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Excellency,  
 

1. PROCEDURE 

(1) Following prenotification contacts, by electronic notification of 16 May 2022, 
Portugal notified, pursuant to Article 108(3) of the Treaty on the Functioning of 
the European Union (“TFEU”), an aid scheme (“the scheme” or “the Measures”) 
to be implemented through the Capitalisation and Resilience Fund (FdCR) (“the 
Fund”) under the Temporary Framework for State aid measures to support the 
economy in the current COVID-19 outbreak, as amended (“Temporary 
Framework”)1. Portugal sent further information to the Commission on 30 May 
and 6 June 2022. 

(2) Portugal exceptionally agrees to waive its rights deriving from Article 342 of the 
TFEU, in conjunction with Article 3 of Regulation 1/1958,2 and to have this 
Decision adopted and notified in English. 

                                                 
1  Communication from the Commission - Temporary framework for State aid measures to support the 

economy in the current COVID-19 outbreak (OJ C 91I, 20.3.2020, p. 1), as amended by Commission 
Communications C(2020) 2215 (OJ C 112I, 4.4.2020, p. 1), C(2020) 3156 (OJ C 164, 13.5.2020, p. 3), 
C(2020) 4509 (OJ C 218, 2.7.2020, p. 3), C(2020) 7127 (OJ C 340I, 13.10.2020, p. 1), C(2021) 564 
(OJ C 34, 1.2.2021, p. 6) and C(2021) 8442 of 18 November 2021 (OJ C 473, 24.11.2021, p. 1–15). 

2  Regulation No 1 determining the languages to be used by the European Economic Community, OJ 17, 
6.10.1958, p. 385. 
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2. DESCRIPTION OF THE MEASURES  

(3) Portugal considers that the COVID-19 pandemic affects its economy. The aid 
scheme aims to ensure that sufficient liquidity remains available in the market, to 
counter the liquidity shortage faced by undertakings because of the COVID-19 
pandemic, to ensure that the disruptions caused by that pandemic do not 
undermine the viability and solvency of the undertakings, which were not 
considered to be in difficulty before the pandemic, and thereby to preserve the 
continuity of economic activity during and after the pandemic. 

(4) The COVID-19 pandemic is causing significant liquidity constraints in the 
business environment, in particular through disruptions in supply chains and/or a 
sharp drop in demand for well-managed companies, putting their recovery at risk. 
The Portuguese authorities explain that this is well demonstrated by the decrease 
of 7.6 % of the Portuguese GDP in 2020. 

(5) According to the Portuguese authorities, the purpose of the aid scheme is to 
support the solvency of viable strategic non - financial undertakings experiencing 
temporary difficulties due to the impact of the COVID-19 pandemic. To ensure 
the solvency of these undertakings, the resources of the Fund can be used for 
recapitalisation measures to strengthen their capital structure. 

(6) Portugal considers the aid scheme to be compatible with the internal market on 
the basis of Article 107(3)(b) TFEU, in the light of the Temporary Framework 
and in particular its sections 2 and 3.11.  

2.1. The nature and form of aid 

(7) The Measures concern a temporary aid scheme which is provided under the 
Strategic Recapitalisation Programme, which is one of the investment 
programmes of the Fund. The Fund was created in the context of Portugal’s 
Recovery and Resilience Plan (“RRP”), as approved by the Council3, as a special 
purpose vehicle which shall invest in viable Portuguese undertakings through its 
investment programmes including the Strategic Recapitalisation Programme.4    

(8) The aid scheme involves the provision of financing by the Fund in the form of 
purchasing equity and hybrid instruments or their combination (as described in 
recital (22)) issued by non-financial undertakings operating in Portugal, with 
resources from the national RRP, to meet those undertakings’ solvency needs in 
the current COVID-19 pandemic.  

                                                 
3  Council Implementing Decision on the approval of the assessment of the recovery and resilience plan 

for Portugal (ST 10149/21, 6 July 2021) and Regulation (EU) 2021/241 of the European Parliament 
and of the Council of 12 February 2021 establishing the Recovery and Resilience Facility (“RRF”) 
(OJ L 57, 18.2.2021, p. 17). 

4  Investment RE-C05-i06: Capitalisation of companies and financial resilience/Banco Português de 
Fomento, as included in Revised Annex to the Council Implementing Decision on the approval of the 
assessment of the recovery and resilience plan for Portugal (ST 10149/21 ADD 1 REV 1, 7 July 2021). 
The Strategic Recapitalisation Programme was created as one of the investment programmes of the 
Fund based on the Investment Policy of the Fund. 
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(9) The present Decision only concerns the recapitalisation aid scheme set up in line 
with the Temporary Framework and does not cover other possible interventions 
under the Programme or under the Portugal’s Recovery and Resilience Plan. 

2.2. Legal basis 

(10) The legal basis for the Measures is Decree-Law No 63/20205 of 7 September 
2020 regulating the activity and operation of BPF and Decree-Law No 63/20216 
of 28 July 2021 establishing the Capitalisation and Resilience Fund (FdCR).7 

2.3. Administration of the Measures 

(11) Under Article 1 of Decree-Law No 63/2021, the Fund is controlled by the Agency   
for Competitiveness and Innovation (“IAPMEI”). IAPMEI is a governmental 
agency working under the supervision of the Portuguese Ministry of Economy, 
and as such is a public entity.   

(12) According to Decree-Law No 63/2021, which created the Fund, the Fund’s bodies 
(as established in its Article 7) are: 

• The managing authority, which is the Banco Português de Fomento, S. A. 
(BPF). BPF is the National Promotional Bank, a public entity created by 
Decree-Law No 63/2020, of 7 September 2020, with the purpose of 
stimulating economic growth in Portugal through the promotion of an 
increase in business activities and entrepreneurship8. BPF has competence 
to take the decision to award the beneficiary's application for aid, and thus 
serves as a granting authority. 

• A Technical Investment Committee that will provide non-binding 
opinions on individual investment decisions by the Fund over EUR 2 
million or on investments in third party funds over EUR 10 million;  

• A certified statutory auditor, to be designated by the managing authority.  

(13) Under Article 8 of Decree-Law No 63/2021, the managing authority (BPF), as 
legal representative of the Fund, is responsible for exercising, in accordance with 
high standards of diligence and professional skills, all rights related to its assets 
and to carry out all acts and operations necessary for their proper administration.  

                                                 
5  Decree-Law No 63/2020 entered into force upon publication in the Official Government Gazette on 7 

September 2020. 

6  Decree-Law No 63/2021 entered into force upon publication in the Official Government Gazette on 28 
July 2021 

7  Proposal for a Council Implementing Decision on the approval of the assessment of the recovery and 
resilience plan for Portugal of 7.7.2021 and the investment RE-C05-i06 present in the Annex to such 
Decision’s proposal, paragraph 20 

8  The Commission approved the State aid involved in the creation of BPF in Decision of 4.8.2020 State 
Aid SA.55719 (2020/N) – Portugal - Banco Português de Fomento, C(2020) 5276 final, OJ C 294 
4.9.2020, p.1. 
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2.4. Basic elements of the Measures 

2.4.1. Eligibility criteria for the beneficiaries and support award decisions 

(14) Temporary support measures financed by the Fund may be granted to non-
financial undertakings established in Portugal which are facing temporary 
solvency difficulties due to the COVID-19 pandemic, if proven that the 
undertaking was not able to find financing on the markets at affordable terms and 
the horizontal measures existing in Portugal to cover liquidity needs are 
insufficient to ensure its viability. The initiation of the procedure for the use of 
the proposed support measures is subject to the prior express request in writing of 
the legal representatives of the undertaking. 

(15) Additionally, the beneficiary must demonstrate that without the intervention of 
the Fund, it would go out of business or would face serious difficulties to 
maintain its operations, during and after the COVID-19 pandemic.  

(16) Undertakings in difficulty on 31 December 2019, as defined in Article 2(18) of 
the General Block Exemption Regulation9 are not eligible. By derogation, the 
Measures are also open to micro and small enterprises10 that were already in 
difficulty on 31 December 2019, on the condition that these enterprises are not 
subject, at the time of granting the aid, to collective insolvency procedure under 
national law and that they have not received rescue aid or restructuring aid 
(alternatively, at the moment of granting of the aid, they have reimbursed the loan 
or terminated the guarantee and are no longer subject to a restructuring plan). 

(17) The Measures aim at addressing situations where loans or liquidity support do not 
suffice to guarantee the continuation of the activity of undertakings which face 
severe difficulties of a temporary nature as a result of the COVID-19 pandemic. 
The Measures are therefore an option of last resort and of temporary nature. 
Applicant undertakings must be found to meet at least two of the following 
conditions: 

a) Sales variation: to have a drop in sales of at least 15% in 2020 or 2021 
compared to the 2019 reference year; 

b) Changes in equity: to have negative net income in at least one of the 2020 or 
2021 financial years; 

c) Cash flow: to have a negative operating cash flow in at least one of the 
financial years of 2020 or 2021. 

(18) According to Portugal, the beneficiaries of the notified aid scheme must be 
“viable strategic non-financial companies”. In addition to demonstrating its 

                                                 
9 Commission Regulation (EU) No 651/2014 of 17 June 2014 declaring certain categories of aid 

compatible with the internal market pursuant to Articles 107 and 108 of the Treaty (General Block 
Exemption Regulation) (OJ L 187, 26.6.2014, p.1). 

10  As defined in Annex I of the General Block Exemption Regulation (Commission Regulation (EU) No 
651/2014 of 17 June 2014 declaring certain categories of aid compatible with the internal market 
pursuant to Articles 107 and 108 of the Treaty (General Block Exemption Regulation) (OJ L 187, 
26.6.2014, p.1). 
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economic viability11, the applicant has to demonstrate its strategic importance, 
which is assessed based on pre-defined evaluation parameters12 (including 
number of employees, level of R&D investment, large dispersion in the territory, 
levels of export, etc.). 

(19) In that respect, Article 16 of Decree-Law No 63/2021 also requires that the 
selected companies will contribute, in particular, to business innovation, 
dynamics and internationalisation, decarbonisation of the economy in compliance 
with national obligations associated with ecological and digital transformation, or 
other attributes relevant to the economy. 

(20) Furthermore, the existence of a business plan is also an eligibility condition for all 
applicants. The plan has to support the operational and financial viability of the 
company in the medium/long term after the investment is completed. Operational 
viability is considered to have been adequately demonstrated if the business plan 
shows growth in turnover or EBITDA. Financial viability is adequately 
demonstrated if the business plan results in an average annual debt service 
coverage ratio (including capital amortisation and interest expenses) in the 
medium and long term, calculated on the basis of EBITDA, of a minimum of 1.5x 
in a base scenario and of 1.4x in an adverse scenario, and also by taking into 
account other indicators such as the intrinsic characteristics of the undertakings. 

2.4.2. Description of the Measures 

(21) Temporary public support operations financed from the Fund may take the form 
of purchasing equity and/or quasi-equity (hybrid) instruments. According to 
Portugal, the instruments used will be the most appropriate to accommodate the 
beneficiary’s recapitalisation needs whilst at the same time being the least 
distortive to competition. 

2.4.2.1. Characteristics of the recapitalisation instruments 

(22) In accordance with the rules governing the Fund, and specifically Article 17 of 
Decree – Law No 63/2021, the Portuguese authorities specify that the Fund will 
invest through: 

a) Equity instruments, including ordinary or preferred shares equal to a 
maximum 50% of the share capital or voting rights of the investee at the 
time of the initial investment;  

                                                 
11  The economic viability of the companies is verified through the measurement, by the Fund, of the 

fulfilment, at least, three of the following indicators: 
1. Financial expenses coverage ratio (EBITDA/financial expenses) > 1 
2. Return on the asset (EBIT/asset) > 2.0 % 
3. Net financial debt ratio/equity ≤ 4  
4. Financial autonomy ratio (equity/assets) > 0,2 
5. Solvency (equity/liabilities) > 0,25 
Indicators 3. to 5. are measured based on the beneficiary’s last approved accounts (or the 
consolidated accounts of the business group to which it belongs), while indicators 1 and 2 are 
measured by calculating the average value of the indicators for the last three years with approved 
accounts (if the beneficiary is less than three years old, the average of the indicators is considered 
with reference to all financial years with approved accounts). 

12  Annex II (Selection Criteria Matrix) of the Strategic Recapitalisation Programme lists the parameters.   
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b) Hybrid (quasi-equity) instruments, namely convertible bonds; or 

c) A combination of the equity and hybrid instruments. 

2.4.2.2. Maximum amount of the aid 

(23) The Portuguese authorities clarified that the amount of investment/financing of 
the Fund in each undertaking should not exceed EUR 10 million. Exceptionally, 
the amount may exceed EUR 10 million, but never more than EUR 100 million. 
Recourse to that exception is subject to the applicant presenting a detailed 
justification for the higher amount. Where there is a co-investor, the total amount 
invested by the Fund in one or more co-investment operations performed with the 
same co-investor may not exceed the amount of EUR 100 million. 

(24) The amount to be invested by the Fund will take into account the 
investment/financing needs that result from the business plan submitted by the 
beneficiary, subject to that amount not exceeding what is necessary to ensure the 
financial viability of the beneficiary (see recital (20).Given the purpose of strictly 
restoring the viability of the undertaking, the Portuguese authorities explain that 
the amount to be invested by the Fund will not exceed the amount necessary to 
restore the beneficiary’s verified equity level to that at the end of 2019, without 
improving the capital structure (net debt to equity) of the beneficiary at the 
moment of the granting of the aid compared to the situation at the end of 2019. 

(25) Portugal also confirms that the amount to be invested by the Fund will not result 
in the beneficiary having a ratio of net debt to EBITDA below 3.0x to 4.5x (varies 
depending on the company’s sector, market, age, project development status, 
among others) as forecasted for end-2022, based on the business plan submitted 
with the beneficiary's application. In case of negative EBITDA, an equity ratio of 
at least 15% in the target balance sheet will be considered as a benchmark, 
meaning that the Fund can recapitalise undertakings up to the target equity ratio 
of 15%. 

(26) The Portuguese authorities further explain that the goal is to ensure that the 
undertaking will remain viable in the medium to long term. The long term 
viability is ensured through viability indicators included in a business plan (recital 
(20)). 

(27) When analysing the proportionality of the public support, account will also be 
taken of any State aid through other forms such as loan guarantees provided to 
support the beneficiary or other planned State aid in the context of the COVID-19 
pandemic.  

2.4.2.3. Remuneration of the Measures and Exit of the State 

(28) The granting decision and each agreement with the beneficiary will lay down the 
level of remuneration, as well as the schedule of repayment of the instruments. 
The repayment schedule will take into account the path of recovery and 
stabilisation of the economy, as well as the situation and prospects of the market 
in which the beneficiary operates.  

(29) With respect to investments by way of hybrid instruments, such instruments will 
carry a mandatory remuneration that is not dependent on the profit of the 
undertaking and increases over time. Hybrid instruments will generate a 
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minimum annual return as provided for in point 66 of the Temporary Framework, 
equal to the base rate (1 year IBOR or equivalent as published by the 
Commission) plus the minimum premia as set out in Table 1. The hybrid 
instruments will have a maximum maturity of 10 years. Higher rates will be 
charged for riskier instruments. 

Table 1 

Type of recipient 1st year 2nd and 3rd 
year 

4th and 5th 
year 

6th and 7th 
year 

8th year and 
later 

SMEs 225 bps 325 bps 450 bps 600 bps 800 bps 
Large enterprises 250 bps 350 bps 500 bps 700 bps 950 bps 
 

(30) Hybrid instruments are subordinated to other debt instruments but senior to all 
equity instruments. Their nominal value has to be repaid and partial repayment 
before maturity is possible. Inability to repay the instruments at maturity will 
trigger a credit event.  

(31) Hybrid instruments may be converted into equity at the discretion of the State. 
The conversion of hybrid capital instruments into equity will be made at 5% or 
more below TERP (Theoretical Ex-Rights Price) at the time of the conversion. 
Trigger for the conversion is in principle non-payment at maturity or non-
payment of the remuneration. This conversion is however not mandatory and is at 
the discretion of the State when a default event occurs. Accordingly, the State can 
secure a senior claim when this would be economically more advantageous than 
conversion.  

(32) After conversion into equity, a step-up mechanism will be put into place, in-line 
with the following logic: the State should receive remuneration equivalent to an 
additional 10% shareholding after 2 years from the date of the conversion if, at 
that date, the State still owns equity acquired through conversion. That step-up 
remuneration will be equal to the market value of the shares, acquired through 
conversion, that are necessary to achieve a 10% increase of the COVID-19 
recapitalisation that is still outstanding at year 2 after the conversion had 
occurred. 

(33) With respect to investments by way of equity instruments, Portugal confirms that 
the determination of the entry price for ordinary and preferred shares will always 
comply with paragraph 60 of the Temporary Framework. 

(34) In that respect, concerning publicly listed entities, when applicable, entry price for 
ordinary shares will be based on the average trading price of the beneficiary’s 
shares over the 15 calendar days preceding the date of the request for the capital 
injection. If it is not possible to determine a price for ordinary shares, the 
maximum price will be determined by reference to the market value of the 
relevant undertaking determined by an independent expert. An independent 
valuation will always be required to determine the entry price of the preferred 
shares. 

(35) If the beneficiary is not a publicly listed company, an estimate of its market value 
will be established by an independent expert or by other proportionate means. 
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(36) A step-up mechanism will apply for equity instruments in accordance with the 
following logic: the State should receive remuneration equivalent to an additional 
10% shareholding after 4 and 6 years from the date of the recapitalisation if, at 
those dates, 40% and 100% of the equity participation subscribed by the State, 
respectively, have not been redeemed by the relevant undertaking or sold by the 
State. That step-up remuneration will be equal to the market value of the shares 
that are necessary to achieve a 10% increase of the COVID-19 capital injection 
that is still outstanding at years 4 and 6 after the State recapitalisation. If the 
beneficiary is not a publicly listed company, each of the two steps will be 
implemented 1 year later, i.e. 5 years and 7 years after granting of the COVID-19 
equity injection, respectively. 

(37) With regard to equity instruments and hybrid instruments that are converted into 
equity, a credible exit mechanism for the State will have to be agreed. Priority 
should be given to the following options: i) the beneficiary should have the 
possibility to buy back the equity stake that the State has acquired (see further, 
recital (38) below); ii) the State may sell its equity stake to purchasers other than 
the beneficiary, ensuring, in principle, an open and non-discriminatory 
consultation of potential purchasers or a sale on the stock exchange, taking into 
consideration that existing shareholders have priority rights to buy at the price 
resulting from the public consultation (see further, recital (39) below).  

(38) The beneficiary has, at any time, the possibility to buy back the equity stake that 
the State has acquired. To ensure that the State receives appropriate remuneration 
for the investment, the buy-back price will be the higher amount of: 

a) the nominal investment by the State increased by an annual interest 
remuneration 200 basis points higher than presented in the table on the 
remuneration of hybrid capital instruments in point 66 of the Temporary 
Framework; or   

b) the market price at the moment of the buy-back.    

(39) Alternatively, the State may sell at any time its equity stake at market prices to 
purchasers other than the beneficiary through:   

a) an open and non-discriminatory consultation of potential purchasers; or  

b) a sale on the stock exchange.   

(40) If the State sells its equity stake at a price below the minimum price laid down in 
paragraph 63 of the Temporary Framework, the governance rules laid down in 
section 3.11.6 of the Temporary Framework will apply at least until four years 
after the COVID-19 equity injection measure was granted. 

(41) Portugal confirms that in case the redemption of COVID-19 recapitalisation takes 
place pursuant to point 64bis of the Temporary Framework: 

a. such redemption may take place provided that two years have passed since the 
granting of COVID-19 recapitalisation;  

b. such redemption may take place based on a valuation of the beneficiary 
performed by an entity independent from that beneficiary and from the State, 
establishing a positive market value, even if the beneficiary remains State-owned;  
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c. if the positive market value is less than the minimum price laid down in point 
63 of the Temporary Framework, the governance rules laid down in its section 
3.11.6 will continue to apply until four years after the grant of the COVID-19 
recapitalisation measure. 

(42) The Portuguese authorities confirm that beneficiaries other than SMEs13 that will 
be granted a COVID-19 recapitalisation of more than 25% of equity at the 
moment of intervention must demonstrate a credible exit strategy for the 
participation of the State, unless the State’s intervention is reduced below the 
level of 25% of equity within 12 months from the date of the granting of the aid 
(in this context, for calculating the level of equity, hybrid instruments granted by 
the State should be counted as equity). The strategy must include: a) a plan on the 
continuation of the undertaking’s activity and the use of the funds invested by the 
State, including a payment schedule of the remuneration and of the 
reimbursement of the State investment (together “the repayment schedule”), and 
b) the measures that the beneficiary and the State will take to abide by the 
repayment schedule. The exit strategy should be prepared and submitted by the 
beneficiary to the Fund within 12 months from the date on which the aid is 
granted, and must be endorsed by the Fund. 

(43) Portugal confirms that in case the redemption of COVID-19 recapitalisation takes 
place pursuant to point 64ter of the Temporary Framework: 

a. such redemption may take place provided two years have passed since the 
granting of COVID-19 recapitalisation;  

b. for the part of the COVID-19 equity that the State would need to retain in order 
to restore its shareholding to that before the COVID-19 recapitalisation, the 
conditions of point 64bis of the Temporary Framework apply. If the State sells a 
significant fraction of the shares of the beneficiary undertaking to private 
investors via a competitive process as referred to in point 64 of the Temporary 
Framework, that process can be considered as an independent valuation for the 
purposes of point 64bis of the Temporary Framework;  

c. for the rest of the COVID-19 equity, the conditions of point 64 of the 
Temporary Framework apply, including in particular the need to conduct a 
competitive process. The State does not have the priority rights mentioned in 
point 64 of the Temporary Framework as it already exercised that right under 
application of letter (b) above. 

(44) Portugal confirms that recapitalisation measures are not conditioned on the 
relocation of a production activity or of another activity of the beneficiary from 
another country within the EEA to the territory of Portugal, irrespective of the 
number of job losses actually occurred in the initial establishment of the 
beneficiary in the EEA. 

                                                 
13  As defined in Annex I of the General Block Exemption Regulation (Commission Regulation (EU) No 

651/2014 of 17 June 2014 declaring certain categories of aid compatible with the internal market 
pursuant to Articles 107 and 108 of the Treaty (General Block Exemption Regulation) (OJ L 187, 
26.6.2014, p.1). 



10 

2.4.2.4. Governance, avoidance of undue distortions of competition 
and exceptions 

(45) The Portuguese authorities confirm that the provisions of Section 3.11.6 of the 
Temporary Framework on governance and prevention of undue distortions of 
competition will be complied with. The Fund shall require that beneficiaries 
comply with the following conditions: 

a) In order to prevent undue distortions of competition, beneficiaries must 
not engage in aggressive commercial expansion financed by State aid or 
take excessive risks; 

b) Beneficiaries benefitting from COVID-19 recapitalisation measures are 
prohibited from advertising it for commercial purposes; 

c) As long as at least 75 % of the COVID-19 recapitalisation measures have 
not been redeemed, beneficiaries other than SMEs are prevented from 
acquiring a more than 10% stake in competitors or other operators in the 
same line of business, including upstream and downstream operations. In 
exceptional circumstances, and without prejudice to merger control, such 
beneficiaries are allowed to acquire a more than 10% stake in operators 
upstream or downstream in their area of operation, only if the acquisition 
is necessary to maintain the beneficiary’s viability. The Commission may 
authorise the acquisition if it is necessary to maintain the beneficiary’s 
viability. Such acquisition may not be implemented before the 
Commission has taken a decision on this issue at the request of Portugal; 

d) The Measures will not be used to cross-subsidise economic activities of 
integrated undertakings that were in economic difficulties already on 31 
December 2019. A clear account separation will be put in place in 
integrated companies to ensure that the recapitalisation measure does not 
benefit those activities; 

e) Beneficiaries shall not make dividend payments, nor non-mandatory 
coupon payments, nor buy back shares, other than in relation to the State 
as long as the COVID-19 recapitalisation measures have not been fully 
redeemed; 

f) Until at least 75% of the temporary public support provided by the Fund is 
redeemed, the remuneration of each member of the beneficiaries’ 
management must not go beyond the fixed part of his/her remuneration on 
31 December 2019. For persons becoming members of the management 
on or after the recapitalisation, the applicable limit is the fixed 
remuneration of the members of the management with the same level of 
responsibility on 31 December 2019. Under no circumstances shall 
bonuses or other variable or comparable remuneration elements be paid. 
  

(46) Portugal confirms that in cases where three conditions are met: i) the State is an 
existing shareholder in the beneficiary before the COVID-19 equity injection and 
the State injects new equity under the same conditions as private investors and 
pro rata to its existing shareholding (or below), ii) the private participation is 
significant (in principle at least 30% of the new equity injected) and iii) this 
State’s new equity injection constitutes State aid because of its particular 
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circumstances, for instance because of another measure benefitting the company, 
it is not necessary to impose specific conditions as regards the State’s exit and the 
following shall apply: 

a)  points 61 and 62 of the Temporary Framework do not apply to such a 
COVID-19 equity injection measure;  

b) in derogation from points 74, 75 and 78 of the Temporary Framework, the 
acquisition ban and the cap on the remuneration of the management are 
limited to three years;  

c) in derogation from point 77 of the Temporary Framework, the dividend 
ban is lifted for the holders of the new shares. For existing shares, the 
dividend ban is lifted, provided the holders of those existing shares are 
altogether diluted to below 10% in the company. If holders of existing 
shares are not altogether diluted to a share in the company below 10%, the 
dividend ban applies to existing shareholders for three years. In any event, 
the remuneration due for COVID-19 hybrid capital and subordinated debt 
instruments held by the State shall be paid before any dividends are paid 
to shareholders in a given year;  

d) the requirements in section 3.11.7 of the Temporary Framework do not 
apply except for the reporting obligations under point 83 that shall apply 
for three years; and; 

e) all the other conditions laid down in section 3.11 of the Temporary 
Framework apply. 

(47) Likewise, the Portuguese authorities confirm that where the State acquires a 
shareholding under the Fund or subscribes to a capital increase into a beneficiary 
in which it is not an existing shareholder and i) it injects new equity under the 
same conditions as private investors, ii) the private participation is significant (in 
principle at most 30 % of the new equity injected), and iii) where the State’s 
equity injection constitutes State aid because of its particular circumstances, for 
instance because of another measure benefitting the company, all conditions in 
section 3.11 of the Temporary Framework apply mutatis mutandis. However, in 
derogation from point 77 of the Temporary Framework, the dividend ban is lifted 
for all holders of new shares. For existing shares, the dividend ban is lifted, 
provided the holders of such existing shares are altogether diluted to a share in the 
company below 10%. In any event, the remuneration due for COVID-19 hybrid 
capital and subordinated debt instruments held by the State shall be paid before 
any dividends are paid to shareholders in a given year. 

(48) If six years after the COVID-19 recapitalisation the State’s intervention has not 
been reduced below 15% of beneficiary’s equity, a restructuring plan in 
accordance with the Rescue and Restructuring Guidelines14 must be notified to 
the Commission for approval. 

                                                 
14  Communication from the Commission – Guidelines on State aid for rescuing and restructuring non-

financial undertakings in difficulty, OJ C 249, 31.7.2014 
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2.4.2.5. Transparency and reporting obligations  

(49) In order to ensure adequate transparency, as long as the recapitalisation measures 
have not been fully redeemed, beneficiaries of the recapitalisation, other than 
SMEs, shall, within 12 months from the date of the granting of the aid and 
thereafter periodically every 12 months, publish information on the use of the aid 
received. In particular, this should include information on how their use of the aid 
received supports their activities in line with EU objectives and national 
obligations linked to the green and digital transformation, including the EU 
objective of climate neutrality by 2050. 

(50) Moreover, all beneficiaries must report to the State on the progress in the 
implementation of the repayment schedule and the compliance with the 
conditions concerning the Governance and prevention of unjustified distortions of 
competition (section 2.4.2.4.) within 12 months of the schedule’s presentation, 
and thereafter periodically every 12 months. 

(51) The Portuguese authorities undertake to report to the Commission annually on the 
implementation of the repayment schedules and compliance with the conditions in 
section 2.4.2.4.  

2.5. Sectoral and regional scope of the Measures 

(52) The Measures apply to the whole territory of Portugal. Several activities are 
excluded from the scheme15, following the application of the ‘do no significant 
harm’ principle16 under the RRF Regulation17 and the InvestEU Regulation18. 

                                                 
15  Annex I of the Investment Policy of the Capitalisation and Resilience Fund lists the following 

exclusions: 1) activities that limit individual rights and freedoms or violate human rights; 2) in the 
field of defence activities, the use, development or production of technologies and items prohibited by 
applicable international law; 3) tobacco products and related activities (production, distribution, 
processing and marketing); 4) activities excluded from funding under the relevant provisions of the 
Horizon Europe Regulation: research on human cloning for reproductive purposes; activities intended 
to modify the genetic heritage of human beings which could make such changes heritable; activities 
intended to create human embryos solely for the purpose of research or for the purpose of stem cell 
procurement, including by means of somatic cell nuclear transfer; 5) gambling (production, design, 
distribution, processing, marketing or software related activities); 6) sex trade and related 
infrastructure, services and media; 7) activities involving live animals for experimental and scientific 
purposes, where compliance with the European Convention for the Protection of Vertebrate Animals 
used for Experimental and other Scientific Purposes cannot be guaranteed; 8) real estate development 
activities, such as activities the sole purpose of which is to renovate and re-rent or resell existing 
buildings as well as to construct new projects; however, activities in the real estate sector related to 
the specific objectives of the InvestEU Programme as set out in Article 3(2) and to the areas eligible 
for financing and investment operations, for example investments in energy efficiency projects or 
social housing, are eligible; 9) financial activities such as purchasing or trading in financial 
instruments. In particular, measures intended for the acquisition of undertakings for the purpose of 
asset stripping or for replacement capital intended for asset stripping shall be excluded; 10) activities 
prohibited by the national legislation in force; 11) the decommissioning, operation, adaptation or 
construction of nuclear power plants; 12) activities covered by the emissions trading scheme with CO2 
equivalent projected emissions not lower than the relevant benchmarks established for free allocation; 
investments in facilities for the disposal of waste in landfill; 13) investments in landfill disposal 
facilities; 14) investments in mechanical and biological treatment installations. This exclusion does 
not apply to investments in existing mechanical and biological treatment installations which aim at 
increasing their energy efficiency or at converting them into separate waste recycling operations for 
composting and anaerobic digestion, provided that this does not result in an increase in the treatment 
capacity or in the extension of the useful life of the installations, and this condition must be verified for 
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2.6. Budget and duration of the Measures 

(53) A financing agreement between BPF and IAPMEI provides the Fund EUR 1.3 
billion of financial resources from the national RRP made available by the 
Directorate-General for Treasury and Finance of the Ministry of Finance.  

(54) Of these resources, the total budget of the Measures amounts to up to EUR 400 
million, which corresponds to the amount currently allocated to the Strategic 
Recapitalization Programme. While the allocation can be revised by the managing 
authority, the Portuguese authorities acknowledge that any increase of the total 
amount allocated will need to be notified and approved by the Commission.  

(55) Aid can be granted after the notification of the Commission decision approving 
the Measure until no later than 30 June 2022. The Portuguese authorities 
committed that they will not grant aid under the scheme before the notification of 
the Commission decision approving the scheme.  

2.7. Cumulation  

(56) The Portuguese authorities confirm that aid granted under the Measure may be 
cumulated with aid granted under other measures approved by the Commission 
under other sections of the Temporary Framework, provided the provisions in 
those specific sections are respected. 

(57) The Portuguese authorities also confirm that if aid under the Temporary 
Framework is cumulated with de minimis aid19 and/or with aid under the General 
Block Exemption Regulation, the provisions of the relevant Regulations will be 
respected. 

                                                                                                                                                 
each treatment installation; 15) investments in incinerators for waste treatment. This exclusion does 
not apply to investments in: (a) facilities that are intended exclusively for the treatment of non-
recyclable hazardous waste; (b) existing plants where the investment is aimed at improving energy 
efficiency, capturing exhaust gas for storage or reuse, or recovering materials from incineration ash, 
provided the investments concerned do not increase the waste-processing capacity of the plant, and 
this condition must be verified for each plant; 16) fossil fuel related investments and activities 
(including downstream uses), except measures concerning the production of electricity and/or heat 
from natural gas, as well as related transmission and distribution infrastructure, which fulfil the 
conditions in Annex III of the Operational Guidelines on the application of the "no significant harm" 
principle under the MRR Regulation; 17) activities where long term waste disposal may cause damage 
to the environment, such as nuclear waste; 18) investments in research, development and innovation 
dedicated to the investments, products and activities described in the previous paragraphs. 

16  Commission Notice - Technical guidance on the application of ‘do no significant harm’ under the 
Recovery and Resilience Facility Regulation (2021/C 58/01) (OJ C 58, 18.2.2021, p. 1–30). 

17  Regulation (EU) 2021/241 of the European Parliament and of the Council of 12 February 2021 
establishing the Recovery and Resilience Facility (OJ L 57, 18.2.2021, p. 17–75). 

18  Regulation (EU) 2021/523 of the European Parliament and of the Council of 24 March establishing 
the InvestEU Programme and amending Regulation 2015/1017 (OJ L 107, 26.3.2021, p. 30–89). 

19  Commission Regulation (EU) No 1407/2013 of 18 December 2013 on the application of Articles 107 
and 108 of the Treaty on the Functioning of the European Union to de minimis aid (OJ L 352, 
24.12.2013, p.1). 
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2.8. Monitoring and reporting 

(58) The Portuguese authorities confirm that they will respect the monitoring and 
reporting obligations laid down in section 4 of the Temporary Framework, 
including the obligation to publish relevant information on each individual aid 
granted under the Measures on the comprehensive State aid website or 
Commission’s IT tool within 3 months from the moment of recapitalisation. The 
nominal value of the recapitalisation will be included per beneficiary. 

(59) The Portuguese authorities also commit to report to the Commission annually on 
the implementation of the repayment schedule and compliance with the 
conditions in section 3.11.6 of Temporary Framework.  

3. ASSESSMENT 

3.1. Lawfulness of the Measures  

(60) The Portuguese authorities committed that they will not grant aid under the 
scheme before the notification of the Commission decision approving the scheme 
(recital (55)). By notifying the Measures before putting them into effect, the 
Portuguese authorities have respected their obligations under Article 108(3) 
TFEU. 

3.2. Existence of State aid 

(61) For measures to be qualified as aid within the meaning of Article 107(1) TFEU, 
all the conditions set out in that provision must be fulfilled. First, the measures 
must be imputable to the State and financed through State resources. Second, they 
must confer an advantage on its recipients. Third, that advantage must be 
selective in nature. Fourth, the measures must distort or threaten to distort 
competition and affect trade between Member States. 

(62) The Measures are imputable to the State, since the Fund is established by Portugal 
based on the Decree-Law No 63/2021 of 28 July establishing the Capitalisation 
and Resilience Fund (FdCR), controlled by IAPMEI and managed by BPF, both 
of which are public entities and are provided under the Strategic Recapitalisation 
Programme (recitals (7) and (11) to (13)). The Measures are financed through 
State resources, since the Fund draws on resources transferred to Portugal in 
connection with the approval and implementation of the national RRP, and thus 
from resources under Portugal’s control (recital (8)). 

(63) The Measures include the provision of equity and quasi-equity (hybrid) 
instruments to the beneficiaries at terms that they would not have otherwise been 
able to obtain under normal market conditions (recital (14)). The Measures thus 
confer an advantage on the beneficiaries. 

(64) The advantage granted by the Measures is selective since it is available only to 
certain beneficiaries performing certain economic activities, excluding other 
activities, set out in Annex I of the Investment Policy of the Capitalisation and 
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Resilience Fund (recital (52)) and which achieve certain levels of employment, 
R&D investment or dispersion in the territory (recital (18)).20  

(65) The Measures are liable to distort competition since they strengthen the 
competitive position of their beneficiaries by providing funding which otherwise 
they could not have obtained at all or not at the same conditions (recital (14)). The 
Measures are also liable to affect trade between Member States, since 
beneficiaries may be active in sectors in which intra-Union trade exists. 

3.2.1. Conclusion on the existence of State aid 

(66) In view of the above, the Commission concludes that the Measures constitute 
State aid within the meaning of Article 107(1) TFEU.  

3.3. Compatibility 

(67) Since the Measures involve State aid within the meaning of Article 107(1) TFEU, 
it is necessary to consider whether these Measures are compatible with the 
internal market.  

(68) Pursuant to Article 107(3)(b) TFEU the Commission may declare compatible 
with the internal market aid “to remedy a serious disturbance in the economy of a 
Member State”.  

(69) In section 2 of the Temporary Framework, the Commission acknowledges that 
“the COVID-19 outbreak affects all Member States and that the containment 
measures taken by Member States impact undertakings”. The Commission 
concluded that “State aid is justified and can be declared compatible with the 
internal market on the basis of Article 107(3)(b) TFEU, for a limited period, to 
remedy the liquidity shortage faced by undertakings and ensure that the 
disruptions caused by the COVID-19 outbreak do not undermine their viability”. 

(70) The Measures aim to facilitate the reduction of the structural capitalisation deficit 
of companies established in Portugal and addressing the tightening of equity 
during the COVID-19 pandemic in relevant non-financial companies. 

(71) The Measures are one of a series of measures conceived at national level by the 
Portuguese authorities to remedy a serious disturbance in their economy. The 
Commission notes that the importance of the Measures to ensure that the 
disruptions caused by that COVID-19 pandemic do not undermine the viability 
and solvency of the undertakings, which were not considered to be in difficulty 
before the COVID-19 pandemic, and thereby to preserve the continuity of 
economic activity during and after the pandemic. The budget, individual target 
amounts and sectorial scope of the Measures are of a scale which can be 
reasonably anticipated to produce positive direct effects as well as spill-over 
effects across the entire economy.  

(72) The Commission also notes that, in line with point 16ter of the Temporary 
Framework, recapitalisation measures will not be conditioned on the relocation of 
a production activity or of another activity of the beneficiary from another 

                                                 
20 See footnote 13 for the full list of exclusions. 
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country within the EEA to the territory of Portugal (recital (44)). In that respect, 
the Commission also understands that the eligibility criteria for support through 
the Fund (recitals (14) to (20)), especially as concerns strategic companies and the 
reference to companies established in Portugal, cannot be construed or applied so 
as to make the granting of aid conditional on the relocation of activities to 
Portugal.  

(73) The Measures have been designed to meet the requirements mentioned in section 
3.11 of the Temporary Framework. Therefore, the Commission will next assess 
whether the Measures meet the requirements of the Temporary Framework, in 
particular its section 3.11.  

(74) Equity and hybrid instruments or their combination provided by the Fund are to 
be granted at the latest by 30 June 2022 (recital (55)). Therefore, the Measures 
comply with point 48 of the Temporary Framework. 

(75) Equity and hybrid instruments or their combination are only provided to 
beneficiaries that demonstrate that without the intervention of the Fund, they 
would go out of business or face serious difficulties to maintain their operations, 
as demonstrated by the relevant eligibility conditions (recitals (1) and (17)). 
Therefore, the Measures comply with point 49(a) of the Temporary Framework.  

(76) Equity and hybrid instruments or their combination will only be provided where it 
is in the common interest to intervene, as investments are only provided to 
undertakings whose failure would likely involve social hardship or market failure. 
The selection criteria require that only undertakings that contribute to business 
innovation, dynamics and internationalisation, decarbonisation of the economy in 
compliance with national obligations associated with ecological and digital 
transformation or that are otherwise of strategic importance (like a high number 
of employees or high level of R&D as a proportion of revenues) will be eligible 
(recitals (18) and (19)). The winding-up of these companies would thus likely 
involve social hardship or the market failure due to a considerable loss of 
employment or the exit of an innovative company. Therefore, the Measures 
comply with point 49(b) of the Temporary Framework. 

(77) The Fund will provide public support through equity and hybrid instruments or 
their combination only to beneficiaries which are not able to find financing on the 
markets at affordable terms and for which the horizontal measures existing in 
Portugal to cover liquidity needs are insufficient to ensure their viability (recital 
(14)). Therefore, the Measures comply with point 49(c) of the Temporary 
Framework.  

(78) Undertakings already in difficulty on 31 December 2019 are excluded from 
benefitting from the Measures (recital (15)). By derogation, the Measures are 
however open to micro and small enterprises that were already in difficulty on 31 
December 2019 provided that these enterprises are not subject, at the time of 
granting the aid, to collective insolvency procedure under national law and have 
not received rescue aid or restructuring aid (recital (15)). Therefore, the Measures 
comply with points 49(d) and 49(d.bis) of the Temporary Framework.  

(79) Financing under the Measures will be granted only on the basis of a written 
application by the beneficiary (recital (14)). Therefore, the Measures comply with 
point 50 of the Temporary Framework.  
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(80) A commitment to notify separately individual aid above the threshold of EUR 250 
million, as required by point 51 of the Temporary Framework, is unnecessary, as 
the maximum amount per beneficiary under the scheme may in any event not 
exceed EUR 100 million (recital (23)). For the same reasons, it is not necessary 
for the Measures to comply with point 71 of the Temporary Framework, which 
only applies to recapitalisations measures above EUR 250 million.  

(81) The financing under the scheme will be granted in the form of equity instruments, 
hybrid instruments or a combination thereof (as described in recital (22)), which 
is in line with points 52 and 53 of the Temporary Framework.  

(82) The financing under the Measures will take into account the investment/financing 
needs that result from the business plan submitted by the beneficiary, subject to 
that amount not exceeding what is necessary to ensure the financial viability of 
the beneficiary. The viability of the beneficiary and the restoration without 
improvement of the capital structure of the beneficiary will be assessed through 
relevant indicators (recitals (24) to (26)). Moreover, in assessing the 
proportionality of the aid, Portugal will take into account State aid received or 
planned in the context of the COVID-19 pandemic (recital (27)). Therefore, the 
Measures comply with point 54 of the Temporary Framework.   

(83) The Fund will inject capital at a price that does not exceed the average share price 
of the beneficiary over the 15 calendar days preceding the application with regard 
to ordinary shares, or for non-listed beneficiaries, at a price based on an 
estimation of market value by an independent expert, or at a price that does not 
exceed the price determined by an independent valuation with regard to preferred 
shares (recitals (33) and (34)). Therefore, the Measures comply with point 60 of 
the Temporary Framework. 

(84) Point 61 of the Temporary Framework requires that a step-up mechanism 
increasing the remuneration of the State is put in place. According to Portugal, the 
step-up mechanism for equity instruments will comply with the following logic: 
the State should receive a remuneration equivalent to an additional 10% 
shareholding after 4 and 6 years (or 5 and 7 years respectively for non-listed 
companies) from the date of the recapitalisation if, at those dates, 40% and 100% 
of the equity participation subscribed by the State, respectively, have not been 
redeemed by the relevant undertaking or sold by the State. That step-up 
remuneration will be equal to the market value of the shares that are necessary to 
achieve a 10% increase of the COVID-19 capital injection that is still outstanding 
at years 4 and 6 after the State recapitalisation (recital (36)). Given the above, the 
Commission considers that the remuneration of the Fund complies with point 61 
of the Temporary Framework.  

(85) The beneficiary can buy back the capital injection at any time, while ensuring 
appropriate remuneration for the State (recital (38)). Furthermore, the State may 
sell at any time its equity participation at market prices to purchasers other than 
the beneficiary, following an open and non-discriminatory consultation or a sale 
on the stock exchange, and ensuring that existing shareholders have priority rights 
(recital (37)). The limitations referred in recitals (41) and (42) will be respected. 
Therefore, the Measures comply with points 63, 64, 64bis and 64ter of the 
Temporary Framework.  
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(86) The remuneration of hybrid capital instruments notified by Portugal, which have a 
maximum maturity of 10 years, complies with the minimum remuneration 
reflected in the table included in point 66 of the Temporary Framework (recital 
(29)). Moreover, as a general rule, higher rates will be charged for riskier 
instruments. This ensures that the remuneration is modulated so that, for instance, 
a convertible bond with date-fixed or event-related conversion clause is in 
principle priced higher than a convertible bond with discretionary conversion 
clause for the Fund. Therefore, the Measures comply with the conditions on the 
remuneration included in points 65 and 66 of the Temporary Framework.  

(87) The conversion of hybrid capital instruments into equity (which is not mandatory) 
will be made at 5% or more below TERP (Theoretical Ex-Rights Price) of the 
shares at the time of the conversion (recital (31)). Therefore, the Measures 
comply with point 67 of the Temporary Framework.  

(88) After conversion of the hybrid instrument into equity, a step-up mechanism 
increases the remuneration of the Fund by 10% to incentivise beneficiaries to buy 
back the equity (recital (32)). Therefore, the Measures comply with point 68 of 
the Temporary Framework.  

(89) Beneficiaries of the Fund will not be allowed to engage in aggressive commercial 
expansion financed by State aid or take excessive risks (recital (45)a)). Therefore, 
the Measures comply with point 71 of the Temporary Framework.  

(90) Beneficiaries of the Fund will not be allowed to advertise COVID-19 
recapitalisation measure for commercial purposes (recital (45)b)). Therefore, the 
Measures comply with point 73 of the Temporary Framework.  

(91) Beneficiaries other than SMEs will be prohibited from acquiring a more than 10% 
stake in competitors or other operators in the same line of business, including 
upstream and downstream operations, as long as at least 75% of the COVID-19 
recapitalisation measures have not been redeemed. In exceptional circumstances, 
beneficiaries may acquire a 10% stake or more in operators upstream or 
downstream in their area of operation, only if the acquisition is necessary to 
maintain the beneficiary’s viability and upon Commission’s prior approval 
(recital (45)c)). Therefore, the Measures comply with points 74 and 75 of the 
Temporary Framework.  

(92) The Measures will not be used to cross-subsidise economic activities of integrated 
undertakings that were in economic difficulties already on 31 December 2019. A 
clear account separation will be put in place in integrated companies to ensure 
that the recapitalisation measure does not benefit those activities (recital (45)d)). 
Therefore, the Measures comply with point 76 of the Temporary Framework.  

(93) Beneficiaries shall not make dividend payments, nor non-mandatory coupon 
payments, nor buy back shares, other than in relation to the State as long as the 
COVID-19 recapitalisation measures have not been fully redeemed (recital 
(45)e)). Therefore, the Measures comply with point 77 of the Temporary 
Framework.  

(94) Until at least 75% of the temporary public support provided by the Fund is 
redeemed, a cap on the remuneration of each member of the beneficiaries’ 
management is applied as envisaged in point 78 of the Temporary Framework; 
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and under no circumstances shall bonuses or other variable or comparable 
remuneration elements be paid (recital (45)f)). Therefore, the Measures comply 
with point 78 of the Temporary Framework.  

(95) Portugal confirms that in circumstances corresponding to those outlined in points 
78bis and 78ter of the Temporary Framework, the specific conditions outlined 
therein apply (recitals (46) and (47)). Therefore, the Measures comply with points 
78bis and 78ter of the Temporary Framework. 

(96) Beneficiaries other than SMEs that will be granted a COVID-19 recapitalisation 
of more than 25% of equity at the moment of intervention must demonstrate a 
credible exit strategy for the participation of the Fund within 12 months from the 
date the aid is granted, which must be endorsed by the Fund (recital (42)). 
Therefore, the Measures comply with points 79 to 81 of the Temporary 
Framework.  

(97) Beneficiaries will have to report to the State on the progress in the 
implementation of the repayment schedule and the compliance with the 
conditions concerning the Governance and prevention of unjustified distortions of 
competition (2.4.2.4.) within 12 months of the repayment schedule’s presentation, 
and thereafter periodically every 12 months (recital (50)). Therefore, the 
Measures comply with point 82 of the Temporary Framework.  

(98) As long as beneficiaries other than SMEs do not redeem the recapitalisation, 
Portugal will, within 12 months from the date of the granting of the aid and 
thereafter periodically every 12 months, publish information on the use of the aid 
received. In particular, publications will include information on how the use of 
the aid supports activities in line with Union objectives and national obligations 
linked to the green and digital transformation, including the Union objective of 
climate neutrality by 2050 (recital (49)). Therefore, the Measures comply with 
point 83 of the Temporary Framework.  

(99) Portugal will report annually to the Commission regarding the implementation of 
the repayment schedules and compliance with the conditions in section 2.4.2.4. 
(recital (51)). Therefore, the Measures comply with point 84 of the Temporary 
Framework. 

(100) If after six years from a capital injection, the Fund’s shareholding is not reduced 
below 15% of the beneficiary’s equity, the beneficiary will have to submit a 
restructuring plan, which will be submitted to the Commission for approval, in 
accordance with the Rescue and Restructuring Guidelines (recital (48)). 
Therefore, the Measures comply with point 85 of the Temporary Framework.  

(101) The Portuguese authorities confirm that they will respect the monitoring and 
reporting rules laid down in section 4 of the Temporary Framework (recitals (58) 
and (59)). Therefore, the Measures comply with section 4 of the Temporary 
Framework.  

(102) The Portuguese authorities confirm that aid under the Measures may only be 
cumulated with other aid provided the specific provisions in the sections of the 
Temporary Framework are respected and the cumulation rules of the relevant 
Regulations are respected (recitals (56) and (57)). Therefore, the Measures 
comply with point 20 of the Temporary Framework.  
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(103) The Commission therefore considers that the Measures are necessary, appropriate 
and proportionate to remedy a serious disturbance in the economy of the 
Portuguese Republic pursuant to Article 107(3)(b) TFEU since they meet all of 
the relevant conditions of the Temporary Framework.  

4. CONCLUSION 

The Commission has accordingly decided not to raise objections to the aid provided 
through the Strategic Recapitalisation Programme of the Portuguese Capitalisation and 
Resilience Fund (FdCR) on the grounds that the aid scheme is compatible with the 
internal market pursuant to Article 107(3)(b) of the Treaty on the Functioning of the 
European Union.  

The decision is based on non-confidential information and is therefore published in full 
on the Internet site: http://ec.europa.eu/competition/elojade/isef/index.cfm.  

 

Yours faithfully,  

For the Commission 

 
Margrethe VESTAGER 

Executive Vice-President 

 

http://ec.europa.eu/competition/elojade/isef/index.cfm
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