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Brussels, 24 January 2001

&RPPLVVLRQ�DVVHVVHV�WKH������6WDELOLW\�3URJUDPPH
IRU�*UHHFH������������

7KH�(XURSHDQ�&RPPLVVLRQ�WRGD\�DGRSWHG�D�UHFRPPHQGDWLRQ�WR�WKH�&RXQFLO
RI� 0LQLVWHUV� RQ� WKH� VWDELOLW\� SURJUDPPH� RI� *UHHFH� ������������� 7KH
&RPPLVVLRQ�FRQFOXGHV�WKDW�WKH�SURJUDPPH�LV� LQ� OLQH�ZLWK�WKH�UHTXLUHPHQWV
RI�WKH�6WDELOLW\�DQG�*URZWK�3DFW�DQG�WKH�%URDG�(FRQRPLF�3ROLF\�*XLGHOLQHV�
7KH� SURJUDPPH� LV� EDVHG� RQ� D� PDFURHFRQRPLF� VFHQDULR� DVVXPLQJ� VWURQJ�
LQYHVWPHQW�OHG� HFRQRPLF� JURZWK�� WKH� &RPPLVVLRQ� FRQVLGHUV� WKH
PDFURHFRQRPLF� SURMHFWLRQV� RI� WKH� SURJUDPPH� DV� DPELWLRXV� DW� WKH� XSSHU
OHYHO� RI� SRVVLELOLWLHV� RI� WKH� *UHHN� HFRQRP\�� 7KH� JRYHUQPHQW� EDODQFH� LV
SURMHFWHG� WR� EH� LQ� VXUSOXV� RI� ����� RI� *'3� DOUHDG\� LQ� ������ 7KH� EXGJHWDU\
FRQVROLGDWLRQ� VWUDWHJ\� RI� WKH� SURJUDPPH� LQ� EDVHG�� DV� LQ� WKH� SDVW�� RQ� KLJK
SULPDU\� VXUSOXVHV� DQG� FRQWLQXRXV� UHGXFWLRQ� LQ� LQWHUHVW� SD\PHQWV�� WKH
JRYHUQPHQW�GHEW�UDWLR�LV�H[SHFWHG�WR�GHFOLQH�E\�DERXW����SHUFHQWDJH�SRLQWV
WR�����RI�*'3�LQ�������$�NH\�HOHPHQW�RI�WKH�SURJUDPPH�LV�WKH�FRPPLWPHQW
WR� FRQWLQXH� VWUXFWXUDO� UHIRUPV�� 2Q� WKH� EDVLV� RI� WKH� &RPPLVVLRQ¶V
UHFRPPHQGDWLRQ�� WKH�&RXQFLO� LV� H[SHFWHG� WR�DGRSW� D� IRUPDO�RSLQLRQ�RQ� WKH
VWDELOLW\�SURJUDPPH�RI�*UHHFH�RQ�>���)HEUXDU\�����@�

The Commission recommendation was adopted on the initiative of Pedro Solbes, EU
Commissioner for economic and monetary affairs, who commenting on the
programme said: ³7KH� &RPPLVVLRQ¶V� DVVHVVPHQW� RI� WKH� 0HPEHU� 6WDWHV¶� VWDELOLW\
SURJUDPPHV�LV�DQ�LPSRUWDQW�HOHPHQW� LQ�WKH�PXOWLODWHUDO�VXUYHLOODQFH�SURFHVV��*LYHQ
WKH�FRQWLQXRXV�VWUHQJWKHQLQJ�RI�HFRQRPLF�SROLF\�FR�RUGLQDWLRQ�LQ�WKH�8QLRQ�DQG�WKH
LPSRUWDQW�VSLOO�RYHU�HIIHFWV�WKDW�HFRQRPLF�SROLFLHV�LQ�RQH�0HPEHU�6WDWH�FDQ�KDYH�IRU
WKH� HXUR�]RQH� DV� D� ZKROH�� WKH� &RPPLVVLRQ� ZLOO� SXW� LQFUHDVLQJ� HPSKDVLV� LQ� LWV
DQDO\VLV�RQ�WKH�GHJUHH�RI�DPELWLRQ�ZLWK�ZKLFK�0HPEHU�6WDWHV�SODQ�WR�FRQGXFW�WKHLU
HFRQRPLF�SROLFLHV�RYHU�WKH�VKRUW�DQG�PHGLXP�WHUP��$Q�DVVHVVPHQW�RI�KRZ�0HPEHU
6WDWHV�SODQ� WR� WDFNOH�EXGJHWDU\�FRQVROLGDWLRQ�DQG� LPSOHPHQW�VWUXFWXUDO� UHIRUPV��RQ
WKH�DSSURSULDWHQHVV�RI�WKH�SROLF\�PL[�JLYHQ�WKH�FXUUHQW�HFRQRPLF�F\FOH��RU�RQ�KRZ�WR
GHDO�ZLWK�VXVWDLQDELOLW\�LVVXHV�OLNH�WKH�FRQVHTXHQFHV�RI�DJHLQJ�SRSXODWLRQ�DUH�DPRQJ
WKH�LVVXHV�LQFOXGHG�LQ�RXU�DQDO\VLV�´

The Commission’s main conclusions are the following: 

- Greece submitted its first stability programme in December 2000, following
Council decision on 19 June 2000 on the adoption by Greece of the single
currency from  January 2001.

- Economic developments in Greece in recent years have been characterised by
strong economic growth, high investment and improving employment.

- Budgetary adjustment continued in 2000, supported by buoyant tax revenues;
the general government deficit is estimated at 0.8% of GDP in 2000 as against
1.2% targeted in the 1999 updated convergence programme.
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- The macroeconomic projections included in the stability programme, indicating
strong real GDP growth, are considered as ambitious, at the upper level of
possibilities.

- The strategy for budgetary adjustment of the programme is centred, as in the
past, on high primary surpluses, but also on fast declining interest payments.
High primary surpluses are necessary in order to reduce steadily the still high
government debt ratio and prepare for future challenges, notably the budgetary
burden form ageing population. A tighter control of primary expenditure with the
aim of reducing the current expenditure to GDP ratio should be included in the
budgetary adjustment strategy.

- Inflation prospects in the stability programme seem to underestimate the risks of
overheating of the Greek economy, in a context of buoyant activity and easier
monetary conditions. In order to counter possible inflationary pressures,
budgetary policy might prove insufficiently tight.

- As a consequence, the Commission reiterates the recommendation already
included in the Council opinion on the 1999 updated programme and the Broad
Economic Policy recommendation for the adoption of clear and binding norms to
secure current primary expenditure control.

- A number of structural reforms have already been introduced in Greece;
recently, a labour market reform has been introduced, while a reform of the
social security system was announced for 2001. The Commission takes the
view that a bolder attitude in the reform effort would be beneficial for the Greek
economy.

The Stability and Growth Pact, adopted by the Amsterdam European Council in June
1997, requires countries participating in the euro-zone to present stability
programmes to the Council and the Commission. These programmes provide
information on how countries intend to meet the objectives of the Pact and in
particular the medium term goal of a budget close to balance or in surplus.
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*HQ�� *RY�� EXGJHW� EDODQFH� (% of
GDP)

-0.8 0.5 1.5 2.0 2.0

*RYHUQPHQW�GHEW�(% du PIB) 103.9 98.9 96.0 90.5 84.0

3ULPDU\�VXUSOXV (% du PIB) 6.4 7.0 7.3 7.3 6.8

,QIODWLRQ�(Consumption deflator) 2.7 2.3 2.2 2.3 2.4

(PSOR\PHQW (% change) 1.2 1.5 1.6 1.9 2.0

8QHPSOR\PHQW�UDWH (%) 11.3 10.4 9.5 8.4 7.5


