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Brussels, 15 February 2000

&RPPLVVLRQ� DVVHVVHV� WKH� XSGDWHG� &RQYHUJHQFH
3URJUDPPH�RI�'HQPDUN

7KH�(XURSHDQ�&RPPLVVLRQ�WRGD\�DGRSWHG�D�5HFRPPHQGDWLRQ�WR�WKH�&RXQFLO
RI� 0LQLVWHUV� RQ� WKH� XSGDWHG� &RQYHUJHQFH� 3URJUDPPH� RI� 'HQPDUN� ������
�������7KH�&RPPLVVLRQ�FRQFOXGHV�WKDW�WKH�XSGDWHG�SURJUDPPH�LV�LQ�OLQH�ZLWK
WKH�UHTXLUHPHQWV�RI� WKH�6WDELOLW\�DQG�*URZWK�3DFW�DQG� WKH�%URDG�(FRQRPLF
3ROLF\� *XLGHOLQHV�� 7KH� XSGDWHG� SURJUDPPH� IRUHVHHV� WKDW�� IROORZLQJ� D
VORZGRZQ�LQ������������WKH�'DQLVK�HFRQRP\�ZLOO�JURZ�DW�DQ�DYHUDJH�UDWH�RI
DERXW�����SHU�\HDU�EHWZHHQ������DQG�������7KH�JHQHUDO�JRYHUQPHQW�EXGJHW
EDODQFH� LV� H[SHFWHG� WR� UHPDLQ� DERYH� �� �� RI� *'3� WKURXJKRXW� WKH� HQWLUH
SURJUDPPH�SHULRG�DQG� WKH�GHEW� WR�*'3� UDWLR� LV�SURMHFWHG� WR� IDOO� WR������ LQ
������ 2Q� WKH� EDVLV� RI� WKH� &RPPLVVLRQ� 5HFRPPHQGDWLRQ�� WKH� &RXQFLO� LV
H[SHFWHG� WR� DGRSW� D� IRUPDO� RSLQLRQ� RQ� WKH� XSGDWHG� 'DQLVK� FRQYHUJHQFH
SURJUDPPH�RQ�>���)HEUXDU\�����@�

The Commission Recommendation was adopted on the initiative of Pedro Solbes,
EU Commissioner for economic and monetary affairs, as part of the procedures set
in the Stability and Growth Pact for surveillance and co-ordination of national
economic and budgetary policies at the level of the European Union. European
Union.

The Stability and Growth Pact, adopted by the European Council at its meeting in
Amsterdam in June 1997, requires countries not adopting the single currency to
present, annually, updated convergence programmes to the Council and the
Commission. The programmes provide information on how Member States intend to
meet the objectives of the Pact, in particular, the medium-term budgetary target of a
general government budget close to balance or in surplus which will enable their
finances to withstand normal cyclical fluctuations without exceeding the reference
value of a deficit of 3 % of GDP. The Danish updated programme was submitted on
20 December 1999.

The Commission’s Recommendation highlights the following:

- the updated convergence programme foresees continued general government
budget surpluses of above 2 % of GDP over the entire programme period and
the debt to GDP ratio is expected to be further reduced by almost 17 percentage
points to 36 % in 2005. Denmark should thus - with a comfortable margin -
continue to comply with the requirements of the Stability and Growth Pact.

- the macroeconomic scenario in the programme assumes that, following a
slowdown in 1999-2000, the Danish economy will grow at an average rate of
about 2 % per year between 2001 and 2005.
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- regarding inflation, the updated convergence programme notes that there is a
risk that inflation temporarily exceeds the reference value by a small margin in
the first half of 2000. Although inflationary pressures should ease in the course
of 2000 as the slowdown in domestic demand feeds through, it is important that
the Danish government monitors inflation closely and takes further actions, if
needed. In addition, inflation and wage moderation would be instrumental in
maintaining Danish cost competitiveness.

- the Danish participation in the ERM II has contributed to a further strengthening
of the credibility of Danish monetary policy. Since the inception of the ERM II on
1 January 1999, there has not been any tensions on the exchange rate of the
Danish krone.

- structural reforms remain at the core of the Danish government’s strategy. The
most recent reforms regarding the labour market and the tax system are
important steps in this regard and in line with the Broad Economic Policy
Guidelines. Nevertheless, given that Denmark currently experiences its lowest
level of unemployment since the 1970s, the reforms already undertaken in the
labour market may need to be complemented by further measures to reach the
ambitious target on employment growth set in the programme.
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5HDO�*'3�JURZWK
(% increase)

1.3 1.6 2.0 2.3 2.1

*HQHUDO� JRYHUQPHQW
EDODQFH
(% of GDP)

2.9 2.1 2.2 2.3 2.81

*HQHUDO�JRYHUQPHQW�GHEW
(% of GDP)

52.8 50.1 47.5 44.6 35.91

,QIODWLRQ��&3,�
(% increase)

2.5 2.32 1.9 1.6 1.9

8QHPSOR\PHQW
(% of labour force)

5.6 5.7 5.9 5.6 5.1

1 End of 2000 value.
2 A revised method of calculating CPI was introduced by Statistics Denmark in

January 2000.


