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Malta remains on a growth path 
withstanding the current headwinds 

The pressure from the COVID-19 pandemic 
related restrictions subsided in 2021, creating 
conditions for a very strong economic recovery 
of 9.4%, thanks to improved business and 
consumer sentiment, faster than expected 
rebound of international tourism and a strong 
growth in investment and services exports.  

In 2022, affected by disruptionsrelated to the 
Russian invasion of Ukraine, real GDP growth is 
forecast to reach 4.2%, which is substantially 
less than expected in winter, although Malta 
has very low direct exposure to trade with 
Russia and Ukraine. Growth in 2022 is set to be 
driven by domestic consumption, investment, 
and a small positive contribution from net 
exports. Export of tourism services is expected 
to continue gaining ground on the back of 
easing pandemic-restrictions. Robust 
government expenditure, in particular via public 
investment, will continue to support the 
economy. In 2023, growth is forecast to 
decrease to a still strong 4.0%, reflecting a 
general slowdown in performance among 
trading partners. 

With both exports and imports growing, the 
current account balance is expected to remain 
positive. The limited downside risks deriving 
from the June 2021 decision of the Financial 
Action Task Force (the international standard-
setting body on anti-money 
laundering/countering the financing of 
terrorism) to include Malta in the list of 
jurisdictions under increased monitoring have 
further receded following the FATF initial 
determination, in February 2022, that Malta 
has substantially completed its action plan. A 
final decision is expected in June 2022. 

Labour market shortages persist 

Malta was able to cushion the impact of the 
pandemic on the labour market thanks to fiscal 
support. Employment is estimated to have 
grown by 1.6% in 2021, while the wage 
support measures remained in place. 
Employment is expected to continue to increase 
over the forecast horizon. This positive 
development in the labour market is congruent 
with labour shortages being reported by firms. 
Malta’s unemployment rate, at 3.5% in 2021, is 
set to remain broadly stable in 2022 and 2023. 

    

Global price pressures lead to a strong uptick 
in inflation 

HICP inflation remained low in 2021 at 0.7%, 
thanks to energy prices being kept low by 
government intervention and hedging contracts 
for gas. Going forward, while Malta’s economy 
is highly energy-intensive, the share of 
household expenditures on energy is low 
compared to other Member States and the 
authorities have expressed a commitment to 
continue to limit energy prices growth. The 
higher inflation in the first quarter of 2022 
shows that the pressure from increasing 
international energy and commodity prices is 
starting to affect Malta via transport costs and 
imported goods. As a result, inflation is set to 
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The economy of Malta is set to continue expanding, by 4.2% in 2022 and by 4.0% in 2023 while 
withstanding the impact of the increase in by commodity prices and Russian invasion of Ukraine. 
The main factors supporting growth are the robust domestic demand and growth in exports of 
services, contributed by strong recovery in tourism. The general government balance is projected 
to remain in deficit, however decreasing in 2022 and 2023, following winding-down of pandemic-
related policy support on the background of economic growth. 
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rise to 4.5% in 2022. As these factors are 
expected to persist into 2023, inflation is 
expected to remain elevated at 2.6%. 

The government deficit is set to gradually 
decrease while remaining elevated 

The government deficit is estimated to have 
decreased to 8.0% of GDP in 2021. This still 
high deficit level is mainly explained by public 
expenditure related to pandemic-related 
measures which were maintained in 2021, 
including the wage support scheme, the utility 
and rent subsidies for businesses, and 
healthcare-related expenditures. 
Pandemic-related economic support measures 
are expected to be phased out in 2022 and 
2023, while several measures in response to 
the high energy prices were recently introduced. 

The tax revenues resumed growth in 2021 and 
are expected to continue to increase in 2022 
and 2023, following the positive economic 
growth dynamics. The revenues from social 
contributions also increased in 2021 and are 
expected to continue increasing over the 
forecast horizon, supported by the good 
performance of the labour market. 

The deficit is projected to decrease to 5.6% of 
GDP in 2022 and further to 4.6% in 2023. The 
government debt-to-GDP ratio is projected to 
increase marginally to 58.5% in 2022 and 
reach 59.5% in 2023 as the negative primary 
balance is only partially compensated by the 
nominal GDP growth. 

 
 

    
 
 

bn EUR Curr. prices % GDP 02-17 2018 2019 2020 2021 2022 2023

14.5 100.0 4.2 6.0 5.9 -8.3 9.4 4.2 4.0

6.2 42.8 2.4 8.9 4.6 -10.2 6.2 3.8 3.4

3.0 20.6 2.1 12.3 13.1 15.8 6.1 9.0 1.4

3.2 22.3 5.4 5.5 8.4 -7.6 19.3 2.5 4.9

21.6 148.4 6.8 -0.5 7.0 -5.6 8.2 5.5 4.7

19.6 135.0 6.0 0.2 8.0 -2.2 7.6 6.0 4.3

13.4 91.9 3.4 9.2 5.8 -9.9 10.3 3.6 4.0

2.9 7.0 5.9 -3.6 8.0 4.0 2.9

0.1 0.1 0.1 0.6 -0.4 0.0 0.0

1.3 -1.0 -0.1 -5.3 1.8 0.1 1.1

2.6 6.0 5.7 2.8 1.6 2.1 2.0

Unemployment rate (a) 6.3 3.7 3.6 4.4 3.5 3.6 3.6

3.4 3.9 3.8 -0.7 5.5 3.8 2.9

1.9 3.9 3.6 11.4 -2.1 1.8 1.0

: : : : : : :

2.4 2.2 2.4 1.5 1.7 2.8 2.6

2.0 1.7 1.5 0.8 0.7 4.5 2.6

-0.1 3.2 -0.1 -0.5 3.4 -2.7 -0.8

-17.2 -11.8 -11.9 -10.5 -16.6 -18.9 -19.5

-1.3 10.7 7.6 1.4 4.1 1.9 1.9

-2.6 2.1 0.6 -9.5 -8.0 -5.6 -4.6

-0.8 -0.3 -1.7 -6.2 -7.4 -5.2 -4.3

63.5 43.7 40.7 53.4 57.0 58.5 59.5

Private Consumption

Table II.13.1:

Main features of country forecast - MALTA

2021 Annual percentage change

GDP

Public Consumption

Gross fixed capital formation

Exports (goods and services)

Imports (goods and services)

GNI (GDP deflator)

Employment

Contribution to GDP growth:

Compensation of employees / head

Unit labour costs whole economy

Saving rate of households (b)

Domestic demand

Inventories

Net exports

GDP deflator

Harmonised index of consumer prices

General government gross debt (c)

 (a) Eurostat definition.  (b) gross saving divided by adjusted gross disposable income.  (c) as a % of GDP. (d) as a % of potential GDP.

Terms of trade goods

Trade balance (goods) (c)

Current-account balance (c)

General government balance (c)

Structural budget balance (d)




