EUROPEAN COMMISSION

Brussels, 0y 03. 2073
C0i3) 4705 final

Dear President,

The Commission would like to thank the Camera dei Deputati for its Opinion on the Annual
Growth Survey 2012 {COM (2011) 815 final}, and apologises for the long delay in replying.
The Camera's Opinion includes a valuable number of observations and recommendations,
addressed to the Italian government and also relevant fo the EU Institutions. The Commission
takes careful note and would like to provide the following considerations.

The global economic and financial crisis has posed a number of challenges to the Member
States of the European Union. In the case of ltaly, it has exacerbated the pre-existing twin
challenges of high public debt and low growth and increased the urgency of tackling these
issues. As highlighted by President Barroso in his speech on the State of the Union of 12
September 2012, determined national reforms coupled with an efficient response and a
strengthened governance at the European level are the way to efficiently address these
challenges and find a sustainable path out of the crisis.

In this respect, the Commission shares the views of the Camera dei Deputati that the design
and performance of the Economic and Monetary Union (EMU) needs to be strategically
improved. To this aim, a report was presented by President Van Rompuy in cooperation with
President Barroso and the Presidents of the Eurogroup and European Central Bank on 26
June 2012 ("Towards a genuine economic and monetary union) setling out a clear vision for
the future of the EMU. In particular, the report identified four essential building blocks on
which the EMU should be based: a coherent and complete architecture comprising more
integrated frameworks for fiscal policy, economic policy and the financial and banking
sector, coupled with strengthened democratic legitimacy and accountability.

Drawing on a further report by the four Presidents as well as the Blueprint from the
Commission of November 2012 for a Deep and Genuine EMU, the European Council
discussed at its meeting on 13-14 December a road map suggesting a stage-based process for
the completion of the EMU. At the same meeting, the European Council welcomed the
agreement reached on the Single Supervisory Mechanism for banks, which is a significant
step in the construction of the Banking Union - one building block of a stronger EMU. It will
now be vital to build on this momentum by making further progress throughout 2013.
Concrete measures and a specific and time-bound road map should be presented in time for
the European Council of June this year, after consultation with the Member States.

My Gianfranco FINI
President of the
Camera dei Deputati
Piazza Montecitorio
IT - 00100 ROMA
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The Opinion rightly signals the importance of backing policy with adequate financial
resources. The conclusions of the 2012 June European Council specifically identified the EU
budget as a catalyst for growth and jobs across Europe. The political agreement on the next
Multiannual Financial Framework reached at the European Council of 7-8 February was an
important step. Negotiations will now begin between the Council and European Parliament.
The Commission will continue 1o work with both institutions to secure an outcome that will
allow the Union to fully exploit the role of the EU budget to support reforms in line with the

Europe 2020 strategy and boosting growth-enhancing investments, employment and cohesion
for the whole EU.

The Commission takes particular note of the observation of the Camera dei Deputati about
the importance to foster anti-tax evasion measures. The Commission Communication of 27
June 2012 on "concrete ways to reinforce the fight against tax fraud and tax evasion
including in relation to third countries” outlines the different levels at which action is needed
and gives orientations for further consideration. On 6 December 2012, the Commission came
forward with an action plan identifving specific measures for a more effective EU response to
tax evasion and avoidance together with two concrete initiatives on tax havens and
aggressive tax planning,

The Commission encourages the Camera dei Deputati to continue giving its full consideration
to this process and looks forward fo continuing the political dialogue in the future on these
very impovtant matiers.

Yours faithfully,

Maro§ Sefovic
Vice-President



