The EU’s Role In

International Postal Exchanges:
Key Trends and Influences
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Before and after Covid-19: international
postal exchanges between the ROW
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“La economia

se ha convertido
en una ciencia
mucho mas
empirica”
“Economics

has become
much more of
an empirical
science”

Were the identified
negative impacts
just a coincidence?

Building an
econometric model
relying on more than
5,000 bilateral
flows with monthly
data from Jan 2018
to June 2022.

Dynamic panel data
model to deal with
possible omitted
variables and other
statistical issues.



Average marginal effects

Shocks Letter post Parcel post EMS Cargo
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Econometric results: impacts beyond Covid

Most identified
shocks were having
negative effects on
international postal
volumes.

At best a zero-sum
game between postal
and cargo in terms of
international volumes
development.

Eco-systemic
effects were
discovered.



Econometric results: EU-27 policies impacts

EU policy shocks
among the most
Shocks Letter post Parcel post EMS Cargo significant effects.
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_ Beyond Covid-19
-36.8% 13.9% 9.3% impact, ICS2 R1
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-6.6% -9.4% -10.0% 4.7% impact and EU VAT
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m . ] . impact of all analyzed
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effects likely to
particularly strong
in case of EU policies.

Source: UPU KCTT econometric modelling and calculations



The post-pandemic predictability challenge

Evolution of the variation of delivery times (in days) over time (bi-weekly basis)

The international post
is confronted to a
new post-pandemic
reliability
challenge.
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An open question:
0 what factors could
2018 2019 2020 2021 2022 2023 be at play here?
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Impact of EU-27 policies on predictability?

Evolution of the variation of delivery times (in days) over time (bi-weekly basis)
304 Do European policies
/ \ and regulations play a
pivotal role?

What implications
will the rollout of ICS2

R2 and ICS3 bring?
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f — International letter post prepa red for
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"STATE OF THE
PUSTAL SECTOR 2023

A Hyper Collaboratme Path to Postal I]evelopment
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More insights in the forthcoming
“'State of the Postal Sector 2023":
report release on 5t October

at UPU Strategy Summit

during UPU 4th Extraordinary Congress
in Riyadh (Saudi Arabia).

Contact: thinktank@upu.int
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