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1. Performance rural and urban regions

e Research methods, data and definitions
 Trends and diagnosis

2. Policy considerations and framework for
action
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)) Regional and Rural Policy in OECD

Regional
Development Policy
Committee (RDPC)

WP Urban Policies _ WP Territorial Indicators

The OECD Working Party on Rural Policy is a unique committee that
discusses rural development policies at an international level.
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OECD Territorial Reviews:
A series of case studies of regional policy

- | In OECD member countries :

+¢* 20 National Territorial Reviews

+» 8 Regional Territorial Reviews (NSPA)

\ ‘ ** 5 Reviews on Regional Innovation Systems
' #

+* 23 Metropolitan Reviews

— % 5 National Urban Policy Reviews

+*12 National Rural Policy Reviews




Thematic Reviews

* Factors of regional competitiveness The new Rural
OECD Rural Policy Reviews Pa radigm
o : The N
(1) Empirical evidence Fttial Paradisin Service delivery in
-- General trends e rural regions

Linking Renewable Energy

id OECD Gresn Grawth stucies Promoting growth
>> to Rural Development in a" regions (15)

(2) Case studies
— Field analysis
— Questionnaires,
— Peer reviewers, experts

Linking RE Energy
to Rural Dev. (15)

RURAL-URBAN
Partnerships (16)

SROECD Territorial
Approach to FSN
* Policy implications: _
— (3) Implementation

Governance



Low density economies what are they?

a. The simplified area economy b. And a more realistic representation

@
Villages
o0

Source: Global Monitoring Report 2013, IMF/World Bank



... three types of rural areas present different
challenges

Rural inside
the functional
urban area (FUA)

Three types of rural regions

Rural outside but
In close proximity
to the FUA?

Rural 1s remote
from the FUA?

Challenges by type of rural region

Type Challenges Opportunities
Rural inside a functional # loss of control over the future » more stable future
urban area (FLUA) & activities concentrate in the urban core « potential to capture benefits of urban areas
& loss of rural identity while avoiding the negatives
Rural outside, but in close # conflicts between new residents and locals & potential to attract high-income households
proximity fo a FUA ® may be too far away for some firms, seeking a high quality of life
but too chose for others & relatively easy access to advanced services
and wrban culturs
# good access to transport
Rural remote # highly specialised economies subject to booms = e absolute advantage in preduction of natural
and busts resource-bazed outputs
& limited connectivity and large distances & attractive for firms that nesd access to an urban
between settlements area, but not on a daily basis
# high per capita costs of services & can offer unigue environments that can be

attractive to firms and individuals




» OECD Regional Database and Rural Definition

TL3 regions
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Convergence forces in low density regions...

Summary Statistics

GDPpc GDPpw Population
2000 2012 2000 2012 2000 2012
PU | 1206%  1211% | 1120%  1119% | 2315%  2203%
IN | 986%  997% | 992%  003% | 1026%  1014%
PR | 855%  830% | 916%  014% .| 500%  499%
PRC | s58%  soavwB) o13%  o3zB| 70w 743
PRR | 849%  700%J| 9010%  385%W| 240%  206%¥
Al 100% 100% 100%  100% 100% 100%
Growth GDPpc Growth GDPpw Population growth
2000-08 _ 2008-12 | 2000-08 _ 2008-12 | 2000-08 _ 2008-12
PU | 207%  -070% | 139%%  024% | 078%  067%
IN 198%  -028% | 120%  065% | 058%  045%
PR | 195%  -111% | 162%  012% | 035%  038%
PRC | 105%  -028% 0.56% 0.55%
PRR | 105%  -245% | 138%  -061% | 002% _ 018%
Al | 100%  070% | 144%  034% | 050%  046%
Note: Data refer to GDP and GVA evaluated at PPP constant 2010 US dollars, using the SNA2008 classification.
... driven primarily by rural close to cities. /7 OEWCD



Contributions to aggregate growth depend on few hub regions...

Contributions to growth by OECD TL2 Region, 1995-2007

32% of growth

68% of growth

% of region's contribution to OECD growth

Regions in declining order of growth contribution

Source: OECD Reglonal Database (Territorial Level 2 regions).

...the fat tail is equally important -- if not more -- to
aggregate growth... 10



LA ” What are the key drivers of productivity growth?

Determinants of productivity growth before the crisis (2000-2008)

PRC t PRR top
----- FRC t{::E;'tG{'I’I ===== PRR bottom
GVA GVA |
manufacturing manufacturing
share share
GVA Tradable GVA Tradable
share share

Elderly :
dependency ratio dependency ratio

» Tradable activities are key for rural close to cities and remote rural
» A minimum level of density is key for economies of scale/scope and delivery of
goods and services.



Summary of trends

* Low density regions display convergence trend:
» there is growth potential

** No systematic evidence of rural paradox
» sustainability is possible

** Rural close to cities particularly dynamic

s Growth of rural regions and low density economies matter for national growth
¢ Tradable activities are key

s Agglomeration benefits can occur at different scales

¢ Enabling factors are key (skills, accessibility)

s+ Demographic challenges and service provision



Outline

2. Policy considerations and framework for
action
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Building effective and sustainable rural-urban
partnerships: a strategy

Matching
...the appropriate scale

sl 1. Better understanding of Rural-
Urban conditions and interactions

Addressing territorial challenges

Engagement _<
...including relevant stakeholder

through a functional approach

gl 3. Working towards a common

agenda for urban and rural policy

Building an enabling environment

Learning
...to be more effective

for Rural-urban partnerships

5. Clarifying the partnership

objectives and related measures

&) OECD
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The policy headache: isolated sectoral
action may have unintended outcomes.

Leaking by linking i

Infrastructure

provision

Problem: lack

of connectivity

Persistence of inequality <€
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The policy headache: isolated sectoral
action may have unintended outcomes.

Brain drain

Human capital

formation

Policy
responses

Persistence of inequality
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Towards a Multidimensional Response

Regional growth Many countries are reforming in this direction, but
and convergence implementation is still difficult.

At the regional scale

Innovation

Business
environment

Human capital

Infrastructure ’
formation

provision

Policy
responses

What are rural needs:
e Business innovation

- Skills &) OECD
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” Further Policy Considerations

1. Identifying drivers in rural areas

. Tradables (manufacturing), renewable energy, natural resources,
services, fisheries, forestry, agriculture, tourism, natural
amenities

. Finding the niche (smart specialisation)
. Comparative and absolute advantages

- Smart specialisation are particularly important for rural areas
(against more diversified economies in urban areas)

2. How to add value in these domains

= Policy focus on enabling factors: skills, accessibility, market
intelligence, institutions, business-innovation

= Strong synergies between digitalization and transforming
comparative/absolute advantages

= Support entrepreneurs to business innovators



// Further Policy Considerations (cont.)

3. Demographic trends and forward looking policies

. Address long term cost enhancing efficiency in service provision
(planning, ICT)

. Computing returns to invesments

4. Address spatial pockets of poverty in low density areas

. Beyond transfers, identify bottlenecks of enabling factors, better
target national. Regional and local interventions

5. Environmental agenda
= Mitigation and adaptation to climate change



An Evolving OECD Rural Paradigm

Rural Policy 3.0
Old Paradigm New Bural Paradigm (2006) Rural Policy 3.0 —implementing the New Rural Paradigm
Objectives Equalisation Competitiveness Well-being considering multiple dimensions of:
i} the economy, i} society and iii) the environment
Policy focus Support for a single dominant  Support for multiple sectors Low-density economies differentiated by type of rural
resource sector based on their competitiveness  area
Tools subsidies for firms Investments in qualified firms  Integrated rural development approach — spectrum
and communities of support to public sector, firms and third sector
Key actors & Farm organisations and national Al levels of government and Involvement of: i) public sector — multi-level
stakeholders governments all relevant departments plus governance, i) private sector — for-profit firms and
local stakeholders social enterprise, and iii) third sector —
non-governmental organisations and civil society
Policy approach Uniformiy applied top down Bottom-up policy, local Integrated approach with multiple policy domains

Fural definition

policy
Mot wriban

sirategies
Rural as a variety of distinct
types of place

Three types of rural: i) within a functional urban area,
i) close to a functional wrban area, and i) far from a
functional urban area




Rural Policy 3.0

1. National
2. Regional
3. Local

1. Economic 1. Private
2. Social 2. Public

3. Environment 3. Third

1. Inside FUA
2. Close to cities

3. Remote




Rural Policy Responses in OECD Countries

¢ Europe: European Commission CAP pillar Il (DG Agri), DGRegio
(smart specialisation) and LEADER

= Urban rural linkages through ITI, CLLD

= Strong alignment between Rural Policy 3.0 and Cork
Declaration

*¢* United States: USDA and White House Rural Council
¢ Italy: Inner Area Strategy

¢ Japan: National Spatial Strategy (compact and networked),
rural revitalisation (multifunctionality, 6t industry, rural-urban
linkages)

¢ Chile: building synergies amongst a wide range of national
ministries => national rural policy



thank you

JoseEnrique.Garcilazo@oecd.org



