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Business Climate Indicator for the euro area declinessightly in May

After an increase in April, the Business Climate Indicator (BCI) for the euro area declined dlightly
in May. Despite a small deceleration in industrial production growth in March 2007, the BCI
remains at a high level, pointing to strong industrial production growth in the second quarter of
2007.

The decrease in the BCI in May is due to managers deteriorating views of four out of five
components of the BCI: total order books, production trend observed in recent months, production
expectations for the months ahead, and stocks of finished products. The only component for which
managers assessment improved was export order books.
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