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Brussels, 28 February 2001

&RPPLVVLRQ� DVVHVVHV� WKH� ����� XSGDWH� RI� WKH
VWDELOLW\�SURJUDPPH�RI�/X[HPERXUJ������������

7KH�(XURSHDQ�&RPPLVVLRQ�PDGH�WRGD\�D�UHFRPPHQGDWLRQ�WR�WKH�&RXQFLO�RQ
WKH������XSGDWHG�VWDELOLW\�SURJUDPPH�RI�/X[HPERXUJ��ZKLFK�ZDV�SUHVHQWHG
RQ����)HEUXDU\������DQG�FRYHUV�WKH�SHULRG������������7KH�FRQFOXVLRQ�RI�WKH
&RPPLVVLRQ�LV�WKDW�WKH�XSGDWHG�SURJUDPPH�LV�LQ�OLQH�ZLWK�WKH�UHTXLUHPHQWV
RI�WKH�6WDELOLW\�DQG�*URZWK�3DFW�DQG�LV�FRQVLVWHQW�ZLWK�WKH�%URDG�(FRQRPLF
3ROLF\�*XLGHOLQHV��5HPDUNDEOH�JURZWK�SHUIRUPDQFH�LQ�WKH�ODVW�WZR�\HDUV�ZDV
UHIOHFWHG�LQ�VWURQJHU�WKDQ�H[SHFWHG�JHQHUDO�JRYHUQPHQW�QHW�OHQGLQJ�UHDFKLQJ
�����RI�*'3�LQ������DQG�DQ�HVWLPDWHG����RI�*'3�LQ�������)URP������WR������
WKH�JHQHUDO�JRYHUQPHQW�VXUSOXV��VWLOO�FOHDUO\�SRVLWLYH� LV�H[SHFWHG�WR�GHFOLQH
WR� DURXQG� ��ò� RI� *'3� SHU� \HDU�� DV� D� UHVXOW� RI� D� EURDG� WD[� UHIRUP� WR� EH
LPSOHPHQWHG� LQ� ����� DQG� ������ 2Q� WKH� EDVLV� RI� WKH� &RPPLVVLRQ
UHFRPPHQGDWLRQ�� WKH�&RXQFLO� LV�H[SHFWHG� WR�DGRSW� D� IRUPDO�RSLQLRQ�RQ� WKH
VWDELOLW\�SURJUDPPH�RI�/X[HPERXUJ�RQ�>���0DUFK�����@�

The Commission recommendation was adopted on the initiative of Pedro Solbes, EU
Commissioner for economic and monetary affairs, who commenting on the
programme said: ³7KH� &RPPLVVLRQ¶V� DVVHVVPHQW� RI� WKH� PHPEHU� VWDWHV¶� VWDELOLW\
SURJUDPPHV�LV�DQ�LPSRUWDQW�HOHPHQW� LQ�WKH�PXOWLODWHUDO�VXUYHLOODQFH�SURFHVV��*LYHQ
WKH� FRQWLQXRXV� LPSURYLQJ� RI� HFRQRPLF� SROLF\� FR�RUGLQDWLRQ� LQ� WKH� 8QLRQ� DQG� WKH
LPSRUWDQW�VSLOO�RYHU�HIIHFWV�WKDW�HFRQRPLF�SROLFLHV�LQ�RQH�PHPEHU�VWDWH�FDQ�KDYH�IRU
WKH� HXUR�]RQH� DV� D� ZKROH�� WKH� &RPPLVVLRQ� ZLOO� SXW� LQFUHDVLQJ� HPSKDVLV� LQ� LWV
DQDO\VLV�RQ�WKH�GHJUHH�RI�DPELWLRQ�ZLWK�ZKLFK�PHPEHU�VWDWHV�SODQ�WR�FRQGXFW�WKHLU
HFRQRPLF�SROLFLHV�RYHU�WKH�VKRUW�DQG�PHGLXP�WHUP��$Q�DVVHVVPHQW�RI�KRZ�PHPEHU
VWDWHV�SODQ� WR� WDFNOH�EXGJHWDU\�FRQVROLGDWLRQ�DQG� LPSOHPHQW� VWUXFWXUDO� UHIRUPV��RQ
WKH�DSSURSULDWHQHVV�RI�WKH�SROLF\�PL[�JLYHQ�WKH�FXUUHQW�HFRQRPLF�F\FOH��RU�RQ�KRZ�WR
GHDO�ZLWK�VXVWDLQDELOLW\�LVVXHV�OLNH�WKH�FRQVHTXHQFHV�RI�DJHLQJ�SRSXODWLRQ�DUH�DPRQJ
WKH�LVVXHV�LQFOXGHG�LQ�RXU�DQDO\VLV´�

The Commission main conclusions are the following.

- The updated stability programme of Luxembourg is in line with the requirements
of the Stability and Growth Pact.

- As a result of the tax cuts included in the tax reform to be implemented in 2002
and 2003, the government surplus is expected to decline from 3.0% of GDP in
2000 to 2.6% of GDP in 2001, while remaining clearly positive at around 2 ½%
of GDP in the period 2001-2003.

- The appropriateness of such a fiscal impulse in a fast growing economy when
wage increases are already accelerating is questionable, although the extreme
openness of the economy and the large pool of available workers in the
surrounding regions mitigate potential overheating risks.
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- The expected reduction of their ratio to GDP by 2 percentage points over the
period 2000-2003 will largely result from fast growing nominal GDP. In fact
government expenditure is increasing throughout the period covered by the
programme.

- A large part of the projected expenditures will be devoted to public investment or
will support policies aimed at improving the efficiency of the economy and social
infrastructures.

- However, the Luxembourg government should monitor closely developments
and be ready to limit expenditure increases, should economic growth falter
under unforeseen circumstances.

- Indebtness of the general government is most favourable at 6.0% of GDP in
1999 and is expected to remain low but more information about debt
developments should be provided in the future.

The Stability and Growth Pact, adopted by the Amsterdam European Council in June
1997, requires countries participating in the euro-zone to present stability
programmes to the Council and the Commission. These programmes provide
information on how countries intend to meet the objectives of the Pact and in
particular the medium term goal of a budget close to balance or in surplus.
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5HDO�*'3�JURZWK�(annual % change) 7.5 8.3 5.2 5.3 5.8

,QIODWLRQ�(national CPI�: annual % change) 1.0 3.1 2.2 1.7 2.0

1XPEHU�RI�ZDJH�	�VDODU\�HDUQHUV (annual % change) 5.3 5.8 4.0 4.0 4.4

1RPLQDO�FRPSHQVDWLRQ�SHU�KHDG�(annual % change) 3.1 5.0 3.8 3.4 3.6

*HQHUDO�*RYHUQPHQW�H[SHQGLWXUH�(% of GDP) 42.9 41.1 39.8 39.1 38.8

*HQHUDO�*RYHUQPHQW�UHYHQXHV�(% of GDP) 47.3 44.1 42.6 41.6 41.2

*HQHUDO�*RYHUQPHQW�EDODQFH�(% of GDP) + 4.4 + 3.0 + 2.6 + 2.5 + 2.5


