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Brussels, 24 January 2001

&RPPLVVLRQ�DVVHVVHV�WKH�XSGDWHG�$XVWULDQ�VWDELOLW\
SURJUDPPH������������

7KH�(XURSHDQ�&RPPLVVLRQ�DGRSWHG�WRGD\�D�UHFRPPHQGDWLRQ�WR�WKH�&RXQFLO
RI�0LQLVWHUV�RQ�WKH�XSGDWHG�6WDELOLW\�3URJUDPPH�IRU�$XVWULD��������������7KH
SURJUDPPH�HQYLVDJHV�D�GHFOLQH�LQ�WKH�JHQHUDO�JRYHUQPHQW�GHILFLW�UDWLR�IURP
�����RI�*'3� LQ� ����� WR� D� EDODQFHG�SRVLWLRQ� LQ� ����� DQG�EH\RQG�� 7KH� GHEW
UDWLR�LV�H[SHFWHG�WR�IDOO� WR��������RI�*'3��7KLV� LPSOLHV�D�PXFK�IDVWHU�GHILFLW
UHGXFWLRQ� WKDQ� IRUHVHHQ� LQ� WKH� SUHYLRXV� XSGDWH� RI� WKH� SURJUDPPH�� 7KH
&RPPLVVLRQ� FRQFOXGHV� WKDW� WKH� PHGLXP�WHUP� EXGJHWDU\� WDUJHWV� LQ� WKH
XSGDWHG� SURJUDPPH� DUH� LQ� OLQH�ZLWK� WKH� 6WDELOLW\� DQG�*URZWK� 3DFW� DQG� WKH
%URDG�(FRQRPLF�3ROLF\�*XLGHOLQHV��7KH�SURJUDPPH�SURMHFWV�DYHUDJH�DQQXDO
RXWSXW� JURZWK� RI� ������ RYHU� WKH� SHULRG� ���������� ZKLFK� DSSHDUV� IHDVLEOH�
*LYHQ�WKH�FXUUHQWO\�IDYRXUDEOH�HFRQRPLF�FRQGLWLRQV�WKH�WLPLQJ�DQG�VSHHG�RI
WKH� EXGJHWDU\� FRQVROLGDWLRQ� VHHP� DSSURSULDWH�� 2Q� WKH� EDVLV� RI� WKH
&RPPLVVLRQ¶V�5HFRPPHQGDWLRQ�� WKH�&RXQFLO� LV� H[SHFWHG� WR� DGRSW� D� IRUPDO
2SLQLRQ�RQ�WKH�XSGDWHG�$XVWULDQ�SURJUDPPH�RQ�>���)HEUXDU\�����@�

The Commission recommendation is adopted on the initiative of Pedro Solbes, EU
Commissioner responsible for economic and monetary affairs, who commenting on
the programme said: ³7KH�&RPPLVVLRQ¶V�DVVHVVPHQW�RI�WKH�VWDELOLW\�SURJUDPPHV�IRU
WKH�0HPEHU�6WDWHV�LV�DQ�LPSRUWDQW�HOHPHQW� LQ�WKH�PXOWLODWHUDO�VXUYHLOODQFH�SURFHVV�
*LYHQ� WKH�FRQWLQXRXV�VWUHQJWKHQLQJ�RI� HFRQRPLF�SROLF\�FR�RUGLQDWLRQ� LQ� WKH�8QLRQ�
WKH� &RPPLVVLRQ� ZLOO� SXW� LQFUHDVLQJ� HPSKDVLV� LQ� LWV� DQDO\VLV� RQ� WKH� GHJUHH� RI
DPELWLRQ�ZLWK�ZKLFK�0HPEHU�6WDWHV�SODQ� WR� FRQGXFW� WKHLU�HFRQRPLF�SROLFLHV� LQ� WKH
VKRUW� DQG� PHGLXP� WHUP�� $Q� DVVHVVPHQW� RI� KRZ� 0HPEHU� 6WDWHV� SODQ� WR� WDFNOH
EXGJHWDU\�FRQVROLGDWLRQ�DQG�LPSOHPHQW�VWUXFWXUDO�UHIRUPV��RQ�WKH�DSSURSULDWHQHVV�RI
WKH�SROLF\�PL[�JLYHQ�WKH�FXUUHQW�HFRQRPLF�F\FOH��RU�RQ�KRZ�WR�GHDO�ZLWK�VXVWDLQDELOLW\
LVVXHV� OLNH� WKH� FRQVHTXHQFHV� RI� DJHLQJ� SRSXODWLRQ� DUH� DPRQJ� WKH� LVVXHV� LQ� RXU
DQDO\VLV�´

The Commission’s main conclusions on the Austrian programme are the following:

- The macroeconomic scenario underlying the updated Austrian stability
programme assumes annual average growth of 2.6% over the period 2001-
2004. Such a growth rate appears feasible in light of the continued favourable
supply and demand conditions in the Austrian economy.

- The general government deficit ratio is projected to be reduced from 1.4% of
GDP in 2000 to a balanced position in 2002 and thereafter. During the same
period, the debt ratio is expected to decline to 55.3% of GDP, falling below the
60% reference value in 2002. The envisaged decline in the deficit ratio is much
faster than previously foreseen, thus complying with the Council’s
recommendation in its opinion on the previous update. The Stability and Growth
Pact is now respected earlier, which is welcome and also appropriate in view of
the currently favourable economic conditions.
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- In 2000, despite higher-than-projected growth the estimated deficit in the current
update is not lower than forecast in the previous update of the programme -
once originally unbudgeted proceeds from the auctioning of mobile telephone
licenses are excluded. The Council recommended in its opinion on the previous
update that, in the event of higher growth, a better deficit outcome should be
achieved.

- In the initial years of the programme the deficit reduction relies heavily on
revenue side measures. This will lead to a rise in the tax burden, which will only
decline in the later years of the programme. As a consequence, once a
balanced budgetary position is attained, and without compromising the overall
budgetary adjustment, the Austrian government should adopt measures to lower
the high tax burden, especially on labour. The planned reduction in non-wage
labour costs is a welcome first step in this direction.

- By 2003, a major part of the total envisaged consolidation originates from
expenditure savings. The programme includes major structural reforms, namely
in the pension system and public administration. The recent reform of early
retirement is particularly welcome.

- A tight budgetary implementation will be required in 2001 and 2002 to attain the
deficit targets. Strict expenditure control and budgetary discipline is also
required at lower levels of government as the achievement of the programme
targets relies strongly on substantial surpluses in the finances of the
Bundesländer and balanced budgets in the social insurance institutions.

- In order to achieve sustainable government finances in the longer term, reforms
in the pension and health care systems need to be continued with
determination.

- The budgetary consolidation process is greatly facilitated by a good economic
overall performance. To raise the growth potential of the Austrian economy,
continued and determined reforms of product and capital markets are
necessary, in order to enhance competition, foster the provision of risk capital
and improve entrepreneurial dynamism and corporate governance.

The Stability and Growth Pact, adopted by the Amsterdam European Council in June
1997, requires countries participating in the euro-zone to present stability
programmes to the Council and the Commission. These programmes provide
information on how countries intend to meet the objectives of the Pact and in
particular the medium term goal of a budget close to balance or in surplus.
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December
2000

3.5 2.8 2.7 2.3 2.55HDO� *'3� JURZWK
(percentage
change) March

2000
2.8 2.8 2.5 1.9 -

December
2000

1.4 0.75 0.0 0.0 0.0*HQHUDO
JRYHUQPHQW
EDODQFH
(% of GDP)

March
2000

1.7 1.5 1.4 1.3 -

December
2000

63.1 61.4 59.1 57.2 55.3*HQHUDO
JRYHUQPHQW�GHEW
(% of GDP) March

2000
64.1 62.7 61.9 61.2 -

December
2000

2.0 1.6 1.2 1.1 1.2,QIODWLRQ
�+&3,��
(annual percentage
change)

March
2000

1.5 1.3 1.0 1.0 -


