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Business Climate Indicator for the euro area declinesin April

After a dlight rebound in March, the Business Climate Indicator (BCl) for the euro area decreased
again in April. The current level of the indicator still continues to suggest above historical average
industrial production growth, but the decline points to a weakening of the monthly growth rates in
the second quarter of 2008.

Nearly al the components of the BCI worsened, production expectations being the only exception,
which remained unchanged. Industry managers appraisals of the production trend in recent months
and of their total order books deteriorated sharply. Their assessments concerning export order
books and stocks of finished products declined more moderately.
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