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Excellency,  

1. PROCEDURE 

(1) By electronic notification of 20 May 2021, Hungary notified an amendment (“the 

eighth amendment”) to the umbrella aid scheme SA.57468 (“the initial umbrella 

scheme”), which the Commission approved by decision of 8 June 2020 (“the 

initial Decision”)1 under the Temporary Framework for State aid measures to 

support the economy in the current COVID-19 outbreak (“the Temporary 

Framework”).2 The Hungarian authorities amended the initial umbrella scheme on 

seven occasions. The Commission approved those amendments respectively by 

Decision of 28 July 2020 in case SA.58065 (“the first amendment”),3 by Decision 

of 26 August 2020 in case SA.58312 (“the second amendment”),4 by Decision of 

                                                 
1  Commission Decision C(2020) 3951 final, of 8 June 2020, in case SA.57468 (2020/N). 

2 Communication from the Commission - Temporary framework for State aid measures to support the 

economy in the current COVID-19 outbreak (OJ C 91I, 20.3.2020, p. 1), as amended by Commission 

Communications C(2020) 2215 (OJ C 112I, 4.4.2020, p. 1), C(2020) 3156 (OJ C 164, 13.5.2020, p. 3), 

C(2020) 4509 (OJ C 218, 2.7.2020, p. 3), C(2020) 7127 (OJ C 340I, 13.10.2020, p. 1) and C(2021) 

564 (OJ C 34, 1.2.2021, p. 6). 

3  Commission Decision C(2020) 5284 final, of 28 July 2020, in case SA.58065 (2020/N). 

4  Commission Decision C(2020) 5938 final, of 26 August 2020, in case SA.58312 (2020/N). 
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13 October 2020 in case SA.58806 (“the third amendment”),5 by Decision of 10 

November 2020 in case SA.59306 (“the fourth amendment”),6 by Decision of 16 

December 2020 in case SA.60080 (“the fifth amendment”),7 by Decision of 17 

February 2021 in case SA.61842 (“the sixth amendment”)8 and by Decision of 12 

April 2021 in case SA.62449 (“the seventh amendment”).9 The initial umbrella 

scheme as amended on those occasions is referred to as the “amended umbrella 

scheme”.  

(2) Hungary exceptionally agrees to waive its rights deriving from Article 342 of the 

Treaty on the Functioning of the European Union (“TFEU”), in conjunction with 

Article 3 of Regulation 1/195810 and to have this Decision adopted and notified in 

English. 

2. DESCRIPTION OF THE EIGHTH AMENDMENT 

(3) Subject to the conditions laid down in the amended umbrella scheme, 

undertakings can obtain direct grants, equity and loans.11 

(4) Hungary intends to introduce an eighth amendment to the amended umbrella 

scheme, which entails the following modifications. 

(5) First, the Hungarian authorities wish to add a new granting authority, the Ministry 

of Human Capacities, which will be allowed to award direct grants under the 

amended umbrella scheme. The national legal basis for this new granting 

authority will be the following amending decree “A Kormány 298/2021. (V. 31.) 

Korm. rendelet az állami sport célú támogatások felhasználásáról és elosztásáról 

szóló 474/2016. (XII. 27.) Korm. rendelet módosításáról (“Government Decree 

298/2021. (V. 31.) amending Government Decree 474/2016 (XII. 27.) on the 

utilisation and distribution of state subsidies for sports purposes”).  

(6) Second, the Hungarian authorities plan to increase the estimated total budget of 

the amended umbrella scheme from HUF 184 billion (approximately EUR 525 

million)12 to HUF 219 billion (approximately EUR 625 million), as follows:  

                                                 
5  Commission Decision C(2020) 7138 final, of 13 October 2020, in case SA.58806 (2020/N).  

6  Commission Decision C(2020) 7908 final, of 10 November 2020, in case SA.59306 (2020/N). 

7  Commission Decision C(2020) 9383 final, of 16 December 2020, in case SA.60080 (2020/N). 

8  Commission Decision C(2021) 1193 final, of 17 February 2021, in case SA.61842 (2021/N). 

9  Commission Decision C(2021) 2613 final, of 12 April 2021, in case SA.62449 (2021/N). 

10 Regulation No 1 determining the languages to be used by the European Economic Community, OJ 17, 

6.10.1958, p. 385. 

11  See recitals 8(a), 8(b), 8(c) and 8(d) of the initial Decision, recital (7) of the Decision approving the 

second amendment, recital (7)(b) of the Decision approving the third amendment, recital (7) of the 

Decision approving the fifth amendment, recital (5) of the Decision approving the sixth amendment, 

and recital (6) of the Decision approving the seventh amendment. 

12  Exchange rate on 20 May 2021, EUR 1 = HUF 350.6, Source: European Central Bank available at 

https://www.ecb.europa.eu/stats/policy_and_exchange_rates/euro_reference_exchange_rates/html/euro

fxref-graph-huf.en.html  

 

https://www.ecb.europa.eu/stats/policy_and_exchange_rates/euro_reference_exchange_rates/html/eurofxref-graph-huf.en.html
https://www.ecb.europa.eu/stats/policy_and_exchange_rates/euro_reference_exchange_rates/html/eurofxref-graph-huf.en.html
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(a) The budget allocated to the Ministry of Human Capacities (indicated in 

recital (5)) will be HUF 20 billion (approximately EUR 57 million); 

(b) The budget allocated to the Ministry for Technology and Innovation13 will 

be increased by HUF 10 billion (approximately EUR 28.5 million); and  

(c) The budget allocated to the Minister without Portfolio Responsible for 

National Assets14 will be increased by HUF 5 billion (EUR 14.3 million). 

(7) The Hungarian authorities confirm that there are no further changes to the 

amended umbrella scheme and they commit to maintain all commitments 

established under the initial Decision and the Decisions approving the first to the 

seventh amendments. 

(8) The Hungarian authorities also commit not to grant aid under this eighth 

amendment until the notification of the Commission’s approval decision. Indeed, 

the legal basis mentioned in recital (5) contains a stand-still clause by which the 

decree shall only enter into force after the Commission’s approval decision.15 

3. ASSESSMENT 

3.1. Lawfulness of the measure 

(9) By notifying the measure before putting it into effect, the Hungarian authorities 

have respected their obligations under Article 108(3) TFEU (see recital (8)). 

3.2. Existence of State aid 

(10) For a measure to be categorised as aid within the meaning of Article 107(1) 

TFEU, all the conditions set out in that provision must be fulfilled. First, the 

measure must be imputable to the State and financed through State resources. 

Second, it must confer an advantage on its recipients. Third, that advantage must 

be selective in nature. Fourth, the measure must distort or threaten to distort 

competition and affect trade between Member States. 

(11) The qualification of the amended umbrella scheme as State aid within the 

meaning of Article 107(1) TFEU was established in recitals (28) to (33) of the 

initial Decision, in recital (9) of the Decision approving the first amendment, in 

recitals (18) and (19) of the Decision approving the second amendment, in recitals 

                                                 
13  Under the Decision approving the second amendment, the Ministry for Technology and Innovation is 

responsible for granting and administering an additional measure to the amended umbrella scheme, 

which provides direct grants to undertakings to cover their financial costs in relation to guarantees 

taken out until 31 December 2020 (i.e. “guarantee fee subsidies”, see recitals (7), (8) and (12)(b) of the 

Decision approving the second amendment). Additionally, under the Decision approving the third 

amendment, the Ministry for Technology and Innovation is responsible for granting and administering 

a second additional measure to the amended umbrella scheme, which provides grants to undertakings 

to cover their financial costs in relation to existing loans and new loans and guarantees taken out no 

later than 31 December 2020 (i.e. “interest rate and handling fee subsidies”, see recitals (12) to (16) of 

that Decision approving the third amendment). 

14  Under the Decision approving the fifth amendment, the Minister without Portfolio Responsible for 

National Assets is responsible for granting direct grants, equity and loans (see recital (4) of that 

decision). 

15  See Section 3 of the Government Decree 298/2021. (V. 31.), mentioned in recital (5). 
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(19) to (21) of the Decision approving the third amendment, in recitals (9) and 

(10) of the Decision approving the fourth amendment, in recitals (14) to (16) of 

the Decision approving the fifth amendment, in recitals (14) and (15) of the 

Decision approving the sixth amendment, and in recitals (14) and (15) of the 

Decision approving the seventh amendment. The modifications to the amended 

umbrella scheme described in recitals (5) and (6) above do not alter the 

conclusions set out in the aforementioned recitals of previous decisions. 

(12) The measure therefore continues to constitute aid within the meaning of Article 

107(1) TFEU. 

3.3. Compatibility 

(13) The Commission already assessed the initial umbrella scheme and the first, 

second, third, fourth, fifth, sixth and seventh amendments on the basis of 

Article 107(3)(b) of the TFEU in light of the Temporary Framework and 

concluded that they were compliant with the compatibility conditions set out in 

that Framework. The Commission refers to its compatibility analysis as set out in 

recitals (34) to (42) of the initial Decision, in recitals (10) to (13) of the Decision 

approving the first amendment, in recitals (20) to (29) of the Decision approving 

the second amendment, in recitals (22) to (27) of the Decision approving the third 

amendment, in recitals (11) to (15) of the Decision approving the fourth 

amendment, in recitals (17) to (21) of the Decision approving the fifth 

amendment, in recitals (16) to (18) of the Decision approving the sixth 

amendment, and in recitals (16) to (19) of the Decision approving the seventh 

amendment. 

(14) The Commission considers that its conclusions on the compatibility assessment of 

the amended umbrella scheme with the Temporary Framework are not altered by 

the modifications described in recitals (5) and (6) above. In particular: 

(a) The addition of the Ministry of Human Capacities as a new granting 

authority under the amended umbrella scheme does not alter the fact that 

aid continues to take the form of limited amounts of aid such as direct 

grants, equity and loans (see recitals (3) and (5)). In addition, the 

Hungarian authorities confirm that they will maintain all the commitments 

established in the initial Decision and in the Decisions approving the first, 

the second, the third, the fourth, the fifth, the sixth and the seventh 

amendments (see recital (7)). Therefore, as stated in those decisions, the 

overall nominal value of the aid shall not exceed the maximum ceilings of 

i) EUR 225 000 per undertaking active in the primary production of 

agricultural products, ii) EUR 270 000 per undertaking active in the 

fishery and aquaculture sector, and iii) EUR 1.8 million per undertaking 

active in other sectors, thereby continuing to comply with points 22(a) and 

23(a) of the Temporary Framework. 

(b) The increase in the total budget of the amended umbrella scheme (see 

recital (6)) does not alter the fact that it continues to be based on an 

estimated budget, therefore continuing to comply with point 22(b) of the 

Temporary Framework. 

(15) The Commission notes that there are no additional modifications apart from those 

mentioned in recitals (5) and (6) (see recital (7)). 
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(16) In light of the above, the Commission considers that the modifications introduced 

by the eighth amendment do not alter the conclusions on compatibility of the 

amended umbrella scheme as set out in the initial Decision and in the Decisions 

approving the first, the second, the third, the fourth, the fifth, the sixth and the 

seventh amendments.  

4. CONCLUSION 

The Commission has accordingly decided not to raise objections to the aid on the 

grounds that it is compatible with the internal market pursuant to Article 107(3)(b) of the 

Treaty on the Functioning of the European Union. 

The decision is based on non-confidential information and is therefore published in full 

on the Internet site: http://ec.europa.eu/competition/elojade/isef/index.cfm. 

Yours faithfully,  

For the Commission 

Margrethe VESTAGER 

Executive Vice-President 

 

http://ec.europa.eu/competition/elojade/isef/index.cfm

