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Regularly Sometimes Rarely Never N/A 
Research outputs and tools % % % % % 
Macro models and econometric models 21.4 28.6 28.6 21.4 0.0 
Databases (AMECO, TRIMECO, BACH) 57.1 28.6 14.3 0.0 0.0 
Business and Consumer Surveys Data 32.1 17.9 21.4 28.6 0.0 
EU Economy Review 35.7 32.1 28.6 3.6 0.0 
Public Finances in EMU 21.4 17.9 35.7 21.4 3.6 
Economic Forecasts (Spring and Autumn) 50.0 35.7 7.1 7.1 0.0 
Economic,  Enlargement,  Occasional Papers 42.9 32.1 17.9 7.1 0.0 
Special Reports 25.0 46.4 17.9 3.6 7.1 
Country Focus Series 17.9 35.7 35.7 10.7 0.0 
Quarterly Report on the Euro Area 21.4 32.1 35.7 10.7 0.0 
Price and Cost Competitiveness Report 3.6 39.3 28.6 28.6 0.0 
Topics in Economic Research 7.1 28.6 57.1 7.1 0.0 
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I have a good picture of all DG ECFIN’s economic research activities 8 6.7 

I am quite familiar with most of DG ECFIN’s economic research activities 39 32.8 

I am aware of some of DG ECFIN’s economic research activities, but I am not 
certain about the full range of their research 61 51.3 

I am not very familiar with DG ECFIN's research 11 9.2 

Total 119 100.0 
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10 The Group of Advisers also has a limited role in the Economic Studies Programme insofar as it is 
responsible for financial coordination and making sure that the budget is not exceeded.  
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Topics for Notes % 
Primarily driven by DG ECFIN’s representatives 17.1 
Primarily driven by the Working Group 14.6 
Equally driven by the Working Group and the DG ECFIN's representatives 56.1 
Don’t know 12.2 
Total 100.0 
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Response Option % 
Yes 43.9 
No 34.1 
Don't know 22.0 
Total 100.0 
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(Economic Paper, number 165) 

22. “The empirics of trade and growth: where are the policy 
recommendations?” by Klaus Waelde and Christina Wood (Economic 
Paper, number 204) 

23. “To be or not to be in the euro? Benefits and costs of monetary unification 
as perceived by voters in the Swedish euro referendum 2003” by Lars 
Jonung (Economic Paper, number 205) 

24. “Will the new stability and growth pact succeed? An economic and 
political perspective” by Marco Buti 

25. “Adopting the Euro: an introduction to four case studies” by Max Watson 
26. “Assessing Financial Stability: a Central Banking Toolkit” by Max Watson 
27. The dynamics of regional inequalities, Salvador Barrios and Eric Strobl 
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27 Kapadia, S. (2005) “The Capital Stock and Equilibrium Unemployment: A New Theoretical 
Perspective” Department of Economics Discussion Paper No. 181, University of Oxford 

Rowthorn, R. E. (1999). “Unemployment, Wage-Bargaining and Capital-Labour Substitution.” 
Cambridge Journal of Economics, 23(4), 413-425. 
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The empirical analysis seems interesting and well done. However, the support for the 
hypothesis of the negative effects of taxation on stabilization is limited. Tables 3, 4 and 
5 in fact support the opposite conclusion that high tax revenues are positively related 
with the stability of both output and inflation. The support for the theoretical model is 
argued in table 7. The authors argue that the model predicts that stabilization will 
depend on the interaction between government size and the effective labour tax rate. 
They find that it does, but this is only significant at the 10% level. Moreover this 
interpretation of the theory is not  from obvious; the equations given in the appendix 
seems to suggest that it is in fact the interaction of labour taxes and the progressivity of 
taxation (or real wage resistance) that influence stabilization. At any rate, labour taxes 
should appear in the empirical model on their own as well as in their interaction with 
government size. I feel that while the empirical analysis is well worthwhile in its own 
right, its support for the theoretical model is quite overstated. 
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