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The end of convergence?
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Performance Spread: Gross Profit Margin
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Source: Brynjolfsson 2009



Policy and Productivity Growth

e Besides traditional channels (R&D, Human
Capital), framework conditions are important

e When adopting technology that requires
experimentation in market (eg ICT) option
value of adjusting scale is important

e Employment protection, exit costs and other
adjustment frictions reduce adoption of risky
technology



0.557

Employment share risky sector

067
—US

i

0.5 -

45

year

1990 1995 2000 2005

Relative productivity risky sector

2.1}
——US
— — —EU

1.8}

1.5} -
__//\\—_/\////_

1.2 - - -

1990 1995 2000 2005

year



Employment share risky sector Relative productivity risky sector
067 21+

EU low EPL

EU low EPL
— — —EU high EPL

— — — EU high EPL

0.55} 187

05! - 151
- - ,\\ —_— — — - B
0.45 ' ' ' 1.2 ' I '
1990 1995 2000 2005 1990 1995 2000 2005

year year






	Slide Number 1
	Slide Number 2
	Slide Number 3
	The end of convergence?
	Slide Number 5
	Policy and Productivity Growth
	Slide Number 7
	Slide Number 8
	Slide Number 9

