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Macroeconomic imbalances - Slovenia

On 14 February 2012, the European Commission presented its first Alert Mechanism Report (AMR) in
accordance with the Regulation (EU) No. 1176/2011 on the prevention and correction of
macroeconomic imbalances. The AMR serves as an initial screening device to identify Member States
that warrant further in depth analysis into whether imbalances exist or risk emerging. According to
Article 5 of Regulation No. 1176/2011, these country-specific “in-depth reviews” should examine the
nature, origin and severity of macroeconomic developments in the Member State concerned, which
constitute, or could lead to, imbalances. On the basis of this analysis, the Commission concludes
whether it considers that an imbalance exists or not, and if so whether it is excessive or not, and
what type of follow-up it will recommend to the Council to address to the Member State.

This in-depth review concludes that Slovenia is experiencing serious macroeconomic imbalances,
which are not excessive but need to be addressed. In particular, macroeconomic developments
related to corporate sector deleveraging and banking stability and unfavourable but less pressing
development in external competitiveness deserve to be closely monitored, so as to reduce the
important risks of adverse effects on the functioning of the economy.
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