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The Committee,  

having examined EU document COM(2014) 20 final,  

whereas the proposal under examination amends Directive 2003/87/EC of the European 
Parliament and of the Council of 13 October 2003 on the Union's greenhouse gas emission 
allowance trading scheme (EU ETS) and establishes a market stability reserve that aims to 
offset imbalances between the supply and demand of allowances;  

whereas, given that the main objective of the proposal is environmental protection, its legal 
basis has been identified as Article 192(1) of the Treaty on the Functioning of the European 
Union, on the basis of which the European Parliament and the Council, acting in accordance 
with the ordinary legislative procedure and after consulting the Economic and Social 
Committee and the Committee of the Regions, decide what action the Union is to take in 
order to achieve its environmental policy objectives;  

whereas the EU emission allowance trading scheme (EU ETS) operates as a harmonised 
system regulating the carbon market throughout the Union. Under the principle of subsidiarity 
the European Union is thus entitled to act. Its action aimed at amending a Directive that is 
already in force does not entail any loss of sovereignty for the Member States. The 
Commission's initiative is aimed at improving the emission allowance trading scheme and 
ensuring that the Union's international environmental targets are met, objectives that can be 
achieved at EU level only,  

issues, for matters within its remit, a favourable opinion with the following comments:  

it should first be stressed that the reserve mechanism proposed by the European Commission 
is a first step in the right direction, although we nevertheless consider that some aspects of its 
implementation need to be re-examined in order to ensure that it works effectively;  

the fact that the reserve mechanism is to be implemented with effect from 2021 means that it 
is not possible to give a signal to the market in the short term, and thus its introduction must 
be brought forward to 2018;  

the annual adjustments to the auction volumes, whether downwards or upwards, will not 
allow for a sufficiently strong reaction to the shocks which the system is seeking to correct, 
and we thus consider it necessary for the adjustment volume to be increased. 


