻǿ ƻǊ 
where to correct the information. During the trial, 15,000 businesses were presented with their 
currently registered data and were asked to verify them - 53% of the businesses confirmed their data 
ōȅ ǇǊŜǎǎƛƴƎ ǘƘŜ άǾerifyέ ōǳǘǘƻƴ ŀƴŘ пн҈ ǇǊŜǎǎŜŘ ǘƘŜ άŎƻǊǊŜŎǘέ ōǳǘǘƻƴ, giving the DBA strong 
indications on the current data quality and the need for further measures that can help manage the 
problem.  

 
For further information: Kristine Poulsen-Hansen, Danish Business Authority, KriPou@erst.dk  
 

Nudging is only one application. In 2016, the JRC published a state-of-the-art study of the application 

of behavioural insights (BIs) to policy across the EU Member States and four EFTA countries. The 

main report is accompanied by a full set of individual country reports, detailing over 200 behavioural 

policy initiatives, as well as institutional developments regarding the policy application of BIs. 

   

Behavioural Insights Applied to Policy (BIAP) 
 
BIAP 2016 is one of the first publications of the newly-created EU Policy Lab

54
 at the Joint Research Centre 

(JRC) of the European Commission. 
 

Since 2008, the European Commission has been a front-runner in bringing behavioural insights into legislation 
and regulatory intervention. This approach has been used in a number of cases, from the Directive on 
Consumer Rights, and other consumer protection interventions, to a competition policy decision. The 
potential contribution of behavioural sciences is also mentioned in the "Toolbox" for Better Regulation, 
guiding the design of policies and laws that achieve their objectives at minimum cost. BIAP 2016 focuses on 
developments across Europe and provides a state-of-the-art view of the contribution of behavioural insights 
to policy-making, while also putting forward an analysis of institutional developments. It showcases examples 
of behavioural interventions in a range of policy areas, such as employment, consumer policy, health, 
taxation, environment or transport, pointing to their respective outcome whenever this was available.  BIAP 
2016 identifies areas where additional work is needed to improve mutual learning, strengthen the evaluation 
of policy impacts, and encourage a more systematic use of the behavioural approach. The report is also an 
invitation for sharing experiences, and a call for cooperation in making full use of these insights to deliver on 
the EU objectives. 
 

BIAP 2016 draws on information collected via desk research, a survey and personal exchanges, including 
interviews with policy-makers, academics and a range of other stakeholders from 32 countries (28 EU 
Member States and the four EFTA countries).  
 
Overall, the evidence shows that insights from behavioural sciences are contributing to reshaping public 
policy in a wide range of domains, in particular employment, consumer protection, health, taxation, 
environment and transport. Furthermore, some successful behavioural initiatives seem to be replicated or 
adapted across countries, and this includes well-known examples (e.g. receipt-based tax lotteries) but also 
less obvious ones (e.g. the penalty points system for driving offences). The current review covers a total of 
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 For an overview of the EU Policy Lab, please see topic 1.1 

http://www.virk.dk/
mailto:KriPou@erst.dk
https://ec.europa.eu/jrc/en/event/conference/biap-2016
https://ec.europa.eu/jrc/en/event/conference/biap-2016
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more than 200 behavioural policy initiatives, the full range of which can be found in the Country Overviews. 
The insights presented allow for a better understanding of the context and ways through which a given policy 
issue can be tackled, as well as of the behavioural element (i.e. behavioural biases and/or levers) underlying 
given policy initiatives. In some cases, policy-makers explicitly took into account behavioural biases - such as 
information overload, overconfidence, loss aversion - when designing appropriate policy solutions. For 
instance, in view of reducing information overload and superfluous complexity, initiatives such as 
prepopulated tax forms aimed at simplifying administrative procedures and increasing tax compliance.  
 
BIAP 2016 also gives account of institutional developments regarding the policy application of BIs. The 
interest in harnessing the potential of BIs for policy-making has already triggered organisational 
developments in some EU Member States. In the UK, The Netherlands, Germany, France and Denmark, 
dedicated teams have been created to this end, while similar approaches are being considered in Finland and 
Austria. The report analyses these developments through the lenses of a tool, PRECIS, which allows for a 
characterisation of teams applying BIs to policy-making across six dimensions: Political support, Resources, 
Expertise, Coverage, Integration and Structure. Looking at these six PRECIS dimensions, it is clear that while 
the existing behavioural teams present several differences, they have all contributed to raising awareness 
about the potential of BIs for policy-making and stimulated their effective use in their respective countries. 
Additionally, while no specific structure has been developed in the public administration of most European 
countries, the application and impact of BIs on policies is nevertheless increasingly visible.  
 
At EU level, BIs have explicitly informed a number of policy initiatives since 2009. BIs can inform more 
targeted and efficient solutions at all stages of EU policy, from design to implementation of EU regulations. 
The 2014 European Commission's Better Regulation Agenda calls for evidence-based policy-making with a 
view of delivering more effective policies. By taking an outcome-oriented approach, BIs strengthen the focus 
on evaluation and support impact assessment as recognised in the Better Regulation "Toolbox."  
   
The use of BIs for policy-making is debated wherever it develops. Beyond the legitimate ethical questions 
raised by the using nudges designed to favour a particular behaviour, a few myths and misconceptions have 
to be dismissed:  
 

 BIs are not "old stuff;"  
 While they might at times be "so close to intuition," they rely on a scientifically-based methodology 

and evidence;  
 BIs do not only rely on behavioural economics and should not be confused with nudges;  
 BIs do not breach data privacy;  
 Randomised controlled trials are not necessarily too costly to be justified for policy purposes.  

 
Behavioural sciences can inform policies by providing an analytical framework for experimentation and ex 
ante testing of policy options to assess their effectiveness. In this context, transparency and the sharing of 
experiences and outcomes should be two primary concerns for all policy-makers applying BIs. Transparency is 
needed to respond to ethical concerns, while sharing can lead to more robust behavioural policy initiatives, 
built with a greater understanding of "what works," and under which conditions (e.g. cultural, geographic, of 
specific cohorts).  
 
Behavioural sciences can derive valuable behavioural evidence from existing large datasets or from merging 
relevant datasets and analysing the resulting picture. Some breakthrough academic papers in this field, using 
existing European datasets, could serve both as a basis for further stimulating exchange between 
policymakers and researchers, as well as for providing inspiration in view of future similar studies.  
 
Four main conclusions stem from BIAP 2016:   
 
1. In terms of capacity-building, there is significant dynamism and growing appetite to apply BIs to 

policymaking.    
 

2. There is certainly room for improved exchange and knowledge sharing between the policy-making and 
the academic communities. For instance, there is great potential in analysing large datasets for 
extrapolating useful insights for policy with the associated challenge of making more publicly-owned data 
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available for research.  
 

3. BIs should be applied throughout the policy cycle - including in anticipating implementation and 
enforcement issues - to generate useful evidence in the most effective way. There is still little awareness 
of the insightful evidence that could come from a more systematic analysis of the impact of policy 
solutions.  
 

4. There is space to undertake more actions to improve the effectiveness of behavioural policy initiatives, 
shedding light on their long-term impact and increasing transparency, namely through more effective 
communication and evidence sharing with citizens.  

 
BIAP 2016 constitutes a starting point towards a process that should ideally lead to further evidence-based 
policy, increased use of behavioural approaches and policy experimentation, and mutual learning. 

 

The JRC review of behavioural policy initiatives is supported by a new classification, which helps to 

structure thinking about evidence-based policy approaches:  

 

V Behaviourally-tested: Initiatives are based on an ad-hoc test, or scaled up after an initial 

experiment;  

V Behaviourally-informed: Initiatives are designed explicitly based on already existing 

behavioural evidence; or 

V Behaviourally-aligned: Initiatives can be said to be in line with behavioural evidence, at least 

a posteriori. 

!ƳƻƴƎ ǘƘŜ ŜȄŀƳǇƭŜǎ ƻŦ ƛƴǎǘƛǘǳǘƛƻƴŀƭ ŀǇǇǊƻŀŎƘŜǎ ŎƛǘŜŘ ƛƴ ǘƘŜ Ww/ ǎǘǳŘȅ ƛǎ CǊŀƴŎŜΩǎ Deneral 

Secretariat for the Modernisation of the Public Action (SGMAP), which is leading the way in 

coordinating behavioural insights within the French administration at all levels. SGMAP is applying all 

ǘƘǊŜŜ ǘȅǇŜǎ ƻŦ ŀǇǇǊƻŀŎƘΦ Lƴ ǘƘŜ ŎŀǎŜ ƻŦ ΨƻƴƭƛƴŜ ǘŀȄ ŘŜŎƭŀǊŀǘƛƻƴ ŀƴŘ ǇŀȅƳŜƴǘΩ ŎŀǎŜ ōŜƭƻǿΣ ŦƻǊ 

example, the pre-filling of tax declarations is behaviourally informed, while the use of nudges in the 

promotional campaign is behaviourally tested.  

 

Inspiring example: Applying behavioural sciences to public policies (France) 
 
Since 2014, the Secrétariat Général pour ƭŀ aƻŘŜǊƴƛǎŀǘƛƻƴ ŘŜ ƭΩ!Ŏǘƛƻƴ tǳōƭƛǉǳŜ (SGMAP) has been pioneering 
new approaches to policy-making in France, playing a coordinating role, and spreading the message about 
behavioural insights (BIs) across the French administration, including ministries, municipalities and public 
agencies. 
 
{ƛǘǘƛƴƎ ŀǘ ǘƘŜ ŎŜƴǘǊŜ ƻŦ ƎƻǾŜǊƴƳŜƴǘ ƛƴ ǘƘŜ tǊƛƳŜ aƛƴƛǎǘŜǊΩǎ hŦŦƛŎŜΣ {Da!t Ƙŀǎ ƛƴǘŜƎǊŀǘŜŘ ΨƴǳŘƎƛƴƎΩ ŀƴŘ ƳƻǊŜ 
generally a behavioural approach into its innovation team, with a combined total of 7 staff in 2016, so that 
policy design / prototyping takes account of BIs. Ψ!ƎƛƭŜΩ ŀǇǇǊƻŀŎƘŜǎ ōŀǎŜŘ ƻƴ ŦƛŜƭŘ ŜȄǇŜǊƛƳŜƴǘŀǘƛƻƴ ŀƴŘ ǳǎƛƴƎ 
interdisciplinary knowledge is rare among public administrations, so the team works closely with other 
ministries, research institutions

55
 and local administrations to redefine public policies and build capacity 

through to use BIs. The approach to policy development involves five stages: 
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 Experimental Economics Lab (Sorbonne University); French National Centre for Scientific Research (CNRS); French 
National Institute of Agricultural Research (INRA); Groupe d'Analyse et de Théorie Economique (GATE),  
Lyons; INSEAD Social Science Research Centre, Paris; Laboratoire d'expérimentation en sciences sociales et analyse des 
ŎƻƳǇƻǊǘŜƳŜƴǘǎ ό[9{{!/ύΣ 5ƛƧƻƴΤ [ŀōƻǊŀǘƻƛǊŜ ŘΩŞŎƻƴƻƳƛŜ ŀǇǇƭƛǉǳŞŜ ŘŜ DǊŜƴƻōƭŜ όD!9[ύΤ [ŀōƻǊŀǘƻƛǊŜ Řϥ9ŎƻƴƻƳƛŜ 
Expérimentale, Toulouse; Laboratoire d'Economie Expérimentale, (LEEM), Montpellier; Laboratoire d'Economie 
Expérimentale, (LEEP), Paris; Laboratoire d'Expérimentation en sciences sociales (LABEX), Rennes; Laboratoire d'Economie 
Expérimentale, (LEES), Strasbourg; School of Public Health (University of Toulouse); University of Strasbourg 
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1. ¦ƴŘŜǊǎǘŀƴŘƛƴƎ ōȅ ΨƛƳƳŜǊǎƛƻƴΩ ς observing what is happening on the ground 
2. Identifying new methods using behavioural economics 
3. Co-constructing prototype policies and services with the people affected by them to building on 
ŎƛǘƛȊŜƴǎΩ ǊŜŀƭ ŜȄǇŜǊƛŜƴŎŜǎ ŀƴŘ ǳǎŜǎ 

4. Testing the proposed solutions 
5. Rolling out the new policy 

 
Immersion is the first step in the process and arguably a very important one, so SGMAP has been delivering 
training for municipal employees in how to observe behaviour, including fieldwork, so that in-house staff have 
the skills, rather than outsourcing to external agents. Implicating the in-house staff in the process creates a 
greater engagement on their behalf and allows them to experiment with the approach themselves to better 
understand it. This process is done with the help of experts (working at SGMAP) that provide the training, give 
general guidelines and that regularly guide the agents along the way.  
 
As an example of the process, the French Government wishes to make tax compliance easier, and is trying to 
encourage people to declare their income and pay the corresponding taxes online. However, the vast majority 
of citizens still physically visited their tax office, rather than using the Internet ς in 2014 only 35% of taxpayers 
declared their revenues online. To understand better why this was the case, the administration visited 
taxpayers in their homes to see how they filled in the declaration, and discovered that many were scared of 
missing something and so felt it would be safer to do it witƘ ǘƘŜ ǘŀȄ ƻŦŦƛŎŜΩǎ ƘŜƭǇΦ Lǘ ǿŀǎ ǊŜŎƻƎƴƛǎŜŘ ǘƘŀǘ ǘƘŜ 
automatic pre-filling of declarations with both fiscal and non-fiscal information would simplify the process and 
reduce the information overload on citizens. It would also reduce the cost of tax management, which 
amounted ǘƻ ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵ нрл Ƴƛƭƭƛƻƴ ǇŜǊ ȅŜŀǊΦ In May-June 2014, the Government launched a campaign 
to promote online tax return. Seven different messages - based on nudge levers such as salience, social norms, 
immediate call to action, loss aversion - were tested and sent to taxpayers who had access to the Internet but 
did not use it for their tax return. The Minister of Finance announced that, as a result of the campaign, online 
tax returns increased by 10 percentage points.  
 
The elaboration ŀƴŘ ǘŜǎǘƛƴƎ ƻŦ ǘƘŜ ΨnudgesΩ ǘƘŜƳǎŜƭǾŜǎ Ŏŀƴ ōŜ ŎƻƴŎŜƛǾŜŘ ƛƴ ǎƛȄ ǇƘŀǎŜǎΣ ǎƘƻǿƴ ƛƴ ǘƘŜ ŘƛŀƎǊŀƳ 
below: 
 

 
 
SGMAP and its partners in the administration have recently initiated a set of projects applying BIs mainly in the 
policy fields of environment, health and taxation, but also consumer protection, social cohesion, gender 
stereotypes and drug addiction. Examples include: 
 

 Reducing mobile phone use while driving: In 2014, SGMAP worked with the delegation for road 
safety (DGSCR) to ǊŜŘǳŎŜ ƳƻōƛƭŜ ǇƘƻƴŜ ǳǎŜ ǿƘƛƭŜ ŘǊƛǾƛƴƎΦ ¢Ƙƛǎ ǇǊƻƧŜŎǘ ƭŜŀŘ ǘƻ ǘƘŜ ŘŜǎƛƎƴ ƻŦ ŀ άŘǊƛǾƛƴƎ 
ƳƻŘŜέ ŀǇǇƭƛŎŀǘƛƻƴ όŜǉǳƛǾŀƭŜƴǘ ǘƻ ǘƘŜ άǇƭŀƴŜ ƳƻŘŜέ ǎŜǘǘƛƴƎύ ŀƴŘ ŀ ǊŜŦǊŀƳƛƴƎ ƻŦ ǊƻŀŘ-safety related 
administrative mail usually sent to citizens. 

                                                                                                                                                                                     
 

Phase 1: Explore/ study behaviour (observations) 

Phase 2: Analyse cognitive biases (based on a review of the scientific 
literature)  

Phase 3: Convene creative workshop to generate nudges - formulate as many 
as possible 

Phase 4: Select & enrich nudges for deployment 

Phases 5 and 6:  Design & conduct experiment - choose terrain & 
implementation modalities (P5), monitor & analyse results, recommend & 
evaluate (P6)  
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 Encouraging patients to pay remaining hospitalisation fees: In 2015, SGMAP worked with the French 

health care services (DGOS) to encourage patients to pay the "uncovered remainder" of their hospital 
fees which they forget/omit to pay (this represents the sums still remaining at the patient's cost after 
all refunds have been received). This ongoing project is now in the testing phase where different 
nudges are being trialled in three different hospitals. The proposed nudges include: introducing 
payment-related information as part oŦ ǘƘŜ ŘŜŦŀǳƭǘ ǿŜƭŎƻƳŜ ƳŜǎǎŀƎŜ ƛƴ ǘƘŜ ƘƻǎǇƛǘŀƭΩǎ ǘŜƭŜǇƘƻƴŜ 
voice prompt; launching a campaign with a mnemonic message on the documents to bring with you 
to the hospital, namely the 4Cs: social security card, insurance card, identity card and credit card; and 
ŀŘŘƛƴƎ ǎŀƭƛŜƴŎŜ ǘƻ ǘƘŜ ΨǊŜƳŀƛƴƛƴƎ ŦŜŜǎΩ ƴƻǘƛŎŜ ƻƴ ǘƘŜ ōƛƭƭΦ  
 

 Promoting physical activity in older adults: SGMAP launched this project with the municipal services 
of Villeurbanne (a commune in the Metropolis of Lyon) in June 2016. Knowing that older adults are at 
a particular risk of leading sedentary lifestyles, and that physical inactivity has been established to be 
an independent risk factor for a range of threatening chronic diseases, SGMAP is working on finding 
effective behaviourally-informed interventions to address this problem.  

 
 Consumer protection: SGMAP launched this project with the Directorate for Competition Policy, 

Consumer Affairs and Fraud Control (DGCCRF) in July 2016. Based on the idea that consumer decision-
making may not be fully rational and that firms can exploit such consumers, SGMAP is working on 
behaviourally-informed solutions to devise appropriate policy interventions to make markets work 
better for the consumers they are intended to serve.  

 
 Encouraging eco-ŦǊƛŜƴŘƭȅ ōŜƘŀǾƛƻǳǊ ƛƴ ǘƘŜ ŎƛǘȅΩǎ ǇǳōƭƛŎ ƛƴǎǘƛǘǳǘƛƻns: SGMAP launched this project in 

September 2016 with the city hall of Paris. The main aim of this project is to encourage agents and 
citizens to adopt eco-friendly behaviour (such as turning heaters off when leaving a building) in public 
institutions such as schools, town halls, public gymnasiums, etc. 

 
{Da!tΩǎ ŜȄǇŜǊƛŜƴŎŜ ǎƘƻǿǎ ǘƘŀǘ ƛǘ ƛǎ ƴƻǘ ŀƭǿŀȅǎ Ǉƭŀƛƴ ǎŀƛƭƛƴƎΦ Lǘ ƛǎ ŎƘŀƭƭŜƴƎƛƴƎ ǘƻ ƛƳǇƭŜƳŜƴǘ ǘƘŜ ǎƻƭǳǘƛƻƴǎ ŀƴŘ 
test them on a national scale. Robust evaluation techniques are being put into place to control for confounding 
ŦŀŎǘƻǊǎ ǘƘŀǘ Ŏŀƴ ŎƻƳŜ ƛƴǘƻ Ǉƭŀȅ ǿƘŜƴ ǘŜǎǘƛƴƎ ŀ ƴǳŘƎŜΩǎ ƛƳǇŀŎǘ ŀƴŘ ŜŦŦƛŎƛŜƴŎȅΦ ¦ƭǘƛƳŀǘŜƭȅΣ ǘƘƛǎ ƛǎ ŀ ǊŜƳƛƴŘŜǊ 
that behaviourally-based policy is experimental, and does not necessarily lead to easy answers.  
 
In 2015, the SGMAP and the French market research company, BVA, joined forces and resources, together 
with Professors Alemanno and Oullier, to create NudgeFrance, a foundation aimed at further promoting the 
use of behavioural insights in policymaking. In the fourth quarter of 2015, NudgeFrance launched a national 
and international contest for schools and universities ŎŀƭƭŜŘ άbǳŘƎŜ/ƘŀƭƭŜƴƎŜέΣ ƛƴ ǘƘŜ ŎƻƴǘŜȄǘ ƻŦ /htнм, the 
United Nations Climate Change Conference. Participants were invited to submit videos up to four minutes long 
with their ideas for nudges to tackle climate change, to be considered by a jury and a public vote. The response 
was a success - this first NudgeChallenge drew 92 entrants with creative presentations, which led the 
competition to be repeated in 2016.  
 

For further information: Françoise Waintrop, SGMAP, Francoise.WAINTROP@modernisation.gouv.fr; Mariam 

Chammat, SGMP, mariam.chammat@modernisation.gouv.fr  

 

hƴŜ ƻŦ ǘƘŜ ŘƛǎǘƛƴŎǘƛǾŜ ŎƘŀǊŀŎǘŜǊƛǎǘƛŎǎ ƻŦ {Da!tΩǎ ŀǇǇǊƻŀŎƘ ƛǎ ǘƘŀǘ ƛǘ ǊŜŎƻƎƴƛǎŜǎ ŜȄǇƭƛŎƛǘƭȅ ǘƘŜ ethical 

dimension of BIs. The use of psychology to frame policy-making has raised questions about 

manipulation - whether people are being pushed into behaving in certain ways - a debate which is 

alive in the academic community too. The response is that, like all policy interventions, the aim of 

behaviourally-based actions is to improve lives and achieve better outcomes, not to worsen them. 

The way that interventions are designed and information is presented to enable people to make 

decisions ς ǘƘŜ ΨŎƘƻƛŎŜ ŀǊŎƘƛǘŜŎǘǳǊŜΩΣ ƛƴ ǘƘŜ ǇǎȅŎƘƻƭƻƎƛǎǘΩǎ ǇŀǊƭŀƴŎŜ ς can either be prepared blindly 

όǿƛǘƘƻǳǘ ŀŎƪƴƻǿƭŜŘƎƛƴƎ ǇŜƻǇƭŜΩǎ ōŜƘŀǾƛƻǳǊŀƭ ǘǊŀƛǘǎύ ƻǊ ŘŜǾŜƭƻǇŜŘ ǿƛǘƘ ŀ ǾƛǎƛƻƴΦ   

 

https://en.wikipedia.org/wiki/Communes_of_France
https://en.wikipedia.org/wiki/Metropolis_of_Lyon
http://www.nudgefrance.org/
http://www.nudgefrance.org/nudge-challenge-and-the-winners-are/
mailto:Francoise.WAINTROP@modernisation.gouv.fr
mailto:mariam.chammat@modernisation.gouv.fr
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In the case of SGMAP, their approach is based on four pillars, which act as safeguards: 

 

1. .Lǎ ǎƘƻǳƭŘ ǇǊŜǎŜǊǾŜ ŀƴŘ ŜƴƘŀƴŎŜ ƛƴŘƛǾƛŘǳŀƭǎΩ autonomy. By contrast, our cognitive biases 

leave us less well-placed to make sound decisions, and therefore less autonomous. SGMAP 

uses a framework that allows them to categorise nudge interventions on two scales, namely 

ǘƘŜƛǊ άŀǾƻƛŘŀōƛƭƛǘȅέ ŀƴŘ ǘƘŜƛǊ ǘǊŀƴǎǇŀǊŜƴŎȅΦ ¢Ƙƛǎ ŎŀǘŜƎƻǊƛǎŀǘƛƻƴ ƘŜƭǇǎ ǘƘŜƳ ŜƴǎǳǊŜ ǘƘŀǘ ǘƘŜƛǊ 

ƴǳŘƎŜ ƛƴǘŜǊǾŜƴǘƛƻƴǎ ǇǊŜǎŜǊǾŜǎ ŎƛǘƛȊŜƴǎΩ ŀǳǘƻƴƻƳȅΦ 

 

2. The way the intervention is designed should be pedagogic - ƴƻǘ Ƨǳǎǘ ǘƻ ΨƴǳŘƎŜΩΣ ōǳǘ ŀƭǎƻ ǘƻ 

inform about these biases. In addition, SGMAP is developing a massive open online course 

(MOOC) that promotes critical thinking and the understanding of biases. 

 

3. There should be transparency in the use of BIs, so the projects are described on a public 

webpage. 

 

4. The process itself should be built around robust evaluation methods, using tried-and-tested 

scientific techniques so the results are robust and fair. 

 

The JRC has identified six sets of issues for policy-makers to consider, when thinking about applying 

behavioural insights generally or conducting a specific behavioural study.  

 

 

Stage Comment 

Identifying at what 
stage behavioural 
science should be 
applied to the policy-
making process  

In principle, behavioural science can be applied at any stage: 
V At the design stage, when having a clear, evidence-based, understanding of 

how people may respond to a policy is a valuable asset. Wrong assumptions 
at this stage may restrict the spectrum of available policy options and 
jeopardise the success of the policy.  

V Later in the process, for example when deciding how to implement a policy 
initiative. In the EU policy-making cycle, this would be the impact assessment 
stage.  

V It is also relevant once a particular option has been decided. For example, it 
may be sensible to run a small behavioural pilot study before committing to 
full-scale implementation.  

V Finally, applied behavioural science is not only relevant to the design of new 
policy initiatives; it is also relevant to the critical evaluation of existing ones.  

The earlier in the policy-making process behavioural science is incorporated the 
more effective its contribution is likely to be. An early application will not only 
ensure the soundness of the policy design from a behavioural perspective, but it 
will also allow for more time to conduct behavioural studies in support of that 
policy. 

Defining the role of 
behaviour in a policy 
initiative 

Before applying behavioural science to a policy issue, the relevant behavioural 
element needs to be defined in as much detail as possible. Imagine a behavioural 
study is being considered for an EU policy initiative on effective labelling of food 
products. Since labels are intended for consumers to read, understand, and act 
upon, there is clearly a behavioural element here. However, what should be the 
aim of such a study? Discovering how consumers understand the label or finding 
out how their behaviour changes due to the label? The choice will depend on the 
objective of the policy itself. This process of narrowly defining the objective of the 
policy and the role of behaviour is therefore necessary for adequately designing a 
research project and allowing for effective behavioural support to policy. 



 

 

81 Quality of Public Administration ς A Toolbox for Practitioners 

Topic 1.2: Instruments of policy implementation 

Stage Comment 

Reviewing the available 
evidence 

The attitudes and behaviour of citizens regarding the policy issue need to be well 
understood before any behavioural study is considered. This may imply carrying 
out a thorough literature review or consultation with stakeholders. Such a 
ǇǊŜƭƛƳƛƴŀǊȅ ǇƘŀǎŜ ƛǎ ƴŜŎŜǎǎŀǊȅ ǘƻ ƎŜǘ ŀ ŦƛǊǎǘ ƛƳǇǊŜǎǎƛƻƴ ƻŦ ǇŜƻǇƭŜΩǎ ŀǘǘƛǘǳŘŜǎ ŀƴŘ 
behaviour, and of the possible policy options available. This will provide a sound 
basis on which to begin designing a behavioural study. 

Estimating the value 
added of a behavioural 
study 

A sound preliminary reflection of the aims of a specific study and its possible 
results is absolutely essential. Without it, the study could well fail to deliver useful 
information. Other kinds of studies (e.g. a data-gathering exercise on economic 
indicators) can generate large amounts of data, which in turn might lead to 
ŀƴŀƭȅǎŜǎ ǘƘŀǘ ǿŜǊŜ ƴƻǘ ŀƴǘƛŎƛǇŀǘŜŘΦ hǘƘŜǊ ǘȅǇŜǎ ƻŦ ǎǘǳŘȅ Ŏŀƴ ŀŦŦƻǊŘ ΨŎŀǎǘƛƴƎ ŀ ǿide 
ƴŜǘΩ ƛƴ ǘƘŜ ƘƻǇŜ ƻŦ ƭŀƴŘƛƴƎ ǾŀƭǳŀōƭŜ ƛƴŦƻǊƳŀǘƛƻƴΦ bƻǘ ǎƻ ǿƛǘƘ ŀ ōŜƘŀǾƛƻǳǊŀƭ ǎǘǳŘȅΦ 
An internal foresight exercise must be conducted, and a series of questions need 
to be asked. What do we expect from this study? What if the results are not what 
we expeŎǘŜŘΚ ²Ƙŀǘ ƛŦ ǿŜ ŘƻƴΩǘ ƎŜǘ ŀƴȅ ǎǘŀǘƛǎǘƛŎŀƭƭȅ ǎƛƎƴƛŦƛŎŀƴǘ ǊŜǎǳƭǘǎ όƛΦŜΦ ƛŦ ǘƘŜ 
various policy options are equivalent in terms of influence on behaviour)? 

Specifying the unit of 
analysis 

Usually the unit of analysis for a behavioural study will be the individual (not a 
firm, not a family, not a group of people). It is the individual who is subject to 
biases and heuristics in his or her thought processes, the individual who feels 
emotions, the individual who has a set of preferences, and the individual who is 
ultimately responsible for his or her actions. However, there is a demand for 
behavioural studies to be applied to firms (and other complex bodies), since their 
behaviour is such a vital component of economic activity. This is a difficult task. 
Complex boŘƛŜǎΣ ŜǎǇŜŎƛŀƭƭȅ ƭŀǊƎŜ ƻƴŜǎΣ ǘŜƴŘ ǘƻ ōŜƘŀǾŜ ΨǊŀǘƛƻƴŀƭƭȅΩΦ ¢ƘŜȅ ǊŜƭȅ ƻƴ ǘƘŜ 
expertise of many experienced and trained professionals and often have 
structured and formalised decision-making processes. Complex bodies cannot be 
nudged, as a nudge works well when individuals take decisions using their Ψǎystem 
1Ω, the fast and spontaneous way of thinking. Complex bodies do not think fast or 
spontaneously; rather, they slowly and deliberately seek to maximise their utility 
taking reasoned decisions. However, small enterprises (particularly micro-
enterprises, with fewer than 10 people) are often less structured when it comes to 
formal decision-making. Sometimes owners of companies ς human beings 
themselves ς will make decisions on behalf of the company, without the benefit of 
a support structure, in the same way they make decisions about their lives. Also, 
small groups of people organised around a common task or objective, such as 
research teams applying for funding, will sometimes respond to incentives in a 
similar way to individuals. Therefore, while not common, there is scope for 
applying behavioural insights to small groups of people, especially if they lack 
formalised decision-making mechanisms.  

Considering time 
constraints 

Behavioural studies, like most studies, require time to be conducted properly. The 
exact problem to be investigated needs to be narrowly defined and translated into 
a research design. If the study is based on an experiment, the proper experimental 
treatments and controls, the appropriate size of subject pool, and the right level 
and form of incentives all need to be established. Moreover, after the collection of 
data, time is needed to analyse and interpret the results. The simplest version of a 
project of this kind, with some lab experiments or on-line surveys, needs at least 6 
months. If a randomised control trial (RCT) is considered, the project can run for a 
year or more. In the context of the usual time horizon of the policy-making cycle, 
this would present a challenge. Hence, studies of this kind must be considered 
early in the game, if they are to be a realistic option. 

 

The JRC guide also includes advice on commissioning behavioural studies: experiments, randomised 

controlled trials (RCTs), surveys and qualitative research. 
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It should be emphasised, however, that behavioural insights are not a panacea for all policy 

problems. There are clearly many challenges facing policy-makers that are not concerned with 

cognitive and emotional biases, such as major spending programmes on defence and infrastructure. 

Nevertheless, behavioural science is an increasingly essential instrument in the policy armoury. 

 

1.2.3 Co-production 
 

Public administrations are increasingly aware 

that they can overcome their limitations in 

policy delivery by working with programme 

and service users, empowering them to 

develop solutions as equal partners. increasing 

ownership and user-centricity. As the OECD56 

has observed, public administrations do not hold the monopoly on the delivery of public services, 

and can benefit from interaction with other stakeholders, including but not only public-private 

ǇŀǊǘƴŜǊǎƘƛǇǎΥ άin some cases, organisations from civil society may be better placed in terms of local 

knowledge and specialisation to deliver servicesέΦ Contemporary governments facing complex 

problems do not hold all the answers: strength comes through collaboration and co-responsibility. 

 

Co-production could be described as ŀ ŦƻǊƳ ƻŦ ΨƻǳǘǎƻǳǊŎƛƴƎΩ ǿƘƛŎƘ involves citizens and businesses 

directly in the implementation of public policies from which they benefit.57 Delivery becomes co-

owned, more visible and more understandable for the partners in the process. In this way, policy 

ŎŜŀǎŜǎ ǘƻ ōŜ ŀ ΨōƭŀŎƪ ōƻȄΩ ǘƻ ōŜƴŜŦƛŎƛŀǊƛŜǎΣ ŀƴŘ ǿƘŜǊŜ ŎƛǘƛȊŜƴǎ ŀǊŜ ƛƴǾƻƭǾŜŘΣ ōŜŎƻmes more legitimate 

in the eyes of the public and potentially more sustainable. Co-production is a complex term, since it 

implies a permanent or temporary involvement of different actors in different stages of a 

sometimes-complicated process. These actors can include for-profit businesses or non-profit 

associations in public-private partnerships (PPPs), and citizens who play a role in service delivery, 

which can happen individually (for example, as a parent, as a guide, as a fire service volunteer), or 

collectively (for example, via NGOs for social services or park maintenance, etc.).  

 

άCo-delivery of public services is about citizens and the public sector working TOGETHER in new 
creative, innovative and collaborative ways. This joint working between professionals and service 
ǳǎŜǊǎΣ ōǳƛƭŘƛƴƎ ƻƴ ŜŀŎƘ ƻǘƘŜǊΩǎ ŀǎǎŜǘǎΣ ŜȄǇŜǊƛŜƴŎŜǎ ŀƴŘ ŜȄǇŜǊǘƛǎŜΣ ŜƴŀōƭŜǎ ǘƘŜ ǎŜǊǾƛŎŜ ǘƻ ōŜ ŘŜƭƛǾŜǊŜŘ 
more efficientlyΦέ 9ƭƪŜ [ǀŦŦƭŜǊΣ DƻǾŜǊƴŀƴŎŜ LƴǘŜǊƴŀǘƛƻƴŀƭ, at the 7th European Quality Conference in 
Vilnius, 2013.  

 

To avoid ambiguity, full co-production can be characterised as comprising several featuresΥ ŎƛǘƛȊŜƴΩǎ 

involvement is voluntary; they are people with assets (Ψcapable to contributeΩ), not just needs; the 

                                                           
56

 M. Daglio, D. Gerson and H. Kitchen, Building Organisational Capacity for Public Sector Innovation, Background Paper 
ǇǊŜǇŀǊŜŘ ŦƻǊ ǘƘŜ h9/5 /ƻƴŦŜǊŜƴŎŜ άLƴƴƻǾŀǘƛƴƎ ǘƘŜ tǳōƭƛŎ {ŜŎǘƻǊΥ ŦǊƻƳ LŘŜŀǎ ǘƻ LƳǇŀŎǘέΣ tŀǊƛǎΣ мн-13 November 2014. 
57

 A 2015 paper by R. Calleja and U. Marantz for the New Synthesis initiative neatly distinguishes between co-creation and 
co-production of public services. Essentially, co-creation involves public authorities working with other actors "to plan and 
designέ ǘƘŜ ŘŜƭƛǾŜǊȅ ƻŦ ǇǳōƭƛŎ ǎŜǊǾƛŎŜǎ άthat produce better results for society", whereas co-production concerns "the 
involvement of citizens in the production/ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ƻŦ ǘƘŜƛǊ ƻǿƴ ǎŜǊǾƛŎŜǎ Χ  !ǘ ƛǘǎ ŎƻǊŜΣ Ŏƻ-production involves a shift 
in traditional models of service delivery by dividing responsibilities between government and citizens based on which actor 
is best placed to perform specific tasksέΦ  The authors acknowledge that the two terms are often used interchangeably in 
reality.   

Laws and the regulatory environment 

Achieving outcomes by changing behaviour 

Co-production 

http://www.pgionline.com/wp-content/uploads/2015/04/NS_Co-Production_March-21_Ebook-v3-1.pdf
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working relationship is collaborative (Ψdoing things with peopleΩ), not passive or paternalistic (Ψdoing 

things to themΩ); they are involved in the decision-making process; and the aim is better services and 

outcomes. 

 

When users and communities help to deliver services, it brings immediate and direct benefits: 

 

 More resources to the service, in terms of the knowledge, expertise, skills, co-operation and 

commitment of service users; 

 Better quality services, focused on the features and outcomes that users value most highly; 

 More innovative ideas for public agencies to try out; and 

 Greater transparency in the way services are delivered, supporting greater community 

involvement and open government. 

 

Co-production is not a new idea. It has been around for about 30 years at least, as testified by the 

examples of LǘŀƭȅΩǎ ǎƻŎƛŀƭ ŎƻƻǇŜǊŀǘƛǾŜǎ ŀƴŘ {ǿŜŘŜƴΩǎ ŎƘƛƭŘǊŜƴΩǎ Řŀȅ ŎŀǊŜ ŎƻƻǇŜǊŀǘƛǾŜǎΦ The 

cooperative is a well-established organisational form, has the advantage of a democratic governance 

structure (each member has an equal stake), and as a legal entity, provides a corporate vehicle 

through which public authorities can contract with citizens, subject to procurement rules. 
 

Inspiring examples: Social cooperatives (Italy) and cƘƛƭŘǊŜƴΩǎ Řŀȅ ŎŀǊŜ ŎƻƻǇŜǊŀǘƛǾŜǎ ό{ǿŜŘŜƴύ 
 
After the Second World War, Italian local authorities provided health and education services but not social 
care, and over time the traditional role of families providing support started to diminish. As needs and 
expectations rose, the social cooperative model grew as a way of providing better care. The cooperatives were 
also seen as a way of improving service efficiency. In 1991, a new law created a specific legal framework for 
social cooperatives in Italy. As their purpose, they have 'to pursue the general interest of the community in 
promoting human concerns and in the social integration of citizens.' Today, there are more than 7,000 
cooperatives and they have become a core element in the delivery of social care for many local authorities. 
Social cooperatives are permitted to distribute profits, so long as distributed profits are restricted to 80% of 
total profits and the profit per share is no higher than 2% of the rate on bonds issued by the Italian post office. 
 
CooperatiǾŜ ǇǊƻǾƛǎƛƻƴ ƻŦ ŎƘƛƭŘǊŜƴΩǎ Řŀȅ ŎŀǊŜ ǿŀǎ ŘŜǾŜƭƻǇŜŘ ƛƴ {ǿŜŘŜƴ ƛƴ ǘƘŜ мфулǎ ŀǎ ŀ ǊŜǎǇƻƴǎŜ ǘƻ ǘƘŜ 
growing demand for services and the inability of local authorities to provide sufficient capacity. The Swedish 
government made a decision to finance specialist cooperative development agencies. These agencies grew up 
in different ways in different parts of Sweden, and then federated into a national support body, which in 2006 
decided to work under the name of Coompanion. The Coompanion network of support agencies is funded 
centrally by the Swedish Agency for Economic and Regional Growth. Specialist advisers have played an 
important role in the development of new cooperatives and the continuing success of existing ones. In 
Sweden, there are around 1,200 cooperatives providing pre-school day care for about 30,000 children, 
representing about 7% of the total. 
 
Source: European Commission, Directorate-General for Research and Innovation (2013), άPowering European 
Public Sector Innovation, Towards a New Architectureέ, Report of the Expert Group on Public Sector Innovation 

 

Co-production is relevant to many policy areas. Care services have proven a particularly fruitful field. 

An award-winning example is the care of ŜƭŘŜǊƭȅ ǊŜǎƛŘŜƴǘǎ ƛƴ 5ŜƴƳŀǊƪΩǎ CǊŜŘŜǊƛŎƛŀ, which is now 

organised to happen at home wherever possible, with multi-disciplinary support from the 

municipality, so that they continue to live independent and fulfilling lives within their own 

communities. Given the trend towards an ageing population across Europe, the principles are now 
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being exported to other municipalities in Denmark, and attracting attention in Norway and 

elsewhere internationally. 

 

Inspiring example: άLife Long Livingέ in Fredericia and beyond (Denmark) 
 
ά[ƛŦŜ [ƻƴƎ [ƛǾƛƴƎέ ƛǎ ŀ ƴŜǿ ƳƻŘŜƭ ƻŦ ƛƴǘŜǊŀŎǘƛƻƴ ōŜǘǿŜŜƴ ǘƘŜ elderly citizens of Fredericia who request practical 
or personal care and assistance, and the municipality - providing everyday rehabilitation and prevention, 
rather than just offering traditional and expensive compensatory care. The objective is to maintain physical, 
social and cognitive abilities, to postpone age-related weakening and dependence. άLife Long Livingέ is an 
innovative initiative whose purpose is to maintain independent living for as long as possible - to change the 
conditions of future care by focusing on the resources of each individual, and support empowerment instead 
of delivering traditional compensatory and pacifying care.  
 
In 2008, it was projected that there would be at least 2000 more people over the age of 65 in Fredericia 
municipality by 2020, including a significant increase in the number of citizens aged over 80. This development 
presents an economic challenge, which in 2020 would lead to an additional annual cost in elderly care of at 
ƭŜŀǎǘ 5YY пс Ƴƛƭƭƛƻƴ όŀǊƻǳƴŘ ϵсΦн ƳƛƭƭƛƻƴύΦ This innovation in service delivery started when the managers in 
CǊŜŘŜǊƛŎƛŀΩǎ ǎƻŎƛŀƭ ŎŀǊŜ ŘƛǾƛǎƛƻƴ ŀǎƪŜŘ ǘƘŜƳǎŜƭǾŜǎΥ ϥ{ƘƻǳƭŘ ǿŜ ǊŜŀƭƭȅ ŎƻƴǘƛƴǳŜ ǘƻ ǇǊƻǾƛŘŜ ŜǾŜǊ-cheaper in-home 
cleaning, cooking, and personal care to older citizens? Or should we find out what kind of life they want to live, 
and then invest in their ability to live it?' To meet this challenge, the City Council in Fredericia municipality 
decided to launch an ambitious project within the municipal budget.   
 

The aim of the project was to turn the interaction between the elder 
citizen and the municipality 180 degrees; by meeting each individual 
with a focus on his/her resources and personal experience of 
meaningful everyday activities, rather than a reduced focus on lack of 
functions and limitations. This 180-degree turn of perspective - from 
looking at our senior citizens as passive patients, to now meeting them 
as resourceful, active individuals - has required a change of paradigm 

throughout the entire organisation. Lƴ ά[ƛŦŜ [ƻƴƎ [ƛǾƛƴƎέ, the elderly citizens requesting practical or personal 
assistance from the municipality are now offered to join an intensive everyday-rehabilitation-programme in 
their own home, where they are trained to regain their ability to perform meaningful everyday tasks. The 
programme is conducted by our care providers (who have gone through special training in the approach and 
methods within everyday-rehabilitation) under the guidance of interdisciplinary teams - with occupational 
ǘƘŜǊŀǇƛǎǘǎΣ ƴǳǊǎŜǎΣ ǇƘȅǎƛƻǘƘŜǊŀǇƛǎǘǎ ŀƴŘ ƴǳǊǎŜǎΩ ŀǎǎƛǎǘŀƴǘǎΦ 
 
When joining ά[ƛŦŜ [ƻƴƎ [ƛǾƛƴƎέ, every citizŜƴ ƎŜǘǎ ŀƴ ƛƴŘƛǾƛŘǳŀƭ ά/ƛǘƛȊŜƴ tƭŀƴέΣ ǿƛǘƘ ǎŜǘ Ǝƻŀƭǎ ŦƻǊ ŘŜǾŜƭƻǇƛƴƎ ƻǊ 
maintaining their ability to perform everyday tasks. The goals are set in cooperation between the elderly 
citizen, his/her care provider and the interdisciplinary team, to assure a focus on meaningful activities, along 
with a cross-professional assessment. A home-training-programme is set up and the need for useful assistive 
technology to support independent daily living is assessed and tested. The training is provided by the care 
providers as part of the daily care and assistance, not in a training centre, and the goals and activities in the 
ά/ƛǘƛȊŜƴ tƭŀƴέ ŀǊŜ ŀŘƧǳǎǘŜŘ Ŏƻƴǘƛƴǳƻǳǎƭȅ ŀǎ ŀōƛƭƛǘƛŜǎ ŀƴŘ ƳƻǘƛǾŀǘƛƻƴ ŎƘŀƴƎŜǎΦ Previously, these elderly citizens 
were offered compensatory and pacifying care, which often resulted in losing more everyday functions, and 
their need for help almost always increased ovŜǊ ǘƛƳŜΦ !ŦǘŜǊ ƛƳǇƭŜƳŜƴǘƛƴƎ ά[ƛŦŜ [ƻƴƎ [ƛǾƛƴƎέΣ ŀƴŘ ǘƘŜǊŜōȅ 
meeting the elderly citizens with the expectations and individual approach in our everyday-rehabilitation-
programme, their need for practical and personal assistance drops off significantly. 
 
Independent evaluations of the economic effects and organisŀǘƛƻƴŀƭ ƻǳǘŎƻƳŜ ƻŦ ά[ƛŦŜ [ƻƴƎ [ƛǾƛƴƎέ ŦƻǊ ŎƛǘƛȊŜƴǎ 
and staff have been conducted by DSI (the Danish Institute of Health), later named KORA (National Institute of 
analysis and research in municipalities and regions).  
 
The results are promising. Joining the everyday-rehabilitation-programme often means a dramatic increase in 
provided services in the beginning, followed by significant decrease in provided services on a longer term, 
relatively to the regaining of abilities. All together the need for practical and personal care is reduced 
considerably: 45.9% of the referred citizens become completely self-reliant and 38.9% become partly self-
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reliant. The number of requested services and the total cost for the municipality has decreased significantly, 
cƻǊǊŜǎǇƻƴŘƛƴƎ ǘƻ ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵн Ƴƛƭƭƛƻƴ ǇŜǊ year. Along with the economic benefits, the impact of ά[ƛŦŜ 
[ƻƴƎ [ƛǾƛƴƎέ can be summarised as:  
 
V Satisfied citizens with a high degree of self-sufficiency, who express pride and improved quality of life 

by regaining independent everyday life;  
V Satisfied employees, who express significantly greater job satisfaction and commitment working with 

the new empowering model;  
V Significant reduced need for care services, leading to a considerable decrease in total costs, enabling 

the municipality to provide more welfare for the elderly for the same amount of money. 
 
Since 2012, the model has been integrated into the Danish national budget as best practice for all Danish 
municipalities on how to conduct care and services for the elderly in a rehabilitative and empowering manner, 
to meet the requests from an increasing number of older citizens in the future. By 2014, all Danish 
municipalities had ŀŘƻǇǘŜŘ ǘƘŜ ά[ƛŦŜ [ƻƴƎ [ƛǾƛƴƎέ ŀǇǇǊƻŀŎƘ ƛƴ ǘƘŜƛǊ IŜŀƭǘƘ ŀƴŘ /ŀǊŜ 5ŜǇŀǊǘƳŜƴǘǎΦ ά[ƛŦŜ [ƻƴƎ 
LivinƎέ Ƙŀǎ also attracted great attention throughout Europe, on a political as well as on a professional level. 
The municipality of Fredericia has been a partner in developing the European innovative network on age-
ŦǊƛŜƴŘƭȅ ŜƴǾƛǊƻƴƳŜƴǘǎ άAFE InnovnetέΣ ŀƴŘ ǘƘŜ άCovenant on Demographic Change - Towards an Age-Friendly 
Europeέ, with the main objective to share and develop age-friendly solutions across European countries. From 
outside Europe, the Singapore Senior Minister for HeŀƭǘƘ ŀƴŘ aŀƴǇƻǿŜǊ Ƙŀǎ ǾƛǎƛǘŜŘ ά[ife [ƻƴƎ [ƛǾƛƴƎέ ǿƛǘƘ ŀ 
delegation of public and private stakeholders, and found the project to be inspiring for future homecare in 
Singapore. 
 
In 2010, the Fredericia municipality received the great innovation prize for the project from Local Government 
Denmark (LGDK), the interest group and association of Danish municipalities. This was followed by a best 
practice certificate in the European Public Sector Award 2011, and being honoured in The European Year for 
!ŎǘƛǾŜ !ƎŜƛƴƎ нлмн ǳƴŘŜǊ ǘƘŜ ŎŀǘŜƎƻǊȅ ά¢ƻǿŀǊŘǎ ŀƎŜ ŦǊƛŜƴŘƭȅ ŜƴǾƛǊƻƴƳŜƴǘǎέΦ In 2015, the Danish Government 
ǘǳǊƴŜŘ ǘƘŜ ά[ƛŦŜ [ƻƴƎ [ƛǾƛƴƎέ approach into a legal entitlement for all citizens in Denmark. By adapting the Law 
of Social Services, it is now mandatory for every municipality to assess the potential of rehabilitation of daily 
living functions for any citizens who require social care services. Followed by an obligation to offer 
rehabilitation interventions rather than compensatory care to citizens with potential. 
 
For further information: Britta Hallin, Adviser of communications, britta.hallin@fredericia.dk;  
See also:  pǊŜǎŜƴǘŀǘƛƻƴ ƻŦ ά[ƛŦŜ [ƻƴƎ [ƛǾƛƴƎέ ōȅ tǊƻƧŜŎǘ aŀƴŀƎŜǊ IŜƭƭŜ !ŀǾƛƭŘ WǳƘƭ ό!C9-INNOVNET Webinar 2): 

http://www.youtube.com/watch?v=48C0be6RIFE  (minutes: 28.30 ς 40.40); the Covenant on Demographic 

Change - Towards an Age-Friendly Europe and http://www.healthyageing.eu/project/afe-innovnet  

 

Increasingly, citizens are not waiting to be asked by public administrations to contribute to the co-

production of public services, but are making the first move instead, including seizing the initiative 

through civil society organisations (CSOs). This can involve reaching-out to administrations, or even 

by-passing them: 

 

V Citizen-to-government: In some cases, CSOs exploit the possibilities of modern media (e.g. 

mobile phone apps) to demand a more effective response from public administrations, 

which nevertheless retain the primary responsibility for the service. A prime example is the 

FixMyStreet platform, launched in 2007 by mySociety, a UK-based, not-for-profit, social 

enterprise, which uses open source, report-mapping software and has become a global 

phenomenon, taken up by citizens in countries around the world. It is most commonly used 

for reporting street problems (such as broken lighting) to local authorities, but can be fitted 

to any project that matches geographical points to email addresses.58 
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 See also cases from the two EU-ŦǳƴŘŜŘ ǎǘǳŘƛŜǎ ƛƴ ǘƘŜ ΨƻǇŜƴΣ ƳƻŘǳƭŀǊ and ŎƻƭƭŀōƻǊŀǘƛǾŜ ƎƻǾŜǊƴƳŜƴǘΩ ōƭǳŜ ōƻȄ 

mailto:britta.hallin@fredericia.dk
http://www.youtube.com/watch?v=48C0be6RIFE
https://ec.europa.eu/eip/ageing/news/towards-age-friendly-europe-new-covenant-demographic-change_en
https://ec.europa.eu/eip/ageing/news/towards-age-friendly-europe-new-covenant-demographic-change_en
http://www.healthyageing.eu/project/afe-innovnet
http://fixmystreet.org/sites/
https://www.mysociety.org/
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V Citizen-to-citizen: In other cases, CSOs organise their own public services, effectively 

substituting for public administrations. The government plays no active role, but may 

provide a facilitating framework. As an example, Ψ[ǳƭǳ Řŀƴǎ Ƴŀ ǊǳŜΩ ƪƛƻǎƪ is a French 

brokerage started in March 2015 by a non-profit organisation in Paris, which puts people 

searching for work in touch with local residents who are looking for a service. This social 

innovation was pump-primed by the Veolia Foundation, which helped to finance a feasibility 

ǎǘǳŘȅ ŀƴŘ ǎŜǘ ǳǇ ǘƘŜ ŦƛǊǎǘ Ǉƛƭƻǘ ƻǇŜǊŀǘƛƻƴ ƛƴ tŀǊƛǎΩǎ пth district. The kiosk can be visited at the 

physical concierge or through its web platform. 

 

Such situations59 remain relatively sporadic and dispersed still, but are growing in scale and scope. 

They present public administrations with a choice: whether to embrace this new way of working 

together with CSOs, or face in some cases being replaced by bottom-up initiatives. Clearly, co-

production is not for everybody and the costs/benefits of harnessing service users and communities 

in the delivery of a specific public service will vary. To help weigh up the pros and cons of co-

production and ways forward, further case studies, research and resources are available from 

existing organisations, such as DƻǾŜǊƴŀƴŎŜ LƴǘŜǊƴŀǘƛƻƴŀƭΩǎ ƎƻƻŘ ǇǊŀŎǘƛŎŜ Ƙǳō.  
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 See also the 2010 EU-funded Study on Collaborative Production in eGovernment, which includes six case studies 

http://fondation.veolia.com/en/media/media/news/lulu-dans-ma-rue-opens-its-first-kiosk-paris
http://www.luludansmarue.org/
http://www.govint.org/good-practice/
http://bookshop.europa.eu/en/study-on-collaborative-production-in-egovernment-pbKK0213831/
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1.3 Continuous improvement and innovation 
 

One of the key qualities of good policy development is 

that implementation is subject to review and reflection, 

so that lessons are learned, adaptations are made, or 

even policy is abandoned in response to findings. This 

requires openness from the executive, open-

mindedness from the electorate and its 

representatives, and courage on both sides to embrace experimentation and not rush to judgement. 

This section examines: systematic monitoring, planning and managing evaluations, and the growing 

role of performance audits in assessing whether implementation is progressing to plan, policies are 

achieving their high-level objectives, and value-for-money is being delivered; and the value of 

external scrutiny in driving up the standards of public administration. In this spirit of continuous 

improvement, the section looks finally at public sector innovation in its myriad forms, and how 

public administrations are creating innovative cultures to stimulate new ways of working. 

 

1.3.1 Monitoring, evaluation and performance audit 
 

Monitoring and evaluation has often been seen as an 

unwelcome distraction, imposed by funding providers on 

recipients: whether this is donors providing development 

aid, the EU seeking evidence of use of co-financing, or 

Finance Ministries seeking proof that budget 

ōŜƴŜŦƛŎƛŀǊƛŜǎ ŀǊŜ ŘŜƭƛǾŜǊƛƴƎ ΨǎƻƳŜǘƘƛƴƎ ŦƻǊ ǎƻƳŜǘƘƛƴƎΩΦ Lƴ 

these various scenarios, monitoring and evaluation is 

often treated as an add-on to the policy process. Increasingly, however, monitoring and evaluation is 

recognised as integral to policy success. Given the complexities of the real world - complicated 

choices, tough decisions and unexpected outcomes - the policy process is inevitably iterative, and a 

ŦŜŜŘōŀŎƪ ƭƻƻǇ ƛǎ ŜǎǎŜƴǘƛŀƭ ǘƻ ƳŀƪŜ ΨŀŘƻǇǘ-and-ŀŘŀǇǘΩ ŀ ǊŜŀƭƛǘȅ όǎŜŜ topic 1.1). 

 

Monitoring is a term that is widely used, but can mean different things to different people. For 

some, monitoring is supervision; for others, it is synonymous with control. For the sake of clarity, 

monitoring is defined here as a systematic process of collecting data to track inputs, outputs, 

outcomes and impacts throughout implementation, and to inform management and stakeholders on 

performance and progress. Monitoring can be applied to policies, programmes, projects and public 

services, but also organisations (see theme 4), and systems of governance (see theme 3).  

 

Most public organisations are familiar with evaluation in the context of policies and programmes, 

especially ESIF, taking the information from monitoring (and other sources) at key moments in time, 

and systematically assessing relevance, efficiency, effectiveness, impact and sustainability. While 

monitoring provides a flow of data for real-time decisions, evaluation is a comprehensive stock-take 

of where things stand. This can occur before, during or after an intervention. However, evaluations 

are far less commonplace and are not applied comprehensively to policies and programmes across 

Europe, despite the conventional wisdom that evaluation is a major stage in the policy process and 

Monitoring, evaluation and audit 

Encouraging external scrutiny 

Fostering innovation 

Monitoring, evaluation and audit 

Encouraging external scrutiny 

Fostering innovation 
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an important contributor to the evidence base. The gap has been partly filled by performance 

auditsΣ ŎƻƴŘǳŎǘŜŘ ōȅ ŎƻǳƴǘǊƛŜǎΩ ǎǳǇǊŜƳŜ ŀǳŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎ ό{!LǎύΣ ōǳǘ ŀǎ ǘƘŜ {!LΩǎ Ƴŀƛƴ ǊŜmit is 

always financial audit, performance audits are also not a consistent feature of the European policy-

making landscape.  

 

In the interests of a common understanding, the following table summarises the key differences 

between monitoring, evaluation and performance audit.60 

 

 Monitoring Evaluation Performance audit 

What Tracking performance, and 
progress against the plan 
(expectation) 

Assessing the relevance, 
efficiency, effectiveness, 
impact and sustainability of 
policies and programmes 

Examining the efficiency and 
effectiveness of government 
undertakings, programmes or 
organisations 

Why For operational reasons ς to 
learn lessons and take 
corrective action in real-time, if 
required 

For strategic reasons ς to 
ensure the policy addresses the 
identified problems and 
objectives, and learn lessons 

For accountability reasons ς to 
ensure public funds are being 
used appropriately and identify 
improvements, if necessary 

When Regular intervals during 
implementation 

Usually at specific points 
(before, during and after 
implementation). 

Usually at specific points 
(during and after 
implementation). 

Who Managers and staff involved in 
implementation 

Internal units or external 
consultants not involved in 
design or implementation* 

Usually, qualified auditors from 
the SAI, independent of design 
and implementation 

*  The exception is ex ante evaluation, where the evaluators are expected to influence the design and future implementation 

through their independent findings. 

 

In practice, the boundaries between monitoring and evaluation are increasingly blurred, as 

evaluation can take place in real-time, during the early stages of a new policy or programme or on an 

ongoing basis. The reality is that all administrations engage in some form of monitoring and 

evaluation of their activities, whatever they call it. The only question is whether this is casual or 

structured. The latter is an essential condition of receiving EU funds, especially under ESIF 

regulations. As a systematic process, monitoring and evaluation has five steps, shown below.  

 

 
 

Step 1 is orientation: what should 

be monitored and evaluated, why, 

and how will the information be 

used? This preparatory phase, however short or long, informs the following four steps. The main 

ingredients of orientation are set out overleaf. 
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 As performance audit is an explicit responsibility of SAIs outside the administration, the rest of this topic mainly focuses 
on monitoring and evaluation, with performance audit described by way of contrast with evaluation. 
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Ingredient Purpose 

Objectives There must be clarity about what the policy, programme, project, service or organisation is 
seeking to achieve. In other words, clear goals against which performance can be assessed 
(which can be both strategic and specific / operational), as well as a plan to get there. 

Responsibility The role of defining indicators, collecting data, analysing the findings, and assessing 
performance and progress is assigned to an official or unit (or managing external experts, in 
the case of evaluation), as well as reporting lines to management and policy-makers. 

Methodology The monitoring arrangement must include a system to gather data and to analyse the 
findings. As an integral element of designing indicators, it must be known from the outset 
what the source of the information will be and how often it will be produced. 

Management Once information is gathered by the responsible official(s) on performance, including against 
indicators, this must be fed into the policy process as part of the evidence base for adjusting 
policy. This means there must be an outlet for the information to be used. For example, in the 
case of ESIF, this would be the managing authority

61
, but ultimately the monitoring 

committee through the annual implementation report. 

 

Useful guidance in preparing for monitoring and evaluation can be found, for example, in the EU-

financed Community of Practice on Results Based Management (COP RBM), the h9/5Ωǎ {ǳƳƳŀǊȅ ƻŦ 

Key Norms and Standards for Evaluation62 and the Civicus Toolkit on Monitoring and Evaluation.  

 

Public administrations may also find outcome mapping useful as a complementary tool and 

approach for planning, monitoring and evaluation, as its focus is on the behavioural changes brought 

about by interventions in socio-economic development. Guidance is available from the 

aforementioned COP RBM63, and also the ¦ƴƛǘŜŘ YƛƴƎŘƻƳΩǎ hǾŜǊǎŜŀǎ 5ŜǾŜƭƻǇƳŜƴǘ LƴǎǘƛǘǳǘŜ and the 

Outcome Mapping Learning Community. 

 

At the outset, it is essential that there is political buy-in to monitoring and evaluation, to have 

confidence that the learning points will be internalised when they emerge. This willingness to absorb 

findings, and momentum, can be built over time by collecting and presenting relevant information 

that satisfies the information needs of ministers, mayors or councillors, in usable formats (as per 

step 5). 

 

Evaluations can suffer from poor planning, which leads to ambiguity in purpose and objectives, 

vagueness in scope, lack of rigour in the analysis, and ultimately blandness in the conclusions which 

makes it hard to extract useful recommendations. Centres of Government and line ministries can 

improve the governance of evaluation by publishing procedures with clear guidelines on the timing 

of evaluations for different purposes (ex-ante, interim, etc.), the standards they should meet, and 

the techniques that should be employed. The 9ǳǊƻǇŜŀƴ /ƻƳƳƛǎǎƛƻƴΩǎ ǿŜōǎƛǘŜ ƛƴŎƭǳŘŜǎ useful 

guidance on planning and performing evaluations, especially within the context of evaluating ESIF 

programmes for 2014-2020 (see also topic 8.3). 

 

The decision to move into performance audits can only be taken by the SAI itself, with the consent of 

parliaments that vote directly for SAI funding. However, there is useful guidance on the websites of 

the International Organisation of Supreme Audit Institutions (INTOSAI), as well as the European 
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 Or possibly the intermediate body as the first port-of-call. 
62

 This is aimed at developing development cooperation, but interesting nonetheless. 
63

 Sourcebook, pages 179-182 

http://www.theoryofchange.org/wp-content/uploads/toco_library/pdf/sourcebook_tusseninres.pdf
http://www.oecd.org/development/evaluation/dcdndep/41612905.pdf
http://www.oecd.org/development/evaluation/dcdndep/41612905.pdf
http://www.civicus.org/view/media/Monitoring%20and%20Evaluation.pdf
http://www.odi.org/publications/5212-outcome-mapping-learning-knowledge-sharing
http://www.outcomemapping.ca/
http://ec.europa.eu/regional_policy/sources/docgener/evaluation/guide/guide_evalsed.pdf
http://ec.europa.eu/regional_policy/sources/docgener/evaluation/guide/guide_evalsed.pdf
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Court of Auditors (ECA). INTOSAI has published implementation guidelines64, which are the basis of 

the 9/!Ωǎ tŜǊŦƻǊƳŀƴŎŜ !ǳŘƛǘ aŀƴǳŀƭ. With their focus on effectiveness, efficiency and economy, 

ǇŜǊŦƻǊƳŀƴŎŜ ŀǳŘƛǘǎ ǎŜǊǾŜ ŀ ǎƛƳƛƭŀǊ ǇǳǊǇƻǎŜ ǘƻ ŜǾŀƭǳŀǘƛƻƴǎΦ ¢ƘŜ 9/!Ωǎ Ƴŀƴǳŀƭ ǳǎŜŦǳƭƭȅ ŘƛǎǘƛƴƎǳƛǎƘŜǎ 

between the two disciplines, the principal difference being the status of the SAI in holding 

administrations to account. Unlike financial audit, which follows a standardised methodology, 

performance audits tailor their methods to the subject under consideration, in accordance with 

INTOSAI guidelines. 65 

 

Evaluation v performance audit 
 
Both activities involve the examination of policy design, implementation processes and their consequences to 
provide an assessment of economy, efficiency and effectiveness of an entity or activity. They require similar 
knowledge, skills and experience and involve similar methods for collecting and analysing data. The main 
difference is the context in which they take place and the purpose of each. Performance audit is superimposed 
on an accountability framework, which implies that the Commission and other institutions and organisations 
concerned are held responsible for the management of EU funds and should provide meaningful and reliable 
information to demonstrate and take responsibility for performance in light of agreed expectations. 
Performance audits are carried out by auditors who maintain their independence to select and determine the 
manner in which to conduct their work, and report the results to the discharge authority (European Parliament 
acting on the recommendation of the Council). It is therefore not the purpose of the Court's performance 
audits to deliver comprehensive evaluations of EU activities. This is the responsibility of the Commission, 
Member States and other managers of EU activities. However, performance audits will usually include 
evaluative elements of selected subjects and consider evaluation systems and information with a view to 
assessing their quality and, when they are considered to be satisfactory and relevant, use evaluation 
information as audit evidence.    

 
Source: European Court of AuditorΩǎ tŜǊŦƻǊƳŀƴŎŜ !ǳŘƛǘ aŀƴǳŀƭ 
 

In accordance with INTOSAI guidelines (ISSAI 3000, 2.1), άthe mandate of performance auditing 

should cover the state budget and all corresponding government programmes. The auditor must be 

free to select audit areas within its mandate. Political decisions and goals established by the 

legislature are the basic frame of reference. A performance audit may, as a result of its findings, 

question the merits of existing policies. Performance audits are in general ex post audits that deal 

with current issues. High levels of quality in the work must be promoted and securedΦέ 

 

At the heart of the monitoring 

system are performance indicators. 

These can be either quantitative or 

qualitative, depending on the nature of the indicator όƻǊ ΨƳŜǘǊƛŎΩύ. The indicators that are considered 

ǘƻ ōŜ ǘƘŜ Ƴƻǎǘ ƛƳǇƻǊǘŀƴǘ ŀǊŜ ƻŦǘŜƴ ŎŀƭƭŜŘ ΨƪŜȅ ǇŜǊŦƻǊƳŀƴŎŜ ƛƴŘƛŎŀǘƻǊǎΩ ƻǊ YtLǎΦ As the COP RBM has 

highlighted in its Sourcebook, different terms are used for indicator types by various organisations 
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 ISSAI 3000 Implementation Guidelines for Performance Auditing: Standards and guidelines for performance auditing 
based on INTOSAI's Auditing Standards and practical experience and ISSAI 3100 Performance Audit Guidelines ς Key 
Principles. 
65

 άPerformance auditing is not overly subject to specific requirements and expectations. While financial auditing tends to 
apply relatively fixed standards, performance auditing is more flexible in its choice of subjects, audit objects, methods, and 
opinions. Performance auditing is not a regular audit with formalized opinions, and it does not have its roots in private 
auditing. It is an independent examination made on a non-recurring basis. It is by nature wide-ranging and open to 
interpretations. It must have at its disposal a wide selection of investigative and evaluative methods and operate from a 
quite different knowledge base to that of traditional auditing. It is not a checklist-based form of auditingέ όLb¢h{!L 
Performance Audit Guidelines, ISSAIs 3000, 1.2). 

http://www.eca.europa.eu/en/Pages/AuditMethodology.aspx
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(including the EU and OECD66), and hence the following is a guide for common understanding on 

terms in the rest of this section.  

 

Type Brief description 
Inputs These are the resources used in the policy, programme, project, service or organisation, 

whether financial, human, material, or technological. In practice, this indicator is often shown 
simply in price/cost terms (the amount spent on activities).  

Outputs These arise from the activities of the policy, programme, project, service or organisation and 
are deliverables (such as products, services, buildings and infrastructure). Monitoring and 
evaluation should consider not just the existence of the output, but its quality, characteristics, 
functionality, and timeliness too. 

Results These are the direct changes that are brought about by the activity. For example, if the output 
ƻŦ ǘƘŜ ŀŎǘƛǾƛǘȅ ΨǊŜƘŀōƛƭƛǘŀǘŜ ǊŀƛƭǿŀȅǎΩ ǿŀǎ рлƪƳ ƻŦ ǘǊŀŎƪ ǊŜ-built, then the immediate benefits 
might be measured as higher design speed and/or higher maximum load, which would be the 
specific / operational objectives.   

Impact These are the development effects that accrue from the results of the activity (corresponding 
to strategic objectives). Using the railways example, the impact might be faster travel time, 
more trains per hour using the track, and/or improved safety record (fewer accidents). The 
longer-ǘŜǊƳ ŀƴŘ ƳƻǊŜ ΨƎƭƻōŀƭΩ ƛƳǇŀŎǘ ƳƛƎƘǘ ōŜ ŦŜƭǘ ƛƴ ōŜǘǘŜǊ ǎƻŎƛƻ-economic performance, such 
as GDP, jobs and well-being, but these are harder to link causally to the activity and its outputs.    

Context These are variables in the wider socio-economic environment that can have an exogenous 
effect on the inputs, activities, outputs, results and impact. 

 

The convention is that each performance indicator should contain five components for the sake of 

completeness. 

 

Component Purpose 

Definition 
 

The indicator should be clearly stated, so that there is no ambiguity in the minds of the reader, 
or indeed the people providing or collecting the information, about its content and meaning. 
²ƘƛƭŜ ǘƘŜ ƛƴŘƛŎŀǘƻǊ Ƴŀȅ ōŜ ŘŜǎŎǊƛōŜŘ ƛƴ ǎƘƻǊǘƘŀƴŘ όǎǳŎƘ ŀǎ ΨƧƻōǎ ŎǊŜŀǘŜŘΩύΣ ƛǘ ǎƘƻǳƭŘ ƛƴŎƭǳŘŜ 
explanations, and if necessary references to official definitions, statistical sources and 
documents, that the reader Ŏŀƴ Ŧƻƭƭƻǿ ǘƻ ǳƴŘŜǊǎǘŀƴŘ Ŧǳƭƭȅ ǘƘŜ ǳǎŜ ƻŦ ǎǇŜŎƛŦƛŎ ǘŜǊƳǎ όŜΦƎΦ άΩƧƻōǎ 
ŎǊŜŀǘŜŘΩ ƳŜŀƴǎ ǘƘŜ ŀŘŘƛǘƛƻƴŀƭ ŜƳǇƭƻȅƳŜƴǘ ōȅ ōŜƴŜŦƛŎƛŀǊȅ ƻǊƎŀƴƛǎŀǘƛƻƴǎ ƻŦ ǇŜǊǎƻƴǎ ǘƘŀǘ 
undertook the activity supported under the programme and were still in post 12 months after 
the actiǾƛǘȅ ǿŀǎ ŎƻƳǇƭŜǘŜŘέύΦ 

Source Again, the indicator should be clear on how information will be gathered, whether it is 
quantitative or qualitative. This might involve officially recognised sources (such as Eurostat, 
national statistics agency, ministry, etc.) or other authoritative source (credible research 
organisation, academic institution, etc.). It might necessitate an original survey, in which case 
the methodology must be robust, and ideally elaborated when the indicator is designed.   

Timescale The indicator should be accompanied by a statement of the frequency in which information will 
be collected and reported, and over what timeframe. In other words, it should state whether 
the intervals that information will be gathered (e.g. ongoing/real-time, monthly, quarterly, six-
monthly, annually, biannually). Depending on the indicator and source, this might be highly 
ǎǇŜŎƛŦƛŜŘ ǘƻ ǊŜŦƭŜŎǘ ǇǳōƭƛŎŀǘƛƻƴ ŘŀǘŜǎ ƻŦ ƻŦŦƛŎƛŀƭ Řŀǘŀ όŜΦƎΦ άƻƴ мр aŀǊŎƘ ŀƴŘ мр {ŜǇǘŜƳōŜǊ ŜŀŎƘ 
ȅŜŀǊέύΦ  ¢ƘŜ ƛƴŘƛŎŀǘƻǊ ǎƘƻǳƭŘ ǎǘŀǘŜ ΨŦǊƻƳ ǿƘen ς ǘƻ ǿƘŜƴΩΦ CƻǊ ŜȄŀƳǇƭŜΣ ƛǘ ƳƛƎƘǘ ōŜ ŀǇǇǊƻǇǊƛŀǘŜ 
to start gathering information as soon as the activity starts, or only a year after it has been 
completed, and to stop assessing performance after, say, 2 years. 

Baseline In many cases, the purpose of the indicator will be to track performance over time, in which 
case the reader needs to know the starting point. Typically, the baseline position will be set out 
at the same time as the indicator is adopted, so that again there is no ambiguity later. 
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 For example, h9/5 ǊŜŦŜǊǎ ǘƻ ΨǊŜǎǳƭǘǎΩ ƛƴ ǘƘŜ ǘŀōƭŜ ŀǎ ΨƻǳǘŎƻƳŜǎΩ, and sees Ψoutputs, outcomes and impactΩ as 3 levels of 
ΨresultǎΩ instead. 
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Benchmarks Whether the comparison is over time or with peer performance (other countries, regions, 
ƭƻŎŀƭƛǘƛŜǎΣ ŜǘŎΦύΣ ƛǘ ƛǎ ŎƻƳƳƻƴ ǘƻ ŜǎǘŀōƭƛǎƘ ΨŎƻƳǇŀǊŀǘƻǊǎΩ ŀǎ ǊŜŦŜǊŜƴŎŜ ǇƻƛƴǘǎΦ LŦ ǘƘŜ ŀƛƳ ƛǎ ǘƻ 
achieve eventually a certain level or threshold of performance, these benchmarks are usually 
ŎŀƭƭŜŘ ΨǘŀǊƎŜǘǎΩΣ ǳǎǳŀƭƭȅ ǎǘŀǘŜŘ ǿƛǘƘ ŀ ǘƛƳŜ ōȅ ǿƘƛŎƘ ǘƘŜ ǘŀǊƎŜǘ ǿƛƭƭ ōŜ ŀŎƘƛŜǾŜŘ όŜΦƎΦ άƛƴ ǘƘǊŜŜ 
ȅŜŀǊǎέ ƻǊ άōȅ нлнлέύΦ 

 

Performance indicators are an easy concept to grasp, but harder to design and operationalise in 

practice. Generating indicators raises all sorts of questions:  

 

 Does the indicator reflect accurately the objective? Does it capture what we are trying to 

do and achieve? 

 

 Is the information available? ²Ŝ Ŏŀƴ ǘǊȅ ŀƴŘ ŘŜǎƛƎƴ ǘƘŜ ΨǇŜǊŦŜŎǘΩ ƛƴŘƛŎŀǘƻǊΣ ōǳǘ can it be 

measured? Is the cost of gathering information manageable? Does a baseline exist, or is it 

too late to gather the information to make one? If it is a qualitative indicator, how can we 

ŎƻƳǇŀǊŜ ƛǘ ƻǾŜǊ ǘƛƳŜ ƻǊ ǿƛǘƘ ƻǳǊ ǇŜŜǊǎΩ ǇŜǊŦƻǊƳŀƴŎŜΚ !ǊŜ ǿŜ ŦŀƭƭƛƴƎ ƛƴǘƻ the trap of 

designing indicators around the available data ς only measuring the measurable? 

 

 Lǎ ǘƘŜ ǎƛǘǳŀǘƛƻƴ ǘƻƻ ŎƻƳǇƭŜȄ ǘƻ ΨŎƻƭƭŀǇǎŜΩ ƛǘ ƛƴǘƻ ŀƴ ƛƴŘƛŎŀǘƻǊΚ Will it give us a false 

impression of our performance? Or worse still, by simplifying a complex situation in an 

indicator, will it push us to emphasise certain elements at the expense of others, and lead to 

ΨōŀŘ ǇƻƭƛŎȅΩΚ 

 

 Does the indicator really tell us what we think it tells us? For example, if the indicator is 

ΨƴǳƳōŜǊ ƻŦ ŎƻƳǇƭŀƛƴǘǎΩΣ ŘƻŜǎ ŀƴ ƛƴŎǊŜase mean that the service is performing worse than 

before, or that the institution has been successful in becoming more open and welcoming 

ŦŜŜŘōŀŎƪΚ Lƴ ǘƘŜ ŜȄŀƳǇƭŜΣ ƛǎ ΨƴǳƳōŜǊΩ ǘƘŜ ōŜǎǘ ŎƘƻƛŎŜ ƻŦ ƳŜǘǊƛŎ ς what does it tell you, if the 

number of service useǊǎ ƛǎ ŀƭǎƻ ƎƻƛƴƎ ǳǇΣ ǎƘƻǳƭŘ ƛǘ ōŜ ΨǇŜǊŎŜƴǘŀƎŜΩ ƛƴǎǘŜŀŘ ŀƴŘ ŘƻŜǎ ǘƘŀǘ ǘŜƭƭ 

you much more? 

 

 Does measuring performance create its own incentives? Will the presence of an indicator 

by itself change behaviour: for the better (focus implementers on what is most important) or 

for worse (concentrate on doing only enough to satisfy the indicator)?  

 

When approaching monitoring and evaluation, a careful choice of indicators is critical, as is their 

ŎƻƴǘŜƴǘΦ ¢Ƙƛǎ ƛƴŎƭǳŘŜǎ ŘŜŎƛǎƛƻƴǎ ƻƴ ŘŜǘŀƛƭǎ όŜΦƎΦ ǿƘŜǘƘŜǊ ΨƴǳƳōŜǊΩ ƻǊ ΨǇŜǊŎŜƴǘŀƎŜΩύΣ ōǳǘ ŀƭǎƻ ƴƻǘ 

relying too heavily on quantitative indicators and especially single metrics. The risks of over-

ǎƛƳǇƭƛŎƛǘȅ Ŏŀƴ ōŜ ŎƻƳǇƻǳƴŘŜŘ ƛŦ ŀŘƳƛƴƛǎǘǊŀǘƛƻƴǎ ΨƎƻ ǇǳōƭƛŎΩ ǿƛǘƘ ǘƘŜƛǊ ƛƴŘƛŎŀǘƻǊǎΣ ŀƴŘ ŜȄǇŜŎǘ ŎƛǘƛȊŜƴǎ 

ǘƻ ƧǳŘƎŜ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ƻǊ ƧǳŘƛŎƛŀǊȅΩǎ ǊŜŎƻǊŘ ƻƴ ǘƘŜ ƻǳǘŎƻƳŜΦ It is almost impossible to design 

indicators which encapsulate all the dimensions and subtleties of a policy in a single metric, 

especially those which are behavioural, cultural or otherwise qualitative, and therefore hard to 

quantify. 

 

There is also the risk of the observer effect: the act of monitoring itself changing the performance of 

ǘƘŜ ƻōǎŜǊǾŜŘ όǘƘŜ ƛƳǇƭŜƳŜƴǘŜǊύΦ Lǘ ƛǎ ŜǎǎŜƴǘƛŀƭ ǘƘŀǘ ΨǘƘŜ ǘŀƛƭ ŘƻŜǎƴΩǘ ǿŀƎ ǘƘŜ ŘƻƎΩΥ ǎǘǊƛǾƛƴƎ ǘƻ Ƙƛǘ 

targets ends up driving decision-making, distorting priorities compared with the diversity of 



 

 
Topic 1.3: Continuous improvement & innovation 

93 Quality of Public Administration ς A Toolbox for Practitioners 

problems being addressed, and directing resources into some areas at the expense of others. 

Indicators themselves are not solutions, they are only guides to whether proposed solutions are 

working. 

 

The importance of indicators is illustrated by their absence; without them, public policies can end up 

losing direction. Targets are one step further - something to aim for, as the name suggests. If they 

are not hit, the challenge is to understand why the target was missed, by how much, and to alter 

direction to get closer. In some cases, it may be the target itself that is unrealistic and unattainable, 

and the sensible response is to adjust or to abandon it, and to embark on a new course of action.  

 

Designing indicators for usefulness 

 Develop a portfolio of indicators which capture many different aspects of a policy challenge, to build up a 
fuller and more sophisticated picture, while avoiding information overload.  

 5ƻƴΩǘ ǊŜƭȅ ƻƴ ƛƴŘƛŎŀǘƻǊǎ ŀƭƻƴŜ ǘƻ inform you about performance. A more rounded assessment of 
accompanying indicators with insights into what is happening on the ground. For example, a programme 
might achieve its goal of laying 50km of highway, but unless the supervising engineer can validate that the 
road has been constructed to agreed specification and standards, the output will be poor value for money 
and not built to last. 

 Above all, emphasise interpretation (step 4) and application (step 5). Indicators should be treated as a 
management tool for improving governance and the future design of policies, programmes and 
projects/services, not an absolute test of their validity, given all sort of factors might be in play. 

 

Step 3 is data collection. Clearly, 

how information is gathered will 

depend on the source and the 

frequency with which data can be made available. These factors will be determined when the 

indicator itself is defined. The frequency may vary from continuous (in the case of price-based input 

data) to, at the other extreme, once a decade (in the case of a population census, for example); 

administrations will wish to tend towards regular flows of information for practical reasons. Ideally, 

all chosen indicators will be capable of monitoring and evaluation at minimum administrative cost. 

Information that is automatically generated through day-to-day activities, or regularly assembled by 

official sources (such as statistics agencies, ministries or municipalities) are ideal, but administrations 

should not be constrained by immediate availability. In some cases, surveys, panels, self-

assessments and other forms of original research might be necessary ς but the cost will need to be 

weighed up and the organisation factored into the planning. 

 

The United Nations Development Programme has identified innovative approaches to monitoring 

and evaluation, which include novel and user-centric ways of data collection. These include methods 

for increased participation of citizens, either directly such as providing input through SMS reporting 

or story-telling, or indirectly, with information being collected and analysed remotely and in the 

aggregate. ¢ƘŜ ŜȄŀƳǇƭŜ ƻŦ LǘŀƭȅΩǎ hǇŜƴ/ƻŜǎƛƻƴŜ ǇƭŀǘŦƻǊƳ ŀƴŘ ΨƳƻƴƛǘƘƻƴΩ όǎŜŜ topic 2.3) is a prime 

example of a participatory approach, in this case to monitoring ESIF performance. 

 

  

http://www.undp.org/content/undp/en/home/librarypage/capacity-building/discussion-paper--innovations-in-monitoring---evaluating-results/
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Innovations in monitoring and evaluating results 

Innovation Overview 

Crowdsourcing  
 

A large number of people actively report on a situation around them, often using mobile 
phone technology and open source software platforms  

Real-time, simple 
reporting  
 

A means to reduce, to a minimum, the formal reporting requirements for programme and 
project managers and free up their time to provide more frequent, real-time updates, which 
may include text, pictures, videos that can be made by computer or mobile devices  

Participatory 
statistics 

An approach in which local people themselves generate statistics; participatory techniques 
are replicated with a large number of groups to produce robust quantitative data  

Mobile data 
collection  

The targeted gathering of structured information using mobile phones, tablets or PDAs using 
a special software application. 

The micro-
narrative 

The collection and aggregation of thousands of short stories from citizens using special 
algorithms to gain insight into real-time issues and changes in society  

Data exhaust  
 

Massive and passive collection of transactional data ŦǊƻƳ ǇŜƻǇƭŜΩǎ ǳǎŜ ƻŦ ŘƛƎƛǘŀƭ ǎŜǊǾƛŎŜǎ ƭƛƪŜ 
mobile phones and web content such as news media and social media interactions  

Intelligent 
infrastructure  
 

Equipping all ς or a sample of ς infrastructure or items, such as roads, bridges, buildings, 
water treatment systems, hand-washing stations, latrines, cook stoves, etc., with low-cost, 
remotely accessible electronic sensors  

Remote sensing  Observing and analysing a distant target using information from the electromagnetic 
spectrum of satellites, aircrafts or other airborne devices  

Data visualisation  Representation of data graphically and interactively, often in the form of videos, interactive 
websites, info-graphs, timelines, data dashboards, maps, etc.  

Multi -level mixed 
evaluation method 

This approach includes the deliberate, massive and creative use of mixed (quantitative and 
qualitative) methods on multiple levels for complex evaluations, particularly for service 
delivery systems  

Outcome 
harvesting  
 

An evaluation approach that does not measure progress towards predetermined outcomes, 
but rather collects evidence of what has been achieved, and works backward to determine 
whether and how the project or intervention contributed to the change  

Source: ¦b5t όнлмоύΣ άLƴƴƻǾŀǘƛƻƴǎ ƛƴ aƻƴƛǘƻǊƛƴƎ ϧ 9ǾŀƭǳŀǘƛƴƎ wŜǎǳƭǘǎΣ 5ƛǎŎǳǎǎƛƻƴ ǇŀǇŜǊέ 

 

Step 4 is analysing the data. This is 

the point at which monitoring and 

evaluation have a shared interest. 

Both instruments are about interpreting information to learn lessons, the main differences being 

when these reviews take place and by whom. Monitoring can be seen as a form of ongoing, internal, 

ƛƴŦƻǊƳŀƭ ΨŜǾŀƭǳŀǘƛƻƴΩ ǿƛǘƘ ŀƴ ƻǇŜǊŀǘƛƻƴŀƭ ŦƻŎǳǎΤ ŦƻǊƳŀƭ ŜǾŀƭǳŀǘƛƻƴǎ ǘŜƴŘ ǘƻ be external, a more 

ΨǎǘŀǘƛŎΩ ǎƴŀǇǎƘƻǘΣ ŀƴŘ ŦƻǊ ǎǘǊŀǘŜƎƛŎ ǇǳǊǇƻǎŜǎΦ 

 

In both cases, the administration needs to create the time and space for reflecting on the findings 

from performance measurement. With evaluations, this happens as an automatic by-product of the 

process; by commissioning evaluators, the administration is creating an external stimulus for 

scrutinising its own performance. Even if it chooses not to publish the product or take on board the 

recommendations, the very fact of evaluation causes questions to be asked. The same should 

ƘŀǇǇŜƴ ǿƛǘƘ ŀƭƭ ƳƻƴƛǘƻǊƛƴƎΣ ŀǎ ŀ ǎŜǊƛŜǎ ƻŦ ΨƳƛƴƛ-ǊŜǾƛŜǿǎΩΦ Lƴ ǘƘŜ ŎŀǎŜ ƻŦ 9{LCΣ ǘƘƛǎ ƛǎ ŜȄŀŎǘƭȅ ǿƘŀǘ 

occurs, but again because of external stimulus: monitoring is a regulatory requirement. The 

challenge is to translate the ESIF monitoring mentality into standard public sector practice, and to 

make the process fit the purpose of day-to-day management, whether of policies, programmes, 

projects, services or organisations. 
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In analysing data, administrations should consider international governance indices. These are a 

form of context indicator, in the sense of describing the global environment in which their policies, 

programmes, projects, services and organisations are operating, and in some cases, constitute 

ŜȄƻƎŜƴƻǳǎ ŦŀŎǘƻǊǎ όŦƻǊ ŜȄŀƳǇƭŜΣ ŀ ŎƻǳƴǘǊȅΩǎ ǇŜǊŦƻǊƳŀƴŎŜ ƻƴ ǊǳƭŜ ƻŦ ƭŀǿ Ƙŀǎ ŀƴ ƛƴŦƭǳŜƴŎŜ ƻƴ ǘƘŜ 

success of activities to stimulate investment). But they also offer interesting and useful benchmarks 

for the whole reform process itself. The table overleaf provides an overview of widely recognised 

indices and reports. The extent to which global indices have mushroomed in recent years is an 

indicator itself of the growing interest in administrative reform. The fact that recent international 

studies have featured titles like "Democracy in limbo" (EIU) and "Stuck in transition" (EBRD) is a sign 

of the pressure on public administrations to deliver good governance.  

 

International experts have been active in producing guidance on how to use these indices, including 

the h9/5Ωǎ нллс ά¦ǎŜǎ ŀƴŘ !ōǳǎŜǎ ƻŦ DƻǾŜǊƴŀƴŎŜ LƴŘƛŎŀǘƻǊǎέ, the ¦b5tΩǎ нл09 ά¦ǎŜǊϥǎ DǳƛŘŜ ǘƻ 

aŜŀǎǳǊƛƴƎ tǳōƭƛŎ !ŘƳƛƴƛǎǘǊŀǘƛƻƴ tŜǊŦƻǊƳŀƴŎŜέ and the IŜǊǘƛŜ {ŎƘƻƻƭ ƻŦ DƻǾŜǊƴŀƴŎŜΩǎ нлмп 

άGovernance Reporǘέ.  

 

Governance indices are very valuable, but should be used and interpreted with care, to avoid 

reading too much into individual numbers without understanding first what lies behind them. Many 

ƛƴŘƛŎŜǎ ŜƳǇƭƻȅ ŀ ΨƭŜŀƎǳŜ ǘŀōƭŜΩ ǎǘȅƭŜ ǘƻ ǎƘƻǿ ǘƘŜ ǇŜǊŦƻǊƳŀƴŎŜ ƻŦ ƛƴŘƛǾƛŘǳŀƭ ŎƻǳƴǘǊƛŜǎ ƛƴ ǊŜƭŀǘƛƻƴ ǘƻ 

others. This is an eye-catching device and can help to focus hearts and minds on the underlying 

problems, but must be treated with caution. Like all indicators, every index has both its valued 

features and its flaws. Many are composites, meaning each factor must be weighted, a process 

which is open to debate (and hence, the authors typically present the methodology and rationale). 

Moreover, comparative positions of countries will always remain relative: there must be a first and 

last. While movement up and down the table over the years is an interesting guide to the effect of 

changes in policy and practice, public administrations are not in competition except with 

themselves. The prize for improving governance is not promotion to a super-league of public 

authorities, but better societal outcomes: prosperous economies, cohesive societies, sustainable 

environments.   

 

IŜƴŎŜΣ ǘƘŜ ƪŜȅ ƛǎ ǘƻ ŘƛƎ ōŜƭƻǿ ǘƘŜ ƘŜŀŘƭƛƴŜ ƴǳƳōŜǊǎ ŀƴŘ ΨƭŜŀƎǳŜΩ ǇƻǎƛǘƛƻƴǎΣ ŀƴŘ ǘƻ ǇƻǎŜ ǘƘŜ 

following questions:  

 

 What are the factors that explain our performance? What are the elements of a composite 

index that ǘƘŜ ŀǳǘƘƻǊ Ƙŀǎ ŎƻƴǎƛŘŜǊŜŘΚ ²Ƙŀǘ Ŏŀƴ ǿŜ ƭŜŀǊƴ ŦǊƻƳ ǘƘŜ ŀǳǘƘƻǊΩǎ ǳƴŘŜǊƭȅƛƴƎ 

analysis of our policies and practices?  

 

 What are the reasons for higher-placed countries showing a relatively better performance? 

What can we learn from their policies and practices? Is there anything that is transferable? 

 

 LŦ ǿŜ ŀǊŜ ǎƘƻǿƛƴƎ ŀ ōŜǘǘŜǊ κ ǿƻǊǎŜ Ǉƻǎƛǘƛƻƴ ƻǾŜǊ ǘƛƳŜ ƛƴ ǘƘŜ ΨƭŜŀƎǳŜ ǘŀōƭŜΩΣ ƛǎ ǘƘƛǎ Řƻǿƴ ǘƻ 

changes we have made, or has everyone got better / worse? If everyone has got worse, then 

doing better is no basis for complacency - what else can we improve? 

http://www.oecd.org/dev/usesandabusesofgovernanceindicators.htm
http://www.undp.org/content/undp/en/home/librarypage/democratic-governance/public_administration/a-users-guide-to-measuring-public-administration-performance/
http://www.undp.org/content/undp/en/home/librarypage/democratic-governance/public_administration/a-users-guide-to-measuring-public-administration-performance/
https://www.hertie-school.org/en/governancereport/about-the-governance-report/
https://www.hertie-school.org/en/governancereport/about-the-governance-report/
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How are we doing? International Governance Indices and Regular Reports 

Index Source Description 

Corruption 
Perception Index 
(CPI) 

Transparency 
International 

¢ƘŜ /tL ǎŎƻǊŜǎ ŀƴŘ Ǌŀƴƪǎ ŎƻǳƴǘǊƛŜǎκǘŜǊǊƛǘƻǊƛŜǎ ōŀǎŜŘ ƻƴ Ƙƻǿ ŎƻǊǊǳǇǘ ŀ ŎƻǳƴǘǊȅΩǎ ǇǳōƭƛŎ ǎŜŎǘƻǊ is perceived to be. It is a 
composite index, a combination of surveys and assessments of corruption, collected by a variety of reputable institutions. 
! ŎƻǳƴǘǊȅκǘŜǊǊƛǘƻǊȅΩǎ ǎŎƻǊŜ ƛƴŘƛŎŀǘŜǎ ǘƘŜ ǇŜǊŎŜƛǾŜŘ ƭŜǾŜƭ ƻŦ ǇǳōƭƛŎ ǎŜŎǘƻǊ ŎƻǊǊǳǇǘƛƻƴ ƻƴ ŀ ǎŎŀƭŜ ƻŦ л-100, where 0 means that 
a country is perceived as highly corrupt and a 100 means that a country is perceived as very clean. A country's rank 
indicates its position relative to the other countries/territories included in the index. Ranks can change merely if the 
number of countries included in the index changes. Annual update. 

Democracy Index Economist 
Intelligence Unit 

¢ƘŜ 9ŎƻƴƻƳƛǎǘ LƴǘŜƭƭƛƎŜƴŎŜ ¦ƴƛǘΩǎ ƛƴŘŜȄ ƻŦ democracy, on a 0 to 10 scale, is based on the ratings for 60 indicators grouped 
in five categories: electoral process and pluralism; civil liberties; the functioning of government; political participation; and 
political culture. Each category has a rating on a 0 to 10 scale, and the overall index of democracy is the simple average of 
the five category indexes. Annual update. 

Doing Business 
Indicators 

World Bank Doing Business measures the quality of the business environment. In 2017, the report covers the following 11 categories: 
starting a business; dealing with construction permits; getting electricity; registering property; getting credit; protecting 
minority investors; paying taxes; trading across borders; enforcing contracts; resolving insolvency; and labour market 
regulation. The methodology evolves over time; therefore year-to-year performance comparisons might not automatically 
be meaningful. Data is not based on firm or household surveys but on expert assessments. 

Freedom in the 
World 

Freedom House Freedom in the World is a survey-based annual global report on political rights and civil liberties, composed of numerical 
ǊŀǘƛƴƎǎ ŀƴŘ ŘŜǎŎǊƛǇǘƛǾŜ ǘŜȄǘǎ ŦƻǊ ŜŀŎƘ ŎƻǳƴǘǊȅΦ ¢ƘŜ ǊŜǇƻǊǘΩǎ ƳŜǘƘƻŘƻƭƻƎȅ ƛǎ ŘŜǊƛǾŜŘ ƛƴ ƭŀǊƎŜ ƳŜŀǎǳǊŜ ŦǊƻƳ ǘƘŜ ¦ƴƛǾŜǊǎŀƭ 
Declaration of Human Rights, adopted by the UN General Assembly in 1948. Freedom in the World operates from the 
assumption that freedom for all peoples is best achieved in liberal democratic societies. The report assesses the real-world 
rights and freedoms enjoyed by individuals, rather than governments or government performance per se. Political rights 
and civil liberties can be affected by both state and non-state actors. While both laws and actual practices are factored into 
the ratings decisions, greater emphasis is placed on implementation. 

Global 
Competitiveness 
Index (GCI) 

World Economic 
Forum 

The GCI defines competitiveness as the set of institutions, policies, and factors that determine the level of productivity of a 
country. It measures 12 pillars of competitiveness, of which, the first pillar concerns the "quality of Institutions". It 
considers the legal and administrative framework within which individuals, firms, and governments interact to generate 
wealth. This includes, for example, factors such as: a sound and fair institutional environment, protection of property 
rights, government attitudes toward markets and freedoms and the efficiency of its operations, in relation to excessive 
bureaucracy and red tape, overregulation, corruption, dishonesty in dealing with public contracts, lack of transparency and 
trustworthiness, inability to provide appropriate services for the business sector, and political dependence of the judicial 
system,  the proper management of public finances (pillar 3) and private sector ethics and transparency through the use of 
standards as well as auditing and accounting practices. Annual Report. The 2014 report covers 144 economies. It is based 
on a mixture of data sets ς both quantitative and opinion survey based. 

  

https://www.transparency.org/research/cpi/
https://www.transparency.org/research/cpi/
https://www.transparency.org/research/cpi/
http://www.transparency.org/
http://www.transparency.org/
https://www.eiu.com/topic/democracy-index
http://www.eiu.com/
http://www.eiu.com/
http://www.doingbusiness.org/
http://www.doingbusiness.org/
http://www.worldbank.org/
https://freedomhouse.org/report/freedom-world/freedom-world-2017
https://freedomhouse.org/report/freedom-world/freedom-world-2017
http://www.freedomhouse.org/
http://reports.weforum.org/global-competitiveness-index/
http://reports.weforum.org/global-competitiveness-index/
http://reports.weforum.org/global-competitiveness-index/
http://www.weforum.org/
http://www.weforum.org/


http://www.oecd.org/gov/govataglance.htm
http://www.oecd.org/gov/govataglance.htm
http://www.oecd.org/
http://www.prosperity.com/
http://www.li.com/
http://www.qog.pol.gu.se/data/
http://www.qog.pol.gu.se/data/
http://www.qog.pol.gu.se/
http://www.qog.pol.gu.se/
http://www.qog.pol.gu.se/
http://www.qog.pol.gu.se/
http://www.sgi-network.org/
http://www.sgi-network.org/
http://www.sgi-network.org/
http://www.bertelsmann-stiftung.de/cps/rde/xchg/bst_engl/hx.xsl/index.html
http://www.bertelsmann-stiftung.de/cps/rde/xchg/bst_engl/hx.xsl/index.html


http://www.bti-project.org/bti-home/
http://www.bti-project.org/bti-home/
http://www.bertelsmann-stiftung.de/cps/rde/xchg/bst_engl/hx.xsl/index.html
http://www.bertelsmann-stiftung.de/cps/rde/xchg/bst_engl/hx.xsl/index.html
http://www.ebrd.com/transition-report
http://www.ebrd.com/
http://www.ebrd.com/
http://www.ebrd.com/
http://worldjusticeproject.org/rule-of-law-index
http://worldjusticeproject.org/rule-of-law-index
http://worldjusticeproject.org/
http://info.worldbank.org/governance/wgi/index.aspx#home
http://info.worldbank.org/governance/wgi/index.aspx#home
http://info.worldbank.org/governance/wgi/index.aspx#home
http://www.worldbank.org/




http://ec.europa.eu/europeaid/evaluation/methodology/methods/mth_att_en.htm#03_01






mailto:info@uzuvrh.hr
https://ec.europa.eu/info/strategy/european-semester/framework/europe-2020-strategy_en






http://www.nesta.org.uk/publications/everyday-innovation


http://blogs.ec.europa.eu/eupolicylab/
http://ec.europa.eu/regional_policy/regions-and-cities/2016/daily_report.cfm
http://blogs.ec.europa.eu/eupolicylab/co-designing-a-bottom-up-community-to-improve-the-management-of-european-regional-development-funds/
http://blogs.ec.europa.eu/eupolicylab/files/2016/06/KnowShare-Concept-note-160531.pdf
https://blogs.ec.europa.eu/eupolicylab/connecting-policy-labs-across-europe-with-eu-policy-makers/
https://blogs.ec.europa.eu/eupolicylab/connecting-policy-labs-across-europe-with-eu-policy-makers/
http://blogs.ec.europa.eu/eupolicylab/lab-connections/




http://www.behaviouralinsights.co.uk/about-us
http://www.slimmernetwerk.nl/
mailto:adri.stet@minbzk.nl


mailto:sil@star.dk


http://www.eupan.eu/
https://www.oecd.org/governance/observatory-public-sector-innovation/
http://www.epractice.eu/
http://www.epsa2015.eu/
http://www.eipa.eu/
http://ec.europa.eu/research/innovation-union/index_en.cfm?section=admin-innovators


http://ec.europa.eu/growth/industry/innovation/policy/public-sector_en
http://ec.europa.eu/growth/industry/innovation/policy/public-sector_en
http://ec.europa.eu/enterprise/policies/innovation/policy/innovation-scoreboard/index_en.htm








http://europa.eu/contact
http://europa.eu/contact
http://europa.eu/contact
http://eur-lex.europa.eu/
http://data.europa.eu/euodp/en/data



