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Dear President, 

The Commission would like to thank the Poslanecká sněmovna for its Reasoned Opinion 

on the proposal for a Regulation of the European Parliament and of the Council 

establishing the Just Transition Fund {COM(2020) 22 final}. 

The Just Transition Fund constitutes one of the three pillars of the Just Transition 

Mechanism, which aims at providing targeted support to the territories the most 

negatively impacted by the transition towards climate neutrality and with less capacity to 

deal with that transition.  

The Commission welcomes the Poslanecká sněmovna’s broad support for the general 

aims of the proposal. It notes however, the Poslanecká sněmovna’s subsidiarity concerns 

in relation to the territorial just transition plans. The Commission is pleased to provide a 

number of clarifications on these issues and trusts that these will allay the Poslanecká 

sněmovna’s concerns.  

On the support to productive investments in enterprises other than small and medium-

sized enterprises (SMEs), the Commission has proposed that such investments may be 

eligible only provided specific conditions concerning in particular job creation are met.   

First, productive investments in enterprises other than SMEs are possible only in areas 

designated as assisted areas in accordance with points (a) and (c) of Article 107(3) of 

the TFEU, if such investments are necessary for the implementation of the territorial just 

transition plan. Additionally, the necessity of such support needs to be duly justified 

through a gap analysis demonstrating that the expected job losses would exceed the 

expected number of jobs created in the absence of the investment. The list of investments 

included in the territorial just transition plans, together with their tailored justification, 

will enable the Commission to verify the justification and hence the eligibility of the 

operations. Given the conditions for providing such support, and the necessary financial 

volume to be able to create a significant number of jobs, the Commission expects the 

number of such operations to be limited and therefore also the corresponding burden to 

be limited.   
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This requirement, which enables also the Commission to verify that the applicable 

eligibility conditions are met, respects the subsidiarity principle. For specific 

investments, such as major projects, implemented under cohesion policy under the   

2007-2013 and 2014-2020 programming frameworks, the Commission had already 

required specific information, in compliance with the subsidiarity principle. 

As regards the terminology used for assessing the eligibility of investments aiming at 

reducing greenhouse-gas emissions, the first condition refers to the need to achieve 

substantial reduction in greenhouse-gas emissions going substantially below the relevant 

benchmarks established for free allocation under Directive 2003/87/CE. The substantial 

nature of the reduction cannot be quantified in the legal provision. It has to be assessed 

on a case-by-case basis, given the high number (54) of benchmarks applicable under the 

EU Emissions Trading System, for each of the products in question. Similarly, the 

requirement to preserve a significant number of jobs needs to be assessed case-by-case, 

to take notably into account the specific situation of the regional labour market and the 

relative importance of the concerned industry. 

The Commission also highlights the scope for synergies and for a coherent approach 

between the territorial transition plans which will frame the use of the Just Transition 

Fund and the remaining two pillars of the Just Transition Mechanism and the 

commitments and measures included in the National Energy and Climate Plan, notably 

with regard to just transition aspects. 

The Commission is convinced that the proposal provides a solid basis for the 

negotiations to come.  

The Commission hopes that these clarifications address the issues raised by the 

Poslanecká sněmovna and looks forward to continuing a constructive debate in the 

future.  

Yours faithfully, 

 

Maroš Šefčovič      Elisa Ferreira 

Vice-President       Member of the Commission 
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