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Business Climate I ndicator continuesto recover

The Business Climate Indicator (BCl) for the euro area improved further in October, registering its
seventh consecutive increase. The level of the BCI, however, continues to remain very low,
suggesting that year-on-year growth in industrial production was still negative in September.

The significant rise in the BCI reflects an across-the-board improvement in managers assessments:
production expectations, the perception of the production trend observed in recent months, order
books and export order books all went up markedly. Furthermore, managers viewed stocks of
finished goods to be closer to appropriate levels, bringing the current reading to just below its long
term average.
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