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Business Climate Indicator for the euro area picks up slightly in June

After a dight decline in May, the Business Climate Indicator (BCI) for the euro area edged up in
June. The sustained record level of the indicator points to robust economic activity in the industry
sector in the second quarter of 2007, notwithstanding the deceleration of industrial production
growth in April 2007.

The marginal improvement of the BCI in June is the net effect of minor diverging changes in its
five underlying components. Industry managers assessment of their stocks of finished products and
production expectations for the months ahead improved somewhat, while their views of both total
order books and export order books deteriorated slightly. The assessment of the production trend
observed in recent months remained unchanged.
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