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Brussels, 18 January 2000

&RPPLVVLRQ� DVVHVVHV� XSGDWHG� 6ZHGLVK
&RQYHUJHQFH�3URJUDPPH

7KH� (XURSHDQ� &RPPLVVLRQ� KDV� WRGD\� PDGH� D� UHFRPPHQGDWLRQ� WR� WKH
&RXQFLO�RI�0LQLVWHUV�RQ�WKH�XSGDWHG�6ZHGLVK�&RQYHUJHQFH�3URJUDPPH��7KH
&RPPLVVLRQ� FRQFOXVLRQ� LV� WKDW� WKH� XSGDWHG� &RQYHUJHQFH� 3URJUDPPH� RI
6ZHGHQ�LV�LQ�OLQH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�6WDELOLW\�DQG�*URZWK�3DFW�DQG
WKH� %URDG� (FRQRPLF� 3ROLF\� *XLGHOLQHV� DJUHHG� DW� WKH� &RORJQH� (XURSHDQ
&RXQFLO�� 7KH� SURJUDPPH� LV� EDVHG� RQ� WKH� ����� DXWXPQ� %XGJHW� %LOO�� ZKLFK
H[WHQGV� WKH� PDFURHFRQRPLF� DQG� EXGJHWDU\� SHUVSHFWLYHV� RYHU� WKH� SHULRG
IURP������ WR� ������*URZWK� LV� IRUHFDVW� WR� DFFHOHUDWH� WR� ����� LQ� ����� EXW� WR
VORZ�VXEVHTXHQWO\�WR������LQ������DQG�UHPDLQ�DURXQG�WUHQG�DW����SHU�\HDU
WKHUHDIWHU��7KH�JHQHUDO�JRYHUQPHQW�EXGJHW�EDODQFH� LV�H[SHFWHG� WR�FRQWLQXH
WR� VKRZ� D� VXUSOXV� RI� DERXW� ��� RI� *'3� RYHU� WKH� SHULRG� FRYHUHG� E\� WKH
XSGDWHG�SURJUDPPH��$W� WKH�VDPH�WLPH�WKH�GHEW� WR�*'3�UDWLR� LV�H[SHFWHG�WR
IDOO� WR� EHORZ� ���� LQ� ����� DQG� WR� UHDFK� ���� LQ� ������ 2Q� WKH� EDVLV� RI� WKH
&RPPLVVLRQ� UHFRPPHQGDWLRQ�� WKH� &RXQFLO� LV� H[SHFWHG� WR� DGRSW� D� IRUPDO
RSLQLRQ� RQ� WKH� XSGDWHG� 6ZHGLVK� &RQYHUJHQFH� 3URJUDPPH� RQ� >��� -DQXDU\
����@�

The Commission recommendation is adopted on the initiative of Pedro Solbes Mira,
the Commissioner responsible for economic and monetary affairs, as part of the
procedures in the Stability and Growth Pact for surveillance and co-ordination  of
national economic and budgetary policies at the level of the European Union.

The Stability and Growth Pact, adopted by the Amsterdam European Council in June
1997, requires countries not adopting the single currency to present, annually,
updated convergence programmes to the Council and the Commission. The aim of
these updated programmes is to illustrate how Member States intend to meet the
objectives of the Pact, in particular, the medium-term objective of a general
government budgetary close to balance or in surplus which will enable their finances
to withstand with normal cyclical fluctuations without exceeding the reference value
of a deficit of 3% of GDP.

The Commission’s main conclusions are the following:

- the updated programme’s projections of the general government budget
balance, being in surplus at close to 2% of GDP over the programme period,
provide a large enough safety margin for the general government not to breach
the 3% of GDP reference value in normal circumstances. Sweden thus
continues to comply with the requirements of the Stability and Growth Pact.

- the expected decline of the debt to GDP ratio to below 60% in 2000 and the
continued decline to around 52% by the year 2002 is welcome.
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- inflation has been low since 1996 and Sweden continues to exhibit one of
lowest inflation rates in the EU. Vigilance remains, nevertheless, important and
close monitoring of price and wage developments, particularly so with new wage
agreements expected for 2001 and 2002, is warranted.

- it is recommended that Sweden continue with its stability oriented framework for
macro-economic policy with a view to enhancing exchange rate stability. To this
end, Sweden is expected to decide to join the ERM2 in due course.

- the structural measures directed towards the functioning of the labour market
presented in the updated programme are welcome. In particular, the efforts to
lower the very high tax burden, aimed at stimulating employment growth - one of
the main policy objectives - should be continued with energy and determination.
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5HDO�*'3�JURZWK��(%) 3.6 3.0 2.2 2.0
*HQHUDO�JRYHUQPHQW�EDODQFH��(%
of GDP)

1.7 2.1 2.0 2.0

*HQHUDO�JRYHUQPHQW�GHEW
(% of GDP)

66.1 58.8 54.1 52.0

,QIODWLRQ��&3,��'HF��'HF���
(% increase)

0.9 1.3 2.0 2.0

(PSOR\PHQW�JURZWK�(%) 2.7 1.6 0.5 0.3


