Monthly note
On 22nd January 2014 the
Commission has adopted the
Communication "For an European
Industrial Renaissance".
The 2014 Communication fully
endorses the industrial policy
approach put forward in the 2010
and 2012 Communications while
highlighting the need to take
action now in order to assure
their full implementation. In
particular it identifies seven key
priorities for policy guidance:
1.
2.
3.
4.
5.
6.
7.

Mainstreaming
industrial
competitiveness objectives
Accessing financial resources
to
make
the
industrial
renaissance happen
Improving
the
business
framework
Easier
access
to
critical
production inputs
Maximise the potential of the
internal market
Internationalization
of
EU
firms
Improving
education
and
training –facilitating mobility

This note is prepared by Directorate
General Enterprise and Industry Unit A4 "Industrial Competitiveness
Policy for Growth".
Previous issues are available here:
http://ec.europa.eu/enterprise/poli
cies/industrialcompetitiveness/economiccrisis/monthly_notes_en.htm
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SPECIAL FEATURE: A CLOSER LOOK AT EU MANUFACTURING TRADE
Manufacturing production gains momentum in April, positive
prospects for the rest of the year not free of risks
Industrial production in April returned to growth and lead indicators suggest that
recovery is here to stay. However, sustained growth cannot be taken for granted
as some risks remain ahead including limited
capacity utilization. Slow economic performance
abroad is limiting the export led growth pattern
that had allowed manufacturing to contribute
decisively to the recovery.
Actions taken by the ECB are in line with the
needs and challenges industry is facing.
However, keeping track of how these measures
translates into actual increased investment and
activity by domestic companies remains a challenge.

© Ronald Hudson - Fotolia.com

Benefits from internationalisation captured mostly by firms in high
and medium high technology sectors, including SMEs
Manufacturing exports have been growing constantly during the last ten years till
reaching €1 trillion in 2013. The sector's trade surplus has quadrupled, from € 91
billion in 2004 to more than €450 billion in 2013. Medium and medium high
technology sectors have contributed to 85% of this surplus. In order to remain
competitive in global markets, firms in exporting sectors invest to improve their
efficiency and productivity. They can do it thanks to their higher profitability.
Actions to boost trade and competitiveness focus both on trade negotiations and
trade diplomacy:




Negotiations in the WTO concerning Technical Barriers to Trade in order to
prevent third countries putting up technical barriers to trade
Free Trade Agreement negotiations with key bilateral trade partners,
where not only tariff barriers but also regulatory barriers are central
elements of the negotiations
Missions for growth, in order to increase the chances of success for EU
companies in third countries, by opening doors for them to take part in
political meetings with the authorities, by organising business-to-business
meetings and by supporting SMEs to cope with the administrative and
regulatory environment of these countries.

Enterprise
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Manufacturing production up by 0.7% in April….
Industrial production in the EU increased by 0.7% in
April 2014 (Graph 1). The increase was slightly higher
for the Euro Area at 0.8% All components of industrial
production grew during the month of April. The
increase was more acute for energy (1.8) and nondurable consumer goods (1.4). On the other hand
investment sector goods presented the weakest
increase (0.4) where a negative development of -01% in the Euro zone. On an annual basis industrial
production has grown 2.1%, hampered partly by a
decrease of close to 7% in the production of energy.
All of the seven Member States that account for 75%
of total industrial production2 experienced growth in
April led by the Netherlands (3.5%) and Spain (1.7%)
with France lagging somewhat behind showing a very
modest increase (0.1%). Manufacturing production
equivalent similar monthly performance, consolidating
the upward trend started in November 2012.
Manufacturing production has grown 0.8% on
quarterly terms and 3.0% in inter annual ones.

Source: Markit and Eurostat

Although prospects remain positive in May, firms
perceived an overall slowdown in business conditions.
Manufacturing PMI (Purchasing Manager’s Index)3
showed its lowest reading in six months at 52.2, but
still at a level consistent with a solid improvement in
operating conditions. The indicator had been reporting
improvement for ten consecutive months. Moreover
the average reading for the first five months of 2014
still remains the best since 2011 (53.1). The reported
rate of manufacturing output growth, together with
that of services, points towards an acceleration of GDP
growth in the second quarter of 2014 to an estimated
0.5% compared to 0.3% in the first quarter (Graph
3).
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And forecasts remain positive for the first half of
the year….
The strong increase in production had been flagged
ahead by Markit’s PMI survey data, which also
indicates that the expansion continued into May. Both
Markit and official data show that industrial production
raised by as much as 0.7-0.8% in the second quarter
of 2014 (Graph 2). The measures taken by the ECB on
June 5th (see below) should further help to increase
growth in the second half of the year.

Source: Markit, Eurostat

3

The PMI index is based on a questionnaire to a panel of managers in
industry, who are asked about the state of business conditions for a
number of variables (e.g. output, stocks, new orders, employment,
and delivery time). Their answers are computed into the index whose
value varies between 0 and 100; a value above 50 signals an increase
or improvement on the previous month.

1

Based on Eurostat and the ECB Monthly Bulletin (cut-off date 14
June 2014). Text and statistics for the EU refer to EU28.
2
DE, ES, FR, IT, NL, PL and UK using data from 2013Q4.
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Recovery consolidates in periphery countries
while France lags behind

Graph 5 – Eurozone output and input price PMI
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The deterioration of the manufacturing PMI indicator
was caused by slower rates of expansion of
production, new orders, both domestic and abroad,
and employment. With these trends, backlogs saw a
decrease while stocks of finished products increased.
Another positive signal is that despite a decrease in its
pace, employment grew for the fifth consecutive
month.
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The Netherlands and Spain were the only two
countries to report an improvement in their rates of
growth. The performance of the periphery countries
(Italy, Spain and to a lesser degree Greece), where
productivity improvements and competitive pricing
have helped to boost sales, contrasts with the
performance of France which has fallen back to
contraction after a 3-month period of expansion
(graph 4). Germany suffered a slowdown in its growth
trend, it remains to be seen whether this is a
momentary episode or it consolidates in the upcoming
months. The latter would raise concerns for the
growth trajectory of the Euro area.
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Source: Markit

Confidence in the economy consolidates with
industry close to a turning point….
The Economic Sentiment Indicator (ESI)4 decreased
slightly in May by 0.7 points in the euro area (to
102.7) and continued to increase in the EU by 0.2
points (to 106.5). This increase of the ESI in the Euro
Area was caused by higher confidence among
consumer but also industry and construction
managers. The value for confidence in the industrial
sector (-1.8 for the EU and -3.0 for EA) is the highest
since July 2011 (Graph 6). The ESI increased in all
major economies with the exception of France. The
better prospects for industry were backed by a more
optimistic production expectations and a brighter
appraisal of the current level of overall order books.

Graph 4 – Manufacturing PMI in some MS

Graph 6 – Industrial confidence indicator
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Good news also came regarding the risk of deflation in
manufacturing prices as for the first time in six
months selling prices increased in the Euro area
(Graph 5).
However, the competitiveness of
companies is still under pressure as input prices also
gained pace and the catching up fast limiting the
opportunities of competitive pricing and requesting
additional productivity gains.
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The Commission's Directorate for Economic and Financial Affairs (DG
ECFIN) conducts regular harmonized surveys for different sectors of
the economies in the EU and in the applicant countries. They are
addressed to representatives of the industry (manufacturing), the
services, retail trade and construction sectors, as well as to
consumers. These surveys allow comparisons among different
countries' business cycles. DG ECFIN´s ESI is a summary indicator of
five sectors confidence indicators which reflect overall perceptions and
expectations based on a monthly survey of over 200 000 industries
and consumers.
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Source: European Commission Services

share of industries declaring no factors is still above
the long-term average, the same is true for those
declaring financial constraints.

But recovery is not guaranteed as risks remain
ahead

Graph 9 – Main factors currently limiting production

The April survey of the ESI included results for the
quarterly survey on manufacturing industries and
investment. The analysis of the data included in this
survey shows that recovery of the manufacturing
sector still faces risks. First, despite remaining above
the long-term average, the first quarter of 2014 saw a
decrease in capacity utilization both for the EU and
the Euro Area (Graph 7).
Graph 7 – Capacity utilization by industry
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ECB action to restore confidence in investment in
the real economy comes at the right time

70

Considering the risks described above, the decision by
the European Central Bank on June 2014 comes at the
right time to facilitate both an industrial renaissance
and accelerated growth. In addition to lowering
interest rates to a historical low of 0.15%, the ECB
also cut its deposit rate from zero to minus 0.1%. This
measure should lift inflation by weakening the Euro
and spurring lending in the Euro zone. However, the
most important action taken by the ECB on June 2014
relates to the announcement of long-term refinancing
operations for a maximum value of 400 billion Euros.
The limit to individual banks will be, initially, 7% of
their loans to the non-financial sector, excluding
mortgages to households. In addition, if this measure
were not to be effective to lift inflation closer to the
2% target, the ECB is ready to carry out direct
purchases of private debt from banks to restore the
monetary policy transmission mechanism. In order to
make this measures have the desired impact on
growth; it is key that implementing provision make
sure that the additional credit reaches the productive
sector.
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Second, the assessment of the competitiveness
position has deteriorated for external markets (both
intra and extra EU) and is about to fall below the long
term average. Contrary to this trend, competitiveness
in national markets is strongly improving (Graph 8).
Graph 8 – QoQ change of competitive position for
different markets

Responding to the need of accelerated growth, the
ECB has taken the necessary monetary policy
measures and has declared that it is ready to go even
further. Now it is up to the banking system and
European industry to make sure that credit demand
and supply are there to take advantage of these
measures and make sure that European industry can
recover from the investment downturn that has
occurred since 2009. Without this investment, other
world regions will gain competitiveness and a
industrial renaissance will be difficult.

Source: European Commission Services

Last, the number of companies reporting factors
limiting production has broken the decreasing trend
started in the first quarter of 2013 (Graph 9). The
growing trend of companies reporting no limiting
factors has stagnated and so has the decreasing trend
of companies signalling financial constraints. While the
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Conclusions

Action taken by the ECB are in line with the needs and
challenges industry is facing and it is important to
keep track whether the theoretical adequacy of
measures translates into actual increased investment
and activity by domestic companies.

Industrial production in April returned to growth and
advanced indicators point towards the fact that
recovery is here to stay. However, sustained growth
cannot be given for granted as some risks remain
ahead. Slow economic performance abroad is limiting
the export led growth pattern that had allowed
manufacturing to contribute decisively to the start of
the recovery.
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Special feature: A closer look at EU trade in manufacturing
Did you know?


Manufacturing sector's trade surplus has quadrupled since 2004, from € 91 billion to more than €450 billion in
2013



In 2008-2013, five countries accounted for 67% of the almost €1.5 billion EU manufacturing exports, they are
Germany, United Kingdom, France, Italy and the Netherlands



Total extra-EU exports of high technology products have outperformed since 2010 reaching a record value of
€1 trillion in 2013, three times more than in 2003.

2 M a nu f act u r in g e x p o rt s
cr i s is : w he r e, w ho , w h at ?

af te r

t he

for a huge share of the large trade surplus. These
include transport equipment (with a surplus of about
€175 billion in 2013), industrial machinery and
equipment (€159 billion), basic metals (€65 billion),
pharmaceutical products (€54 billion), and chemicals
(€49 billion).

Although the EU has maintained its position as the
leading world exporter in the last decade, its share on
world exports deteriorated (dropping from 19% in
2003 to 15.5% in 2012). Emerging countries have
gained relevance as world exporters in the same
period: China became the second world exporter in
2012, with a share of 14.7% of total world exports,
and Brazil, India, and Russia have gained strength
placing themselves consolidating their positions as
world trade actors (Graph 10).

It is to be noted that the steepest growth in the trade
surplus has happened since 2009, when imports have
started to slow down compared to exports due to a
sluggish internal demand. Intra-EU exports slowed
down in 2009 and recovered very slowly from 2010
onwards. On the contrary extra-EU exports have
grown by one third since 2008 to 2013.

Graph 10 – Share of exports on world trade (%)

Graph 11 – Evolution of EU28 manufacturing
exports and trade balance (million euros)

Source: Eurostat

Emerging countries have been leading actors in world
trade also from the demand side; they have been the
main demand driver since the start of the economic
crisis.

EU exports are directed mostly to European nonEU and emerging countries

Manufacturing trade surplus quadrupled since
2004

The destination of EU manufacturing exports has not
changed much in composition, but certain countries
have grown in importance (Graph 12). This is the case
of European non-EU countries (e.g. Switzerland,
Turkey, and Norway) and emerging countries (e.g.
China, Brazil and other Latin American countries)
which have substituted the USA as main export
markets.

The manufacturing sector exports have been the main
driver of growth in the EU economies since the
beginning of the crisis. Extra-EU exports have been
increasing constantly during the last ten years, and at
a very high rate since 2009. This trend in exports is
the direct consequence of a growing import demand
from emerging countries. The sector's trade surplus
has quadrupled, from € 91 bio in 2004 to more than
€450 bio in 2013 (Graph 11). A few sectors account

This has increased interdependences between ours
and emerging countries economic developments, and
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a prospected slowdown in emerging economies growth
rai sed concerns over its impact on the EU industry.

billion per year in average, some €117 billion more
than the period before the start of the crisis (Graph
14). Other relevant exporters benefitted from the
opportunities provided by a growing extra-EU
demand, e.g. United Kingdom whose surplus grew by
€40 billion, France (+€39 billion), Italy (+€36 billion),
the Netherlands (+€30 billion).

Graph 12 – EU28 Exports in Billion € (2003-2007
versus 2008-2013)

Graph 14 – Origin of exports (average 20032007 compared to 2008-2013, million €)

Source: Eurostat

Five countries cover almost 70% of extra-EU
manufacturing
exports,
their
position
consolidated after the crisis
The origin of extra-EU manufacturing exports is quite
concentrated, and has not changed during the crisis.
In 2008-2013, five countries accounted for 67% of the
almost €1.5 billion EU manufacturing exports (Graph
13). These are the same countries - Germany, United
Kingdom, France, Italy and the Netherlands – that
have seen the biggest increases in exports since the
start of the crisis. The origin of extra-EU exports and
the relative importance of the different countries have
not changed much since the start of the crisis. In
other words, the manufacturing sector in countries
with competitive advantage has been able to grasp
the opportunities offered by the world market, and the
countries could consolidate their position as EU
leading exporters.

Source: Eurostat

High and medium technology products count for
85% of the manufacturing surplus
A comparison of average exports per year in 20082013 versus 2003-2207 shows that most of the total
€ 377 billion export growth comes from medium and
medium high technology sectors (i.e. production of
machinery and equipment, vehicles and transport
equipment, pharmaceutical products, and chemicals),
and coke and refined petroleum and basic metals
(Graph 15).
Graph 15 – Extra-EU manufacturing exports by
sector (average 2003-2007 compared to 20082013, billion €)

Graph 13 – Five most important EU exporters in
2008-2013
(%
over
total
manufacturing
exports)

Source: Eurostat

Source: Eurostat Comext database

Germany is the country whose manufacturing exports
grew the most in absolute terms. In 2008-2013
Germany manufacturing exports amounted to €400

The good performance of basic metals exports is due
to the notable expansion of exports to China (by four
times since 2008). On the other side, the export
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performance of coke & refined petroleum products
reflects mainly the growth in prices of petroleum. The
medium and medium high technology sectors (MHHT)
performance points to a wide competitive advantage
of the EU in a wide set of destinations, e.g. USA,
China and other non EU European countries (Graph
16).

the uptake of new technologies and the upgrading of
our manufacturing base. Indeed, industry investment
spending in plant, machinery, equipment software and
systems – i.e. capital investment - provides an
indication on how the industry is preparing for the
future. Investment contributes to the sustainability of
the EU competitive advantage, a key element for
maintaining the EU leading position in world markets.

Graph 16 – EU High technology sector exports
by destination in 2013 (billion €)

Capital investment in the EU20 (a subset of EU
countries accounting for 98% of the total EU28
manufacturing value added) collapsed in 2009. In
2010 and 2011 investments in high and medium high
technology industries recovered partially, and stayed
almost unchanged thereafter (Graph 17).
Graph
17
(2005=100)
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Source: IHS World Trade Service database

Total extra-EU exports of high technology products
have outperformed since 2010 reaching a record value
of €1 trillion in 2013, three times more than in 2003.
The already positive trade balance of this group has
notably improved, reaching €380 billion in 2013, and
contributed to almost 85% of the total manufacturing
trade surplus in this year. Exports of medium low and
low technology (MLLT) sectors have increased as well
after 2009 to reach €0.5 trillion euros, and a small
positive balance in 2013 (Graph 17).

Source: HIS World industry database
Note: Estimates values for 2013.

Profitability in the high and medium high technology
sectors, measured as profit per euro of capital
investment, improved after the crisis relatively to
lower technology sectors. This improvement is due not
only to export earnings, but also to improved
efficiency and productivity related to higher
international
exposure.
Wider
exposure
to
international competition, foreign direct investments
and new technologies can help the introduction of
more efficient ways of production to improve
efficiency and productivity. These improvements have
been accompanied by a better performance in
investment growth.

Graph 17 – Extra-EU manufacturing exports and
trade balance (billion €)

Source: Eurostat Comext database

Global demand supported investment in high
technology sectors
Given the positive EU export performance, one may
suppose that global demand may be playing a role in
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Graph 18 –
profitability
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Actions to boost trade and competitiveness focus
both on trade negotiations and trade diplomacy

and

The contribution of trade to EU economic growth and
competitiveness is of pivotal importance; various
policy initiatives are in place to foster the industry
capacity to benefit from global demand.
B i l a t e r a l t r a de ne go t i a t i o n s
The Commission’s industrial policy focuses mainly on
improving European competitiveness, and this is
reflected by actions in various policy areas, among
which international trade and market access. Trade
agreements are essential for setting a level playing
field for industry. To this end, the EU has continued to
pursue Free Trade Agreement negotiations with key
bilateral trade partners and continue to act within the
WTO agreement concerning Technical Barriers to
Trade in order to prevent third countries putting up
technical barriers to trade.

Source: IHS World Industry database
Note: Estimates values for 2013. EU20 includes AT, BE, BG, CZ, DK,
FI, FR, DE, GR, HU, IE, IT, NL, PL, PT, ES, RO, SE, SK and UK.

The presence of small and medium sized enterprises
in international markets is an indicator of their
capacity to profit from the opportunities provided by
the world market. The share of revenues from exports
in exporting SMEs grew constantly during the last ten
years, and shows how the access to foreign markets
has been a source of stability for exporting SMEs. In
2004 exports accounted for 31% of operational
revenue of exporting SMEs in the manufacturing
sector, while in 2012 the ratio grew up to 36%. For
SMEs
operating
in
high
and
medium-high
technological sectors, the importance of exports as a
source of operational revenue is even higher, for
instance exports represent more than 40% of the
overall operational revenues in machinery and
equipment, chemical and electric equipment sectors
(Graph 19).

Competitiveness proofing is a feature throughout EU
policies, including negotiations for Free Trade
Agreements. Concrete actions in third countries, such
as the IPR helpdesks are an important piece in this
context.
Europe has to also focus its policy on access to
production inputs. This includes actions to ease access
to energy and raw materials at affordable prices.
Perhaps the most important bilateral negotiation is the
"Transatlantic
trade
and
investment
partnership" (TTIP). The following figures help to put
this agreement in context.
Together, the European Union and the United States
account for close to half of the entire world’s GDP
(47%) and one third of global trade flows. Each day,
goods and services worth almost €2 billion are traded
bilaterally. Some 15 million jobs depend on
transatlantic trade, evenly split between both sides of
the Atlantic.

Graph 19 – Export revenue / Operating revenue
in exporting SMEs (%)

The US is the EU's biggest export market, buying
more than €275 billion of EU products every year. This
represents 17% of total EU exports.
Mutual investment stocks approach 5 trillion euros.
Total US investment in the EU is three times higher
than in all of Asia. EU investment in the US is around
eight times the amount of European investment in
India and China together.
Transatlantic investment generates deep economic
integration with significant intra-company trade.
Bilateral trade and investments are thus the real
drivers of the transatlantic economic relationship,
contributing to growth and jobs on both sides of the
Atlantic.

Source: Amadeus database, own calculations
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Both the elimination of tariff and regulatory barriers
are central elements of the negotiations.
Tariffs applied to industrial
US are relatively low (3
economic importance of
through TTIP must not
reasons:

M i s si o ns f o r G r o w t h
In addition to trade agreements the Commission-led
"Missions for Growth" have promoted concrete
international co-operation involving enterprises as
well as policy makers. The aim is to increase the
chances of success for EU companies in third
countries, by opening doors for them to take part in
political meetings with the authorities, by organising
business-to-business meetings and by giving firms an
insight into the administrative and regulatory
environment of these countries. Up to date missions
have been conducted in 17 different countries, in the
Americas, Asia, and the Russia Federation.

products by the EU and the
to 4% on average), the
eliminating tariff barriers
be underestimated for 2

1) The high volume of transatlantic trade flows
(trade in goods alone is worth nearly €500 billion
per year). The amount of duties paid to
governments represents a significant tax on
business. It is estimated that about a third of this
trade consists of intra-company transfers subject
to customs duties. The savings that tariff cuts will
mean for companies producing and trading
product parts on both sides of the Atlantic could
be very high

On these Missions for Growth, Commissioner Tajani
has signed more than 70 Letters of Intent and Joint
Declarations with counterparts, to enhance cooperation and to work on common objectives,
particularly in the area of SME policy, tourism,
regulatory issues and standards, raw materials policy,
industrial policy co-operation, satellite navigation
systems, space policies and others.

2) Significant tariff peaks remain in certain sectors,
hindering exports in areas where Europe is
competitive. For apparel products, the average US
tariff rate is around 13% percent but duties can
climb above 30% for some items of clothing.
The initial exchange of tariff offers took place in
February 2014. Both sides are negotiating an
ambitious package in view of eliminating a majority of
tariffs very rapidly, i.e. either at entry into force or
with short transitional periods.

DG Enterprise and Industry is now working on their
implementation. Several follow-up missions have been
conducted
to
focus
on
supporting
SMEs’
internationalisation, since they should be the first
beneficiaries of this European engagement. In
addition, DG ENTR is liaising with counterparts in the
visited countries, in order to launch activities foreseen
in the letters of intent and joint declarations. Progress
has been seen: ranging from the nomination of SME
Envoys in countries such as Brazil, Chile, Colombia,
Peru and Uruguay, to an acceleration of the adoption
of European industrial standards as national
standards, for example in Morocco, Tunisia and Egypt.
For raw materials policies, a first regional EU-Latin
America dialogue was organised in Peru in February
2014.

The focus on regulatory barriers is a distinctive
element of the negotiations. Overall, more than two
thirds of the expected economic gains of TTIP would
come from addressing the issue of diverging
regulations or duplicative requirements. These often
cause unnecessary barriers and costs for companies,
with particularly damaging effects on SMEs.
The Commission's impact assessment study showed
that the additional costs linked to regulatory
differences are equivalent to a 10% tariff. This figure
jumps to more than 20% in some sectors. For
instance, while import duties on cars are 2.5% in the
US and 10 % in the EU, existing differences in
technical regulations amounts to a 26% tariff.
Innovation and commerce flourish where regulatory
approaches provide a consistent, clear and predictable
business environment that fosters the development of
new technologies and ensures high standards of
health, safety and environmental protection. The joint
determination to dismantle barriers to trade and
prevent them from developing in emerging sectors will
decrease costs and create new opportunities for
business and consumers and encourage the
development of new technologies generating jobs for
our workers, growth for our economies and an
improved standard of living for all citizens.

10

Monthly Update on Industrial Policy Indicators and Analysis – 5/2014

3

St at i st ic a l a nn ex

TARGET INDICATORS
Target
2020

Investment in transport, other machinery and
equipment (% of GDP)

Quarter
IV
2013

Quarter III
2013

Quarter IV
2012

Pre-crisis
Quarter I
2008

15
15.7

-0.1
-0.1

0
0

-1.1
-1.2

17.4
17.8

0.1
0.1

-0.1
-0.3

-4
-4.1

6.0
4.6

0.1
0.1

0.1
0.0

-1.3
-1.0

20

23

9

EU
Euro area
Intra-EU exports as a % of GDP *
* Annualised values

Changes in percentage points
compared to:

Source: Eurostat

Manufacturing value added (% of total VA)
EU
Euro area
Gross fixed capital investment (% of GDP)
EU
Euro area

Latest
figure

25

23.4

PRODUCTION AND COMPETITIVENESS

Quarter
IV
2013

Changes in percentage points
compared to:
PreQuarter
crisis
III
Quarter IV
Quarter
2013
2012
I 2008

Manufacturing Production (Index 2010=100)
EU

102.9

0.9

2.3

-12.6

Euro area

102.2

0.9

1.9

-14.3

Manufacturing

106.5

1.3

2.1

-3.5

Business services

112.8

1.3

3.2

6.8

All NACE activities

107.0

1.0

1.6

3.3

EU

108.5

1.3

3.2

10.8

Euro area

108.6

1.4

3.7

10.1

EU

113.7

0.6

2.3

14.6

Euro area

113.4

0.8

2.4

14.0

2013

2012

2011

2010

Goods

33.5

33.7

33.0

30.4

Services

11.3

11.2

10.7

10.4

21.6

23.7

22.2

20.9

Labour productivity in manufacturing (Index 2010=100)

Labour cost per unit in manufacturing (Index 2010=100)

Source: Eurostat

Value added (Index 2010=100)

Extra-EU Exports as % of GDP

Intra-EU exports as a % of GDP
Goods

Source: Eurostat

TRADE

Lending conditions expressed as net % of banks tightening credit
standards (Euro area)

Loan flows in billion euros (three months total, Euro area)

11

2014 Q1

2013 Q4

2013 Q1

Precrisis
2008 Q1

2.0

5.0

13.0

39.0

Mar 2014

Feb 2014

Mar 2013

Precrisis
March
2008

-23.8

-26.0

-32.7

142.0

Source. European
Central Bank

ACCESS TO FINANCE

Monthly Update on Industrial Policy Indicators and Analysis – 5/ 2014

Percentage of R&D as a % of GDP

2012

2011

2010

2009

2.1

2.0

2.0

2.0

107.5

109.6

111.4

Patents applications per million habitants

Source:
Eurostat

INNOVATION

INDUSTRIAL CONFIDENCE
Index

Changes in points compared to

May
2014

Apr 2014

May 2013

Pre-crisis
March 2008

EU

-1.8

0

10.4

-3.3

Euro Area

-3.0

0.5

10

-4.4

12.3

0.5

11.4

1.5

9.0

0.8

10.9

-0.4

EU

4.5

0.8

-2.8

-2.4

Euro Area

3.3

0.1

-2.9

-3.3

EU

-13.3

0.3

17

-13.9

Euro Area

-14.6

0.7

16.2

-16.1

Industrial confidence (Standard deviation)

Production expectations (Standard deviation)
EU
Euro Area
Assessment of stock levels (Standard deviation)

Assessment of order books (Standard deviation)

Source: DG ECFIN Consumer and business Survey http://ec.europa.eu/economy_finance/db_indicators/surveys/
MACRO FORECASTS (Spring 2014)
Percentage change on preceding
year
2013

2014

2015

EU

0.1

1.5

2

Euro area

-0.4

1.2

1.8

EU

-2.3

3.1

4.7

Euro area

-2.9

2.3

4.2

EU

-1.4

4.9

6.5

Euro area

-2.2

4.7

6.4

2013

2014

2015

EU

10.8

10.5

10.1

Euro area

11.4

11.8

11.4

Gross Domestic Product

Total Investment

Investment in equipment

Unemployment rate (%)

Source: DG ECFIN, European Economic Forecasts. http://ec.europa.eu/economy_finance/publications/european_economy
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DEF I N IT IO N S A ND SO U RCE S
Indicator

Manufacturing Value Added (VA)

Definition

Source

Eurostat: Quarterly National Accounts by 10
Manufacturing output at basic prices minus intermediate consumption at branches - aggregates at current prices
(namq_nace10_c)
purchaser prices (aggregate NACE C), expressed in euros

http://epp.eurostat.ec.europa.eu/
Total Value Added

Total VA is the sum of the VA of all activities, expressed in euros

Gross fixed capital investment
(GFCF)

GFCF is the resident producers’ investments, deducting disposals, in
fixed assets during a given period, expressed in euros

Gross Domestic Product (GDP)

Sum of the final uses of goods and services (all uses except
intermediate consumption) measured in purchasers' prices, minus the
value of imports of goods and services, expressed in euros

Eurostat: Quarterly National Accounts by 10
branches - aggregates at current prices
(namq_nace10_c)

http://epp.eurostat.ec.europa.eu/
Eurostat: GDP and main components Current prices (namq_gdp_c)

http://epp.eurostat.ec.europa.eu/

Investment in other machinery and
equipment

Gross fixed capital formation (GFCF) corresponding to the asset
"machinery and equipment" (aggregate N11132) , expressed in euros

Intra-EU exports

Total exports (all products) directed to EU countries, expressed in
euros.

Eurostat: GDP and main components Current prices (namq_gdp_c)

http://epp.eurostat.ec.europa.eu/

Eurostat: Gross fixed capital formation by 6
asset types - aggregates at current prices
(namq_pi6_c)
GDP and main components - Current prices
(namq_gdp_c)

http://epp.eurostat.ec.europa.eu/
Eurostat: EU trade since 1995 - quarterly
data (ext_lt_euqtr)

http://epp.eurostat.ec.europa.eu/
Eurostat: EU trade since 1995 - quarterly
data (ext_lt_euqtr)

Extra-EU exports

Total exports (all products) directed to non-EU countries, expressed in
euros.

Manufacturing production Index

The production index measures changes in the price-adjusted output of
manufacturing over a given reference period, expressed
as an index with base in 2010= 100

Eurostat: Production in industry - quarterly
data (2010 = 100) (sts_inpr_q)

Value Added (VA) Index

Measures changes in the value of output at basic prices minus
intermediate consumption at purchaser prices (aggregate NACE C),
expressed
as an index with base in 2010= 100

Eurostat: Quarterly National Accounts by 10
branches - aggregates at current prices
(namq_nace10_c)

Labour productivity in manufacturing Measures changes in the value added per person employed in the
Index
manufacturing sector, expressed as an index with base 2010 = 100

http://epp.eurostat.ec.europa.eu/

http://epp.eurostat.ec.europa.eu/

http://epp.eurostat.ec.europa.eu/
Eurostat: Quarterly National Accounts by 10
branches - employment
data(namq_nace10_e)
Quarterly National Accounts by 10 branches aggregates at current prices
(namq_nace10_c)

http://epp.eurostat.ec.europa.eu/
Labour cost per unit in
manufacturing Index

Measures the short-term development of hourly labour costs incurred by
Eurostat: Labour cost index, nominal value employers in the manufacturing sector, the total cost on an hourly basis
quarterly data (NACE R2) (lc_lci_r2_q)
of employing labour.
http://epp.eurostat.ec.europa.eu/
The base year is 2010, when the index equals 100.
European central Bank: Bank Lending Survey
Net percentage of banks in the Euro area that has tightened their
Statistics
lending policies toward enterprises. It is based on answers from a
sample of 133 banks in the Euro area in the context of the Bank Lending (BLS.Q.U2.ALL.O.E.Z.B3.ST.S.WFNET)

Change in lending conditions to nonSurvey. Lending conditions are backward looking three months, in the
financial corporations
domain of Credit standards - Loan supply. The weighted net percentage
http://sdw.ecb.europa.eu/
(tightened minus eased or reverse) is based on the share of each
country in the total loan outstanding amounts of the area aggregate.

Loan flows

Financial transactions (loans flows) from Monetary and financial
European central Bank: Bank Lending Survey
institutions located in the Euro area (changing composition) towards non-Statistics (U.A20.A.4.U2.2240.Z01.E)
Financial corporations (enterprises), expressed in euros. Data is neither
seasonally nor working day adjusted.
http://sdw.ecb.europa.eu/BSI.M.U2.Y.

Expenditure in R&D as a percentage
of GDP

Gross domestic expenditure on R&D. "Research and experimental
development (R&D) comprise creative work undertaken on a systematic
basis in order to increase the stock of knowledge, including knowledge
of man, culture and society and the use of this stock of knowledge to
devise new applications"

Eurostat: Europe 2020 indicators, Research
and Development (eu2020_rd)
http://epp.eurostat.ec.europa.eu/

Patent applications

Number of patent applications to the European Patent Organisation by
member state and year.

Eurostat: Patent applications to the EPO by
priority year at the national level
(pat_ep_ntot)
http://epp.eurostat.ec.europa.eu/

The Commission's Directorate for Economic and Financial Affairs (DG
ECFIN) conducts regular harmonized surveys for different sectors of the
economies in the EU and in the applicant countries. They are addressed
to representatives of the industry (manufacturing), the services, retail
European Commission: DG ECFIN Joint
trade and construction sectors, as well as to consumers. These surveys Harmonised EU Programme of Business and
allow comparisons among different countries' business cycles. DG
Consumer Surveys
ECFIN´s ESI is a summary indicator of five sectors confidence indicators
Industrial confidence, Production
expectations, Assessment of stocks, which reflect overall perceptions and expectations based on a monthly
survey of over 200 000 industries and consumers
Assessment of order books
The industrial confidence indicator is the arithmetic average of the
balances (in percentage points) of the answers to the questions on
production expectations, order books and stocks of finished products
(the last with inverted sign). Balances are seasonally adjusted.
Indexes are expressed as a standard deviation, i.e. deviation from
average in a sample whose average is set to 1.
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http://ec.europa.eu/economy_finance/db_indic
ators/surveys/time_series/index_en.htm

This note has been edited by Beatriz Velazquez and Jesús Barreiro-Hurle

DISCLAIMER: While all efforts are made to reach robust estimates uncertainties on results may still remain. This publication
does not necessarily reflect the official opinion of the European Union.
© European Union, 2014 - Reproduction authorized provided the source is acknowledged
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