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A strong rebound in 2021 

After the phasing out of containment measures and 

the rollout of vaccinations, Austria’s economy 

registered a strong rebound. Following a 0.5% 

quarter-on-quarter drop in the first quarter of this 

year, GDP increased by 4.0% in the second 

quarter. With a continued but decreasing growth 

momentum in the second half of the year, real 

GDP growth in 2021 is expected to increase to 

4.4%, following the sharp contraction of 6.7% in 

2020. The economic rebound in 2021 is driven by 

pent-up private consumption and considerable 

increases in investment, notably equipment. 

Economic sentiment indicators suggest that this 

will continue in the second half of the year.  

The easing of travel restrictions led to a recovery 

in the economically important tourism sector. 

Overnight stays in August surpassed the record 

level from 2019, following a surge in German, 

Dutch and domestic tourism. After a very strong 

first half year of 2021, the Austrian export industry 

is expected to face headwinds from supply 

bottlenecks. The level of GDP is expected to return 

to pre-crisis levels at the end of 2021. 

Continued expansion in 2022 and 2023 

The economic expansion is expected to accelerate 

in the 2022 and to continue in 2023. It is set to be 

mainly driven by domestic demand. Both pent-up 

demand and the unleashing of precautionary 

savings are expected to boost private consumption 

over the forecast horizon, further supported by the 

eco-social tax reform and the implementation of 

the Austrian RRP. Business investment is also 

projected to support the expansion, offsetting a 

period of relatively low investments prior to the 

pandemic. Winter tourism is forecast to recover 

gradually, but remain below pre-crisis levels, due 

to ongoing pandemic concerns. Overall, real GDP 

is expected to grow by 4.9% in 2022 and 1.9% in 

2023. Downside risks to the projections are linked 

to the possibility of a lower-than-expected 

expansion in the tourism sector and prolonged 

supply bottlenecks, as well as to pandemic 

developments in light of the relatively low 

vaccination rates in Austria. 

      

Labour markets weathered the crisis well 

Despite the depth of the recession, the 

unemployment rate increased by only 0.9 pps. to 

5.4% in 2020. Short-time work schemes helped to 

mitigate the effect of the economic downturn on 

the labour market. The unemployment rate is 

forecast to drop to 5.0% in 2021 and to stabilise at 

pre-crisis levels from 2022 onwards. After 

dropping by 1.6% in 2020, employment is 

expected to grow again over the forecast horizon, 

in line with the projected economic expansion. 

This should also be reflected in a strong rebound in 

the number of hours worked in 2021, as workers 

gradually return to full-time work, as well as in a 

decrease of the inactive population. 

Energy prices drive inflation 

Rising oil and gas prices drive the noticeable 

increase of the HICP over the course of the year. 

Energy inflation is expected to remain high over 

the coming quarters, but to normalise as from the 

second quarter of 2022 a base effects fade. A 

further increase in inflation is set to be triggered by 

the gradual phasing in of the CO2 price related to 

the eco-social tax reform. Overall, after reaching 
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The COVID-19 pandemic and related containment measures led to a strong economic contraction in 

2020. In 2021, economic activity started to recover on the back of strong pent-up demand. The 

economic expansion is expected to accelerate in 2022 and continue in 2023. Despite significant tax 

relief, the general government deficit is set to decrease in 2022 with the gradual phase out of support 

measures. 
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1.4% in 2020, HICP inflation is expected to peak 

at 2.7% in 2021 before gradually decreasing to 

2.5% in 2022 and 2.0% in 2023. 

Deficit and debt on a downward path 

Austria’s public finances are set to improve 

significantly over the forecast horizon on the back 

of a strong economic recovery. Nevertheless, at -

5.9% of GDP in 2021, the government budget 

balance is expected to remain largely determined 

by the fiscal measures taken to mitigate the socio-

economic consequences of the pandemic and 

related recession. The ‘COVID-19 crisis 

management fund’ set up in March 2020 continues 

to finance temporary support measures such as 

fixed cost subsidies as well as various measures to 

compensate for losses or shortfalls in sales during 

the various lockdown periods. Additionally, short-

time work schemes, tax deferrals, reduced advance 

payments and public guarantees for loans are still 

in place to preserve employment and help 

companies avoid liquidity constraints. Most of 

these measures will end in 2021. Overall, revenues 

are expected to grow by 7.1%, while expenditures 

are expected to increase further by 2.4%. The 

headline deficit is forecast to fall well below the 

3% threshold over the forecast horizon. The deficit 

is projected to decline to 2.3% of GDP in 2022 and 

to narrow further to 1.3% of GDP in 2023. In 

addition to the economic stimulus package adopted 

in June 2020 and the Austrian RRP, the just-

adopted eco-social tax reform is set to provide a 

significant tax relief for households and businesses 

as of 2022.  

Despite the still considerably negative headline 

balance in 2021, the public debt ratio is expected 

to decrease to 82.9% of GDP thanks to the 

economic recovery and. In 2022, the reduction of 

the debt-to-GDP ratio is projected to accelerate 

due to robust nominal growth and further reduction 

in the headline budget deficit. The public debt ratio 

is expected to decline to 79.4% of GDP in 2022 

and to 77.6% in 2023.   

 
 

                   
 

 

bn EUR Curr. prices % GDP 02-17 2018 2019 2020 2021 2022 2023

379.3 100.0 1.5 2.5 1.5 -6.7 4.4 4.9 1.9

190.1 50.1 1.2 1.1 0.7 -8.5 4.2 6.3 2.4

80.4 21.2 1.3 1.2 1.5 -0.5 3.4 -0.1 0.4

95.8 25.2 1.2 4.4 4.8 -5.2 8.3 4.2 2.3

29.5 7.8 1.6 1.3 4.3 -8.7 13.4 6.1 1.1

195.1 51.4 3.5 5.1 3.4 -10.8 8.4 9.0 5.4

184.2 48.6 3.2 5.3 2.0 -9.4 9.9 8.1 5.7

378.9 99.9 1.5 2.5 2.1 -6.5 4.0 4.8 1.7

1.2 1.8 1.8 -5.8 4.9 4.3 2.0

0.1 0.5 -1.2 0.1 0.0 0.0 0.0

0.2 0.1 0.9 -1.1 -0.5 0.6 -0.1

1.0 1.7 1.1 -1.6 1.7 1.9 0.6

5.1 4.9 4.5 5.4 5.0 4.6 4.5

2.2 2.9 2.8 1.7 2.1 2.3 3.1

1.7 2.1 2.5 7.3 -0.5 -0.7 1.8

-0.1 0.3 0.8 4.8 -2.3 -2.9 -0.3

14.6 13.1 13.9 19.7 14.7 12.2 12.0

1.8 1.8 1.6 2.3 1.8 2.2 2.1

1.9 2.1 1.5 1.4 2.7 2.5 2.0

-0.1 -0.6 -0.9 1.2 -2.1 -0.9 -0.2

0.1 0.3 1.0 0.8 0.2 -0.2 -0.2

2.4 1.0 2.2 1.9 -0.1 -0.2 -0.5

2.3 0.4 2.2 1.8 -0.2 -0.3 -0.6

-2.4 0.2 0.6 -8.3 -5.9 -2.3 -1.3

-2.2 -0.8 -0.5 -5.0 -4.2 -2.5 -1.7

-0.7 -0.8 -0.5 -5.0 -4.2 -2.5 -1.7

75.4 74.0 70.6 83.2 82.9 79.4 77.6

GNI (GDP deflator)

Table II.15.1:

Main features of country forecast - AUSTRIA

2020 Annual percentage change

GDP

Private Consumption

Public Consumption

Gross fixed capital formation

of which: equipment

Exports (goods and services)

Imports (goods and services)

Contribution to GDP growth: Domestic demand

Inventories

Net exports

Net lending (+) or borrowing (-) vis-a-vis ROW (c)

Employment

Unemployment rate (a)

Compensation of employees / head

Unit labour costs whole economy

Real unit labour cost

Saving rate of households (b)

GDP deflator

Harmonised index of consumer prices

Terms of trade goods

Trade balance (goods) (c)

Current-account balance (c)

General government balance (c)

Cyclically-adjusted budget balance (d)

Structural budget balance (d)

General government gross debt (c)

 (a) Eurostat definition.  (b) gross saving divided by adjusted gross disposable income.  (c) as a % of GDP. (d) as a % of potential GDP.

Note : Contributions to GDP growth may not add up due to statistical discrepancies.




