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Dear President, 

The Commission would like to thank the Senát for its Opinion on the Commission's proposals 

for Directives on a Common Consolidated Corporate Tax Base (CCCTB) {COM(2016) 683 

final}, on a Common Corporate Tax Base (CCTB) {COM(2016) 685 final}, on Double 

Taxation Dispute Resolution Mechanisms in the European Union {COM(2016) 686 final}, 

and on amending Directive (EU) 2016/1164 as regards hybrid mismatches with third 

countries {COM(2016) 687 final}. 

One of the Commission's top political priorities is to make taxation fairer and more effective 

in the European Union, as set out in the June 2015 Action Plan for Fair and Efficient 

Corporate Taxation in the European Union. Over the past two years, the Commission has 

advanced an ambitious agenda to achieve this, in particular through the fight against tax 

evasion and avoidance. For the longer term, a more holistic reform of corporate taxation in 

the European Union is needed, including the right balance between fairer taxation and a 

predictable, growth-friendly tax environment for businesses. 

With the Common (Consolidated) Corporate Tax Base, companies would have a single 

rulebook for calculating their taxable profits throughout the European Union. The 

Commission intends to bolster, with its proposals of 25 October 2016, the pro-business 

elements of the previous proposal to help cross-border companies cut costs, red tape and to 

support innovation. Together with the proposal to bolster anti-abuse rules, these measures 

will create a simple and pro-business tax environment, which will also be resilient to cross-

border tax avoidance practices. 

The Commission is pleased that the Senát recognises that even after action is taken in 

corporate taxation at the level of the European Union, Member States will still have the tools 

to achieve their national economic policy goals. It is also encouraging that the national tax 

policy of the Czech Republic is consistent with some of the underlying principles of the 

Common (Consolidated) Corporate Tax Base; that is notably a broad tax base and a system 

with as few exceptions as possible. The Commission is also glad that the Senát agrees with its 

policy decision to make the Common (Consolidated) Corporate Tax Base mandatory to large 

groups with a consolidated turnover exceeding EUR 750 million. 
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As regards the proposal on Double Taxation Dispute Resolution Mechanisms, the Senát 

aligns its position with that of the government in claiming that this instrument should be a 

Recommendation, rather than take the legally binding form of a Directive. The Commission 

holds the view that such a prospect would clearly compromise the effectiveness, efficiency, 

sustainability and legal certainty of the dispute resolution mechanism, as this would not be 

applied in a uniform and coordinated fashion across the European Union. A harmonised and 

transparent framework with common implementation deadlines for resolving double taxation 

disputes in the European Union is central to improving the business environment in the 

internal market and to enhancing tax certainty for taxpayers and tax administrations. For 

this reason, it is insufficient to use the legal instrument of a Recommendation for introducing 

large-scale improvements in dispute resolution, such as enhancing the rights and obligations 

of taxpayers and tax administrations, laying down time- and cost-efficient mechanisms and 

creating recourses before courts, as well as transparency of the applicable mechanisms. 

The points made above are based on the initial proposal presented by the Commission which 

is currently in the legislative process involving both the European Parliament and the 

Council. The Senát's Opinion has been forwarded to the relevant Commission services and 

will form part of the briefing files used when they go to the European Parliament or Council 

to negotiate the proposal. 

The Commission hopes that the clarifications provided in this reply address the issues raised 

by the Senát and looks forward to continuing the political dialogue in the future.  

Yours faithfully, 

 

 

 

Frans Timmermans                         Pierre Moscovici 

First Vice-President                         Member of the Commission 
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