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Dear President, 

The Commission would like to thank the Senát for its Opinion on the Communication on an 
Action Plan on VAT – 'Towards a single EU VAT area – Time to decide' {COM(2016) 148 
final} and for its support for the modernisation of the VAT system in the EU. 

The Commission has duly taken note that the Senát is not convinced that the One-Stop-Shop 
mechanism is the only option for the further development of the VAT system and is of the 
opinion that a minimum standard VAT rate of 15% should be maintained at EU level together 
with a list of the items eligible for reduced rates. 

As regards the general use of the reverse charge mechanism that the Senát recommends and 
supports, the Commission would like to inform the Senát that the Commission made the 
following statement to the minutes of the 17 June 2016 ECOFIN Council: 'The Commission 
commits to present, before the end of the year, a legislative proposal allowing individual 
Member States to derogate from the common system of value added tax so as to apply a 
generalised reverse charge mechanism to domestic supplies above a defined threshold and 
preserving the Internal Market'. 

Finally, the Commission would like to recall that the Action Plan on VAT also sets out a 
number of measures to tackle the VAT gap, notably by enhancing administrative cooperation, 
collectively improving the performance of tax administrations and improving voluntary 
compliance.   

The Commission hopes that these clarifications address the issues raised by the Senát and 
looks forward to continuing the political dialogue in the future.  

Yours faithfully, 

 

 

Frans Timmermans      Pierre Moscovici 
First Vice-President      Member of the Commission 
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