EUROPEAN COMMISSION

Brussels, 24.4. 20 75
c012) 262 final

Dear President,

The Commission would like to thank the Assembleia da Republica for its Opinions on the first
'Alert Mechanism Report' {COM(2012) 68 final}, and apologises for the delay in replying.

After the publication of the report and its discussion in the Council and the Eurogroup, the
Commission prepared and published, in late May 2012, twelve in-depth reviews on Belgium,
Bulgaria, Denmark, Spain, France, Italy, Cyprus, Hungary, Slovenia, Finland, Sweden and
the UK. These reports are available at

hitp://ec.europa.eu/economy finance/economic _governance/macroeconomic_imbalance pro
cedure/index _en. htm.

In those reports, as well as in the Communication 'Action for Stability, Growth and Jobs'
{COM (2012) 299 final}, the Commission concluded that imbalances in those twelve
countries would be monitored as part of the preventive arm of the macroeconomic imbalance
procedures and integrated into the country-specific recommendations of the European
Semester. The Commission drew attention to the seriousness of the macroeconomic
imbalances in France, Italy, Hungary and Slovenia, and particularly in Spain and Cyprus.
The Commission did not prepare in-depth reviews for Portugal, Ireland, Greece and
Romania, countries under financial assistance programs, for which developments are
analysed quarterly (cf. the latest report for Portugal, 'The Economic Adjustment Programme
for Portugal. Third review - Winter 2011/2012', European Economy-Occasional Papers, 95,
April 2012).

The opinion of the Assembleia da Repiblica is that the scoreboard thresholds are not duly
justified. However, the Commission would like to draw your attention to the fact that their
justification has been published: cf. 'Scoreboard for the Surveillance of Macroeconomic
Imbalances,’ European Economy-Occasional Papers, 92, February 2012. Moreover, the
Commission would stress that the interpretation of the scoreboard and the thresholds, as
illustrated in the Alert Mechanism Report, is not done in a purely numerical and mechanistic
manner, in line with the Regulation.

Ms Maria da Assungdo ESTEVES
President of the

Assembleia da Republica

Paldcio de S. Bento

P —1249-068 LISBOA
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