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Dear colleagues,

As a comment/response to your recent Green Paper “Confronting demographic
change: a new solidarity between the genepations” hereby you may find enclosed
two papers from my side on the issue (writién for the OSCE rounds — but mainly
treating the EU states). /

. . /. . .
I remain at disposal for any eventual clarification/additional comment.
/
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ADDENDUM — GREEN/POLICY PAPER:

TOWARDS THE CREATION OF THE OSCE TASK FORCE
ON (THE FUTURE OF) HUMAN CAPITAL

Recognizing its strategic opportunity and grasping its generational/historic responsibility,
the OSCE backed by its MS should create the Task Force on The Future of Human Capital'.
For this tomorrow that starts now, our common future holds us fully accountable today.

Background:

The Prodi and Barroso Commissions have both repeatedly stressed that:

“at present, some of our world trading partners compete with primary resources, which we in the
EU/Europe do not have. Some compete with cheap labor, which we do not want. Some compete
on the back of their environment, which we cannot accept.”

Ambitiously visioning Europe as the knowledge based-economy, the Commission’s instrument
referred 1o as the Lisbon agenda links social and economic prosperity with the so-called
knowledge triangle: research (creation of knowledge): development/innovation (application of
knowledge); and education (dissemination of knowledge).

The recent EC memo (M.05/1999/090605 — Com. S & R) states “that for each extra percent in
public R&D, there is an extra 0,17% growth in productivity, To put this into context, the average
annual labor productivity growth in the Eurozone was 1.2% between 1995 and 2003, For every
0,1% increase in R&D intensity boosts output per capita growth by 0.3 - 0,4%.”

Finally, the memo claims that “an increased budget for European R&D could have a major
impact on employment creating as many as 1 mil. jobs by 2030 by simply supporting future-
oriented industries (such as the Bio-informatics. Space applications. Nano-technology and the
like).

But we should ask: jobs for whom ?

The ongoing Lisbon mid term review debate is centered on a main principle: A resolute “no™ to
any trade-off between economic growth, social cohesion and environmental protection.
Environmental protection surely includes preservation of biodiversity — meaning protection and
promotion of LIFE —in all its forms.

This Lisbon ‘no-trade-off principle” accommodates Europe’s development thinking close to the
matrix of sustainable development which per definition formulates development (reaffirming its
human in addition to the economic dimension) as any societal activity which meets the needs of
the present, without compromising the needs of future generations (certainly deprived from any
hidden environmental. social or health related costs).

! See my Green/Policy Paper and the statement of the Slovenian Chairmanship summarizing the recommendations
and conclusions of the Fconomic Forum 2005 (particularly the final part of the statement).



Last week in Brussels, as a direct follow-up to the January 2005 JHA Green Paper. the EC Vice
President Frattini and Commissioner Spidla jointly opened a public hearing.

As one of explanatories to enhance a public debate on subject, the EC memo (M.05/206/140605)
reports the following:

“Labour and skills shortages are already noticeable in a number of sectors and they will tend to
increase. On 1 January 2003 migrants represented around 3.5% of the total population in the EU-
25. In 2003 the total population increased by 1.9 million, mainly due to net migration of 1.7
million (STAT/04/105); Eurostat (STAT/05/48) estimates that “over the next two decades [2005-
2023] the total population of the EU-23 is expected to increase by more than 13 million
inhabitants [...] mainly due to net migration, since total deaths in the EU-25 will outnumber
total births from 2010.”

These figures®. meant as a supporting argument to the economic migrants admission initiative,
cannot hide the tragic meaning of the STAY findings — which is that Europe will very soon
(2010), and for the first time in its history---despite all eventual investments in R&D---be able to
produce everything except (its own new) lives. It follows that only response to this situation 1s a
selective/semi-permeable intake of migrants. This short-term compensatory solution/outcry
cannot be disassociated from hidden /mid-to-long term societal and security costs’.

In business terms, this approach would be classified as “everything but development™ an
economic strategy which relies on an increased volume of imports to substitute for an inadequate
capital and production base.

Shall we blame the EC for not inventing the Commission’s portfolio: Promotion of life !

It would be very wrong to hold the Commission responsible (here the Tampere as well as the
Hague program are explicit; MS are in charge for particular quotas)*. The Barroso Commission is
limited in resources, mandates and instruments — as scrutinized by the Council. (At least, the
Commission keeps up on initiatives ') The viable long range policy/ies on such a key issues as
the future of our human capital (and its composition) primarily rest upon the MS.

Conclusions:

The OSCE should recognize this as its strategic opportunity by playing a decisive pan-European
role in the matter. The benefits of such pro-active stance are numerous:

Externally, the Organization can take a lead by formulating an interagency/inter-10s approach to
the benefit of its wider circle of MS (far beyond ability of institutions and instruments of either
CoE or EU). Internally, the OSCE can recover both its standing and the purpose of its mission at
the times when its first basket is de facto taken over by NATO (PfP), and its third basket 15 a
source of disputes (including the budgetary ones) over its FOs interpretations.

Recognizing a call of its MS for reform, the new OSCE Sec-G. will inevitably challenge
departmental inertia and the influence of the bureaucratic status quo. Rejection of anti-
intellectualism and return to substantive initiatives. beyond the pure rotation of seasonal themes
and nomadic form of preparatories to ‘reflect” upon them, would give added value to annual

2 For detailed information on general demographic trends 1995-2020 & 2020-2050 in Europe and Med partner
countries { fertility, median age, net migration, etc.) please see my presentations:
2PSI13EFGeneral 14 Almaty. Kazakhstan {Janyary 2003) — Second Preparatory.
3PSI3EFGeneral 9 Kiev, Ukraine (March 2003) — Third Preparatory,
3PSI3EFGeneral 14 Kiev, Ukraine (March 2005) — Third Preparatory:

*On hidden social and security costs. see my speech: [PSI3EFWS 273 Trieste, ftualy (November 2004)

% Politics is always local not a supranational. Consequently. policies are national. and supranational/intl. may
eventually be their external harmonization only. The long-range policies (formulation and promulgation of) do not
politically pay off as often too complex and oo time-consuming to survive a frequency of national clections span
and the taste/comprehension of median voter,



forums. Additionally. that would necessitate the MS holding the chairmanship to capacitate
more than the limited technical objectives of producing an annual report, dealing with
conferences” logistics, and staffing the organization with a few secondments in between.

The very creation of the OSCE Task Force on (Future) Human Capital could be a sign that the
Organization is alive to the current challenges and fully assumes its share of responsibilities for
future generations.

As an example, the Republic of Slovenia, the country currently holding the OSCE Chairmanship
(Ci0), will be by far the oldest nation in Europe by the year 2050. Only 45 years from now. the
median age of Slovenians will have moved from the current (and barely reversible) 40,3 to an
(irreversible) 53,3 vears. This will be coupled with a projected 21% total population decline for
the period 2004-2050 °. Demographic trends for other European nations are quite similar to the
above.

In his last week Washington Post article, Samuelson calls this “The End of Europe™.

Can we tomorrow claim that we didn’t know, that we didn’t have institutions and instruments to
analyze the developments critical to our own existence’ ?

The OSCE offers a unique setting: matching the geographic scope and three-dimensional
mandates - baskets. (Since its CSCE times, the FORA has transformed from a normative to an
operational organization with the wide FO presence.) The Task Force on (Future) Human Capital
can be easily included into the existing mandate.

Though a dangerous place to live, pre-Helsinki Europe was inhabited by young and dynamic
boomers with stamina and a vision of the future. History of tomorrow is not yet written. but one
is certain: Any (horror-scenario marginatized) post-OSCE Europe would be an equally dangerous
place, but this time of over-aged and demoralized populations in total activity decline and human

retreat.

It is accurate to conciude this addendum to my May 2005 Green/Policy Paper (EF Prague), by
quoting Jean Monet: “If you have an insoluble problem - enlarge the context.”

Anis H. Bajrektarevic, Chair IL&GPS
Vienna, 22 June 2003

s Hereby used is the so-called Medium variant. Source: the UN World Population Change 1950-2050, the 2004
Revision (Compared and contrasted with the figures of the US Dept. of Commerce, Bureau of Census /2004..)

® In his June 15 article, the highly regarded columnist Robert J. Samuelson summarizes some of these trends as “The
End of Europe”. Following an analysis of demographic trends. he concludes by observing that the Europeans “are
quietly acquiescing in their own decline.”

T After nearly 2 million years of our species existence (in which a prime evolutionary constant/vertical was a
generational care for the offsprings). last few decades are the first time ever recorded that humans went beyond the
replacement ratio of 2.1 (current European fertility rate is ranging between 1.2 and 1.7).
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