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Recovery to stall temporarily  

At the beginning of 2022, the Swedish 
economy was poised for a healthy recovery, 
underpinned by fundamentals, including a 
strong labour market, robust corporate 
profitability and healthy exports orders. 
However, as the pandemic subsided, the 
economy started to be negatively affected by 
the outbreak of the war in Ukraine, which 
further lifted inflation with negative 
consequences for household purchasing power 
and costs to businesses. It also aggravated 
supply bottlenecks linked to the reversal of 
supply improvement from Asia, as well as 
induced lower confidence among households 
and businesses.  

      

Real GDP growth is set to be positive for 2022 
as a whole. Private consumption is expected to 
expand despite elevated inflation, due to a 
decline in the household saving ratio and 
supportive labour market. Meanwhile, 
investment growth is set to continue, albeit 
dampened by uncertainty, supply constraints 
and tightening credit conditions. Fiscal support 
would continue in 2022. In 2023 government 
consumption should moderate real GDP growth 

as support measures are scaled down. Exports 
are on track for a recovery this year and in 
2023, reflecting order backlogs and overall 
healthy profitability and competitiveness of 
exporting firms whereas private consumption 
growth is projected to slow in 2023. Overall, 
real GDP is forecast to grow by 2.3% in 2022 
and 1.4% in 2023. 

Resilient labour market supports growth 

The Swedish labour market proved resilient 
during the pandemic and strong employment 
growth is expected in 2022, moderating 
somewhat in 2023. The combination of very 
high labour shortages and still elevated 
unemployment indicates matching problems in 
the labour market. While long-term 
unemployment remains high, further 
adjustments would allow the unemployment 
rate to decrease to 7% in 2023. Wage 
increases are expected to remain in line with a 
long-standing pattern of relative wage 
moderation. The next round of collective wage 
bargaining, the results of which will be in place 
as from March 2023, is set to show a limited 
pick-up in wage growth. 

Broad-based inflation to recede only slowly 

HICP inflation reached 2.7% in 2021, initially 
pushed up by energy prices, in particular for 
electricity. Thereafter, it increased markedly in 
the first quarter of 2022, as energy inflation 
stayed at around 26%, while price increases 
broadened across a wide range of items in the 
consumer basket, spurred by a sharp increase 
in input costs for firms. In March 2022, HICP 
inflation was 6.3%, the highest rate on record 
since the harmonised consumer price index was 
first published in 1996. Base effects are set to 
lower inflation from end-2022 onwards, 
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Economic growth in Sweden is set to pick up in the second half of 2022 after a weak start due to 
Russia’s war of aggression in Ukraine, the erosion of purchasing power, cost increases due to 
inflation, and continuing supply bottlenecks. The recovery is expected to remain muted in 2023, 
driven by private consumption and exports. Inflation is set to increase to 5.3% on average for 
2022, falling back to 3% in 2023. Fiscal policy supports the economy in 2022 with sizeable 
expenditure measures to improve health care, address the surge in inflation and counter the 
consequences of the war. The general government balance is expected to turn from a deficit of 
0.5% of GDP in 2022 into a surplus of similar size next year. The public debt-to-GDP ratio is set 
to fall to just above 30% of GDP in 2023. 
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especially for energy. However, headline 
inflation would continue to mirror the pass-
through of higher production, energy and 
transport costs to consumer prices. Overall 
HICP inflation is expected to average 5.3% in 
2022 and 3% in 2023. 

Fiscal expenditure to support economy in 
2022 

The general government balance is expected to 
move from a 0.5% of GDP deficit in 2022 to a 
surplus of 0.5% of GDP in 2023. In 2022, 
weaker economic growth and additional 
spending more than offsets the phasing out of 
most COVID-measures, outweighing the 
revenue impact of higher inflation. In 2023, 
temporary fiscal support measure notably with 
regard to energy and the pandemic are set to 
expire thus strengthening the balance.  

The spending increases of the 2022 spring 
amending budget bill, taken together with the 
already adopted 2022 amending budgets, 
amount to around 1.3% of GDP in total. The 
amending budgets contain measures to 
compensate households and, in particular, the  

agricultural sector for increases in energy 
prices (energy tax deductions as well as an 
electricity allowance). Defence spending is 
expected to continue to increase over the 
coming years. Substantive emergency aid to 
Ukraine has already been approved while costs 
related to those fleeing from Ukraine will be 
offset through the foreign aid budget in 2022. 
Further expenditure measures include increased 
old-age pensions for those with the lowest 
pensions, an increased housing allowance for 
families with children, continuation of the 
bonus for cars with low CO2 emissions and 
compensation to employers for higher sick pay 
costs.  

The public debt-to-GDP ratio is set to resume 
its downward path and fall to just above 30% 
of GDP in 2023. This reflects the combination 
of sizeable nominal GDP growth, and the 
stepwise debt-reducing repayment of a 
Riksbank loan for foreign currency reserves 
over 2021-2023, equivalent to around 3½% of 
GDP. 

 
 

   
 
 

bn SEK Curr. prices % GDP 02-17 2018 2019 2020 2021 2022 2023

5381.3 100.0 2.3 2.0 2.0 -2.9 4.8 2.3 1.4

2357.3 43.8 2.4 1.8 0.7 -4.7 5.8 3.2 1.5

1411.5 26.2 1.3 0.8 0.3 -1.3 2.8 0.8 -3.0

1358.2 25.2 3.0 1.4 -0.3 -0.3 6.1 2.0 2.5

2489.2 46.3 3.5 4.2 6.0 -4.6 7.5 4.1 3.1

2255.0 41.9 3.7 3.8 2.1 -5.6 9.4 4.5 1.8

5541.5 103.0 2.4 2.2 3.0 -2.4 4.2 1.9 1.3

2.2 1.4 0.3 -2.5 4.8 2.1 0.6

0.0 0.3 -0.1 -0.7 0.4 0.1 0.1

0.1 0.3 1.8 0.2 -0.4 0.0 0.7

0.8 1.6 0.6 -1.3 1.3 2.1 0.9

Unemployment rate (a) 7.3 6.5 7.0 8.5 8.8 7.8 7.0

3.1 3.8 3.0 2.5 4.3 2.7 3.7

1.7 3.5 1.5 4.3 0.8 2.6 3.2

11.9 16.2 18.2 20.5 19.3 16.5 15.2

1.6 2.4 2.5 1.8 3.0 4.3 3.9

1.4 2.0 1.7 0.7 2.7 5.3 3.0

-0.1 -1.0 1.1 0.9 0.4 -1.7 0.2

4.9 2.5 3.9 4.7 4.5 4.2 4.9

5.3 2.6 5.2 6.1 5.5 4.8 5.8

0.2 0.8 0.6 -2.7 -0.2 -0.5 0.5

0.2 0.6 0.4 -0.4 0.5 0.0 1.2

42.6 38.9 34.9 39.6 36.7 33.8 30.5

Private Consumption

Table II.27.1:

Main features of country forecast - SWEDEN

2021 Annual percentage change

GDP

Public Consumption

Gross fixed capital formation

Exports (goods and services)

Imports (goods and services)

GNI (GDP deflator)

Employment

Contribution to GDP growth:

Compensation of employees / head

Unit labour costs whole economy

Saving rate of households (b)

Domestic demand

Inventories

Net exports

GDP deflator

Harmonised index of consumer prices

General government gross debt (c)

 (a) Eurostat definition.  (b) gross saving divided by adjusted gross disposable income.  (c) as a % of GDP. (d) as a % of potential GDP.

Terms of trade goods

Trade balance (goods) (c)

Current-account balance (c)

General government balance (c)

Structural budget balance (d)




